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SPECIAL NOTE REGARDING FORWARD-LOOKING STATEMENTS

7KV$ QOB HRYRQ) RP . RHRP . FROEQ/ IRZDGERNG WIAP HOV Z MMQWHP HIQQ) R 6HAIRY (R WHGHPAUMEY
([ FKDQIH$ PR RUWH( [ FKOQIH$ PWVDYOP HIGHS Z KLFK DHVKEMPARWH \OHKDUERU FUDMGE! \WDAVHRIRY 7 KHIRZ DUG GR\Q) WP HWLQ
WMV)RP . DHFRQEQGSUCASIO XQ3HJ) WP %MQHW WP $ 51WN) CRRY DG WP 0 DIIHP HW' WAXWIRQDQGES WOMVR ) LQOGALC
&RYOAMRQDYGS5 HXWVR 2 SHDIRY |, Q\RP HADAHY \ RXFOQIGHOM |RZ DG GRQ) WIAP HOVE. WHIRTZ LIQ) ZRG/ PD ZI® FRXG  ZRXG
VR@ HSHW IQMG SOQ DQWSDM EHIYH HMPDM  SUHERV SIRMAW SRMMID FRMDH RYRQ RAWHQUDIVHR \WHH
\MP VRURKHUFRP SDIEGIWP LGRRV\  DONRXIK QRADT RZ DG GRN.GQ) WIMP HWFRQEIQWHHZ RB/ 7 KHHWIRP HOVLQYRYHUMY XGRHABQNA/DQG
RAHUI CRARW\RDAP D FDXAVHRXUCRXOOUAKXWV GYHYR RN SHIRIP DRHRUDFKIHYHP HOVR EHP DAIDED Gl HMHQWVURP \WHIQ RIP DIRQH SUAMHGRU
IP STHGE, WHHIRZ DS GRNGQ) WP HONV $ GRRXIK Z HEHIHYHWDAZ HKDYHDUWDRIEGIEDAY| RUHIK | RZ DG GRAQ) WA HUVRQEIGHGIOWWY) RP

. Z HFDANRO\ RX WDAKHHWEMP HONVDUHEDHGRQDARP EQDIRQR | CAWDQG | DRRYPXAUMH® NJRZ QB XVOQGRXUSIRVIRNRD/R \WHIXMUH CERXW
Z KIFK Z HFDQRWEHFHBQ 7 KHHIRZ DUG GR\LQ WP HQWLGFOGH BXWIHQRATP MAGVR WP HWFRIFHQQ) WHIRTBZ Q)

RXUH SHABIRQ/UIDEQ) WHUAKIV WP LQ) DQGARP SBINRQR  RXURIQFDOMDY DG W XDMRY \WKEP MRV GHHGHE I RARHOSSIRYDOR 57

L QWRBEG RAWHWHDR HOWR JOEHIDU | URZ Q @QH/ P XVFBIP RYHP HVYAVRGHY LGFXAQ) FHYLFDOG WRQD DQG ST DALMY LQWHS QAMG
BB ( XURSH DG RMHUFRXQUHY/

RXUH SHABIRY/UIDAQ RUXMHGYHBSP HUR 57 LQWABERIDQGS57  \RSIFDO RURKHULQAFDIRYY
RXUH SHABINRQ/ U DAQ) WHGHYHBRSP HUWR | XUMUHSURGENFDACDOM/
\WHSRMQMNO RUFRP P HADT DARQE. XVR 57 LQWABE® LI CBSURMHG

RXUH SHABIRQ/ U DEQ) WHSRMMICP DNV H RSSRIMQW DQGJURZ WSRAQMORUS 7 IQWABERIDQE57  \RSIFDOL CBSURYHGIRU
FRP P HIADOOH

RXUBHIH WD/ 7 IQWRABEBRIDQG57 WSLFDOFDQH SDQGWHRYHDTERMIOXP W LOP DNV

RXUCELOW \R EXLES RXURZ Q\DBVDQG P DUNHIY FOSDELOMAY RUVHHN FRIDER DYH SDMGHY LFOQQ) GMUEXRY \R FARP P HIADT] HRXUSUIRSEW
FOQAGDM/ LI CBSIRYHG

RXUCHOW R P DX CRMUHLO RXUI CHOW DGR VADBIXS RXUP DX CRMUQ) FDECH MW/ DOGWRHR TXWUHWILLG SOV P DX CRMUHY/ L RAUSUIRGAW
@M DHDESIRYHG

HXP DAVR RXUH SHRFY | XMUHURYHQKH FOSABCUHTXULAP HQVDQG RXUGHHEY| RUDGAWRI LCDAQ)

\WHWP Q) RUINHIKRRGR UHIXDRL | L0Q)VDQGCESURYDY

RXUDELOM \R DGYDIFH SURGRWDQA M/ LQR. DOG\KFFHWX® FRP SBIM FOQFDOMDY

\KHLP SBP HQBANRQR RXUBXMGHW P RGHD DG VADAD LF STV RURKUBXMGHN SRGAWDREDM/DIGWRKGRRI\

WHIQUDIRQ WP 1) SURIUAW DG UAKOVR | XUMUH SUHFOQ FDOWNG HY DQG FOQ FDOMDNY DG RUUHHIUK DG GHYHESP HYBURIUP V
\WHVARSHR SURKANRQZ HDUH CEGIVR FWSEMWK DQG P DIQIBIQ! RULQMIBRNICEURSHWY U KWARYHIQ) RXUSURGXPWADIQE DM/ DG WRKQRBI\
RXUDELOM \R FWBEDVK FROIDER DIRQY RURBVEIQ DEAMR DO XQAQY

RXUH SHRABINRQY U DGEQ) WHWP HGAUQ) Z KIFK Z HZ LAOEHDRHP HJILQ) JURZ W FRP SDQ XQGHMH- XP SWEWR2 XUYoMHN6\BSVS PAR
RUWH-2 %6 $ PW

RXUI LQDGADOSHIR P OgFH OQG
GHYHESP HYVDQG SURVRIRQY UG VR RXUFRP SHIMRLY DG RXULGEAMY
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,QOGAMRO \ RXMKRXGUHHAME WP $ 5WN) RRY IQWYV) RP . IRUIDAVRAWROR WHHDQGRKHULP SRUSQVCRRLY/WWDAP D FDAHRXUDRXOD
UAXOV\R QLI HUP DMIDD 1URP \WRHH SUWWHGRULP STHGE. RXUIRZ DG GRNQ) WP HOV $ VDUAXOWR \WHHI DRRLY Z HFDQERADRXUH\ RX WDAKH
IRZ DG GRNQ) AP HOVIOWLY) RP . Z LOBIRYHWR EHCFRADM ) XUKHIP RH LI RXUIRZ DG GRNGQ) WM HQWVSURYHVR EHLCDARXAUDM \WH

LIARXUIA P D BHP DMUDD, Q@IKWR \WHMI QU LFDQAXCRHIMQNYLOWHHI RZ DG GRNQ) WP HOV \ RX\VKRXG QRAH) DG WHHWERP HOVDVD
UBHHBNRQRUZ DUV B XVRUDQ RKHISHYRQWDAZ HZ LOIAKIHYHRAUREMRRYHY DG SOVIQOQ VEHAILHGWP HIUP H RUDAID$ OR |RZ DG GRNQ)
AR HQWUHSUAHQNRXURIP D DG DWXP SIRYVRI® DVR \WHA@MR WY) RP . 1 HXQGIENHR REQIDRQWR SXETFO XSAMDQ |RZ DG GRNQ)
WM HQV Z KHKHUD/DUAXOR QHZ LQRP DIRQ I XMHHYHIVRURKHZ DMH H A-BWDVHTIXUWHGE @y
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PART I

ITEM 1. BUSINESS

Overview

5 HYDQFH7 KHDSHAWWY , F LVDRIQFDOWHELRMAKGRRI\ FRP SO0 | REXVHGRQ\WHGHYHERSP HAWP DM CRMUQ) DG ARP P HADD DRQR QRYHD
ERMIQP [ LQSURGAWI RUP XEIE®I CHAKHIF DG \WHISHWE LQAFDIRYY © HOHGYHIIIQ) RUSIRSUHEY SRWRIRR ERMIQP \K] LQWSHS
FRP SRXQBY | RUP XDMG Z 1\K RAUSDAQMG DG SURSUHELY  SHEMWGHWAKQRB\ R DB XQP HACHHB/LQ@UHDGGIURZ LQ) GHYURN] LQP DN 2 XU
SIRSUHEY SHEWHWRKGRBI\ HIEGVCGHIYHY R ERMIQ®P \B LOWSHS WWURKIK I R LOYHWM DARDOGX) SUIRSAWDQACDM/ ' [f LERMIOP \K IGS [RU
JQWANRD 57  R67  LQWAREG! OQG' O IERMIQP W IGB 7TRIFDD D57  RU57  \RSFDD: HOMHSXUKXQ) FOQFDOGHYHESP HQVRUS 7
| QWRABEBILQDERIG\SHAWKP R CHAKHIF DG \WH.ISHWE LQAFDIRYY 1 HWHJI RIP XTMRQR RXUSIRGAWDEM/ARQUQVDEXP [QRUDY. RKMHUDQP DORU
KXP DQ GHUYHSP DMIDY : HEHIHHWLY WAV KHUMIR \WHWIQP IWRQR FHIBQYLLDOAV-DAY :  HKRTZ REZ |GHUWKWI RUDTIQAAMRYVR 57
|QWABEBIDQG57  \RSLFDO DG WHSKDUWP CAHANFDOMHVR RUSURSUHBLY  SHEWEHWWRKQRBRI\

57  IQWAREBILYDQRYHOIQWAREG RIP XTMRQR ERMIQEP \F LOQWSHS GMIGHEWR EHD\IJHMG DGR MW [QURATEGIERMIQP \F 1Q
WDF HQV HOHVMG Q) 57 LQWRABE®I| RUCHIKHIE LQAFDNRQY \KFK DvJ@EHMU | URZ Q @QHYDQGWHIDSHANF LQAFDINRQY \KFK DVAHYLFDOG WRQD
DOGSOQIUIDALMY : HEHIHYH57  LQWRABEGIKD/\KHSRMMDOR H SDGLOR DEANRDOCHAKHINF DG \WHLSHKWFE LQAFDARQ/LOWKHI XMUH : HOWH
SORQ) R FRIGANCANR DOSUHRIQFDOGHYHBSP HYWZ W57 VRSLFDO RUSRAMDC XUUHWKHDSHXANF DG CHAKHIFE LQAFDARY/

PIPELINE 35(&,1,&%/ 3+$6( 3+$6( 3+$6( |2017 PLANNED MILESTONES

« QB ) U0 / GV 57 - 2I—EFUIKBKD.H SYREDMOY AKXV
. SHERW  ZHNUAKWVIURP 3KDH

&HYIFDO \ WRQD 57 wa 4

300 DALMY 57 S5HRYBKDH WG UHXW  +

57 \RSHD ||

Our Product Candidates

" O LIERMOOQXP \M] LGB |RU, QURNRQ 57 RU57 , QURARE®D

: HOWHGHYHESLQ) DQLQWAREGII RIP XDIRQR ERMIQP W[ LOWSHS ZKIFKZHWHHARDY/S7  LOWABE®! | RUQAFDIRY/Z KHHD®&QY @I HIHW
VGMUG : HEHIHYH DQGRXUSUHRIQFDCDOGFIQFDOWARH/XMQ) 57 LQAFDM \WDA] [ERMIQ®P \F] LGS FRP EGHGZ W RUGRYHDSF-BWEHP D SHP LW
\DHDP [QWMDIRQR KLIKHUGRHVR ERMIOP W] LQDQGP D UAXOVQ@RY MY HIHAW  HOWHIQWDD |ROMQ) RQGHYHBIIQI 57 | RAKHWHDR HQW
R JOEHMUQGH/ FHYLFDOG WRQD DG SOQEUI DALMY

* OEHDUY/ ICH

* QEHIDUAH/DHWHUAKXOWR WHIDKHIQ) R \KHYKXHEHE HQWHH HERZ VIQRDIRT 7KH DIHFDAHGE. \WHUHSHDAGCRNRQR XQGH DL
P X\FOVDWRADMS Z L\ | CADCH SUAMRQ <HWR VIXQMY DG 1 URZ QQJ) \MG\R GDYHGHS Z UCNBVIQWH\N.QEHE HQWWHH HEURZ VDQGRQWHEUGIHR
WHQRH CRURW\KHI RUHKHDG DG DAHFRCHYR WHH H/ 2 QP D) SRS 1URZ Q@H/SRGFHDQDYN RAVIG RN WDAGHAERVI URP DSBDLQNCADD
DSSHIUDGRH 3K\ VFDD HP RIRDCDRG \RADOWDRY I R 1 URZ QACH/ DG RUHKHDG | XUIRZ VIGFOGHLP SURYHG CSHODGFHDQGHKDRHG\HD AP 7KH
P RIWWARP P RQFRWP HIF X\HR \KHP DNMBDGU 2 72 ; n &RP HIF 1VIRAHWDA HOAR JOEHDUAH/ Z KIFK Z HEHDHYHUBUAHMG DIGEDCP DR

QDO HARIQ ,QIHHDOFRQXP HYHIR \WHEHH IWR ERMIOP \K] LQLOWRNRYY
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DGH SUHWDKUIK UIDMR DN CRNRQ / RJHYIW RUGAUDARQR H I HAMYWHRH DD Z KHH FRQUXP HY DHGWNDI LHG DG GAMUHERQI HUGADARY

YRMIOP \K] LOWDF HYWR JOEHDUGGH/ LV WHOUI HWBURSRIROR FRP HIF GHXURA] LQ\DBYLQWHS QWMG6\BM/DQG DFFRAQ) \R\KHS P HIFDD
6RAHNV | RUS HUWKHIF 3OMFE6XUHY  ERMIOP \] LOWHDF HIW\KHQP EHRHGRQKXUILFDCFRP HIF SIRFHEXUHIQWHS QWGE\BMY : HEHIHYH57
| QURBEBIKDVWH SRMQIDOR DM\ M QI LFDQXGP HACH-G/IQWYP DA FFRAQ) \RP DMNHHIK Z HFRBGEMIQ$ U0 ZKIFKLQIRYHED
TXOQMUYHNG Z W RHKXQBHEGHP DRRIMVOGSDWF\KJHFRY/ R WHSK MALDQVAXUYH H3 WG \WDARQ HUGUDARQLY D\LI QI LFDQAXQP HV
GHGLOWHP DIHVRAWHERMIOP \K LOWDF HYR JOEHDUOGHW/DG — WEBAMG\WDAKH DUHH WP HD ONHD \RXVH57  LOMRBEGIEDHGRQERK
| QUWATEGIDDDMOEHIGUQ) \WHWMG DIGWH57  LOWMRBEBGISIRGAWRF-BW

$ QR SUP DY TXDOMMAYHP DINHABVHISK OP R CHWKHIF SK\ MADY/ SDHVOQGR | IFHSUIRNHP DIHYLIQAFDME\WDAWH Z HHYHY 1P SIWMHGE
\WHFIQFDODBIHHDMSIQOWHS7  3KDH %(/ 0217 WG ,QICRADP DM R \WRVHSK\ MADQV QMY HSBHERWMS\KDM 57 LOVRBE®!
G ROUMDAMEMP LOUUHXVIQ3KDH  WIDYWWHLGRUHDHE GAUDNRQR H I HAWZ RX@ FDXVHWHP R A<D HWH UWHDR HONRUSXURKDHKCEWI URP EXUHO®
DYDOEGIERXIOP W LONARICFOGHS7 LOWRABE®! * XUDNRQR H THANA/UHBRIMS R EHWH J BHDMIAXCP HAQHHG DG WHSUP DY GUYHUR DERSWRQ
P RQIWEK\ MADYY SDHWDGRILIFHP DDIHY

: HEHIHYH\KDAD SURGPNKDINKRZ VLGRUHDHE SHYMMIPHR  HIHAARYHMP H Z 1\ D\VBZ HIUWAM DR EDHIGHDQG DP HIQQI XOFRQKP HUEHH VXS R
V[ P RONVZ RXGBI IVWYHY QFHD LOR\KHPXUHADR HYAB-ILP HYDQG FRQUMP HUKDELW 4 XDQIEARYHP DUNANBADUK \KRZ VAKDARHP DVRUMW R FRQUKP HY
RO YIMWKHUSK\ MFDQ/\E LFHSH HOUI ROWHDR HOWVDQG\WHE&RQ HJGKUDARQZ RXT P HDQWDAMKH  Z RX@ WP DLQ\DIM LHG EHE HQWHDR HOW

. HEHIYHWD/B7  LQWRBEGIP D SURVGHWHI RIBZ Q) EHH WAR SDHOVDQG SK\ MALDQVI RAWHDR HYWR JOEHDUAHY D/FRP SOHG\R WH
POMNBOGUYR 72 n &RP HIF

57  IQWABEGIPD SHPIVWRIHIJDWY HIHFAWKS\R P RONVDQGLGRHDHURSRQHIDM/

57  CQVMRBEGIP D SURIGHWHDEOW R DAP LOWMIKLI KHUQRH/ Z BKRMDWRADIMGE DOHIHRHQV 7 KLY FRX@ SRMAND® G-RUHDH
XZ DQMSMGHHIHFFWINHH HIGSRLY GRS\ HHIBY  Z KIFK GDOYWR SDIHNGWDIN DRNRQ

© HEHDRYHWDB 7 LQUWABERIP D SURVGHWHI RTBZ Q) BHH IWWR SK MADD/

57  LQWABEBIP D, EHVP SBIVRXVHDQG ARQMMMZ W \WHP HKRGR DAP LQMDARQR \WHP DINANDDGHU 0 LQP DOADLQQY) LVUHTXULHG
EHFDXVHDGP LQUADIRQZ RX@ EHVP LOIUR FXUHQ® DYCLOEBIP DINAMG SURGEW

57  LQWABEGIPD. GDGWRP RHVKWELGHE SOMHYNDIN CANRQ EHEHHQWHDW HOV Z KLFK LVFUMFDOIRUVHD SD. SURRHEXUV

57  LQWRABEGIFRXG SRMNDDM H SDQG\WHUSIDANH/E! DSSHDIR) \R FRQKP HYZ KR DIHQRZ LA \R FRP HLQP XASBIP H/SH\ HDUR
\KUBLOWHEHHIWR WHW HQV

3K\ MADQ/PD EHZIAXY \RSD PRHIRUS7  LQWRABEGIFRP SDUHG\R FXUHQ® DYDIOEGIGHURE LOVDV\KH EHIHYHWWDAWKH  FRXGHOUO
SDWWDWRWDERQY \RWHUSDIHOV Z KRZ RXGEHZ LA \RSD. |RULGRUDHEGADINRQR HIHAW

,QSDH WAH/57  LQWRNE®IDSSHOUHG\R EHZ HIDWBLDAG Z W QR I QULFDQAD HIV FRFH.QY

" HHBSPHONR 57 , QURARE®I I RU7UHDW HQAR * @EHDU/ 1CGH/

3KDH &QQFDOPUDY : HOMIQ3KDH FOQFDOGHYHERSP HQVRUS7  LOMABEGILO1 RWS P HIFDI ROWHWDR HYR JOEHDUQGH/ ' XUQ) WH
| RO TXOWWUR Z HIQUWDME\KEMANERIQ) LQRXUGS . 85$ 3KDH SUIRIUP

7KH3KDH FOQFDOSRIUP LQFOGHER UDQERP L] HG GRXE®! EIG SOFHER FRMRMGSLYREDMDY QP H36$. 85$ DJG6$. 85$  \RHYDDOM
\WH\D HIV DQGHI DA R DMQIGIDEP [QWDARQR 57 IROHWHDR HYR P RGHDMR VHYHHIQEHIDUAQH/IQDG(W 6$ . 85$  DUG6$. 85$ DM
H SHAMG\WRHQRODVREOR [SSUR IPDMD  \XEMRVDAP XGBBIVAM/LQ\KHS QWG6VBM/DQGEDDE , QERKWIDY \KEWANVZ LOEHWQERP 1] HGLOD
WDARRHWHMH57  RUSOFHER WD HQAIURXSV URSHRIYHD 3RWWHDN HOAMXEMPNZ LOEHI RTRZ H3I RUDABDAYV - ZHAWDQGXS\R  ZHAW 7KH

SUP DY HIIFDA HGSROQAR WHSLYRUDMDY Z LOEHDFRP SRR WHSURSRWROR \EMRVZ KRCAKIHYHDVRIHR RU
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RHRUP LG5 DQGDWER SROAP SURYHP HOVURP EDHICHLQJ GEHIDUGCHVHYHINY RQWKH, Qi DR GREDCS WHWP HOY CADD UCNBIGHYHIW |, * $

): 6 DQG3DMQYCADD UQNBISHYHIW 3): 6 \FDBY DAPL} P XP FRQUAIRD IURZQ DV HN ' XUMRQR WHUGAIROR \VHYHIW R \KHJIQEHDU
QQH/Z LQEHDRHWHEDVDVHRQE HILFCA HIGSROAQWH3KDH  SLYREDUDY :  HSOQWR\KDH\RSICHUAKXWVIURP \KH6$. 85$  DG6$. 85%$
SLYRBDMOY LQWHI R TXOUMUR

, QDEAMRQ\R \WH\X R SDQHG SLYREDMDY \WH6$ . 85$ 3KDH SRIUP LFOG/DE&Y WP RSHOE-DOHVWDO6$. 85$  ZKIFKLY
GAIQ-G\RHYOODMWHERY \MP \DHVR 57 [QWARED! RAKHWDA HOR P RGHDMR \HYHHI QEHDUMH/LQDXWI RTIZ 1) ERK MQIGIDQG WHSHDA
WD HOADEP LOVADIRY 7 KHEQ WP \OTHIV WDOVH SHAMG\R HURGDSSUK LP DMD \XEMRNVDAP XAISBIVWYIQ\WHS 6 DQG&DIDD ' HHAQ) RQ
WHQ® EHUR WD HOVDQGGADNRQR |RTZ XS DKEMANW D EHRQWDORUDPOIPXP R ZHAW

: HKDHGMIQHGE6S$. 85$  \R\XSSRWD\D HIV GDREDVHDEHNXDMI RUERK GRP HUIF DG LQMCDNRIDCP DY DSSTFDIRYY DY Z LOFARQMH\R
FROGAWKIQFDOMDYYZ W SHIRGF WRIRKIK DEDOMYR EHH IWDQG UMWY

$ \WKP LQ) \KFFHW XCFRP SBIlRQR RXUGS$. 85$ 3KDH 3WRIUP Z HSOQWR | LBIP DN CSSTFDNRYVIQWHS QWGE\BMY ( XURSHDQS QRQDG
&DIEDIRTZ HGE \KEP IWRQ/LQ/ DS P HIFDQFRXQAHY \XFK DV94.L} LO DG AHMIQRKHAMUMIH/IQ$S MD

( XURSHDQ8 QRQ$JIHA , QMIRNRY : HUANXHWMG VAHNLE IXLADGFHIURP \WH( XURSHDQO HAAGHV$ JHR RY(0 $ ROWHGHYHESP HYWR 57
| QWARE®! RAKHWDA HOAR JQEHIDUAH/DOG\WHSURSRHG3KDH  SIRIUP 1O 7KH( 0 $ SIRVIG-GARP P HQVRQ4 XDOW 1 RFIQFICDNG& QR0
SIRIUPV 2 YHDDWH( 0 $ DIWHEZ LW \KHSURSRVHSE SURIUZP VDG SURYLGHS GABLY DQG\KI J HANRQVR EHFRQUGHIHG | RURXUP DUNHIGY CSSTFDARY © H
KDYH\ENHQWWH( 0 $ FRP P HQWIQR FRUGHDNRQIQWH3KDH  SIRIUP DG Z LOSURYLCHEDB\WR \KSSRYWH YDURXY U XHAVIQWHP DINAMY DESTFDARQ

3WH3KDH )' $,QMDANRY ,Q ZHARP SPIMGDSIH3KDH P HIMY ZW\WHS 6 ) RRGOQG' I $CPIQWDIR) RY)' $ WIDAQ) 57
| QUARE® | RAWHWHDA HOAR I QEHIDUACHY YDHEXSRQWHGVAXWIRQZ W\KH) ' $ DOGWHP LOWY BHFHYHG I RTRZ 1Q) \WHP HAMY) Z HVXEP WG DQ
,QMHXMDAREOL HZ ' K $ SSTFDARY , 1" IRUKHGS. 85$ 3KDH FIQFOCSRIUP IRG7  1QJOEHDUACH/DQGRAHNKSSRMYHAH/ BTG RJ
DYURBILFV/ [FHQH$ SSIFDIRD % $  \KEP LWRQ

3KDH DG &IQFDOVUDY 57  KDVGHP ROMDAMGERY M) HIHAWDQGDESHIHG\R SURYIGH\O HOGP LQUADARQR ERMIQP W IQIQ3KDH DG
FOQFDOMDY HHQDMKLIK \BIJHAGGRAY / RY W) HIHVEZ DVILWGEP ROMDAMGL)  LOWHILQDOFRKRWR DIRXUFRKRYBKDH  FOQFDOCRH
HADDNRQWDOFRGANME RANCHWHS QWG 6\BMY I RUP SIRYHP HUR JOEHDUAH/ ,QWHWIDD57  LQWAREDIP HMWSUP DN HILFCA DQG\VOIHV
HYGSRQN 7KHRSH) @B-DQRHHADNY 3KDH  WDCHURDG DXV $ @WEMANVKDGP RGHDMR\VAYHHZ UQNBYDAEDHICH P HDXUBGXUQ) \WH
SRQN EDD LHEHYHIWGFDB! * / 66 QWP PO \WHAB\KRZ H3
R \XEVIRANZ HHIDMGZ W 1 RHRUO LG5Z WCNBIVHYHIW DAP O P XP 1URZQ Z HH\V SRWANHDI HQAXMQ) \WH* / 66 DVDIHAHGE. \WH
FOQFDOQYHAMDRU

R \XBWRWDAIWHGWHP VHYHY/DVEFKIEMQ) 1 RHRUO LGBZ UWONBVDAP O P XP 1URZ QDWKH\CP HWIWP HSROQN

, QWHI LDCFRRIMKHRID RHZ KHHGADIRQR HIHAVWZ D/P HDKUG 57 LQUWABEBICAUHYHGDP HEDQGADIRQR  Z HWRVHYHD
P RQKVEDHG RQERK LQYHXN DRUDQG\KEMANDAHAP HOV

JQWVILDOFRARW R \KEMRVP DQEGHE1 RHRUO L@ Z UCNBIVAYHIW DV P RQKY

57  LQWRBEGIZ DvVZ HOWBLDAG DQG\WHHZ D/QRHVMGHIFHR \SUWHIGEH RQG\WHWHDA HOANMWDADY. GRH DEAWRDDM DEHYHHYHNDM/
AGQRWDIHLOIBIXHR  VHYHIW RANSHZ W LGRHDIQ) GRHY

57  CBSHMG\REHIHHID \OHDQGZ HOWBLDMGZ L\ P LQP DODGYHYHHYHVIQRXUSKDH — \MDD$ GHYHHHNVZ HHIHHDD P LGB
@A) H3 DOQGWBQUHN? KHP RWWRP P RQDGYHYHHYHWREVHYHS Z HIHKHDEFKHDQG LQUANRQ\MM BHDANRYY 7 KHIHZ D/QRGHIFHR \SUWHIGEH RIG\KH
WD HOWWMDADY GRH 7 KHIHZ HIHQR HURXY DEYHYHHYHOVRURYIGHIAHR DQ AP LE H SRKUHEDHG RQFOQFDODERDARLY AXOVDQG UHDMG
HYDODIRY $ GHYHHHONDAY GGQRWAKDIHIQIWHNHR  VHYHIW RANSHZ MK LGRBDIQ) GRH/

YOHGROWHUAXOVR WVVMG 1Q  ZHFRQGPMGY(/ 0 217 D3KDH 5DQRPLHG ' REDB QG ' RE 50QLQ) $ AWHOQGA. DFHER

&ROMRBGM XQV&HIMIB\WG \R( YOODMWHEDHV ( [IIFDR DG XDMROQR ([IHAG 157 DYRMIN XPT R LQ7\ SH$ |RU, QUANRY LQURBEDIR
WD @EHIDUAHY 7 KHSUP DY HIGSRQWVI RAKHVAG. Z HHWHLQYHAM DRUVDMAXP HUR JOEHIDUQHVEYHIW DWP [ LPXP [URZ QDY HN DG

P HADQGADMNRQR HIHAWURP \KH
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@OMR WK HQAEANR EDHICHVAYHIMY 7KHY%{( / 0 21 7 \WDOHYDOOMSWHOR HQVRUIQEHDUMCH/IQ  \XBEWMRWVZ W P RGHIDM\R \HYHHJI GEHDUOCH/
DAQCHLOYHXM DARCBOVAY LQ&DDED 7 KHWIDCARP SDHGWHVD HY HILHER DG GADNRQR \WWHHQRVH/R 57 LOMABE®! \WHOEHBGARWHR WHPEXUWHNV
PDNABDEHPR 72; n &RPHIFI,67$ % / n DRGDSOHHER FRQNRAQDUIGRP 1] HG \WDOGMIQ ,Q ZHUBRWGESRIMYH  Z HHN UKV
1URP \RHWIDOKDAKRZ H557 LOWRARE®I CFRKIHYHGIWSUP DY HILFCR P HDXUHP HOADAVRXAUZ HNVIRUDDCRAHY/R 57 LOWRRE® DOGWDAXFK HILFCR
Z DVKUIKO MBARMNADD VLI QU LFDQADYFRP SDHGW SORHER |, QDCAMRQ WH - XQWARHR 57 LOWRBE®IG-P RQMDMSD Z HNP HIDQGADINRQ
YHIXVOR 72 ; n &RWP HIFZ W DQ ZHNP HIDRGADIRY $ RRWDUHRKRW 57 LOWRRE® CESHIUHG R EHIHHIDED \OHDQGZ HOMRBLDMS

&HYFDO \ WRQDDQG2 \KHJO XVFBI0 R-PHQN NREGHY

© HKDYHOOREHQGYHBSQI 57  IRAWHWHDF HYWR FHYLFDOG WRQD DP XVFBIP RYHP HUMAVRGHU: - HZ L@FRQMKH R HYDOOM GHYHESP HOWVRU
RMHMHISHANF [QAFDIRQY \KFK DVQHXURBILEDCP RYHP HUWIQG RMHUGMRLEHY EDHGROWHUAKOVR  RUPXUHNBUHFROQ FDOXMAH/ DG FIQFDOMDY

0 XVFBIP RYHP HVAVRGHY \XFK DVFHYLFDOG WRQD DUHQHKURRI LIFDCFRQBURQKDATH HAD SHYRQV CELOW R FRQIRCP X\VFG{ DA LORGHRUP RUHDWDY
R \WHERG 0 XVFOI\SDWNAW KDSSHYVD\MMWHERG VGHYRVM WP KDVEHHQEP DIHG P RWWRP PR B DWIRNH GWDH RAMDP D KIGIGRMI H
WUDMIQ) \SDXIAW FDQEHSOQ XCOQGP D KDYHDMLIQULFDQM [ HWRQDSHYRQVTXOIW R MH 6RP HVBNY ONHIHMGY GHMHGRUEDMQ) BHRPH

QI LEXOVDQGDSHIRQVVHD HAMP P D EHOIHAMGE WHUCEQRUP DOSRIMUH &RP P RQP XVFBIP RYHP HOABMRUGHYLGFOGHFHYLEDOE WRQD H FHAMYH
SXAQ) R WHP XVFBVIQWHQHN DU KRX@HJ . XSSHURUGZ HUTP E\SDANAW VI GHVIQP X\FBV DOGEGSKDRSDP  LOYROQEY FRMQ) R \WHH HIB/
YRMIOP W[ LQWSHS KDV SURYHQ\O HOGGH | HARYHI RAVKFK X\VH/ DAKHP RIVRP P ROWHDF HQWRUP XVFBIP RYHP HONBMRIGHY IR UHD] \WWHP X\FBIE
QWA VZ W ERMIOP \W LQ :  HEHIHYHP XVFBIP RYHP HUMVRGHYCFFRQMGIRUGH®  ELAIRQR WHISHAWE GHURA] LQ\DBYIJGEDD 1Q

57 ,QUABEGIRU7UDIHOR &HMFDO \ \WRQD

© HIQWDMGD3KDH GRHHADNY RSH OEHFIQAOMG R 57  LOWRBEGIR HYDODM\VOHV SUHIP LGDY HILFCR  DOGGADIRQR HIHAWR

57  LQWRBEGILQ\XEMANZ \K P RGHDM\R \HYHHLRDMS FHYLFDOG WRQDM P SEP VR \WHGHN Q' HHPEH)  Z HDQERXQAHG SRUMYHIQMIP
UAXOVIURP \KH3KDH  FIQFDONDO 7 KHIQMIP @B\KRZ HoWD/G7 — LQWRARE®ICSSHIHG\R EHIHHIDD \OHDQGZ HOWBLDMG G-P RQMDAGDP HAD
GADIRQR JUDMMDD  Z HHWVIRAHI LIXWRKR YR WHUXG  DQGEVSD H5DRIQFD \LJQU IFDQAP SCRVRQFHYLFDOG WRQDMIQVDQGM P SRPV 7KH
WDCHIR®G  \KEWRANDQG | RTBZ VWUHHVHNXHMOM-DR HOWVRRWI RUXS\RDVRICR  Z HHNV D WLMHDA HOWRUHDFK FRRWZ KHWDOV | LIKWRKRIAR

EVMRVUFHYHGDMQIGIGRHR XS\~ XQWR 57  IQWAREDI WHVHRGFRRRYR  EMAWUHFHYHGEHEHD DG XQW DQGWHWULG
RAVWR  VEWWUHYIGIRR R XQW / DAUHURDG\KEMANLQWHVHARQG DQG \MLG FRRWKDG\ HARFRP SBIMIWHWIDDY — Z HN SURRFRO
. HSDQW\KDH  Z HN UAKOVIQWHVHRQG TXOWUR

. H LQMIP WAXWVR \KHFHYLFDOG WRQD\WDCOUHDY | RTBZ V

60HV , QDDNHHFRRW 57  LQWAREGICSSHIHG\R EHIHHDD \OHDQGZ HOWBLDMS 7 KHIHZ HIHQR VHIRXY DGYHYHHYHIVDQG QRGRH
G-BHGHQNMFBDHLQ DGYHYHHYHIWV 7 KHWHDR HAUHIMAG DGYHYHHHVZ HHWBQIHADQGP LG\VR P REHDMIQWHYHIW H AFBWRURHFDHR GHNSOQ
WBRWMGDAHYHH Z MWDGADARQR @DV 7 KHP RWRP P RQDGYHYHHYHIVZ HIHG \SKDILD RUGL LEXWV LO\Z DIBZ L) LQUANRQ\IVM UBHIHN/
I QWANRQVM SO P XVFOIIK\@HW DQGP XVFGIZ HNGHW ) RUUH HHOPH DY RUERMIQP WSH$ SURGFWCSSUIRYHG\R WD
AHYLFDOG WRQDKDYHUHSRIMG DEYHYHHYHOVI RUG \SKDIIDWDQILQY 1P \R

(DA 7KHWDOV  Z HNSUP DN HILFCR P HDKUHP HYZ D/WHLP SURYHP HOAQG WRQADM P SIBP VDVGHAMP IGHGE UHBAIRQIURP EDHICHRQWWH
7RIRQR: HIMD6SDP RAF 7RWRTY5 DY 6FDB! 7: 6756 7REDFRH 57  LOWRBEGIKRZ H3DFIQFD \UQILFOWP HQUBAENRQR U
EDHIXHR)  CARWDDKIHARRWDN HN  QFRRVRH ZIKDPHQARHR  XQW WHPIMUWR \WH  UHBAMRQREVHYHGLQWH
7. 6756 7ROIDARHDN HN ZD/SHHYHGDN HN  ZOMKD P HIQUASAIRQIURP EDHIHREHYHG &AM P HIQQI XCP HIQUHBANRQVIQ\KH
7: 6756 6HYHIW ' VELQW DQG3DQVKEDBVZ HHARQMMMINDIG REVHYHE DD RTBZ. XS YIMWIQWKHI LIWWRKRW DMUHQRBG\KEMANIQWH\HRDG
DOGWLGFRRARWKIGQRNY HBTFHG\WWH — Z HHN SROQN) RUH HIHAH SORHER FROARMGWIDY Z W ERMIOP WSHS$ SURGRNDSSIRYHG\R WHNFHYLFDO
G WRQDKDYHUW-ERWEDUHSAIRYI WP EDHICHIQWH7: 6756 7REDFRHWDADQHGIRP  \R DV HN
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" XUDIRQR! (IHAW XUDMRQR HI HAWRUKLYWIDCY. DVGH LGHG DAKRHQ®P EHUR Z HHWIURP. WHDR HOAKQIDKHUHAMQR X P SRP VAKDAZ DUDQN
UAN-DR HOAMEDHG RQWH\EMANABIHT : 6756 VAR 7KHP HADQGADIRQR HIHAZ D/DMBDIV  ZHAWV P RQKV | RAVEMRVIQFRARYRH Q
DOGDABDAV  Z HWIRMWEMAVIQFRRWER Q  XMQI WHARP SBIM  ZHNIRTRZ XS @D , QFRRVRH QR \KEMANVKDG UM HE\R EDHICHDV
© HN DGR RHVEMANQFRRRYWZR \R QDM KDVMICHG\R EDHICH Z KIFK REXUBGDAMH: HN  YIMW,QFRRYRH 57 DFKIYHGDP HADQ
GADIRQR DABDIWV  Z HWEDHERQWUHHAL | HHADRHAP HQV [FOQQ)  WHQP BHUR Z HHWI URP WD HOAXQICD\KEMPNBIFKH/RUH FHHB/\RHU
WJHA: 6756 7REIDARH [P SIRMHP HOWFARH!  RQWHEMQADD* GEDOP SIAMRQR &KDQH &* & DG 7: 6756 7REDARHAMDWR
EDHICH ) RUUH HIHFH PXUHQAMIDF HWR FHYLFDOG. WRQDFDOY | RUQUANRQR  ERXMIOP \K] LODSSUR [P DMY HHY - PRQKV RU WP H/SH HU

3@QBU) DALMY

: HOHDORGYHBIQI 57  IROKHWDR HYWR SOQBU DALMY 3@QEU DALMYLYDSIQ XD CRRQFXVHGE LQ@P P DFRQR WHQIDP HQV
XQQQ) DIRY WHERWP R WHI RRADQGLV\WHP RIWARP P RQFDAHR KHHOSQ + HHOSDQWWKHP RIWERP P RQFRP SIIQAR SDFQIVZ KR YIMYBRADMMV
DOGRWWRSHAF | RRADQG DNBIVKUIHRYY ( LIKW SHIHQAR U-BRWG KHHOSDQFRP SMQNVDUHGH\R SOQEU DALY 3@QEU DALMYLYHAP DAGRDIHW R

P LARQLQAYIGOYIQWHS QWGE\BMY 5 N CRRYIGFOGHDIH (Y GMBFHXQQQ) H ARALYHZ HIKWEECRIP DO RRVGRUWMH XVHR SRRUIRRWZ HU
DQG UBHMYHWDP D

6\ PSP VFIQ@WM] P RQMVRUP R \RP HIP H/UATXLIQ) \KUHY |, QWWHS QUMGE\BMY/DRH P RUH\WDQE R P LAIRQ SDMHOVXQGHIRWHDR HOWVRU
SOQEUI DALY HFK \ HU 7 WD HOARSINRYY | RUBWAHYHIHFDAVIGFOGH® DG RRAVARKICQ) H HIAVAY QROMMRCDCOQIVIQ@P P DRY GXIV \KRH
LQHW KH-OSDB/ DIGQIKWSION 0 RIHVAYHIHRUUH UIRRY FDA/DUHPXUHQ® WHDAMGZ W MMRGLQWANRYY H WIFRSRIDOKRANZ DYHWHES,  SCOMBWY
UFK SOWP DLQWANRYY DQGRMUIHY - 3UHRIQFDOD0G FOQFDOAHDIUA \KIJHAVD GHAURE] IQFDQEMKAK D/57  LQWABEGIP D SIRVGHSDIHONZ K

VWBLGHG UHIH 1 URP FKURQF KHHOBDIQ DG \VKSSRYKHDIY R \WHSDIQEUI DADZ WKRAMHUMVR - STIQEU DADSMHRUDIRSK. R WHI DAEDG\WDNDQ
RAPXUZ L\K FRAWRWMIRGLOMANRYY DFRP P ROWHDIN HQV

1 RERMIQP W] LOLVDSSURYHEI ROWHDIY STIQEUI DALMY WHFIQFDCHIGSRQN KRZ HYHJ DHZ HOHIEEDKHG 3XEQKHSHXP D/ STFHWHDQMO
8 6 HYDODMRQDGWHDN HWP DIHNRUSOQEU DAMYDWP RHWOQ P LARQ DUGZ HEHIHYHWHP DMHWRXGJIURZ. \LIQU LFDQ® @UHL SDFVKDG
DFRP SHIQ GHAURN] LOWHDR HIWRSIRY

57 ,QWABEGIRU7UDFHOR 3@QBU) DALY

,Q ZHIQWOMSD3KDH  SIRGHRRYH WDQERP L] H5 GREM®I EIXQGHS SOHHER FROURGGWIDCR 57 LOWRNE®1LQ\WH\WH DEHXWF LOGFDINROR
SO DALMY 7 KIVVHG Z LOHYDOOMWHVD HY DGH IR R DMQIGIDER LOQWADNRQR 57 LAWARERILQUHEHCQ) WHMIQVDGM P SRP VR SO
IDAMY 7KHWYG VH SHAMS\WRHURODSSH IPDMY  \EWRVIQWHS QWGEMBIMY 7 KHVXG VSUP DY HIFCR  HIGSROAWKHLP SURYHP HOAO\WH
$ P HIFD2 WKNRSHAF) RRADGS QNDIGFRH $2)$6 6XBMRNVZ IGEHIRTBZ HGIRU - Z HHNV SRWWHDR HQWV7 RSICH FIQFDOUAXAVI URP \KLVMYG DUH
H S-HAMGLOWHVHRQGKDD R

" O IFRNOOXP W LB 7RSIFDOF HD57 RJ57 7RSO
57 \RSFDOVDWSIFDOJHORP XONRQR ERMIOXP W LOWSHS LQDSRSUHIY MQI®I XVHDSSIFDRU 7 KHERMIOQP W IQIQ57  \RSIFDCEGANV

QHXURP XVPXOIMDQP IWRQE. AQAQ) \R BFHBRUMM/RQP RRURUM P SDRHIF GHYHWLP LD HOMUQ) \KHGHYHWIP LDV DQGLGKIEMG) WHUHBDHR
\SHAULF GHURADQP WHY 57 LVGHLIGHG\R SUIRMGHWHDN HAZ LW (R GHHEBY (RGRZ QIP H (REXMQ) DGR SOQ

. HFRPSBWG57  \RSIFDCBKDH  FOQIFDOMDY | RAWHWHDR HYWR MW DCFDQKDONH/ FRZ. VI HHAVDQGDQLGMDOBKDH  FOQFDONDO ROWH
WHDF HR SUP DY [ LAY K\ SHKGRLY : HAVFRQMXHGRIQFDOGHYHRSP HYWR 57 \RSIFDORUMWHWIDR HYWR FURZ VI IRTRZLQ) \WH

UHXVIURP RAUS($/,6( 3KDH FIQFDONDOZ KK Z DVGMIHS\R HYOOOMWHVO HV DQGHILHR R 57 \RSIFDOFRP SDUHG\WR SORHER LIQ\KEMRV
Z \W P RGHDMW\RAYHHRRZ VIHHAMDHEROWHS ($/ ,6( WXV Z HDOR GHAGHE QRAR SXWKHI XWKHUFOQFDOGHYHBSP HQRR 57 \RSIFDO RUWH
WD HWEUWP DY O L@@y K SHKIGRY : HDHWG 1 57 \RSIFDAQDSUHFIQFOARNQY | RAWWHIDSHXW DG CRAKHIF CESTFDNRQYZ KHHRSLHIO

D IQMDIRQR ERMIOP W] LQSURYIGH/DP HIQQ) I XCDGYDQM HRYHLGMAIRD
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3UFIQABIRIUP

, QUFFR EDGAHZ W LOM QDIRDOI XL.GHIGHY DQG LQFRQKAIMRQZ W WKH) ' $ Z HKDYHDOR ARQGXAMG DQRIFIQFDOGHHESP HYBRIUP |RU57
\RSIFDO 7 KHSUIRIUP LFOGHG SUHRIQIFDCH I DR \O HIV ERDYDOE@N DOGMQI GO WEHDWRHW] AW VXAHVR 57 RSIFDDLFOGQ) FKURQFE
VMAH/R XS R QCHP RQKY GADIRY * HIRH] LFW GFOORBUIGFHDOG! RUP XTIRQEUGILQ) \WWAH/Z HHDOR FRIGAMS DRQY Z W U-SURGANYH, LFW
WA 7 RIHIKHL \KHVH VR VXSSRUAG SURUDGE SRIMEG! XMUHFIQFDOGAYHBSP HOWR 57 \RSIFDD

YUDHEROWHUAKXOVR | XWMUHSUHROIQIFDOWAHY Z HZ LOGHAP LGHI XUKMHUGHYHBSP HUR LQGFADIRYIRS7  \RSIFDD\VKAK DVK\ SHKIGRMY
QHXURS FKIDAE GMRUEHY DQGFKURQF LQ@P P DRY GVDHY/

+\ SHKGRLY

$ FFRAQ) \R SXEQKHGP HAFDODMFGY K\ SHKIGRIYD HAWDSSR [P DMY QCHP [ARQSHRSBIIQWHS QWGE\BM/ RU R \KHPXUWHV
SROXMIRY Z 1\ CSSUR P DMD KDD H SHIHIAQ O LAY K\ SHKIGIRIY RUXQEHDP H FHMYH\Z HDIY  3UHYDBIFHLQWHS QWG 6\BM/MDIK® KLIKHJ
P RY P HQ\WDQZ RP HY BXVZ RP HQDUHP RIHANHD \R\BNHCRNRQ\R KDYHWHFRQAWROWHDMS | Q \WH, QMIDIRIOH\ SHKGRIVERAHV R, ++6
IIHEGDVKYH [P RQ) IWHP DOXBRUEHY :  KLGIMYUHFRIQ] HEWDVARQKP HY/Z KR U XD® BDGQH \GIWYI URP \WH, + + 6 DIHANHD \REHP R
AYHIH\X | HIHY DQG\WRVHZ KR DUHP RIHANHD \R\WH-DAKHUGMVDH WVAKYH GRAVSURYLGHXS \R CDMLQ RIP DIRQRQKLY SRIXMIRY $ CAURID ZH
EHIHYHWDAKHAHARQXP HYP D EHHI® DEROMYR QHZ WDR HON , QWKLY SRSXMMRY K\ SHKIGRV/LYDP XQVI RFOOAVHDHZ KHHWHP DVRUMW R SHRSO!

\I | HULOP RUHWDQRCHI RFDCDUDLQ DEAWRQWR \WHUXQEHIDP VV P RIWARP P RQD \WHKDQG/DQG! HAS P RY WIVIURGS R FRQMPHY  KDH
\RXIKWDAMBGRHI URP DP HAFDOSUIR HMRIDO FRP SIHG\R FAMGLOP HA FDODM DMH\KDAGAFUEH\WHIHHDCSRSXMIRQR K\ SHKGRIVAK T HHY
21WH  ZKRHNPHIFDDAMBGAH ~ UFHYHDADIQRUVR K SHKGRIY DGR WRH  \HHN\RP HWSHR WD HQAV7 KHP RUWARP P RQD X\VHG
WD HQVDQG SHAHQMIHR UASRQGHIMKDAXVHHIFK DH

2 YHUWH FRXQAMDQISHYSLDOV

SUAAUSWRQ DQUSHYSLLION

2 UDCP HAFDIRQ

YRMIQP 7R 1Q, QUANRY/

, RORSKRUIMY RUWHXVHR HBRMFDCAXUHARQ\NQ
EXUHY

2\KH)
1 BURSK AKIDNIE" DRUEHY/

0 LIWDIGH+ HOECAKH 0 LIUDGHKHDEAKHLY DRHQADOGHYRXAVM WP GVRUGHURKDUIAM HG DVP RGH.DM\R \RYHHKHIEDRKHDQG R \WDLGFOGHY
DEAWRIOX P SR VAKAK DVQ@XMDOQG YRP MY 7 KHIGEDCP DNHANVROWHDN HQAR P UWCHKHDEFKHZ DVHMP DMG\REH  HARQLQ — DFFREQ
\RDUBRYBEDKHGE ' HAMRQS5 HRXUFH* URXS 0 LIINGHKHDEIFKHOIHFW P LARQSHRSBILQWHS QWGE\BM/ P LARQR Z KRP \IKIHJIURP FKURQF
P LIWDCHKHDEIAKH , QWHS QWG6\BM/ \WYG-EOBNY FREWRQUAXWIQ  BARQHFK\ HIULQKHIGKMADUH DG GAVBUIRSARNW FRUWV CAFRAQ) \R\KH
0 LIWDGH5 HHIK ) RXQEDIRY , QUAMSGHIYHY R ERMIQP K] LQKDVEHHD YDIEDAMS DV D\KHISHWADID H | HARYHSKOUP DRHKWADCD) HOWRUMH SUAYHQRYH
WA HOAR P LIUGHKHDERKH YRM] N Z DV/DSSRYHG I RAWHWHDR HYWR FKURQF P LIWDGHKHDERHLQ Q %2 72; n \DBVIRUP LIWGHZ HH
HMP DMG\REHPRHWID P LARY + RZ HHJ\WHWHDR HQAHNXUA/XS\R  LOWRIRQYLQD SDHIAVKHDGDQGQHNDQGP D KDYHVLI QU LFDQMGHH T HAW
LGFOAQ) WHSRMMO RUQWAMS ERMIDP W] LOWR QLI XVHWR GHIKERIQ) \WWFDAMQ) P XVFBIZ HINGHWVDQG S0 VRP HIP HYHYHOWIIHIQ) P LIUWDGH
KHDEDRKH DABFNY

&KURQF' DO + HDADAKH &KURQF QO KHIEHH Z KIFK LV AH LCHS D/BRLIARSDKIF KHOERHRAPAULQ) RQP RHWDD A VSHUP RQM I RUDABDIV
P RQKVDGI RUDAIO GADNRQR DABDIV KRXY LVARQUGHHE DKHDOAHHARGHMDANP D BHH IWURP \WHDR HQAZ W ERXIOP W 1OQ$ |, WWANHD
\KDAKRH SDINHNVZ W FKURQF QD0 KHXAECHH Z W RUZ WKRXAWP HAFDINRQRYHXVH Z KR DUHVAYHIHD 1P SOUHG LH KUKHWWBRWR SIRGAMW DQGZ KROH
QRAHHYIQ) D) REHJSURSK QRWF \WHDR HONDUH\KHCSSURSUDMIURXS R SDHONVKDAP D BEHH IWURP WHDIR HQAZ W ERMIOXP W LO 6LCFH\KLY\RMED
SDIHONURXS WKRZ VDIHYDBAHR XSWR LOSRSXOWRQEDHGHELGHP IRBILFDOMYAHY WY Z DUDQMS R | XUKHIHOXA M WHFIQFCH [ IHR R
ERMIOP K LOLOWIV\KEIURXS
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0 DVU HBUHWIYH' DRGHJ 0 DNRUGHBUIAMYHQMRBHLYDFRP P RQDGVHURXY QVHDHWKDAP D EHURMBRAR URANH SKOUP CFRBILE DG
SV AKRKHISHWE WHDR HADSSURDFKHY 3UHTP LD WMGHYKDYHVKRZ QDMQIGIWWHDR HYWR ERMIOP W] LOLOWHI RHHDG UHILRQFDQLP SIRHW P SRPV
R G-BHMRQLQSDNHNZ W P DNUG-BIRMYHAVRBGURD ' ' D/GHIGHGE ' 60 ,9 FUMMID 3RIMYHH I HRAVRQP RRGKDYHEHHD REHYHGLO\KEMRAW

Z KRXQGHZ HYMHDR HYWR JOEHIDUQGH/Z [\ ERMIOP \K] LQDQG LQDQRSHYFDHVHIHY G-BUIAMRQUHP WG RULP SURYHS CNMUNKAK WHDR HQIV

1 HURSDME 3010 1 HURSDME SDIQLYDFRBWRQWDAP D DUMAD/DUAKXOR DOMRQRIGMVDHDN HAMY \WHGHYRXVM WP DG D/DFRIBANRQR
X QAR HY LVR \WRRKURQF LQQ@DMUHADAMQ) W QU LFEDQAH DAYHLP SCRAR TXODW R @H ( [ LMY WHDF HWLGFOXGH DOM-SUHADQN \HREQQIGKIEVRY
DOGFDBLXP FKDQEHODIRQAMV HOFK Rl Z KIFK BTXUUHAI® GRUQ) DQGOUHR \WRDAFRP SDQHGE. MGHH I HAVDQGP RAAWHILFCR. 0 RHUAHQ® LOWARG
ERMIOP K] LQKDVEHHQWKRZ Q\R DB3HWP D) 1RP VR GHXURSDNLE SOQDQGSURYIGHH WGHGUHIH R DBSUR LP DMD \KUHHP RQKY LQ@CHZ LW \KH
NIRZ QGAUDARQ SR LBHI RUERMIQP W] LOWHDN HOR REHABUJHN 57 \RSIFDOU-BUAHQVDQDSSHDIR) DOMEDAYHZ [\ IW\RSIFDOGHIVHY  DERZ LQY
UHIDAYHD @LIHDBDAR BHWHDMG Z IKRAVMAIRO SIQZ KLBIP DQRIQQ) WHSRMMICEHH VR H WGHEGADNRYI URP DMQIGIWWHDR HYWR ERMIOP
W 1Q

&KURJF,QOPPDRY ' MDH/

SROAD 5 ROADLYDFRP P RQWNQFRQAWRWDNFDAHY UHIHN GO EBRG YHAHY DQGP D SURSFH\P DIDUHG SXV I LAPG EXP SVR WHILFH W
DIHAVDQHMPDAMG P LARQ$ P HIFDQ/ \ HARQD D\P DI IRMRQ DUHEHQ) WHDAMG - KLBIWHHLY QR FXUH I RUURVAHD DQG \WH FDAH LY XQNGRZ Q P HAFDO
WHIS, LVDYDOEGIVR FRQURCRUUHYHYHIWMIQ/DQGM P SRP V

3\RUDMY 3\RIDAVLYDRKURIF \WOQFREEWRQ WD HAVDQHAP DAG P LARQSHRSBIZREZ IGH W SHFHMR \WH\RBDSRSXOIRY DG LY
\WH P RIBUHYDBADARLP P XGHAVHDHIFFRAQ \RWH: RES3\RIDA' D FRORWXP  $ QP DOP RAHOWMAH/KDYH\KRZ Q\WH SRMNIOURBIR ERMIOP
W] [QLODEAHMQY [Q@P P DRY \NQFREWRY \GHAI LD G-P ROMDIY) \WDNERMIQP \F] LOLQWANRQYLP SURYHG\WHFIQFDCCSSHODGAHR SWRUDLY

( AHPD ( A HP DLVDRKM-URKURQF LQ@P P DRY \WWQFRBWRQP DNGE QY WK\ \NQ $\RSIFGHPDMY \WHP RIWRP PRQIRP R HiHPD
DIHWP LARY/R SHRSB! LFOGQ) DQHAPDMGM] R SHFHQAR FKUGEHD (DD UMUK \IXJJHAV WDAKHLH FRXQS EH D URBH I RUERMIDP \H 1O 1Q
FRP EDIY WK B EHARUXQEHIERAQ) WH LQMIRNRQ R \WH YDRX@UM VP [QLQ@P P DRY \NOQ FRQAURY :  KIG \WHH DUH DYDLOEG WHISHY \R WDA
H HP DDQGS\RUDLY QRADIDKH.ISLHYDHHXOD HIHARYH

,QLA@P P DRY FRIGWRQ/ \XAK DV WHH D\RSIFDOERXMIOP W] LQ FRX@ SRMADD  SURYLGH D YIDEG! WHOW HOADSMCDAYH R \WH PXUHAKNED.G
WHDW HOMRSLFDOWMR G/ Z KIFK KDYHMGHH THAW XK DVIRVEAHD SHIRIDOGHP DY/ DQGORCH

5 KHXP DIF FRGMRY , QUKHP DRI\ ERMIQP K[ LOP D EHOEGIVR KHS WHVED.Q XCEBRG YHAHCFRQAMRYY \IKFK DV/5 D XGVAMFDHDG
6FBLRGHP D , QLOWIDXMAH/ ERMIQP \F{ LOLQUANRQYKDYHKRZ QRYHID@LP SURYHP HINQ SDMHEIQDYZ HIDY DUHBANRQLOVR VMYAKHXBHDARD

Our Technology

2 XU3URSUHBY 3 HBWGEH 7 HAKCRBI\

&RP HQQ) RAUSIRSUHEY SHWHWRKQRRI\ Z W DRYHGXI P DRURP RBEXGV MK VA LERMIOP W L6 P D KHS D3V PXAUH® XQXDLBG
H-OVIQCHAKHINF P HAA(HDOG YOURXYWHDSHWF FOM RUHY (P SR 1Q) RAUSUIRSUHBY SHBWEHWRKQRBI\ P D HOUXUHRYHDO RP XOMWRQSHIR P DEFHR
\KH57 LOWMRBE®1Z KHHWH I REXVLY RQGHIYHIQ) \WHI LWAMASRMANDD (Y CANY CHAURN 1O : W QRYHIDYZ HTDV P XAM®! LQAFDNRQ DDV IQRIQFD
GHYHBSP HWMRXU [ LERMIOQP W LGB FRP SRXQGLVR\WRUH HIHG\R DY DSISHIXHZ WIQD SURGFW

57 ,QWABEG! HIHY R YRMIOXP 7R 1O

57 LOWRBE® XN H/RUSURSUHEY ERXMIOP W 1O SHRWGHARP S LODDICH EDHGIRP XODRY ,Q57 LOVRBE®! \WH S-BWCHIQMIRN Z 1
ERK H \WEFHDXO@IUMAIKPMUAY DG FHDXU DFH UHH-BWRLY LOWHVBL HMG P XVFBH 7 KLY LOMIIRNRQ URXIEWAKH R LO P RBFX®1 R WH \BLI HAM DG SRIMONDD

UHGAV XY DOMG\SUHGWW REHUCHI KERUQ) P XVFBY
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: HEHIYHWDAR @P MY WHVSUHIGR 57 LOVRBE® R CHIKERUQ P X\WFBY 57 LOMRAREILY ONHD R EHVRBUDMS DAKLI KHUGRHAKDR YRR n
&RWP HIF $ GAWRIDD DNRH/Z KHHWHVSHIGR 92 72 ; n &RWP HIFDQG57 LOMRBE®IZ HHFRP SDHG 57 LOWRBE®ICESHOHG\WR BHP RH

\BL HAMG Z WY QI HIGAUDNRQ LO RXUSUHFIQADOWXAE HY 1 RIFIQACDOG FOQFOEMBINHD VI HEHNX JHWAKD/B 7 LOMRABERIP D SIRNGHEQ GAUDNRQ
R HIHANDAKRH\BLI HAP XVAB! DG BHAEH\VSWHIG W XQEUHMG P XVFBY

The Botulinum Toxin Market

YRXIXP W LOLVDSRMODIGAXRK LQSIRGHGE & RMWAXP ERMIXXP 61CFHH ERMIOP K LOLQDRLCMABEBICRHIRP KDVEHHRXHG
\RWHDAD YDUHA R CHAKHNF DG \WHISHXWE LOAFDINRQVIQWHS QUMS6MBIRY YRMIOP W LOKDY BHHCESURYHS I RUD YDUHY R \WHIDSHXWF LOBFDNRQY/
LFOAQ) FHYVADOG WRQD XSSHUIP EVSDXNAW EGSKDIREDP  WAEHVP XVDARADMSZ W GHXURERILHDCP RYHP HOAMMRGHY K\ SHKIGRMY P LIWIH
KHXAHH RYHIIRAYHEDQGCEHARQAWRYDG P RIWHHE GZ HIAP EVEDXAW , QWHS QAMG6\BIMY ERXIOP W LOKDYBHRCSSUIRYHG\R WA R
CHANHN LQAFDNRYY JOEHIIUACH/ DG @M DOFQKBOIHY DAKRXIK Z HEHIHYH\WDARXIOP W] LOLVZ 1GHD XVHG | RURKHUCHIKHNF LOGFDIRYY 2 QD
WUHSUIRGEW $ LUIDQVYRR n &RP HIF |, SVHODQG* DOHP DV' \\SRW DGO H) V; HRP LGy HKR Z KK VGHIYHHGLQDRLCOMABE®! I RP KDYH
EH-QOSSIRYHG I RUWHWHDIW HOWR J OEHDUMCH/LQWHS QUMS 6\

$ FFRAQ \R* GEIO QMY $ DOW ,@F RV ,$ WHIGEDCP DNMVRUERXMIO® \N] IQZDVHMPDMG\REH ~ HARQLQ  DOGLYOQMASDMG\R
UK BEaRQR UHLMMIQ) D&RP SRXQEHGS QA0 UZ\W5DM &$* 5 R RYHAWHD@DO MY SHIFGR R 7 KHP DOHA\SDV
LQR CHAKHIF HARQIQ DOGWHISHWF IQAFDIRY/  HARQIQ © HH SHAWRQMHGIURZ W R \KHERMIQ®P \F{ LOP DUHAR EHGUYHD
B Q¥ LQAFDRY/DGSRGANMXGKH/IQQE JHRIISKH $ FRAEQ) \RFIQFDOMDYJIRY \WWHHOHQD®  DAHFOQFDONDY| RUDZ IGHWDQIHR XA/
R ERMIQP \K] 1Q Z W DSSK LP DM RH LW R WHHIGHNIHGDVEHQ) 1Q3KDH  FIQFDOGHYHBSP HQA KIBIZ HDMXQY DHR D) FOQFDOMDY|RJ

SRMDD FRP SHIMYHE&RQY O SIRGEWWKDAP D UK WHP DINHAEH RS 7 LQWRABE®! WY SRMEGI \WDNFOQFDOMDY | RAVAK SR
FRP SHIMYH SURGXRW KDYH RARXUHG RUDUH RARXULQY

7KH2 SSRUNQW I RUYRNAQXP 7R LOVI RUS HXKHIF , QAFDIRY/

7RD. VAXOUHSOFH/\MI QL LFDQWYDOHRQSK\ MFDCCSSHDGRH GDAQ) \RZ LGASHIGDERMRQR DQIVDILQ) DG CHAKHNF \WHDR HOV 7 KHOHXKHIF
P DUH/AKDYJURZ QGUIP DIFDD LOWHS QAMG6\BIAY GUYHDE! DMUIHSRSXMIRQR FRQKP HYZ KR DHERNGQ \RGHD \JQVR DILQ) DQGLP SURYHIHHID
DSSHOUDGRH

, QUABEGI ERXIOP W LOWHDR HWVDUHWHMQI GI LI BMWRWP HIF SUIRRHGAUHLQWHS QWS 6\BAM/ DG \WHUAWR WHZ REB $ FREQ) WRWKH
$ P HIFDQ6 RAHN 1 RU$S HAKHNF 3XF6XUIHY RU$ 6$ 36 DR FRQXP HJSUH HIHIFHI RUQRQ VKU LFDCRSWNRQY DG \WHLIGRHDUQ) DYDMHOIV R HIHARH
DOMODAYH/KDYHSURP SMG DERSWROR - GRQ VXU LFDCDHWKHIF SURRHGXAUAYE. DERDGHUSDNHABRSXORY 7 KRHWHIGEY KDYH P DEHQRQ XU LFDOSURAHAY
WHSUP DY GUYHIR JURZ W LOKHCHAKHINF P HAACHP DINAMEFFRXQIY 1RU R WHRBDP BHUR SIRRHGAUWWVSHIRP HGLO FRAQ \R\WKH
$6$ 36 DOXBONRMANY , QMRRERIERMIOXP W] LQZ D/\KHP RIWUBNH® SHIRUP HG QRQ WU LFDOBWRAHGAUHLQ ZIW P LARQSFAUBVIQWH
86 M LCRHDHRYHU , QURABEGIWHOR HQVRYH.DD ERMIOXP W LQVDGAEHP DA LY LGRHDHG 1Q OFFRAEQ) \R$ 6$ 36 , QURNED!
ERMIOP \R LOWHDR HOWVKDYH BHHQWWH QXP EHURCH QROUXUI LFDOSURAHGAUHMICHH CFFRAGQI WR$ 6336 7KHQP BHR SURFHBAUW\KEDMG P LARY
DO | RUWHI LLYXWP HLO

7KH2 SSRUMQW I RUYRXOQXP 7R LQVI RU7 KHIDSHKWF , QAFDINRYY

: KOIPXAUWH® DSSURYHG ERMIOP W LOQSURGAWP D BHEHNHUNGRZ QI RAWHUDHAKHIF DSSTFDARYY CHFRAQ) W* ,$  WHI DM URZ LQ) \HIP HQA
R \WHERXIOP W] LOP DINHAQWHS QWG 6\IMY DG ( XURSHLY CRXYDD | RAKHIDSHKWF LQAFDINRYY 7 KIVJIURZ W KDY BEHHQGUYHQ@UHD B WHDSSURYDCR
ERMIOP W LQSIRGAWIQCQHZ LQAFDINRQY\XRK DV SURYHQRYHWHOW HONR FKURQLE P LI URCHKHDATAKH DG XSSHUMP EVEDWIAW LQ XUy
LFRQHHHLQ RYHIRRYHEDGEHHIQ DG ®Z HUAP EVEDAAW 1Q YRMIOEP \W LQVIHON W OHHANHXURP XVRXOQUMRIRYY P XVF®1
LAWY RAMHUHPDVHR GHXURSHBWGHY CHXURRBOWP WY DG GHXURP HADRWY/ LQ D FRQARTS P BYHUKDY HIEGG VW EHGYHBRSHG DG XMHGLQDZ LGHUDQIH
R \KHISHXWE [QAFDNRY/

, QDEAURQWR \WHDBESURYHGWH.ISHAWNF LQAFDIRQYP HAMRHGCERYH ERMIDP \K LOSURGAENDUHEHQ) HYDODMSLQFIQFIOMDY QP XAISBIRKM-U
\WH.DBHXWF LA FDARQYLGFOGQ) CRGH IREAHD WOQDGZ RXQGKHIIY DUBHBANRY KDUGW DA HIV SOQEUI DALMY DG VHYHIICP XVAXENHBUID
FRIWRY/
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: HEHIHYHWWHHLY RSSRMQW \R LP SRYHIQWRBEG ERMIP W] LOXVHLQGHXURERILFDCP RYHP HOADQGRM-UGMREHY 0 XVFBIP RYHP HWEREHY
DUHQHXUREI LFDOFRQAMRVKDATH HAND SHYRQVCELAW VR FRQARCP X\VFBICRMMW LOQRHRUP RHDBD/R WHERG 0 XVFBI\VSDWIAW KDSSHYD\MMWHERG V
GHYRAVM WP KDVEHHRAP DIHG P RWARP P RQD B\ DVNRNH GVFDH RAIDXP D 0 XVFBIVSDXAW FDQEHSIIQ XCDQGP D KDYHDMWI QU LD | HAWRQD
SHYRQVTXDIW R @H 6RP HVBAY MNHIHNGY GHAMGRIEDMQ) BHRP HGLI LEXOVDQGDSHYRQVAHD HAMP P D EHONHAMGE \WHUDEGRUP DOSRIMUA
&RP P RQP X\FBIP RYHP HQNMA\RUEHYIGFOGHPHYLFDOG WRQD H ARALYHSXAQ) R WHP XVFOVIQWHQHN DQG\KRX@H)  DOGXSSHURUGZ HUIP E
\EDXAW ¥l GHWLQDP RUGD P XWFOV YRMIQP K] LOWSHS KDVSURYHIVD HDQGH | HARYHI RAKEK XA/ D/KHP RUWRP P RQWHDA HOWRUP X\F®H
P RYHP HUM\REHY MR UHD] WHP XVFBIE LOWRNY (W LW ERMIQP [ LQ + RZ HYHU \KFK LOMRIRQ/P XWEHUWSHDAGHHY P RQKVDQG U XUH@UH
QRH/ WSO PRAWID  %272; n XQWHKWDN HQAS VDUAXOR \WHAVARP | RWDKRADMSZ LW P X\VFBIP RYHP HONAVR GHY DG \KHDWRADAMS
GP DQGI RWHDA HAWRKDAAXUHO® UHNXLLAYXS R T RUYIMWSH HOU Z HEHIHYHWWDARHHLY D\ QU LEDQAGHHG I RUDERY MY DOG\BLIHAMG LOWRBE®!
ERMIQ® W 1Q

Our Strategy

2 XURENMRYHLVWR EHDGDAQ) SIRMGHUR BERMIOP \R LOSURGAWLRIRW P XANSE! CHAKHINF DOG WHIESHXWF LQA FDNRQY LQ ERK! LOMRBE®] DQG\WSLFDO
QRHIRP VDIGWH SBGWHP DINAVRUERMIOXP W] LQSURGEW 7R DAKLHYH WKLY REWMARYH Z HSOIQWR GHYHERS DOGARP P HADD HWW R SURSUHBY  SDMQWV
SIRMAME SIRGRNDA @MV LIRS 7 LOVMRABEGIERXIOP W 1Q IRBZHSB RAUG7  \WSIFDCERMIOP W 1O

. H HBP HQVR RXAUDM)\ DUH

$GOFH57 ,QUANEBI&QQFD0 HHBSPHV HIQWAMG\EMANRIQ) R RXUGS. 85$ 3KDH SIRIUP R 57  LQWRAREDI RMWH
WHDF HOR JOEHDUAH/1Q : HDOR SOQWR FRQMXHRXUSKDH WD RAWHWHDR HAR FHYLFDOG. WRQD DQG STIQBUI DALMY DG
LQUWDMIXMHGYHBSP HUR 57 LQWRBEGILQRKHIQEFDIRY/Z KHHGL | HHQIMDIRQRUI LYKAP RYHUDGYDQM HFDQEHDFKIHYHG

UXAB2 XU2 Z Q6DBV$ QG0 DINANY &DSCHMMW/7R&RPPHADYHS7  , QUABEBILQL RUINSPHIFD |1 57  LOWABEBILYDESRYHG I RAWH
WD HOR JOEHIDUAH/E WH) ' $ Z HIQMIG\R EX@BRXURZ QFRP P HIADCRU DY) DIRQWR @XQRK L1 RWS$ P HIFD 6SHAILFDED Z HSDQ
\R EXLCB D\SHADOV \DBVI RFHVR VB A SK\ ADQYZ KRSHIRP \KHP DNVRUMWY R CHARHIF SURRHBAUAY LFOGQ) GHIP DREBILMV SOMF
\KUHRQY | CADOSIMWF VKU HRQY DQG RAX® SOWF \KUHRYY

([ SDQGWWH* GEDOD DINANVRUYRMIP 7R IQ3RGEW : HEHIVHE7  LQWRAREBIKD/\KHIEOW \R H SDOG\WWHERMIQP K| LOP DR
DESHDIQ) \R SDHONZ KRVHHND@RQY) WY HIHAM HEHIHYHS7  \RSIFDCDQGRAHUSRMEBIGRHI RP VADQH SDQG\WHRYH DOERMIQP

\H[ LQP DNHAEH ROG\WHPXUHYVEDHINEDAHE, BUQILQ) LOQGH. SDIHINVZ KR Z RX@ SUH HUD GHHBB | HH DSSURDFK R WD HADQGDP R
\ROLIEBI SURFHBKUA

( WBEDK 6HBRMYHEWDK LE 3 DUGHIKISVIRO O LP [} HWWH& RP P HIADOB RMANDCR: RXU3 URGA DQAEWM/DQGRAU3 URSUHBY 3 HBIWEH
THKERBI\ 2 XNGHR 1 RWS$ P HIFD Z HSOQWR HYBOOMZ KHKHMR FRP P HIADT) HRXAUSURGRWAE @MY RQRXURZ QRUQFRMERDIRY

Z I\ SRMUNDOSDIGHY DG AMMEXRY 6 SHALLFDD DAXP 1QJ BIXMRMY CESURYDCR 57 LOVMRABERIRANGHR  \WHS QUMS6\IMY Z HZ L@
HYDOOMZ KHKHMR EXL@ LQ KRAHFRP P HIADCFDEH WY LQRHRUP RUHI RUIAI Q FRXQMHYRAMRNVHN FRP P HIADT) DNRQSDWHVARP O LP I H
WHSRMEOWVR 57  LQWARED $ GAMWRIDD RXUSIRSUHBY SHBWAHWRKRBI\ FOQEHXVHG 1 RUP RBIEXGY RKHIMDDERMIOP W 1O : H
SRR SOMHJRUCAHHRSSRQMWNDD \WHWRKQRBI\ WP RHIY HRXAUWKCRBI\ SOWRP

0 D LP []HWHODOHR RXUYRMIQP 7R IQ&HT LGHDQG0 DQACAMUQ) $WHN : HKDYHGYHESHG DQLQAM UDMGP DX CRMUQ) DDOMEY
UAHDUAK DG GHYHBRSP HQWVCAMV WDAYFDSCEGIR SURGHAQ) SIRSUHBY [RP VR ERMIQP K] LQIRUS HYDGRHDQGDQ [ XMUHSDNGHY

Manufacturing and Operations

: HKDYHHWEEQWHG FEECHOWY | RAWHSURGANROR . BRYMIOEP W LOWSHS  LRXAQ) EXONGXI \XEWNRH DG ERWK WRSLFDCDG LOMRE® | LQVKHG
GXI SFGRNWARMIP \R LOLYUHIXDMSDYD6HBR/S JHNQGHUDAWRIW R WHEHIMYIRU MHDH&RQURCOG3UHYHONRD RU&' & DG DYAKAK BN
WWDAZ HSHIRP RAURSHIDNRQVIQARP SIDFHZ W &' & WHIXDMRY : HOHIQIRRGMWEIAQ) XQGHURXUGHPRS JHOMFHQHZ MW WH&' & @ HKDYH
DM EBGDWP R H SHIHR-GLQAYIGDYIQWHWKQFDOAWASIH/R ARKHP MY HRBJ\ DQGHILCHHIQ) DQGKDYHDESURSUDMY HTXISSHGQERIDRY
\EFHWAXSSRWRQIRQ) BWHIAK DG GYHBSP HOM | RWIQRXUERMIOXP W LOQSUIRGAWEYHERSP HASMNRP  : HKDYHWHLHOW \R P DX CAMUHRXURZ Q
ERMIOP \R LOWR \XSSRWRXURIQFDOMDOSURIULP VDG HHXOD  RXUFRP P HADOSURGAWRY : HEHIHYH\WDAKDYLQ) QUHRWARQUIRCRYHURXU
P DX DAXMUQ) SURARAHY Z LOHTEBIXVR GYHBS DEAMRDOSKOUP CAXWACEUIRGEWARQ LIXUDNRQY/H T HARYHD DG Z W DFRP SHIVYHFRWAKKRMUA
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: HP DX CRMUHOQGSHIRP WMD) | RUERM EXOIGXI EWEFH DG LQWKHGARDIHIRP VR GXJ SRGEWR\KSSRYRNAG 7 |IQURAREGIDGRU
57  \RSIFDOSURGEWDEM/ 7 KHOGAWRICARP SRHVUHNXULHG I RIRUSIRGAMIHY WHSHOWHIRUERKS7  IQWABEGIDIG57  \RSLFDCDQG\WH
GOHQNGAEHIYHY DSSIFADRUIRUS7  \RSIFDO DUHDTP DR CAMIGE. WILG SO XQEHIFRQALRAZ W XV 6 HHWHVHRMRQHQN@G 2 XINRXUAHG
&RP SRHQNV EHBZ | RUDCAMRIDOQ RP DIRQ

" UKJ 6XENROAH

0 DA CPMHR WHGAXI VEWDFHIRUS 7 LOMAREGIDQG57  \RSIFDOVEDHG RQP LFURALDO HIP HOBMRQI RIZ HGE\ SURSAEWHRYHY DG
SXUI LFDIRQVABY 7 KHSURFHW LY HQIMHD |UHR DQP DODQGKXP DQ GHUYHG P DMIDY DQG G-SHIG/ROWIQEG Y. P DMIDY DYDMEGIARP P HADD 7KH
SIRFHWLVDDHIG. \FDBGWR \XSSRWIT XXUHFRP P HIADOGHP DB/ 96X GXI \KEWBGRHLY WEEGTZ KHYWRUHG | RUH \WWQGHG SHURGY Z KIFK DIRZ VXV\R

HXBEQK UAVHYH/R QX \KEWDGRHDQG DIRZ VSHIRAF GXI \KEWDIAHSIRGANRWR UHSBIMK LQHRUH/DVGHHEHG

" UK SURXFW

0 DA CRMHR \RSIFDCDQGIQWATEGIGRHIRP V\R\KSSRVYWHS 7 LOWABEGIDQG57  \RSIFDORIQFDOSURIUP VIVRXUH® SHIRUP HGDARXUILED
ILQIVK | AW 7 KHP DA CFRMUQY SURFHWFRQIMWR EXOIFRP SRXQAQ) ITXGIL@DQG! WH HGY LQ) RVKSSRWFAHBIEBIVKHD @HGADIRY : HSOQWR

SHIRP IXWHMDBIXSR 57 LQWABEBIGX) SURSAWP DX CRMUQY) \R P HADQIFALSDIMG FRP P HIADOG-P DQGDQGP D X\ HLQMIDCFOSCAW DWLLG
SOV P DX CRMUHURUDFRP ELCDIRQR ERK

2 XWRXUPHG&RP SRHOV

© HFRQAEFVZ L\K \KLLG SO RAWHP DX CRMUHR  RUERMIQP \F{ LQDQGWHDBAWRIDOFRP SRHWUHTMXULHG | RURKUSURGAW Z KLFK LGFOGH/\RH
P DX CRMHR EXOISHRMGH\WURKIK $ P HIFDQ3FBWAH&RP S ,F RUS P HIFDQ3HBWEH QOHQMMRIK + REUD: REZIGH ,F RU+RALD $ P HIFDD
3HBWEHDQG+ RELDKDYHEHHRRUZ HHUHAHQ® CFTXUWGE. YORKHP DQG3I0HJ,GF UASHRAYHD

2 XUDJUHP HAZ WK/ IWARBILFDD CERDRUHY ,F RY MY CERIDRUHY/ DGHYHBSHUR ERMIQP \K LQ LGFOGH/FHIBQP LBWRHSD, P HOVUHIDMG
\R\WHFOQFDOGHYHBSP HR RUERMIP \] LOSURGAEWDQGWHWR] LOP DX CRMUQ) SURFHW 7 KHHLYDUR DOV Z 1W DQH | HFAWHWDMWDQILY) [P &Z
\R P IGMQIG! QIVSHRHQIIH/R I XMUH\DBYR ERXIOP \K] 1Q 2 XUDIUHP HAZ LK/ L\WY DERIDRUHYZ L@ DQLOH I HAAXQICH SUDARQR RXUUR DOV
REQIDMRQ/DQGP D BHWWIP LDMG HOMIHURQP XWDCD) UHHP HONRUEHADAHR DP DMUDCEUIFK B HAKMHUSDLWY

2 XUDJUHHP HQWZ W $ P HIFDQ 3 HBWWGH LAFOXAHY GYHBSP HOAMP DX CRMUHDQG\XSSO R SHAWCHIQOAFRGEAHZ W FHIRQVSHAI LFDINRYY 7 KLY
DI UHP HONDOR LFOXGHY RHIROQ X0 FRQARCDG LQSHRNRQ SUIRYIMRQVWURXI K Z KIFK Z HFBQ HUXUHWWHVDIW CARY TXDOW R RXAUSHRMGH 2 XURIUHHP HQWV
Z1\W'$ P HIFDQ3HFBWAHZ LA DQLOQH IHAAXQIMD bGP D EHWP LODMGHMHBR HWWHUSDW | RIBZ 1QJ) BEYDFHRIFHRUDP DMIDCEHK B HWH)
Sl

2 XUDJUHP HQAZ W+ RELDLCFOGHY SURGANEYHERSP HONHYIFHY DG P DX CRMUH DG WSSO VHYIRHY DG BN/ \WWDAZ HSURVIGH+ RSIUDZ W
DEYDOAHIRHDWR  RAUSIRGANHDY 7 KLY DI UHHP HOADOR LRGP 1QP XP - SXURKDHUHIXUHP HOVRAHZ HKDYHFRP P HIADT HG RXAUSUIRGEFW 2 XU
DU HQWZ W+ RELDZ LA DOQLOH THRWRMAYHQ\ HOY/ \EMRARH WMRQY D\MUZ HARP P HIADT HRXUSURGFWDGP D BEHMUIP LODMG HRUMHUR
HWHISDW | RI¥Z LQJ) DEYDRHQRIFH DG JRRG I DK FRQUXABINRD

Competition

© HH SHAWR HQMUKLIK® FRP SHIMYHSKOUP CFHXWAICDQG P HAFDOGHYLFHP DUNHN 6XFRHWM XOFRP SHIYRLYLQWKH SKOUP CRHKWADCDQG P HAFDOGHMEH
P DINHVKDYHWHDELOWV R HIHAWHD GVFRYHU GYHES \MANQG RABIQUHIXDIRLY  DSSURYDY | RUSURGAW Dv/Z HIDVAKHCELQW \R H I HAMWHD FRP P HIADD H
P DINHADIZG SURP RIMCBSURYHG SIRGAW LFOQQ) FRP P XQFDIG WHH | HRAYHZHA/ \OTHV DG YOOHR  SURGAN\R CRADCDOG SURGHRMH WP HY DG
P HAFDOWE 1 XP HIRXVFRP SOQH/DHHI DIHGLQWWHGHYHESP HWP DA CAMUMHDQGP DAY R KHIGNFDUHSURGANFRP SHIMYHZ W WRVH\KDAZ HOUH
GHBSQ

0 DO R RXUFRP SHIVRLY KDYH\XEWEQMID JU-DMUIP D4 CAMUQ) | LGDQRD0 WO DQG GHYHESP HWSHIRQGHODOGP DU IARXUHAKDDZ HER
2 XUFRP SHYRYP D DORKDYHP RMH SHIHIFAHDQGH SHINHIORBIIQQ) P DA CESIRYDYIURP \WH) ' $ DOGRMHUUHIX@ARY DAKRIMAY/ , QDEAMRO\R
SURGANGHYHISP HMAY  DSSURYDCDQG SURP RIRD RKHUFRP SHIMMYH | CRRLYLOWHSKDUP CRHANFICDQG P HAFDOGHYLFHLQGAWMHY LGFOGHLQBAMY
FRORICDIRY SURSAATXCDN
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DOGSUFH SIRGAWMKGRE\  UHSXBIRY FXWRP HIVHYLFH DQG DFFHW AR WRKQADOQ RP DIRQ $ VD UAKXGVRXUFRP SHVRLY/P D EHCEGIR GHYHBS

FRP SHIQY RUVKSHIRMKQRBILHY/DQG SURFHIAY DQGFRP SHMP RIADIJUAKYHD DQG\VKWEQWDNARP SHMRQRYHUDBIHISHIRGR WP H\WWDQZ HFRX@

2 XUWKQRBILHY/ DG SIRSAWP D EHUHIGHHG REVRBIMRUXGHRRP LFDCE. \MAKQRERILFDCDGYDORHYRUHQMHD Gl I HHWSSURIFKHY GHYHBSHGE. RHRU

P RHR RXUFRP SHIMVRY $ VP RIHFRP SDQH/GHYHES GHZ | QMBRNDCSURSHW LQRXUP DNV \WHSRMELQW R DARP SHMRUDFTXUQ) SDMIARIRKHLIKW
WDP D QP IVWRUSURGRVRUSRMMDCEIRGAWLGRIDAY Z KUK FRXG GDG\R O DARY

8 SRQP DN CESURYDD\WHI LKW SHAMGXVHR RAUSURGRNZ LOEHR WA QEHIDUAH/ FHYLFDOG, \WRQD DQG STQBU DALMY | RTBZ H3E\
SRMANDONVHR WHDARKHUDHWKHINF DG \KH.DSHANF FRQAMRY/ 7 KHWRKGRBILHYZ W Z KLFK Z HH SHAAR FRP SHMGLUHA® DUHLQVMARE®IDQG\RSLFDD
QHXURP RX@RY

, QWRAE®IDQG 7RSIFDOL HXURP RX@WLY
2 XUSUP DY FRP SHIYRY/LQKH SKDUP CRHXANFDCP DUNHADHARP SDQHVR THIQY) [QUABEGIGRHIRP VR ERMIQP W 1Q LFOAQ)

YR272; n DGYR72; &RPHIN PONHAGE $@UI ,F MFHIWRUISSRYDE WH)' $1Q  KDVEHHISSURYHGI RUP XGB!
IQAFDIRY LFOAQ) JOEHDUAH FURZ. VIHAMK SHKLGRLY XSSHUDQGEZ HITP EVGDMAW FHYLFDOG WRQD AEEP XV EGSKDIRSDP

FKURQE P LIWDGH LOFRQMHIFH DG RYHIRMHEDGIHU'$ ChLIDQLYDGDAQ) JEEDCSKDIP DFHAWFDICFRP S Z W I QU LFDQABHDURK
AVRYHY DQGGHIYHY FOSCHOMY

0 \REGH DR RGORUPXUUH® PDIHMGE 86 : RE@D H3/DQGCSSRYHGE WH) ' $ 1O

' \\SRW DQIQWAREGIERXIQP \K] LQI ROWHWHDF HIWR FHYLFDOG WRQD JOEHDUAH/DYGXSSHUDQG BZ HIGP E\SDMAW Z KIFK LV
POOHMGE ,SVHY/ V& RU,SVHD DQG* DOHP D D1 HWBIFRP SDQ. * DBHP DOFTXLHG W KWAR P DNHARHSURGENQWHS QMG 6B/ DQG

&0 URP 9 DBDQ/BKOLP CFHAWALY, QMIDIRID, & 1Q " \\GRW ZD/LCSSIRYHGE WH) ' $ 1O , SHKDGSHVIRA® BFRHYHG

P DAY DAKRU DINRQI RUDFRP HIF LQAFDIRDIRU \ \GRW [Q* HP Q) 1Q Q , SVHRIUDQMG* DEEHP DDQH FOMYHGHYHBSP HA
DQGP DUHIMY CRHQHIRU \ \GRWY | RUFRWP HIF [QAFDIRQYLOWH( XURSHIQ8 QRQ 5 XWID ( DAMOQ( XURSHDQGWHO LGEDI( DXVDQG ! LMLKW
R QHIRIDINRYI RURKHUFRXQUH/DIRXQG\WHZ RES H A-B/WHS QWGE\IAY &DDEDDG-080Q ,Q  * DITHP DEHP H, SHRVARD
AVUEXRUIRU \ \GRW 1Q94I] lO$ UFHQMDDQG3OXD ,Q  \WHKHIGMDAKRIMA/R  ( XURSHIQS QRQFRXQUHVIBSIRYHG' \ \GRW

| RUOEHIDUOH/ XQGHMHWIGHEP H$ ] | DOBh ,Q , SWHQDQG6\ Qi LOH DIHELQDUAHIAK ARTDER DNRQ DI UHP HIAR GHYHBS QDIYH
DOGHYIGHIGIRWP DVR ERXMIQP W 1O

. HRPIQr PDUHMGE 0 H) 3KDWP D RUO H) DQGOSSIRMGE WH) ' $1Q | RUFHYIFDOG WRQDDQGEGBKIIREDP LQDGKWVSUHYIRX®
WDAGZ W YRR N, QWHWLLG TXOWWUR . HRP Qv ZDVESSIRVHGE WH) ' $ DQGLQ. RUDIRIJOEHDUDH/ , QWHI RXUK TXOWUR

. HRP Qv Z DVESSIRHGE! \WH) ' $ | RAWHWHDR HWR XSSHUTP E\SDAAW ; HRP 1Qh LVDOR PXUHM® DESURYHG | RAKHISHANF
| QEFDIRQVIQP RIVRXQUH/LOWH( XURSHIQ8 QRQDVZ HIDV&DIDED DG FHIBIQFRXQMHVIQ/ DID$ P HIFDDQGS D YRARAMb: - HEDQGG
IRP ; HRPIQr PDMHAGE 0 HJ UHFHYHSOSSURYDO RUOEHUAH/IQ* HP DQ 1Q Q YRR\ Z DVDSSURYHGLQWLI QU LFDQNV
P DOHVZ DMMLQWH( XURSHIR8 QRY ; HRP O LVDOR CBSURYHG | RW@BHIDUAH/LQ$ WHIMDOQG0 H IR

: HOHLZ DHR ARP SHIY QHXURP RX@AYFXUH® EHQ) GHYHBSHEDQGFRP P HAD H3LQ$ MD 6RXNS P HIFDDQGRKHUP DN 7 KHHP DNV
PD RUPD QRAMDXUHDIKHHFHRH) ' $ VP 0 3VRUKHUIXDRY BN HOVR \WH( XURSHDQO HIAGH/$ JHR RURKHIBHXDRY DIHAHIQ
FRXQUHKDAIHP HP EHYR \KH2 DY) DNRQIRY FRRP IF &RRSHDIRQDQG' HYHESP HV - KIBIWHHSUIRGAWDLHXQINAD \R P HMMQIH/B 6
UBIXORY \WEEDB/ \WHFRP SDQH/RSHIDY LOQWHHP DUHVP D EHCEGIVR SURGAHSURGAW DD GZ HIFRWWKDRS QMG 6\BIM/DQG( XURSHID
P DA CRMUHY , QDEAMRQR \WHIQUAREGERMIQP \K] LQGRHIRP V Z HDHIY. DHWDARKHIARP SDQHYDHGHYHBSLQ) \RSIFDOGHKURP RXDRLY | RU
FRWP HI¥F DQG\KHDSHANFY LG FDIRQY/ DG DUHFRQGANY) I FDONDY | RUCFGHDQG | CADCCHARHIN DOGK\ SHKIGRIY

$HANHIF O H3FAQH

© HDQIASDMKDAKHI LIWAXVHR RXUSUIRGAEWZ [@EHLQWHSUR RMRQDO CADCCHIKHE P HAFAGHP DINHAZ KUK LGFOGHYGHAURKE] LOVDQGGHP DD
ILEBLY DvZ HODVSROP HJEDHGLQWRBEBY 7 KRHDQGRKHUISIRSAEWH SHIHFHIQAUHRWARP SHIMRQI URP SURFHEXUAY \IXFK D/@HMHDF HQV | FHOW
FKHP LFDOSHHY | DAQWRIRQ/DQGFRGWHES, |, QWHS QWGE\BIAY GHIP DO LAPUSUIRGAN LFOQQ) $ CLIDQV-XYEEHP ITP IO R 1 GBYIFOAQ)
-XYGEHP 9R 80 $n ; & FRP SHMZ \W* DOHP DVSIRGAWS5 HIMDGH DQG3HODH  ,Q \WH) ' $ DESIRYHGS @LIDQV-XYGEHPn 8 GD; & DG
8 MD30V; & SIRGFENV
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FREQQ) RAHDYZ HODVQH. |RP XONRYVR * DOHP DV5 RAMDGH DOG3HMH DORFRAMQQ) QCRA(H DOG5 RAMDICH  Z WNKWRAWIERAOICHIRU
mVv,Q-XH $@UDRINAHE) ' $ CBSRYDORJ-XYGEHP IREHDN ; & FUHDNMG\SHAI DD |RUISVI RUJUWHDMIM WG EIHJOIMY WXV ,Q

' HRPBEU * DOHP DIOCHS) ' $ DESURYDA RUS HMDICHS H\ (H Z KIFK Z DV CSSURYHS I RAWHWHOR HQWR P RGHDM\R \VAYHIHI CA.DY. WONBY DG | R/
D65 HIMDICH' H\ CH Z KIFK Z DY CSSURYHG | RAWHWHDR HOAR P RGHIDMVR\HYHH G5 | RO WONBY DG R/ $ GAWRDOARP SHIVRLY/ LQWH | LaBU
FOMRY LFOGHS DAaBkH DADBXP KGR\ GEDMIRP %R RP ZKIFEKZ DVDFTAUWGE 0 H) 1O 6FRXAWIh |URP * DUHP D DGYHRMR
YDDgHh 1URP 0 H) |, QMIDIRPD AP SHIMYHSIRGRWLFOX@H4 0 HVWDQIHR 5 HIMDGH DQG3HMH  SURGARW DvZ HODVSURGRWVIURP $ QMY

) L RID 7HR OCH * DBHP DOGDOMUHQP BHUR RKHUK DXURQF CAG HRAHIP IF SIRMOQDGRKHISROP HUEDHSGHIP DO LAY

Sales and Marketing

: HRAUWH® KDYH@OP WGP DINHNY FCSCHOMY DG QRVOBVRJI D] DIRQ $ WP 1Q) \WMARHM XCARP SBINRQR  FOQFDOMDY DG UWHHSAR P DINHIY
DSSRYDORUS7 - LIQUWARE® I ROWHDR HQAWR JOEHDUACH/E, \WH) ' $ Z HSDRW QXK IQ1 RW S P HIFDZ W RXURZ QRRP P HIADORI Q] DRQ
6SHAILFD® Z HZ RXG AW WH1 R $ P HIFDQP DNHAR  KIUIQ) DI RAXVHG \SHADT H3\VOBY | RIFAHWDATL HVWHFRIHSK MADDY GHIP DRBILMV SN
VXU HRQY | DA DO \XUIHRQY DG RAXE&R SOWF VXU HRYY ZKRSHIRP WHP DVRUMY R \KRHFRP HIF SUIRAHGAUY $ WP LQ) CESURYDOR P DINAAQ\KH
8 QWEE\DAY Z HZ LI RRXVRAUIQWICP DINANY R 57 LQMRBERIRQWHHFRUH\SHH DO

Strategic Partnering

;. HSOQWIRAXVRXUH I RWRQGHYHBIQ) DGARP PHADD QI 57 LQWABEGILO1 RWS P HIFD : HLQMIG\R P DINHARQRXURZ QDQG\HN
FRODERDAYHUHDMRQKLSVRANGHR 1 RWS P HIFDVRP [ LP 1] HWHFRP P HIADCSRAMQINICR  RXUSURGAENDQE M/ DG GHIYHY \WKGRERI\

: HDOR SDQ\R GYHIIHRXUSURSUHEY SHBMGHWRKGRRI\ RANMGHR RXUFRUHI REXVIQERMIO®P [ QB SONGHIQ) Z W RKHUFRP SDQHY ) RU
HIPSHI IQ-XH  Z HHOMIGLQR DQH FOMYHWRKQRRI\ HYDODNRQDIUHP HZ LK \WH3URARU  * CP EGI&RP SDQ R FR GYHBS DSHBWEHDG
H SCUHCSSIFDMRY/R RXUSURSUHELY SHOWHWRKGRRI\ QR RFDWH/R RYHUWH FRXQIMUFRWP HIFE FRP SRXQBY , | \KFFHW XOWLY SDNGHIKLS Z RXTS
HIEGIXVAR UFHYHUR DOV UYHOH

Intellectual Property

2 XUNKFRHW G-BHQBYLQ ML H SR RXUDELAOW R REVILQ DG P DQBIQLQMIBRXDOSURSHW SURMRNRQI RURXUGLX) FDQAGDM/ QRYHCEIRBILFDD
QVFRYHIHY DOGAXI GHYHRSP HOMWKQRR\ DQGRM-UNGRZ KRZ VR RSHIDMZ WRANQ UQILQ) ROWHSURSUHEY RUQMIBRNOCSURSHIV WKWR RKHY
DOG\R SUYHRKHY I URP 1QUKILQY) RXUSURSUHELY DG LQMIBRXDCEURSHW WKW : HVHHN R SIRMAYRXUSURSUHTY SRIMRQE! TP RY RKHJP HKRG/
IO 8 6 DYG!RHIQSDMMISSIFDNRYY UHIMEWR RAUSIRSUHIL \WRKGRRI\  LOYHURQYDQGLP SURYHP HQMWDADUHLP SRUBQMR\WHGHYHESP HONIQG
LP SBP HQBMRQR RXUBXMGHY : HOOR UHD RONGRZ KRZ FRS\ UJKWMBGHP DUNY DG WDCHVHFUHADY. V FRQIMOXQ) \WWAKQREILFDCLQGRYDINRQ DG SRAMMIOLQ
QFHOMQ) RSSRUMQWNA/\R GHYHERS DQGP DQEIQRXUSIRSUHEY SRIMRY 6XFK SIRMAIRQLY DOR P DIQEGHE XMQ) FRQLGHOGWFBRKUHDI BHP HQW
3URMAURQR RAUNFKGRBILHVLYLP SRMIQWVRUXVAR R | HURXUPXWRP HY SURSUHEY VHYLFHY DQG SURGFW XQDYDLOE®H URP RXUFRP SHIVRLY DQG\RH FOGH
RXUFRP SHIYRLY/I URP XMQ) WRKGRBI\ \KDAZ HKDYHGHYHBSHG , | FRP SHIYRYLQRXULQGAMY  KDYHCFFHWAR\WH\CP HWAKGRER)\  RXUFRP SHIMYH SRR
P D EHDGYHYHD DI HAMG

, VWY SRUMEBINKDNRXUPXUHAEDMN RUSDMINVZ KIFK Z HP D @AUCFTXLH P D BEHVKFRHMX@ FKDIHQIHG RUQDIEDMELQZ KRBIRUQSOW, WIOOR
SRMEGIWDAZ HP D QRARBVEIQIWKHE SDMVI URP RXUSHAQ) SDMMTSSTFDARY/RURKHULQYHIIRQ/Z HVHHN VR SURKAW - XHVR XQRHYBEQIAYLGKHBHAD
SIRHRXY SDMAZSSIFDNRYY \RP HIYP H/ SDMMTSSTFDARY/ DUH UG DQG Z HVKEVHTXH® CEDQERQWHP |, VWYDBR SRMEBGIWDAZ HP D GHYHES
SUIRSUHEY SURGFNVRMFKGREI LV LQWWHI XUUH\WDATUH QRASDAMBEGI RAKDAKHSDAMIVR - RKHY/Z LEOTP IWRUDERIHKHUSHFOGHRXUTELOW \R CR
BXMQHV , QDBAMRY D) SDMYMAKHG\R XY RUDQ R RXUSHIAQ) SDMIASSIFDIRY P D SIRVGHXVZ 1K QAMBIRUCR FRP SHIMYHDGYDQMIH LQZ KIFK FDH
ZHP D DEDQERQ\KAK SDMAVRUSDAMINSSTFDIRYY RUCFHQHWHP \R DCRAHJHQIWY ) RUP RIHIQRP DIRQ SBDHVHH WP $ 50W) CRRY 5DV
5 HIDMG \R RXU, QMIBRNDCB URSHW

2Q-XH Z HHQMHGLQR WHS WH/BXUFKDHS JUHP HQVRUKH3XURKDHS JUHHP HQAZ WK YRMIP 7R LQ5 HHIFK $ WRADAY , & RU
95; 8 QAHMHIXUKDHS JUHP HOAZ HOFTXUHG DU KW IV DOG LQMMINODSRWRIR R ERMIOP \K] 1Q UHIMMS SDMON DQG SDMMNSSIFDNR)/ | URP
9w5; DQUGZDVIWDQMG\WHUIKR [ LXCH RADIRODGUIKWR | LB X\VOO LW UASHAAR RKHUERMIOP \K] 1Q UHIIMG SDMINRZ QHGRUFRQMRDGE\
W5,
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$VR ) HEUOY ZHKHBDSSK IPDMD  IWKHGSDMQVDQGESSR IPDMY  SHUGQ) SDMMATSSIFDARYY |GFOQQ) | RHIQFRXQMSDWR
8 6 SDMINVDQGOSSIFDARYY 7KUY RHR RXUSDMNDHIMKHGLQWHS QUMG6\VBIMY Z MW WHURKMMHGLQS XWDID & DD &KLQD YDURXYFRXQUH/LQ
(XRH +RY . RY ,\WIHD-DS0Q 0 DI D 0 H LFR 1 HZ =HDDIQG 6LQIDSRHDQGERANS | UFD , QDEAWRY Z HKDYHSHIAQ) SDAMASSTIFDNRQ/IQWH
8 QUMG6\IIMY/DvZ HODVLQ$ XWBID %41 LO&DIED &KLQD ( XURSH +RY . RY ,WIHD, QAD -080Q . RID 0 H LFR DIGELQICERMH 7 KHHAMHIWDAY R
RXUSDMONZ L@H SIHLY' HHP BHJ IRUS 6 3DMM R

© HZ LOFRQIMXHWR SXUXHDBAWRDOSDMYBURARNRQ DYZ HID/MINH CSSURSUDMP HDXUAAR REVEQDQG P DQEQSURSUHEY SIRMAIRYI RURXU
| QERYDAYHWKQRBILHY/

2 XU IMAMBGDOGSHIBQ) 8 6 WGP DIWLGFOGHS5 (931 &(n 7WQ0 76n 027,67(n 5 HP DUNEBGISAHFH&KDIH/( YHY WQIn
0(<(60,/ ( D5 /RR

Government Regulation
SURGXAV/( SSURYDCB URFHWILQ WHS8 QWM 6\

,QWHS QWGEVBIMY WH) * $ UHIXDM/GXIVOGERBRILE SIROGAWXQEHMH) HHIO RRG ' I DQG&RP HIF$ PVRY) ' &$ LWILP SBP HIMY
UIXTIRY DIGRKHIOY V IFOAQ) LIQWHFDHR BIRBILEY \WH3XETE + HIOK 6HYLFHS PA2 XUSIRGEWDAMM/ 57 LQWATEBIDQG57  \RSFD
DHVEMAAR BIXDIRQE. WH) ' $ D/DERBRILF Y4RBILFVUANXUHWHKEP IWRQR D% $ \R\WH)© $ DQGOSSIRDOR WHYY $ B\ WH)' $ EHRM

P DINHIGY LQWHS QMG 6\BAW

7KHSURFHWR REBQQ) U XDRY DESURYDY | RUFRP P HIADOWIBI DQG AMUEXWRQ DG \WH\KEVHTXHWVRP SIOGRHZ 1\ CSSOFDEG!| HEHDO\WBM GFCD
DG RUMIQWIMA DG U XOMRQY BNXUHWHH SHIBWUHR \KEWBQIMDOWP HOQG LQDGADOARUAY ) DOUHR FRP SO Z W \WHOSSIFCE®IS 6
WXL HOVDATQ. WP HOXUQY) WHSURGANEHYHERSP HOABURAH DESURYDOSURAHWRUDWUDSSURYDOP D \KEMPAIQ DSSIFDQR D3P LQDAYHRUMGHDD
AYLORURUP LGDODGRANRYY 7 KRAH\DGANRQY FRXABLGFOGHWH) ' $ VUH XVOOR CESURYHSHIAQ) CESTFDARYY QFHHVKSHMRQRUUHAYRDIRY Z WWGIY DOR
DQCSSIRYDOLP SRUMRQR DRIQFDCKRIE RYFIQFIONDY Z DIQ) GWHY SRGAWHDIY SIRSENH] XU \RECRUSDMIDMXSHMROR SIRGAIRORU
AVMEXIRY LOXGRIRY/ 1LGH B XOYR JRYHP HUWRQUFW UMMMIRY GMIRJIHP HMWRURYICRURUP LQDCBHIGMY 7 KHSURFHWUTXUGE, \WH) ' $
EHRMDERRIIEP D EHP DUHMGLQWHS QMG 6\BIA JHHIDED LQRYHVWHI RTZ 1Y

FRP SBURQR SUFIQFDODER DAY WAV DQP DOWXGAH/DQG! RIP XDWRQWNAH/SHIRP HELQCFFREDGFHZ W\KH) ' $ VIXUHNIRRG
QERDRY SR RS / 3 BIXDIRY/

\KEP IMRQ\RWH) ' $ R DQ, 1" Z KIFK P XWEHRP HH | HAHEH RIHKXP DQRIQFDOMDY LOWHS QWEE\BM/P D BHILQ
DSSURYDCE! DQLOMMMIRDOAYIH. BROG RU,5 % DADRK FIQFDOMDOMIEH RIHHOFAK WIDCP D EHIQWDAMG

SHJRP DFHR DEHHXOMDQGZ HIDFRQURTBEE KXP DQFIQFDOMDY LQOFFREDFHZ W WH) ' $ VAXUWHOA RRGFIQFDOSUIRNAHY RUF &3
U XOIRQ/\R HXBEDK \WH\VD HIV DQGH I TR R \WHSURSAWDQA DM RUWLQMIG-GX\H

\WEP DMRQ\WRWH) ' $ R D% $

\DNCARY FRP SBURQR DD) ' $ LQSHAIRY Ll WH) ' $ GHP VIVD/DUATXLUMP HIAVR WHP D4 CRMUCY) | CRLOW RUI DALMY Z KHHWHSURGERN
LV SURGFHG\R DWHWFRP SIDGFHZ WWKH) - $ VXUHNIRRGP D4 CFMUQ) SUTRNHWIEDGY RUP 0 3 UHIXOMWNRQ/AR DAXUH\WWDAKH

| RO P HKRGY DG FRQURY DUHDCHDOMR SUHLYHWHSURGEA LGHMV VHIW TXDIU DG SXUNW DvZ HIDVFRP SIDGFHZ LW
DSSTFCEDI4 XOOWV 6\ WP 5 HIXDWRYY RUA 65 |RUGHFHY

SRMOMCDXGWE WH) ' $ R \WHQRFOQFDODQG FOQFDOMDOMMAKDA HHDAGWH@BIQVKSSRYWR \WHYY $

SRMMNOAYEZ. R WHY $ B\ DQH WCDODGYMRY FRP P IMRHWRWH) © $ Z KRHUHFARP P HIEDIRY/DHQRMEQEQ) RQWH) ' $ DQG

)" $ UMtz DOGDSSIRYDCR WHYY $ SURMRDQ ARP P HIADCP DUNHI) RO

3UHRIQFDCBWAHY

%H RUHWAY) DQ FRP SRXQBYZ W SRMONIOKH ISHWE YDOHLQKXP D/ WH SURGANDEMHM Y WHSUFOQFDOMANY \WIIH 3U-FOQFDOMNV
(FOGHOERDRY HYDDDMRQ/R SIRSEWKHP LMY WEELOW DQG| RP XDWRQ D/Z HID/DQP DOWMAH/MR DAV \KHSRMINOR] LW DOGCAMW R \KH
SIRGANDACDM 7 KHFRIGAWR \WHSUHROQFDOAVP XWFRP SO Z 1\ | HEHDOUWHI XIMRQY/ DQG UHNXLUHP HOVLGFOAQ) * / 3V 7 KHVSRQRUP XWAAKEP VWKH
UAXOVR \KHSUHROQFDOMV \RIHKH)
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Z W P DX DRXUQY LQRIP DINRQ DBOWDOEWW 0Q) DYDMEG] FOQ FDOEWE RUGMIDMXUH QG DSURSRHG FIQFDOSIRBFROWR\WH) ' $ DVSDWR WH, 1" 7KH
, 1" DARP DD BHRPH/HIHAH QD VOWUUWHHSAR WH) * $ XQBWWH) ' $ UMHYFRGAHLQY RUTXHINRYY CERAVWHFRQGAR  \WHFOQFDONDO
LFOQAQ FRFHQV\KDAXP DR UAHIK \BEWRNVZ LOEHH SRHG\WR XQUDWRIEGIKHDIK UMYV, QWK DFDH WH, 1" \VGRQRUDGWH) ' $ P XWAHROHDQ
RANBAQ) FRFHQYEH RH\WHFOIQFDOMDOFDRBEHIL) 7KH) ' $ P D DORLP SRHFIQFICKRGYRQDSURGAWDEE@MDA). WP HEH RHRUGAUIQ) FOQHD
DY GHR NI HAY FRFHQYRUQRQ FRP STIDOAH RUTRURKHUUDRYY/

&QQFDOTUDY

&OQFDONDY LOYRYHWWH DGR LOVADNRQR \WH SURGRWDA CDM R KXP BQ SDNHVXQEHUMWHVXSHYIMROR XD HGLOQYHWM DRY JHHIDID
SK MADYVQRWP SR HGB RUXQGHWHFIQ FDOABOVSRRUY FRQURO & O FBOMDY DUHFRQGAMS XQAHJSIRRFRY GABIAYY P RY RKHMWLQIV \WH
REMRRYH/R \WHFIQFDONDO GRIQ) SURAHSAUHY EIMPWHPRINRQDQGH FOMRQRIMUD DQG\KHSDUIP HMY/\R EHXVHG\R P RMRUNEWRND HIV DG
HIHARYHBHW ( DK SIRRFRCP XWHEHWKEP WRG\VRWH) © $ D/SDVR WH, 1" & QQFDONDY P XWEHFRQGAMSLQDFREFHZ W &3V ) XUKHU HIK
FOQFOOMDOP XWEHUWHYLHZ. HS DQGESSURVHG R 0, 5 % DARMANAQ) HIFK LOXYWNRQ DAZ. KLFK \WHFOQFDOMDY. LOEHFRGAWMS $ Q,5 %6 LlVRKDUIHGZ W
SURMANY \WWHZ HDDUHDQG W KWR- FOQFBOMDOSONNA SDONV DQG FRUGHY XK WP VDY Z KHKHMWH UMNWVR LAY GO SDMA SDIY) LOWHRIQFDOMDY DH
P LQP 1] H5 DG DH UHDRIEBILQ UHIMRQVR DQNASDMG EHH LW 7 KH, 5 % DOR DESURYH/WHI RP - DG FRQMAR \KHLQ RUP HS FRQHAKDAP XWEHMIQGHGR
HIFK FOQFDONDOXERNRUKLY RUKHU®) DOUHSUAHUBRYH DG P XWAP RQURUWH FOQ FDONDOXQICARP SBIMG + XP DQFIQFDOMDY DHWSLIHDD FRGPMSLO
\KUHVHDXHUNDOSKDAHY/\WWDAP D RYHDS RUBHARP HQHG

3KDH 7 KHSIRGAWDQA DMLY QU LOMRGFHELOR DAP MG SRSXMMRQR KM KXP DQ\XEMANDQG\MAMG | RAD HV GROJHVRBLDGRH
CERBIRY PHIERDP GWBMRQDQGH FHIRY , QWHFDHR \RP HSURGAWI RIVRP HAVHDHY RUZ KHQWHSUIRGAEWP D EHVRR LKHIHO®
\K[ LF\RHALFDID DCP LOMMAR KHIGM. YROQMY WHLQMWDOKXP DQWMAMY LVR \MFRQGAMELQ SDIHIVZ 1\K WHAMVHDHRUFRQAMRQI RUZ KIFK
\KHSURGANDQEMLYIQMGGWR IDQDQHA® LQAFDIROR WH I HAMWHHW

3KDH 7 KHSIRSAWDQECDMLY HYDODM5 QD AP WG SDMHBRSXDNRY BXVWDLUHMDQLQO3KDH  \RIGHM\ SRMEBIDGYHYHHHOVDOG
\OHV UMWY VR SUHTP (DU HYDODMWHH I LFCR. R \WWHSURGFAWRUNGHAL LF VB HAG LA FDINRQY DQG\R DAHW GRDJHVRBLIGH RSWP DORDIH

DGERIQ) WFHE

SKDH  &@QFDONDY DHXQGHMIN-WR | XUKHURYDOOMARDIH DG SURVGH\XEWERQNCHYIGHIFHR FIQFDCH I LIFDR DGV HWV LlQDQH SDEHG
SONHNBERSXDMNRY XK D/NHYHIDCKXQBHE W \VHYHIDOKRADG DAHRIWSKIFDD GVSHYHS FIQFDONDOAMY 3KDH - FIQFDONDY DH
WS ARIGAMSZ KHQ3KDH  FIQAOMDY G RQMDM\KDAD GRHWDQJIHR \WHSURGRNDQEMLYH | HARYH DG KDY DQ DFH-B\MBE®IVD HY
SRIG 7 KRHWDYWSIFDD KDYHDABDXY JURKSVR SDIHOVZ KR LQDEDQGHS I DKIRQ WAHYHHWHMWHSUIRGANRUDSOHER 3KDH  FIQHX0
WD DUH LOMGHE R FMBEDK \KHRYHDUMN BHH IWIDAR R WWH SURGXRNDRG SURYLGH DR DEHDDMEDUY | RUSIRGANDEHIY * HHDD \XR
D3HNXDMDGZ HOFRQURWBG3KDH - FAQFDONMDY DHUWHIAUHGE \WH) * $ IRUDSSURYDCR D% $

3RWADSSURYDOMDY \RP HIY H/UH HIMG\R DV3KDH  FOQFDONDY P D EHARQGAWG NMIQWICP DUINHMY DESURYDOD 7 KHHWIDY DHXHG\R JOQ

DEAMRDCH SHIHTFHIURP \WHWHDF HOAR SDIHONVLOWHLQAMOGHG WH.DSHXWE LQEFDIRQVR | XURHUDAAXWWHELRBILE VAD HIV DQGH | HAMWHHV DWW $
DSSIRYDO3KDH  WIDYFIQEHIQUWDMGE, WHGEXI \SRQRURUDVDFRQAWROR % $ DSSURYDCE! WH) ' $

$ QOSBRI UAW UHER WGHELIR) WHUAKOWVR \KHFOQFDONDY P XWEHXEP WHG\RWH) ' $ DOGZ UKD, 1' VO HV BERWP XWEHSURP S
\KEP WG\R\KH) ' $ DQGWHLQYHM DRI ROVAIRXY DG XCH SHAMS DEHYHHYHOVRUDQ 11QAQ) 1URP WAVLQ@ERDRY DQP DYKDAXIIJHAVD
\LJQU LFDQAIMN | RUKXP DQ\XEVMIRV

SRIPXUHZ 1\ FIQFDOMDY FRP SDQH/XVKDED ARP SN DGAMRDIDQP DOXMAHYDQGP XWAIOR GHYHES DEAMRIDOQ RIP DNRQCERXVWHFKHP [\
DQGSK\ MFDCFKDUIRMIMIAYR WHELRBILE DQG 1 LG HDSURFHW/| RUP DX CRMUQ) WHSURGAENQARP P HIADONXDQIMWYLQDFFREDIFHZ WP 0 3
UATXLLAP HQWV 7 KHP DX DAMUQY. SURFHWP XWEHFDECEGIR FRQIMM® SURGHAQ) TXDIW EDRKHVR \WHSIRGAWDACOMOQG [P RY RKHMWLQIV P XWV
GHYHBS P HKRGVI RN \KHLGHQIMY HI\K TXDDW DOGSXUW R \KHI LADCARRILF SIRGANS GAWRIDDM CESUIRSUDMSIANDILQ) P XWEHVHDRMGDQG
KAV DG LY VA HY P XWAEH FRQBXAMG\R GHP ROMMDAMWDAH SURSAWDQA DM GRH/ QRAXQEHI R XQTFRHB\IEGI GAMIR DIRQRYHUMWAKHD @ H

8 6 5HMH. DQG$ SSLRYDGB LRAHRHY
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7KHIHXWR SIRGANGYHERSP HQAVSUHRIQFOMAE HY DG FIQFDOMDY DR Z W GHAUSWRQVR WHP DX CRMUQ) SURFHW DODD WHDOMAV
SRSRHGOEHIY) DG RKHJUHBYDOAQ RIP DIRQDHWMERP WHGVRWH) ' $ LOWHIRP R D% $ UHNXHWY CESURYDOR P DINAAMHSIRGEWRURCHRUP RIH

\SHAL HGIQAFDNRY 7 KHVXEP MRQR D% $ W \XBMRAR\KHSD, P HQAR \XEWERQNOX\HI HHY/

2QHWH) " $ BFHYH/DYW $ WDV D VRUHYEZ \WHYY $ \R GAMIP LCHLL WANXEWERQIITD FRP SBIM DG \WH@B DHUWHDIEG EH RHIWHR-BW
WHY $ IRUILOQY 2 GFH\WWH\XEP DMRQLYCFR-BRG I RUILAQY WH) ' $ BHILQVDRIQGBNUHYVEE R WHY% $ 8 QGHMWHIRDY DQGSRIAHYDIUHG\RE \KH
)" $ XQAHMH3UWAAUSIRY' XJ 8 VW) HHS PARUS' 8)$ WH) ' $ KDARHYHP RQXVIURP \XEP MMRQLQZ KIFK VR FRP SPIMIWIQWOMYIH. R DMRNEG
% $ OGP DNHDGHRMRQRQWHDSSTFDNRQ DOGHJIKWP RQKVIURP \XEP MRQIRUDSURIW % $ DG \VKRK G-DBICHLVWHHUIHG\RD/\KH3' 8)$ GDM 7KH
) $ GRVQRADZ D VP HHAWS' 8)$ CDMYI RUHMWHMBQEGRUSURIW % $V 7 KHUMEZ. SIRFHWOQG\WH3' 8)$ GDMP D BEHH \WWMGHGE \WUHP RQKYV
L \WH) ' $ BINHWRMHY $ VERQRURKHZ NVHSURIGHY DEAWRDOQ RP DNRQRURDUI LFDARQUHI DEQ) LG RP DNRQDDHIE SIRMGHEIQWHXEP MRQ
Z DMQWHOWWUHHP RQMVEHRIHWH3' 8)$ DM

$IWHY $ \KEP DWRQLYOFAH-BAMGI RUILAQ) WH) ' $ UWMEZ VKHYY $ \R GAMP IGH TP RY RAHAMQIV Z KHKHWHSURSRHG SIRGEMAD HDG
HIHARYHI RUWIQMGHGXVH DUGZ KHKHAHSURGANYEHQ) P DX CRXUHGLQDFFR EDGFHZ WP 0 3 R DWKUHDQG SUAHYHWWH SURGRA LGHOIMY I\
TXODWDQGSXUW 7KH) ' $ P D UH HUDSSOFDARYY| RUGRYHOGEX) RUBLREILFDOSIRGAWRUGX) RUELRERILFDOSURGAWZ KIFK SUAHQAGL | LEXOTXHIMRQVR
\OHV RUHILFCA. \RDQOGYMRY FRP P LWkH WSIFDD DSOHONDAFOGHYFIQAD)/DOGRM-UH SHW |RUBMEZ. HYDODMRQDQGE DUHFRP P HIEDMRQDAR
Z KHKHWH CSSOFDNRQVKRXS EHOBSURYHG DG XQEHUZ KDVRQAWRY 7KH) ' $ LVQRAERXGGE WHUHFRP P HIEDIRQY/R DQDGYMRY FRP P LWH BXVW
FROUGHYAXFK WHFRP P HEDARQY FOUH X@ Z KHQP DNGQJ G-AMRYY ' XUQ) \WHISSURYDOSURFHW \WH) * $ DOR Z LAGHMIP LGHZ KHMHUDS M ( YOODIRQDG
0 WIDARQGWDMILEY RUS (0 6 LVQHHADY \RDAXUHWH\O HXVHR WHSUIRGEW, I WH) ' $ FRFOG/D5 (0 6 LVQHHEHE WHVSRQRUR WHY $ P XWV
\KEP MDSURSRHG5 (0 6 WH) ' $ Z LARATSSIRYHWHYY $ Z WWRWIQDBSURYHGS (0 6 L UITXLUHG $ 5 ( 0 6 FOQWXEWIRMID LFUDHWHFRIVR
RAVIQQ) CESURYDCDQG AP WARP P HIADCRSSRUMQW

%HRHDSSURIQ) D% $ \WH)' $ FDQLOSHAKHI DAY DAZ KIFK \WHSURGENP DX CRMBG 7KH) ' $ Z LOGRATSSIRYHWHYY $ XQBWIW
GHAMP LGH/\AKDARHP DA CRXUQY SURFHWHYDQG | CROWAY DHIQFRP STOGRHZ WP+ 0 3 UANXUHP HQV DG DEHNDMUR DAXUHARQUIMMNBIRGAIROR WH
SURGAEWZ M QUATXILMG\SHALFDIRYY $ GAMRIDD EHRHDSSRYIQ) D% $ \KH) ' $ Z LOWSIFDD LQSHRANRHRUP RUHFTQFDOVAM/\R DAKUHWDARH
FIQFDOMDYZ HHARQGAMELQFRP SIDFHZ W &3 WML HONV | WH) ' $ GHMIP LGH/KDYWKHDSSTFDNRQ P DX CRMUQ) SURFHWRUP DX CRMUY
| CAOMNY DUHCRATFAHBEE®! IWZ L@RAEGHWHGH LAHIAHVIQWH\XEP LWIRQ DG R WRZ LOUHNXHWIGAWNRDCFIQFDOMANY RUQ RWP DIRQEH RHDY $ FDQ
EHCSSURYHG

7KH)' $ Z LOIWXHDARP SBIMUASRQHOWHL WHDIHR GHAGH/QRARCSSIRYHWHY $ 7 KHARP SBIMUASRQHGIWUGHAUEH/DOR \WH\SHALE
GHIAHFAR/IQWHY $ IG-RNIHGE WH) ' $ 7KHGH IHHFAR/IG-QINIHGP D BHP LQRUIRUH TP S WXL OEHIQ) FKDQIHY RUP DNRU | RUH CP SO
UATXLLCY DEAWRDORIQFDONDY $ GAMRDD \KHFRP SBIMURSRQHGIWKUP D LGFOGHUHRP P HIGHG DRNRQ/WDWKH DSSTFDQAP LIKWINHVR SOFHWH

DESCFDIRQLODFRYEURYI RUDSSURYDD, | DARP SOIMUASROHBGIRLLY IWXHG \WHOSSTFDQAP D HWHJUAKEP VWHY% $  DBAHMQ) DOR \WHCH IAHARY
|G-ONHGLOWHGWH RUZ \WGLY. \KHCSSIFDARY

| DSURGAEWHFHYH/UI XDRY CESURYDOWWHISSURYDCP D EHVLIQU LFDQ® QP MG\R\SHAL LE GVHDH/DQG GRDIH/RUIKHLQEFDIRYY | RUXHP D
RKHZ MHEHTP MG Z KUK FRXT UAXMRAKHARP P HIADOYDOHR \WHSUIRGEW) XWHIWKH) ' $ P D BINXUHWDARHIBIQFRQAIQAFDIRYY Z DRQIVRU
SUHFDANRYYEHIGFOGHGLQWHSIRGANDEHIY , QDEAUMRY WH) ' $ P D UHNXUHSRIAP DUNHIG \MGAHY \RP HIP HVUH HIBG\RD/3KDH W) Z KIEK
LQYRYH/FOQFDONDY GHLI GHE\R | XUKHUDWAW GXI MO HIV DQGH | HAMYHIHWDQGP D UHNXUHWAMY QG \KYHAFHSURIUP VAR P RQRUH\O HIVR
DESIRYHG SIRGPVWDKDYHEHHDARP P HIADT HG $ 1\WUDSSURYDD FHUBQAKDQ AR \WHCSSUIRYHG ERBILE \KFK D/DEAQ) G LQAFDIRY/ P DX CRMUQ)
FKDQH/RUDGAWRDODEHIY) FDIP V DH\KEMAMR I XUWKH) © $ Uz DOGOSSURYDD' HSHAQ) ROWH@MHR \WHRKBQIHSURSRHG D% $ \KSSBP HQV
P XWEH\XEP WG DQG DSSURYHG EH RIHWHRKDQIHP D EHLP SBP HQMG ) RUP D) SURSRHGSRWISSUIRYDOFKDQIHARDY $ WH) ' $ KDVXS\R AR
UAYLHZ \KHOSSOFDARY $VZ MG % $V WHUYLEZ. SIRRRWLYRMOMIQULEDQ® H WOG-GE WH) ' $ UHNXHIVI RUDBAWRDOCQ RP DIRQRUFDUI LFDARY
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3RS SSURYDCH HIXUWHP HQW

$Q BRRILF SIRGAENVIRUZ KIFK Z HBFHYH) ' $ DESURYDY DUH\KEMPAAR FRQMOXQ) BIXDIROE WH) ' $ LFOAQ) [P RY RAHAMQV BWREG
NH-ELQ) BTXLLAP HOV BRI R DBHYHH SHIHIAHVZ M WHSUIRGAEWSIRYIGQ) WH) ' $ Z W XSCDAG\D HIV DQGH I TR LQRWP DIRQ SURSAEWLP SO
DOGAWMBMRQUATXLUHP HV FRP SOLQ) Z W FHYSIQHBRNRQE UHFR B/DQG ML DMUHUNXUP HOVDQGARP SOLQ) ZIW) ' $ SURP RIRQ DG DEYHMMQ)
UATXLLAP HQIV Z KIFK LGFOGH TP R RKHY URAMRRQ/RQAUHRAAR FRQXP HUDGYHINMQ)  SURP R ELRBILEVI RUXVAY/RULQ SDIHASRSXDIRQ/AKDADHCRA
GHAUBHGLQWHSIRSAWCSSIRVHGMEHIY NJRZ QDY Rl @EHOAH LGB \SRQRUIHG\AHWLE DQGHAXFDIRDCCRLY DQGSURP RIRDCCAMMA/
LQRVQ) \WHIQMIHA7KH) ' $ FERHD U XDWM/\RHSRIDSSURYDCP DNHMY DOGSURP RIRQR ERIRILFY DQGOKRXIK SK MADQY/P D SIAFUEH®I DD
DYDOEGIGXIVIRUR | @EHOVA/ P DX CRMUIHYP D QRAP DINHARUSURP RMKAK R MEHOXOHY ) DOUHR ARP SO Z W \KHHRURKH) ' $ WML HOVADR
\XEMRADP DX CRMUHMR SRMEBIGI DCRUBIX@RY CRNRY \KFK DvZ DQ) GIWLY \KVSHMRQR P DX DAMIQ) \H] XUHR SIRGAMMNGRYHIRIRY
P DQEDAG FRUHARYHDBHMYQ) RUFRP P XQFDINRQYZ 1\ KHDGKFDHSUR HMREDY SRMEG!ALYLORUFUP LQDOSHDOYRURKHUGH DRYHFRQHTXHIH/
L(FOAQ) DEYHYHSXETAW

: HPXUWHQ® P DX CRMHFIQFD0AX] \WKSSTHYX\Q) DFRP EQDARQR \KLLG SOWV P DX CRMUHY DG RXURZ QP DX CRMUGY | CAAOW LOREHAR
\KSSRWERK R RAUSIRGANDEM/DQG STR\R GR\R RQDARP P HIADOAIBIL RUSIRSAWDQACDM/DHDSSIRYHG 2 XUIXMHFRMER DRYP D DOR
X\ HWKLLG SOV | RAVRP HRUDTR DSURGAZ HOHGHYHBSLQ) Z IW\KAK FRIDERIDAU : - HDQGRXUMKLLG SOV P DK CRMUHY DHUATXULHG\R FRP SO Z LW
DSSOFCE®Y) ' $ P DX CRMUQ) BT HONVFRQEIGHGIOWH) ' $ VF* 0 3 WHIXOMRY/ F* 0 3 WHIXDIRQY/UHNXUHIP RY RKHAKLQIV TX0DW FRQURCDQG
TXOOW DAXUDGFHDYZ HOD/WHFRUIASRIEQ) P DOMDIFHR BFRG/DIGERHP HIBIRY ' UXJ P DX CRMUHY DQG RKMHUHQM/LOYRYHG LOWHP DX CRMUA
DOGAMMBMROR CESURYHG ELRBILFY DUHUATXULHG\R U IMMAKHURKEEDAKP HONZ IW\KH) ' $ DOGFHMIQ WIMDI HGALHY DQG DH\KEWMRAR SHIRGF
IQSRY/E \WH) ' $ DOGFHIBQWBMDI HIAHYI RUFRP SIDGRHZ MW 0 3 DOGRM-UAZ V $ FFRAEQI® P DX CRMUHY P XWWRQMHRH SHIGUWP H
PRH DXGHIRWQWHDBDR SIRGAIRQDQG XMWV FRMROR P DQRQF 0 3 FRP SIDGFH

8 6 3DAMWHP 5HARDNRQDQGO DINHMY ( [ FOMYW

" HHQAQ XSROWHWP Q) GAUDIRQDQG\SHALLFVR WH) ' $ DCBSURYDOR RXUBLRBVILE SRGAWDQEM \RP HR RXUS 6 SDMVP D EHHIJLEGIIRU
@P WG SDMOAMP H \MMRQXQEHMH' XJ 3UFH&RP SHMRQDQG3DMMTHP 5 HARIDARDS AR FRP P R UHHWG\RD/WH+ DRK : [JPDQ
$ P HYP HQV 7KH+DRK : [ P DQ$ P HIEP HQVSHP MDSDAMABARIDIRQWP R XS\R LYH\ HDW/DVFRP SHQDINRQ! RUSDMIARMP GWGKUQ) SURSEW
GYHBSP HQNQG\WH) ' $ BIXDRY UVHZ SURFHW + RZ HYHJ SDMAMP UAXRUDIRQFDQCRM WG WHUHP DQQ) \MP R DSDMEH RIGDVRECR
\ HOY/I URP WKH SURGAA/ CBSURYDOEDAM 7 KHSDMIARMP UAMRUIDARQ SHIRGLY JHHIDE RH KOO WHWP HERE HHOWHH I HAWYHAMR DQ,1' DUG\WH
\KEP IMRQ@MR D% $ SOVWHWP HEHE HQWH\XEP MRQAMR D% $ DQGWHDSSURYDCR \KDASSIFDIRY 2 QY RHSDMIASSIEGIR DD
DSSURYHG SURGKAA/HDJ LEGH| ROHH WOVRQ DG \WH CESTFDNRQ| RAKHH \WMRQP XWEH\XEP WG SURAR\KHH SUDARQR \WHSDMV7 KHS 6 3DMNIG
7WG-P DN2 | LFH LOQARQXGBIMRQZ MWH) ' $ UAYLHZ VDG CESURYHV\KHCSSTFDARDI RUDQ. SDAMQAMP H WMRQRUUAKRLDIRY , Q\KHIXWUH Z HP DL
IQMIG\RCESD | RIAIRDIRQR SDMMMP | RURHR RAURXUIHO® RZ GHGRUTAHQAHG SDMIVR DEG SDMMAI HEH RQGIWRXUHW SILDARQ@M G-SHIEQ)
RQWHH SHRMGGRIW R \WHFIQFDOMDY DQG RKHUI CRRYIQRYHGLQWHI LOQ) R \WHUHBYDOYA $

0 DNHM FOMMW SIRMMRQVXQAHMH) ' &$ FOQDORGHD WH\KXEP MMRQRMHDSSURYDOR AHMQCSSTFDNRYYR REHUARP SDQHAHNG) R
WHHHFHDRMURRP S0 V% $ 6SHALLIFDD \WHYRBRILIFY3URH&RP SHIWNRQ DG, QRYDIRQS$ R RI/B&,$ HIEEQWKHGDQCEEHDME SDKZ D
I ROWHCSSURYDCR HRUP LOUDQG LQMKDQI HEBIHRBILFHOCEURGFW 8 QGHMHYB&,$  DQCSSTFDNRQ I RUDHERMP LOUSUIRGAENVDIIRNEHCSSUIRVHGE \WH
) $ XQMFHYH\ HIY/ D WUWH R LDCEUBQGEHG SUIRGAWZ DYDESUIRYHGXQEHUDY $ + RZ HYHU DQOSSTFDNRQP D BHVKEP WG O RAU HRW/LL LW

FRQEQYDFHWILFDNRQR  SDAMAQYDIGW RUGRQ LQUQIHP FQMRRHR WHSDMWOQUIMGZ W WH) * $ B \WHIQIRYDRUY $ KRGHU

3 URGXRVE SSURYDCB URFHW 2 XWWLGHWH8 QMG 6\

, QDEAURQWR U XOMRY/LQ\KHS QWGEVBIM/ Z HZ LAEHVKEMPAR DYDUHV R 1 RUIQUHIXDNRY/IRYHAQQ) P 0N CAMIQ) FOQFDONDY FRP P HADD
\DBV DG GMMEXNROR RXUIXMHSIRGEAN :  KHKHIRUGRAZ HREBIQ)  $ DESURYDO RUDSURGFWIDEGDM Z HP XWRBBIQCSSURYDCR WHSIRGAA \KH
FRP SDUIEGIUIX@RY DAKRIMA/R | RUHLIQFRXQMHYEH RHFRP P HIAQ) FOQFDOMOY RUP DN [QWWRHFRXQAHY 7 KHDSSURYDOSURAHW YDUHYI URP
FRAQN \RFRXQN DQGWHWP HP D EHERQIHRMRWDOWDAHNXUGIRU) - $ DBSURYDD 7 KHUHTXUH HOVJIRYHOQ) WHFRIGAWR FIQFDOMDY
SURGANMFHRIQ) SUAQ) DYGUHP EXUHP HWDL JUD® 1URP FRXQN \RFRXQU

8 QGHU( XURSHIDS QROUIXDRY W WPV P DUNHANY DARRU] DARQVP D EHVKEP IWKG HWWHUXQGHUD FHQADT] HG GHRHQADT HG RUP XAWOOUHFRIQURY
SURFHBXUH 7 KHPHQAE) H5 SURFHBXUHSURYLGHY RAKHI IO DMQIGIP DN
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DXAKRL] DIRQ\WDA/YDOG | RUDTY XURSHDQS QRQP HP BHUMBAMY 7 KHGHAHQADT) H5 SURFHEXUHLGFOGHAHBRAMY RH WHHIHIFHP P BHUMBIM RUS0 6 DQG
\KEP WY \R P RIMKDQRGHP HP EHUMBIMDAKH\CP HWP H 7KH50 6 1 DNRIDOE:RP SHMY/$ XWRIM FROGEWVD GHEIGG U, DG SUHSDUA/DQDXHIP HOV
UHBRWMR Z KLFK FRIFH.CHE P HP EHUMIBA SURYLGHFRP P HQAZ KHP XWWDOUHARI QURQ SURFHEXUH SURYIGHY RUP XWDOUHFRIQUROR  (DMRDODSSURYDD

GAMRY/ 8 QGHMAY SURFHEXUH WHKRTHUR DQDINRIDCP DU DAKRU] DIRQP D \XEP IWDQCSSTFDNRQ\R\WHUP DQQ) P HP EHMBMY/ SRINQUO
DSSIRMD: MMQ @ VR WFHYLQ) WHDSSTFDIRQY DG DAVHMP HAB-BRWHIFK P HP BEHUMBIMP XWEHA.GHZ KHKHAR UHFRI Q] HOSSURYDD

) HHDODQGEVIW) UDXGDQG$ EXVHDQG' D3 UYCR DQGEHRXUW/ 7 VDQG5 HIXMWNRQV

,QDGAMRO\R) ' $ UAKMRRQ/RQP DUHMY R SKOUP CAHXAWFDOSUIRAW | HEHDODQG WM | UDXG DQG CEXVH @Y. VUAKMPWAH IO EXMGHN SRR/ LQ\KH
HRMKQRBI\ LQGMY 7 KHH@OY VIGFOGHDQIVNANEDAN DG | DOHFDP VMM © HZ LOEH\KEMAAR \WHHQY \VDQG B XOWRY/RIFHZ HEHIQWR AUA®
FRP P HUADT] HRXUSULROAW

7 KHIHGHIDCS QUV. LENEDAN 6\BMMSURELW [P RY) RMHAMQIV NJRZ LQI® DQGZ LOX@ RIHKY SO Q) \RIFWY RUHFHYIQ) WP XCHDARQ\R
LQBFH RUQUAMDI RJ SXADIQ) GDIQ) REHIY RUDUDYILQ) | RAKHSXUKDH GDHRURGUR D) WP ROVAYIFHUHP EXWCEGIXQEH0 HIFDH
0 HAFIGRURKHU HEHDOKH-DONFOHSURIUP V 7KHWLP P XGHIDARY  KDVEHHQ EURDGD QM SUHAMG\R LGFOGHDQ WLQ) R YOOH LGFOQQ) |RUH TP SBf
JUW GVFRXQN WHIXUMWKIQ) R \KSSTH/RUHTXLSP HOAFBHEWUDQIHP HQV SD P HOVR FDK Z DYHYR SD P HWRZ GHIKLS LOMIVDG SIRMA Q)
D0 \MLQJ DABWAKDQLWI CLUP DINANDOH 7 KHS QIV. LENECFN 6\BMMKDY EHHQLQMSUAMG\R CESO \R DUDQIHP HOVEHE HH) SKOUP CRHXWADCP DX CRMUHYRQ
ROHKDQG SUARUEHY SXUKDHYDQGIRP XOU P DRI HYRQWHRKHU $ GRRXIK WHHDHDQ® BHUR WIMRY H HP SINRQ/DQG U XDRY O HKDERY
SURKANY FHMIQFRP P RQCAMMIVIURP SIRHRAIRY WHH HP SWRQVDQG\O HKOUER Y DHGY QQOUWRZ O DQGRXUSIIRNAH/P D GRAQDTFDAVP HNDTR
\KHFUMAD ROIMARY H HP SINRQVRNI HKDUERUSIRMAIRY 3URNFHKDAQYRYHUHP XGHDIRQWDAP D EHOEBI H3WR EHLOMXG-G\R LOGAHSIAAUIEQ)
SXUAKDH/RUBHFRP P HIEDIR)/P D EHKEMPAR\VAXID UL \WH GRQRANDT | RUDQH HP SINRQRUM HKDUERU 6 HYH.DCFRXUV KDYHLQM SUHAG \KH MM \/
QMNP HOAR P HDQWDM D) RHSXSRHR DQOUDIHP HQMQYRMQ) UP XGHIDNRQWMRIQBFHUH HUDYR | HHIDCKHDONFOUHFRYHHG EXMGHW \KH
NIAMKDVEHHQ YIRDWMG 7 KHUCAK R WHS QI LENECAN 6\BMAMZ DvDOR EURDGHIHGE\ \WH3DIHYBURAMRANRODQGS || RECEGI&DIHS FADVIP HG-GE \WH
+ HOOK & DUHDQG (| GADIRQS HRGAIDINRDS AR RUFRIDALHD WH$ &$ ZKIFK [P RY RMHAKMQIV [P HIG/WHLQMMB XU HIAR \KHI HEHID
$QU. [FNECFN6\IIMM 3XUXOQAR WHWEMALY TP HIEP HOADSHYRQRUHMY QR GRQIHUGHHB/VR KDYHDRMOONGRZ BRI HR WY WIMMRUVGHALLLE LQMOAR
YIRDMIWOQR GHAR KDYHFRP P WG D YIRDARY , QOGAWRY \WHS &$ SURVGH/\AKDARHIRYHIP HIWP D DAHWWDADFDIP LGFOXAQ) WP VRHYIFHY/
UAXEY [URP DYLRDWRQR \WHIHEHDOS QIV. LANEDAN 6\BMM ARV DI DOHRUNUXGXBRFDIP |RUSKERA/R \WHALYLO) DOH&MIP V$ FARAKHAYIO
P RGHEY SHIDIW/WEMM Z KUK LP SRHVSHIOW/DIDQMIQ SHIRQZ KR LY GHMIP LGHEWR KDYHSUAHOME RUFDAVHG\R EHSUAHQMGDFRDIP \R DIHEHDO
KHDGK SIRIUP WDAKHSHYRQNGRZ VRKRXGNGRZ. VI RUDQIMWP RIVHYLFH\WDAZ DV QRABURYLGHS DV FIP HGRULY| DOHRUIUXGXBQIV? KHI HEHID
WIQSDHR UHNXUHP HQVXQEHUS &$ BNXUHFHBIQP D CRMHYR GXIV GHMFHY BRBILEYDQGP HAFDOXSSTH/VR DOQOWm WHBRYWR\WH' HEOWY HOWR
+ HOGN DG+ XP DQEHYAHVIQ RP DIRQUADMEWR SO P HQVDQGRAMHMBDQHYR  YDOHWR SK\ MFADQYDQG\WIFKLQY KRS DQG SK\ MADQRZ GHYKLS DOG
LMW HOAQM WV

7 KHIHEHDD) DOH&@IP V$ AVBIRKAAIWDQ SHYRQIURP NORZ LQI® SIAHQINY  RUFDAQ) \R EHSUAHAG DI DOHFDIP | RUSD P HYAR\KHI HEHIO
JRHP HURUINFZ LQIO PINGQ XMQ) RUFDMQ) VR EHP DEHRUXVHG DI DOHUHR G RIMBAP HAP DMIDOR DI DOHRUI IXGXGRNFDIP \R\KHIHEHID
JRYHP HONBKDUP CAHXANFDODQG RKHUKHIGMADUHFRP SDQHYKDYHEHHR SURHRXAMG XQEHWHH@Y VI RUDEBIHID SUIRYIAQY | BHHSURGEMR PMRP HYZ LW
WHH SHABIRQ\WDAHPXWRP HY/Z RXG ELEI HEHDCSURIUP VI RAWHSURGAEN2 WHUFRP SDQH/KDYHEHH SIRHRXMG | RUFDAMQ) | DOHFDP VAR EH
\IKEP WG EHDAHR WHFRP SDQHY P DM R \WHSURGENVRUXESSIRYHG DOGWXVQRQ UHP EXUCEB! X/ $ GR P 0 WBM/KDYHMP LOUN IXGDQG
CEAHWEMMYRUBH XOIRQ/AKDAZSS® \R WP \/DQGVHYLFH/UHP EXWHG XQEHU0 HAFG DG RAHMBIMSURIUP V RU LQVAYH.DOXBAL 0SSO WHIDGBWR \KH
SORJ

,QDBAMRY ZHP D' EH\XEMAMR CODSUYDR  DQGVHRXUMW B XONRQE, ERKWHI HHDOIRYHP HADQG\WH B LQZ KLFK Z HFRQGGAEWRXUBXMQHN
7 KH+ HIOK , QXUDGFH3RMELOW DQG$ FFRXQEELOW $ PAVRU+,3$$  D/OP HIG-GE \WH+ HDOX, QRP DIRQ7HKQR®)\ DQG& QA0 HIGNS$ PAVRU+ 7 ( &+
DOGLWLP SBP MY BHIXDIRY P SRA/FHIBQUATXLUHP HOVUHIMGY \RWHSUYCR  VHRXUMW DOGWBQP IWRQR QRGO LGHMICEGIKHIGN
IQRP DIRQ $ PRY RMHMAQIV +,7( &+ PINAV+,3$$ VSUYIR DQGVHRXUMY WEQEG/AUA® CESIFEGIWR EXMCHVDARADM/  \KRHLQGE-SHG-OW
FROERRLYRUDJHQVR - FRYHHG HMW/AKDABHFH YH RUREVEIQ SURARRMG KHDBK LG RP DIRQLQFRQGHANR)Z W SIRYIAQ) DVHYIFHRQEHKDD R DFRYHIG
HQIWV +,7( &+ DORLGAUHDHG\WHRLYLODQG FUP LQDOSHIDMAAKDAP D EHLP SRHG DI DLQWFRYHHG QMY EXVCHA DARADM/DQG SRMED RKHUSHIRY/
DQG.J DYHWEMDARCH VIHHIOGH. DAKRUM VR | LBIALYLCORNRQYT RUGP DI HYRUQMQRNRQYLQ! HEHIDCFRXUWAR HY RUPH\KHI HGHIOH , 33 $ @ VDQG\VHHN
DIWRCH VI HA/DQGFRAWVDXRADMGZ W SXXQ) | HEHICAYICTRIRYY , QDGAWRY WBM@OY VIRHQWHSUYIR DQGVHRXUMY R KHDEX LQ RUP DARQIQFHIQ
AURXP IR/
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PDQ R ZKEKQlIHIURP HFK RKHIQ\WLIQULFDQAZ D VDQGP D GRAKDYHWH\EP HH [ HRAKXYARP STFDIY) FRP SIDGRHH | RW

YHDHR \WHEBDON R \WHH@OY VDQGWHQDURZ GHWVR DYD.OEGIEMARY DOGUHXDRY H HP SWRYY WY SRMEBIWDANRP HR RAUBXMGHN
CRMWMAY/QRZ. DOGLOWH I XMUHFRXG EHVKEMRAR FKDIPI HXQGHURHRUP RIHR \KFK @7V , | RXURSHIDIRQY/DUHI RXQG\R EHIQ YIRIMRQR D) R \WH
| HEH.DCDQG WM QY VGAFUEHG CERYHRUDD. RKHUIRYH.OP HONOUHI XOMRQ/AKDAZES® R XV Z HP D EHVXEMAAR SHDOWY LGFXAQ) RUP LQDCDG
\LJQULFDQMAYICP RHBY SHDOWY GP DIH/ 1LGH/ 1P SUNRP HWH FOMRQR SURGFWIURP UHP EXUHP HKQEHUIRYH.GP HMBURIUP VDG \KH
PXUBLE HONRUAXKRMUQ) R RXURSHIDIRYY DQ R Z KUK FRX@ DGYHYHD O HANRXUCELOW VR RSH.IDMRXUBXMCHN DG RXAUMAWR RSHDIRYY 7RWH
H WRAKDAIQ R RXUSIRSAWDHVRGLIQDI RHIQFRXQU ZHP D EH\KEMAAR VP LOUI RILIQ@Y VDG BIXDIRYY Z KIFK P D LGFOGH | RUQXUIFH
DESOFCEGISRUAP DUNHIY UHTXULHP HQV LGFOAQ) MO HIV KUYHODGRH DQWVI UDXG DQGCEXH@Y. VDQGLP SBP HQBIRQR FRSRIDMARP SCIDFHSURIUP VDG
WBRMY R SD P HOVROMBQWHYR  YDOHWR KHDGBKFDUHSUR RMRDY

Environment, Health and Safety

: HOWH YROQIBL® DXAXCQ) DG SXETF® WHBRWGQ) RXUIBHHKRXHIDVHP IWIRQY/DQG Z DAUXVRIH DQG KDYHBHI XQURVENH CRNRQWR UHSXFH KK
HP IWIRQVDQGXVOIH ) RUH TP SO Z HKDYHHIEEDKHEHP SR HHFRP P XWWUSURIUP V HYDODMS\WHHHI\ HIIAHR R RUBX@QIVDGIQANBEGZ
IGZ Z DAUIL WU 9 DURXV@Y. \/DQG W XOMRQ/KDYHEHHRLP SBP HAMS RUDHXQEHUFRQUGHDIRQ\R P MIDM\KHH | HAWR FIP DMAKDQIHFADAWHGE\
JUHKRAHJID/HP WWRYY ) RUH TP SB! \WH&DI RAQD$ LUS HRXUFAH/YROGLVIQWHSIRFHVR G U XDNRQAR P HHAXBMHP MMRQABIHN YDHGRQ
PXUHIAG RUP DINRQDQG\XEMPAR \KHI LGOI DARQR \WHSURSRHE UHI XDWNRYY Z HEHIHYH\WWDARXUSUP DY UMN UHIDMG\R FOP DMAKDQIHIVARHUMR
(GFUDHEHHI\ FRW + RZ HHJ BHFDAHZ HOHQRAIQHHI LQMMYHBEXMGHW Z HGR QRATQIASDMEHQ) \XEMRAR DFCS DOG\WGHW WP RUDQ RKHU
P MY DARQP HDAXUA\KDAZ RXGS INHD EHP DMUDOR RAUFDSMICH SHIGUWUY IAXKOVR RSHIDIRQ/RUFRP SHMYHSRUMRY

- HOUH DOR \XEMPR RAHUI HEH.D0 WIkM DQG GRRDOUH XOMRQY/ U DAQ) Z RISOFH\E HIV DQG SIRMANRQR WHHMUREP HV - HXVHKT] DUERXY
P DAMIDY FKHP LFDY YLLX\VAYDQG YDURXY DA RCAMYHFRP SRXQBYLQRXUUAHIIK DG GHYHERSP HATRMY MY DG FDQCRMIP LADMWHUMIR CFAGHQED
FRQEP LCDNRQRULCMY 1URP \KHHP DMIDY & HVIQP NXHRUCFAGHOVLQYRONQ) WHHP DAMIDY FRXG GOG\R LI QI DM DRY | LGH/DQGSHIOWY :© H
KDYHLP SBP HQMG SURTRRYHSURIUP VAR UHSFHDQGP LQP [ HWHUMIR KD DUERXVP DMIDYIGAGHON

Research and Development

&ROGANY UBVHDK DG GYHBRSP HOAY FHOABOR RAUBXMCHNVP RGHD: - HKDYHLOQYRXMS DOQGH  SHAVMR FRQINHVR LOYRANLI QU LFDQANP HDQG ACBAOLQ
RAUUAVHDUIK DG GYHBRSP HOARSHIDNRYY 2 XUWHIRK DG GHYHBSP HOW SHOHVZ HH P RO P IAORQ DG P LARQGAUQY \WH\ HOY/
HGG' HPBEU DG UASHARYHD : HSDQWR LCRUHDHRXUBHIRK DG GHYHBSP HQW] SHOHYI RUMEH | RIAAHHCE® | XWUHWR LQWDM DG
FARP SGIM DEAWWRDCFIQFOMDYY DG DARADMG SURIUIP VIHDMG\R S 7 LOWRNE®! | RAWHWHDR HAR JQEHDUQCHY DG WWH LS LA FDNRQY QDY
\XFK DV FHYLADOG WRQID DG SO DALMY/

Employees

$VR' HHPBLU ZHKDG  IXOWHHP SR HV 21 WHHHPSR HYV  HP SR HHVZ HHHIDIHS LQUAHIUK DG GYHBRSP HONDQG
H° SR HZ HHHIDIHGLOILQDAH P DINANY - KXP DQUARXUAHY | CHONY 1Q RIP DNRQWHKRBI\  JHHIDOP DR HP HQAVDQG DR LOMVADRYHORRYIMY © H
SO FRQMXHWRH SDRG RAUBVHIIK DG GYHRSP HQATRRYIMHY 7 RVXSSRYWYIURZ \K Z HZ LAOHHG R H SDQGP DRy HUDO URVHIUK DG GYHBRSP HOWV
RSHDNRQ/ FRP P HIADO | LQDEAH DG RKHUXQANRYY 1 RHR RXUHP SR HHYDHUWHBUWHOMGE. DOERUXQRQ DYGZ HAIRMGHIRXUHP SR HHUHIMRQ/ VR EH
JRG

Other Information

© HZ HHLGFRRSRDAGLY' HIY DHRQS XIXW XQ@EHMHQEP H( WHMDYRX WPV ,F : HFRP P HA-GRHDIRYIQ-XH  DJG LQ$ SUO

FKDQIHG RXUQEP HVR'S HYDQRH 7 KHIDSHMAY | F 2 XUSUKCASDOH HAXAWHRILFHVOHGFDMGDN — * DMZ D %RXGYDS 1 HZ DN &DNRAD
DQGRAUWBBKRHQ® BHLV 2 XUZ HEWDGGEHW VKIS ZZ Z BYDFHFRP 7 KHLQ RIP DMRQFRQEIGHGLQ RAKDWDQEHCFFHAMHG\WURKIK
RXUZ HEMWILY QRGOWR \KLY) RUP

© HILGIHPRRQFDD Z WWWH6( & RUDQOOVERWRY) RP . TXOW®D UERWRQ)RP 4 PXABHMMBERWRY)RP . SR\ WBAP HOV
DQGLP HIP HOMR\WRHUERWI LOGRUXUQMHGSXOUXOQMRGHARY D RJ G R \KH



7/0EBIR &

([ FKDQIH$ PA<RX P D RABIQFRSIHVR \WHHUHBRIWDNMAWHGEDMR \KY$ QXOCE HSRYVWALHA® |URP XVRUIURP \KH6( & DAKHG( & V3XEQE 5 HHMFH
S5RP DV ) 6WHAL ( : DKQWQ' & , QDBAMRY \WH6( & P DQBIQVIQRP DIRQI RUHBRIRQF | LBLY LGFOGQ) 5 HYDFH DAWZ HEVAM
DAZ ZZ \HFJRY 7KHSXETF P D RABIQLQ RIP DIRQUHDEQ) \WHRSHDIRQR \WH3XEQF 5 HHMIH5 RRP B\ FOIQ) WHB( & DV 6( & : HPD\H

DDOEGIRQRXUZ HEVMWDAZ Z Z UWYDQRHFRP XQEU , QrHiRY ) LDAADY ) LAV TWHHR FKOJH FRIIHVR WHH UHBRWDVARRQ DY UHHDWRIED
SITRANAEG DU LAY \WHHUBRWZ W RUDXUQMKIQ) WHP R WWHG( &

: HOHDQ HPHJLQ) JUZ \WARP SO DVCH LGHGLOWH- XP SWIVR XUYAMCHN6\IEVS AR ROWH-2 96 $ PV HZ LGP DQDOHP HILQ
JURZ\KFRP SDQ XQIDAHHIMHUR  \WHOWYD R \KHI VDO HU D | RTBZ LQY \KHI LK DQRYHYDY R RAULQMPOSXETF R HIQ) L) HEXDY E 1Q
Z KIFK Z HKDYH\RIBCDQQMOIRWUYHHR DABDWW — BIEARQ RU F 1QZ KIFK Z HDHGHP H3\R EHD@UHOFAHBIDMG I LGUDG  \WHAMRQZ KIFK ZH

KDHIMK-GP RHWDD  ELARQLOGRQ ARQYHWEBIG-EVGAUQ) \WHSURMUH\ HIUSHIRG 5 HHHFVKHHOWR HP HILQ) JURZ\WFRP SO \KDOKDYHWH
P HDQQJ DARADAGZ W IMIQ\KH-2 96 $ AV
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ITEM 1A. RISK FACTORS

, QMY LQRXUFRP P RQWRANLOYRYHVD KLIK GIUHHR UM <RX VKRXT@ FDUHX@® FRUGHWHUMY GAAUEHGEHEZ  DvZ HODVDORKHULQRP DIRQ
(FOGGIQWY) RP . LGFXQAQ) RXUERQRICDMS) LODIADOB\INP HON \KHCQRA/KHHR DG \WHVHRIRQHOW®BG 0 DQIHP HQV'  [VAXWIRQDQG
$QOMVR ) LODGADCRIEWRQDYG5 HXWR 2 SHDIRY  EHRUH\ RX GAGH\R SXUKDH\KDUAVR RXUARP P ROVEAN , | DQ R WHIRTRZ Q) UMNY/DRYDD
RAPXY RUBXMCHY SIRSHAW 1LQDGADOFRQAMRQ DG RSH.DY) UKV FRX@S EHP DALIDD KDLP HG $VD UAXOWKHWDAQ) SUFHR RXUFRP P RQWRAN

FRX@ GHRICHDQG\ RX FRXG GVHDTRUSDWR \ RULQYHXR HAS GAMRIDOUMY DQG XFH ML QIAY GRASUAHI® NIRZ QUR XVRUWDAZ HRXUHO® GHP
LPP DMIDCP D, DOR LP SDIURXUBXMGHW RSHDIRQY DQG\WRAN SUFH

Risks Related to Our Business and Strategy

We are substantially dependent on the clinical and commercial success of our injectable product candidate RT002 injectable.

TRAM Z HKDYHLQYHMG\XEWSRADCH | RW DG | LADA DORRXUAYLQWH URHDURK DG GHYHBRSP HQAR ERXIOP \W LOQ EDHG SIRGAWDEEMY 2 XU
VAHWDVDRRP S0 LVAEWERNID G-BHYGHNRQWHFOQFDCDQGHRP P HADODWHHNR 57 LOVRNE®!

. HFRPSBMG57  \RSIFDOBKDH  FOQFDOMDY | RAKHWHDR HWR MMIDCFDQADOIGHY FURZ VI HHAVDQGLQWICBKDH  ROQFDOMDY| RUKH
WHDF HAR SUP DY [ LAY K\ SHKIGRMY H FRMYHXQEHUDWP \Z HDMY) DG RAWHSUAYHRNRQR FKURQF P LIUGHKHDEAKH + RZ HYHU Z HAVARQMHG
FOQFDOGHYHBSP HOMR 57 \RSIFDO RUWHWHDR HOAR FURZ. VI HHADGG | ROWHWHDR HOAR [ LAY K\ SHKIGRIVIQ-XCH |RURZ LQJ UAXKOVI URP RXU
5($/,6( 3KDH FIQFDOMDOZ KIFK Z D/GALIQGHZ\R HYDODMWHVO HVDQGHILDR R 57 \RSIFDCFRP SDUHG\R SORHER LO\KEMANZ W P RGHDM\R
\HHHFRZ VIHV

© HKDYHLQMHIANG\XEWBQACH | RW OGS LOGADOARUA IQWHUMIUK DGGYHBRSP HOWR 57 LQWARE®! : HDMIQ3KDH  FIQFD
GIYHBSPHWRUS7  LQWABEBILQ1 RS P HIFDI RAKHWHDN HOWR JOEHIDUQGH/ ' XUCQY WHI RXUK TXOUAUR Z HIQUDAG\MEMPANERIQ) LORXU
6$. 85% 3KDH SRIUP DQUGH SHAMR U-SRVWRSICHUAKOVIURP RXUSKDH SIRIUP FXBG6$. 85$ DOUG6$. 85%  LQWHIRXUW TXOWAUR

,Q0 DK ZHUSROWWGUAKOVIURP %(/ 0 217 D3KDH [CRMHFRP SDDRURIQFDOMOCDY OQXMWHP DNAMBDEHIR 72; n &RPHIF 7KH  ZHN
@I RP \WHWDOKRZ HOWD/B 7  LQWRBEBICAUHYHGIWSUP DY HILFDR P HDXUP HUWDVRXUZ HH\WVIRUDBGRM/R 57 LQWRBEBIDG\WDNKRK
HILFOA Z DVKLIK® \WBMMFDED \LIQI LFDQADVFRP SIUG\R SOFHER , QUEAMRQ WH  SQWARHR 57 LQWATEGIGP ROMDAGD  ZHNPHImM
ADMRQYHIXVOR 72; n &RPHIFZIKDD  ZHNP HADDGADNRY $ ARWDOFRRW 57 LQWRREGICESHUHGWR EHIHHDD \DHDQGZ HD
\RBLDMG 7 KHHUAKOVP D QRAEHIQAFDIYHR UAXKOVI URP 1 XMUH\WDY

Q6HBAPEH  ZHIQWIMSD3KDH CRHHADMY RSH) OEHFIQAOMG R 57  LOWRBEGI RAHWHDR HYWR FHYLFDOG WRQD 7KH
3KDH MG LVHDODMY WH\DIHV SUHIP LD HILFCR DQGGADNRQR HIHAVR 57 LOMRREBILQ\KEMANZ LW P RAH.DMR \HYHHLVRDMS FHYLFDO
GVRID,Q HHPEU  ZHDQRXGHGSRIMYHIQMIP UBAXOWIURP \WH3KDH \MDD7KHIQMIP CDB\KRZ HOWD/G7  LOWRBEBICSSHIMG\R EH
JHHID \OHDQGZ HOWBLDMG G-P RQMDAMGP HADQGADIRQR JUDMMDYD  Z HH\WV DOGAVSD H3FOQFDID \IQU LFDQAP SCAMRQFHYLFDOG WRQD
\LJQ/DQGM P SRPV 7KHWIDCHARDG  \KBWRVDQGLYI RTZ LQ) WUHVHTXHMOW-DR HQVRRWIRUXS\RDVRICR  Z HHWD WA HFQVRUHDK
FRARWZ KHWIDOVI LIWWRRYR  \MEMFWUHFHYHGDMQIGIGRHR XS\R XQWR 57 IQWRABEDI WHVHRGRRYR  \KEMAVUFHYHSEHE HD
DG XQW DGWHWLGFRAYR  VEWMRAVUFHYHGIRP W XQW / DMJHIURIG \MEVRNLQWHVHARQG DG WLLG FRARIWKDYH\ HAR

AR SOIMWHWIDDY  Z HNSUIRRFRD: HSOQW\KDWH  Z HHN BAXOVIQWHVHARQG TXOWMUR

: HOORIQWDAMGD3KDH  SIRSHRYH UDQERP 1] HG GRXE®I EIQGHS SOFHER FRMRBGWIDCR 57 LOWRBEGILOWHWHISHWF LQAFDIROR SOOMU
DALMY 7KVVHG Z L@HDODMWKHI HIVDQGHI LR R DMQIGIDP IQWDNRQR 57 LOWABEBIQUBAQ) \WHVIQVDIGM P SEP VR SDQIU
IDAMY 7KHWMG [VH SHAMG\RHURODSSR [PDMD  \XEMRWIQWWHS QWG6\BMY 7KHWYG VSUP DY HILFCR HIGSROAVWHLP SURYHP HONQWH

$ P HIFDQ2 WKRSHIF ) RRADIQGS QNBIGFRH $2)$6 6XEVANVZ LOEHIRTZ HGIRU  Z HHNV SRWWIHDA HOA7 RSICH FIQFDOUAXAVI URP \MVAXG. DUH

H SHAMSLQWHVHRQGKDD R

2 XUQGHUWP SIRGHRWV LGFOAQ) RAUCHOW WR [ LADEFHRXURRP SO DQGIHHDMURYHIXH Z LOG-SHIGKHDYLO RQWH\XARHWM XCGYHBRSP HQV
UHXOMRY CBSURYDODQGHRP P HADD DRQR 57 LOWRARE®! 2 XUBQJHMP SUIRGHRAWVZ LOG-8HIG RQWH\XFHW XOGHYHBRSP HOMHI XY D5SURYDD
DGHRP P HADD DIRQR 57 LQWRARE®! D/Z HODYDQ 1 XMUHSURGAEWDQE M/ 7 KH SUHRIQFDO FOQFDCDG FRP P HADOWHHVR RUSUIRGEAW
AA@MNZ 1OFEHGRODP BHR IDARY LFOQAQ) WHIRTRZ 1Y
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P HY FRP SBINRQR - RUCHHG R FRQGARNDGEMRDO FIQAOMDY I(FOXAQ) RAUFIQADONDYIRS7 - LOVMARE®I 57 \RSIFDODQGOQ
IXMUHSIRGAENDA@M/ ZKIFKP D BHMJIQU L@ VBRZ HURUFRWWP RIHWDQ Z HRXUH® DQNASDM DG Z LOG-5HIG\VEWERQNDD XSRQWH
QP BHUDGGAI QR \XFK DS DQG WH CFRXUDM DG VDI CARY . SHIRUP DOFHR WILLG SOV FROMERRLY

RXUCELOW \R G-P ROXDM\KHH | HFAYHHADQG AL HAHMDIRQR  RXUSIRGANVRQDFRUMAMMEDLY DVFRP STUHGVR H LMY RUIXAMUH\KH IS HY

RAUCEOWV \R G-P ROMDMR WHVDI CANRQR WH) ' $  WHVOHWVDQGHILHRA R 57 LQMRABE®I 57  \WWSIFDORUDQ | XWUHSIRGRW
AQA @M/ \KURXI K FIQFDOMDY

Z KHKHUZ HOHUWNXUGE WH) © $ RURKHMP LOUI RIHIQUHIXDAY  DIHFAHAR FROGANIGAMRDCRIQ FOOMDY R \XSSR YWKHDSSURYDCR
57  LQMABEGI57  \RSIFDORUDQ | XMUHSURGRWDQADM/

RANHHN LQHSADINY SK\ MADQY DG SOV IERAVWHEHH (W OGP IQVWIDNRQDQGXVHR 57 [OMABE®I 57  WSIFDORUDQ |XMH
SIRGANDQA@MY U CESUIRYHS

\WHSUYDBFHDQGVAYHIW R DOYHYHHYHQVH SHIHEFHGZ W RXUSURGXAWDE DM RUNXMUHDSSURYHG SURGFW
WHWP HD UFHSWR GHFHAOY P DN CESURYDYIURP WH) ' $ DOGVP LOUI RIIQUHIXDRY DAKRIMEY
\WH CELOU R UDVH DEAMRDOFCSMIORQ DFR-SBEGALP VDG LQWHWP HIUTP HYGHRHADY R CRKUHYHRXUI RDY

CAKUHYLQ) DOGP DQEQQ) FRP SIDGFHZ W DDUIXDRY BIXUP HOVCSSOFCEGIRS 7 LQUWABERI 57  \RSIFDDRUDQ | XWUHSUIRGEN
FDQAEM/RUCSSIRYHG SIRGEW

\KHDYDOEQN SHIFHYHEDGYDQEIHY UHIDRYHFRIVUHIMYH\D HAV DQG UHDYHH I DR R DOMIDAYH DG ARP SHQ) WO HOV
\WHH | HAYHIHWR - RXURZ QRURXUI XUMUH SRMIDOWADA LE FRIDER DALY P DY \DBYDQGAMMEXIRQ DA\ DG RSHDNRY/

RXUCELOW \R P D4 CRMHFOQFDONDOXSSTHVR 57 LQWABE®I 57 \RSIFDDRUDY | X\MHSIRGAWDACDM/ DGR GHYHBS YDIDM
DQGP DQBQDARP P HIADW YIDEBIP DK CFRMUQY SURFHWARDAY FRP SIDQAZ WK FXUHIAIRRG P DA CRMUGY SUTRMWAHY RUP 0 3

RXUCEOWV \R\KFFRMX® FRPPHADI H57  LQMABEGI 57  \RSIFDORUDQ | XWMUHSURGAWDQECDAY Ll DBSURYHS | RUP DUNHIY DQG\DB
Z KHKHUDIRHRULQFRMER DINRQZ LW RKHY

RAUCHON R HY RIFHRXULQMBRNOCEURSHY WKWIQDIG\WRS5 7 IQWARE®I 57  \WSIFDORUDQ IXMUHSIRGANVDEMY
RXUE DN \RR DYRGWLLEG SO SDRMNQMIHIHIFH RUQMIBRXOCSIRSHW 1Q UQIHP HONFDIP V

FAFBUFHR 57 IQWABEGI57  \RSIFDDRUDD | XXUHSURGAENVDQEAM/ Ll CBSURYHG DADHDQGH I HAWHE! SDNHQWVDQG\WHP HAFDD
FRP P XQW DG
WHFRQMX-GIFAF-BIEGIVOHV SIRIBIR 57 IQWARE®I 57  \RSIFDDRUDD | XWUHSUIRGAENDQAM/ | RTZ L) CESURYDD

1 ZHERQRATAKIHYHRIHRUP RIMR \WWHHIDRRLY P 0Q R Z KLIFK DUHEH RQGRXUFRQAROLQDWP HY P DQGHJRUDADED Z HARXGSH SHIHFHVLI QU LFDQV
GHD VRUDQLTEOW \R\XFFHM X@ FRP P HIADT) HRUSIRGENDEDM $ FRAQ® Z HFDQERADIKUH\ RX\KDWZ HZ |@EHDEGIVR JHHDM\X | LAHQV
UVHOHWURAIK \WHVDBIR 57 LQWABE®I 57 \RSIFDDRUDY | XUMUHSURGAWADQE CDMR FRQMMHRXUBXMCHN
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‘We may be unable to obtain regulatory approval for RT002 injectable, RT001 topical, or future product candidates under applicable regulatory
requirements. The denial or delay of any such approval would delay commercialization and have a material adverse effect on our potential to
generate revenue, our business prospects, and our results of operations.

7RJIDQDSSIRYIOR P DHADERRIIF SROANKKD/57  LOMRABEBIRUG7  \RSIFDDZ HP XWBRYIGHWH) ' $ DOGI RIMIQUOIXDRY DAKRUIMA/
Z \W CODWDADCHDOMD G-P ROMDMWHVDIHY HILFDR DG TXOIWV R \WHSURGRWRUWHIQMGHGLQAFDMRQDSSIHG | RUQWHY $ RURKHJUASHANH

P DUHIY DSSTFDARYY 7 KHGHYHBSP HYWR BRRILE SIRGENVLYDEY H SHMYHDIEXFHIMQSURFHW DOGGHD RUIDOUHADQRFXUDAI). WWHR DQ R
RXUFIQIFDOMDY $ QP EHJR FRP SDQHVIQWHSKDOUP CRHUWADOQBMY  LFXQAQ) HRAMKGRRI\ FRP SDQHY KDYHVK | HIHG I QU LFDQAVHETANVIQFQQFD0
WD [FOQAQ) [Q3KDH  GHYHERSP HAVHYHRDWUSURP IMQ) UAXOVLQ HIUIHJSUHROQ FDOWMA HYRUFQQFDONDY 7 KRVAVHELANYKDHEHHQFDOHG B\

[P RY RKHMMQIV 1 L.QAQIVP DEHZ KIGIFOQFDONDYZ HHXQGHZ D \DHIV RUHILFDRA REHYDIRY LGFOGQ) SUHYRX® XQU-SRWNWG DBHYHHYHON DG

WHQHHG R FRQGPWXUINHVKSSRYH RUXCDQIALSDMG MG HY HYHQCNMILQMDICY 3KDH DY 6XFFHN/LQSUHRIQIFDOMANY DQGHLD FOQFDOMDYGRA/
QRVQXUH\KDNIDMIFOQ FDOMDYY Z LOEHVKFRHA XCRAKDADGAWRDOXSSRMYHWHAH/ Z LORAEHUTXULHG DOG\WHUAKXOVR FIQFDOMDYE. RKHISDMEY
PD RAHIQAMMHR \WHUAXOVIQWDYZ HP D FRIGFV

6SHAIIFDD ZHRRP SOIMS57 \WSIFDCFOQADOMDY | RAWHWHIR HONR OWIBCADQKDODCHY Rz VIFHAVDQGSUP DY O LAy K SHKIGRWY @ H
AFRX-GRIQFDOGYHERSP HOR 57 \RSIFDO RMWHWHOR HAR RIRZ VIHAQ |RIZ 1Q) WHUAXAVIURP RXAU5 ($/,6( 3KDH FIQFDOMDO
7 KHWIDO GAL GHG\WR HYDOOMWHMI HV DQGHILFCR R 57 \RSIFDORRP SDHG W SOFHER LOVEWRNVZ LW P RAHIDMRVRYHIHRRZ. VI FHMAG QRATRKLHYH

LWHR SUP DY RURKHUHGSROQN YDHERQWHHUAXOV Z HDOR G-HG-GQRAR SXXH I XUNHUFOQFDOGYHBSP HOAR 57 \RSIFDO RAWHWHDIR HQWV
SUP DY O LAy K SHKGRIY

: HIQUDMG\KEMANRIQ) IQ3KDH FOQFDOWMAHVR 57 LOWRBED! RAKHWDR HYR I OEHDUACH/LOWHI RN TXOUWRUR 2 XUBMQHY
PXUHQ® G-SHIB/\KEWERMITD ROWH\KAFHM XOGHYHESP HOMHIXOWRY CESURYDCDQG ARP P HADT DARQR  RAUSIRSAWDECDM YDHERQAVXWRY
ZLOKMWH) ' $ DAD3WH3KDH P HMY LQWHVHARQG TXOUWAUR DQG\WHP LOMY URHYHG I RTBZ LQ) \WHP HAMY Z HVKEP IWKGDR, 11 LQ\KHS QWG
6\TM/DQGLQWDMG \VEMANRIQ) LQ3KDH  FIQFDOWAH/R 57 LQWRABEB! RAKHWDR HWR JOEHDUOGH/LQ : HDORSDRWRP RHIRZ DG

Z W \MGH/ BTG ROVEP DMRQR D% $ 6XFK WMAHVP D LRBDHWHWP H H SHOHDGXHMIQVR RAUB7  LQUABEBIGHYHBSP HYBURIUP
(FOGQ) |RUH TP SBf BHFDAHUAKWVR VKA WEHVP D [QAFDMVRXVDIXWHIGHG\R BHICGHWHS 7 LQWAREGISIRGAWDEDM

: HREXUWHQ® KDYHQRGXI RUBRBILE SURGANVDSSURYHG | ROVDB! DIGZ HP D GHYHURBRIQUHIX@RY CESRYDORAP PHADG H57  LQWABEBIRU
57  \RSFDD7 KHUAMIUK \MAMY P D4 CAMUQ) @EHIQY DSSURYDO\DB! P DY DQGAVMBMROR GXI DG ERRILE SURSEWDHKEMAAR H WMYH
BIXDIROE \WH) ' $ DOGRAHJHIXDRY DAKRIMA/LQWKHS QARG 6\BM/DQG RKHUFRXQUHY DQG\KAK U XDMRQV/GL I HJIURP ARXQN \RFRXQU : HDH
QRIGHP WG\RPDMNVE7  LOWRBEGILQWHS QWG 6\BM/XQMY HUHFHYHDSSURYDCR D% $ 1URP WH) ' $ © HDHDORQR/GHP WG\R P DIN/B 7
IQWAREBILODQ | RIHIQFRXQUIH/XQMY. HUHFH.YHWWHUATXMMCSSURYDO URP \WHUHI XORY DARRIMAV/R \KFK FRXQHY

7KH)' $ RUDQ IRMIQUIXDRY ERG FIRGHD TP IMRUGH) DSSIRYDCR RXUSIRGAWDAMM [FOAQI 57 LQWARED! IRJPDQ BDRY
LFOQQ

RXULCTELOM \R G-P ROMDMR \WH\DIY CANRQR \KH) ' $ RUDQCSSIFCEGI RHIQUOIXDARY BRG WD/B7  LOMABERI 57  \RSIFDDRUDQ
I XUMUH SURGXRWADQE CDAY DUH\D HDQG H | HARYHI ROWHUHNXHXANGLQEFDIRY
RAULTELOWV \R G-P ROMDMSUFOQFDCERR R FRABMR 57 \RSIFDCRURKHJSIRGANIQIXMH Q7 LQAFDIRYY

\KH) ' $ VRUDQDSSTHEMI RHIQUHIXDRY DIHR VAW UHHP HWZ WK \WHWDOSUIRRFRCRUAMWHLQM BUIARNROR AW URP SUHRIQFDOMYAHY
RUFDQFDONDY

RAULCEOV \R G-P ROMDMWDNFIQFDCDGRMUBHHIWR 57 IQWAEGI 57  \RSIFDDRUDQ | XXUHSURGANDQEM/RAE HIK DQ
\O HIV RURKHUSHIFHYHS UMW

WH) ' $ VRUDQDSSIFCEG RHIQUUIXDARY DIHRA VXU HONVRUDGAWRDOSUHOQFDORUFQQFDOWNGHY

WH) ' $ VRUDQDSSIFIEG RHIQUUIXDAY DIHA VQRQDESIRYICR \KHI RP XOWRY OEHIY RUKH\SHAILFDIRQ/R 57 LOWMARE®!
57  \RSFDDRUID |IXMHSIRSAWDQAGDM/

WH) ' $ VRUDQCSSIFCEG RHIQUUIXDRY DIHR VI DIOUHWR CESURYHRXUP DX CRMUQ) SURFHWHYRUI AW ROVWHP DA CRMUQY
SURFHAHY/RUI CAOMWA/R \KLGSDW P DX DRMUHY Z W Z KIFK Z HFRQREPWRU

\KHSRAMQDO RUDSSURYDOSRIAHYRUBI XDWRVR \WH) ' $ RUDQCSSTFTEG RHIQUHIXDRY DIHAHARMIQI LFDQ® FKOQHLIQDP DOgHJ
UHEHIQ) RAUFIQFDOEDWILQU | IAHQNVRUDSSURYID
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21 WHOJHQP BHUR GXIV LFOAQ HRRILFV LQGHYHERSP HOAMRYD DWP DOSHAHRIHKAFHMX@ FRP SBIMWH) © $ RURKHUUHXDMY CESURYDD
SRA-WHYDQGDHARP P HIADY HG

( YHRU Z HRYHQXD® ARP SIMFIQADOMINY) DOGUHFHYHDSSURYDCR DR WX/ LY IRS7 LQWRARE®I 57  \WIIFDORUDQ I XMHSUIRGFRW
FQE@M WH) ' $ RAMHCSSIHER I RHIQUHIX@AY DIHRA P D JUBRQAZSSURYDCHRQMI HONRQWHSHIRUIP DFHR FRWE DEAWNRDOSRWDSSURYDORIQ D
WY 7KH) ' $ RMHCSSTHEN I RHIQUHIXDRY DIHR DORP D C8SURYH57 IOMRARE®I 57  \WWSIFDORUDQ I XMUHSUIRGANDQA @M/ I RUDP RH
@P MWGLQEFDNRQRUD (RUIRZ HISDNHNBRSXOWNRQWDRZ HRUIWILQD UHNXHIMG DOGWH) © $ RUDSSTHEG I RHIQUHIXORY DIHR P D QRAZBSURYHWH
QEHIQ) WDAZ HEHIHYH LY QHRHAY . RUGAMUZE®! | RAMH\XFRHWM XCARRP P HAOD DARQR RAUSIRGEWDQEA@W $Q GHD IORRNIQQ) RULTHONV R
REMQ DESIHEGWHXODRMY CsSURYDO RUDY. R RAUSIRGEWDA@M/DG57 LOWRARE®! LOSDIFX@U Z RXGGHD. RUSUHYHWARP P HADT DIRQR
57  LQWRABE®IDGZ RX@P DMIDD DEYHIHD P SCFARXUBMHN URXAVR RSHIDNRQ/DQGSIRGHRW

We will require substantial additional financing to achieve our goals, and a failure to obtain this necessary capital when needed on acceptable terms,
or at all, could force us to delay, limit, reduce or terminate our product development, other operations or commercialization efforts.

BLOPHRXULGA-BINRY P R RXUUHRXUAHY KDYHEHH GHEFDMG R WH UAHDURK DQG SUHRIQIFDCDQG FOQFDOGHYHBSP HOMR RXUBRMIQP W] [QSUIRSEW
FOQACDM/S7  LQMABERIDQG57  \RSIFDD, QSDMFX@U RUFIQFDOSIRIUP VIRJG 7 IOMAREBIDQE57  \RSLFDOY LAOUHNXUH\KEWBQAMDCDGAMRDO
IXQBARFRP SBIM :  HKDHUFRG-GQHAMRRHVR P LARQ P LQIRQ DG P LARQIRMH\ HIUHG-G' HHP BHU DG
UASHRARYHD KDGDQOARXP XOWMEGH LIAWKRAIK' HAHP BHU R P LAIRQDQGKOGDZ RINGQI FDSMIDKSOVR P LARQDVR
" HHP B SUP DUO D/VDWAKOR RXU,32 -X(H  DBLRMPEHU  IRTZ ROSEIFRIHIQV DG $WKHO DWHARUS70 RIHIY
* HKDYHI XQGHG RXURSHIDNRQ/ SUP DU \KURXI K \KHVDBIDQG LMWAKDGFHR - ARQYHMEBISUH HIHGWREN FRP P RQWRIFN. QRAYSD) DEBIDQG ARQYHWEBIGRMY $V
R' HHPEU Z HKOG FOSMIDUARXUAHVFRQUIMIG) R FDK FDK HIXLYDBQN DQGLOMHWR HOVR P IARY 2 Q) HEXOWY ZH\RG

\KDWW/R FRP P RQWEAN DV SHKDUHI RUDJJ I DMQHABURRHHB/R P LARQLQRXU, 32  DIWUXQEHZ UMY QVARXQN FRP P IR DG
RKHUR IHIQ) H SHOHY 2 Q-XCH ZH\RG \KDWWR AR P RQWEAN DV SHKDUHI RUDJJ W DMQHBURFH-B/R P LARQLQRXU
IRTZ RQSXEQF RIHIQ) DN\MUXQEHZ UMY GVARXQN FRP P WIRQY DOGRKHUR THIQ) H SHOHY , QWHWILG TXOUWAUR ZH\RG \KDWR RU
FRPPROWERNXQEHMH — $70 DIWHP HQADADZ HIKWWMGDYHIIHSUFHR SHAKDHUAKANY LQQHABRHHOVR DBSWK LP DMD P LORQ D\WJ
xwmmmqmwpwupmumm H SHQH/ 2 Q1 RHP BHU Z HARP SOIMGDI R RQSXEQF RIHIQ) SXYXOQARZ KIFK ZH

\KDWW/R FRP P RQWEAN DIV SHAKDH [GFOQQ) WHH HVHR WHXQGHZ UMY RONRQVR SXUKDH DEAWRIDOKDHVR

FFPPFQ\)(NFN I RUGHVBURFHO/R P LORQ 2 Q0 DK ZHHOMIGIQRWH  $70 $JUHP HUWZ W &RZ H) XQEHJZ KK ZHP D' RIHUDQG
\HDWKDB/R RXUFRP P RQUWRAN KDYIQ) DIJUHIDMIWRWSUIRHOV/R XS\WR P LARQWURKIK &RZ HQDVRXUMDBY DJHQVL R\DBVR RXUFRP P RQWRAN KDYH
INQSOFHXQGHMH — $70 $JWHPHQAVR ' HHP BHU " XUQ) \WHSHIRGIURP - DAY WURKIK ) HELXD ZH\RG
\KDWR RXUARP P RQWEANXQEHMH — $70 $JUHP HADADZ HIKWG DHIDHSUFHR SHMDHAXWY IQVERHG/R  PLARQ OWU
ARP P MMRQ/DQGRAHUR IHIQ) H SHQAY 2 Q0 DK WHAMR WHH | HARWYHHWVR RUGHIMDNRQUEAP HYRQ) RP 6 1LOGZ W\KH6E( & RQ
0 DK WH  $70 $JIUHP HIAZ D/HIHAYHD \MP LDMS :  HEHDHYHWDAZ HZ LOFRQMXHR H SHIG\XEWBQMOHRXUAH/| RAKHI RIAHTE®!
[XMUHI RONHFOQFDOGHYHBSP HQAR 57 LQWAREGI 57  \RSIFDDDQGGHYHBSP HOAR D) RKHUIQAFDINRQYDQG SUIRGAEWDAM/ \KDAZ HP D AKRRH
R SXUKH 7 KHHH SHIBVMUBYZ LOLGFOXCHFRAVDXRADMS Z [\ UAHDUAK DQG GHYHBRSP HOMFRQBANY SUHRIQFDOWMAHY DG FOQFDONDY DG
P DX CRMUQ) DQG\XSSO DvZ HODVP DUNHNY DOGVHIY DY SURSAEWDSSURYHS | R , QDBAWRY RKHUXDQIASDAGFRIVP D DUMH 94-FDAH\KH
RXRRP HR DQ FOQFDOMDOYVKLIKO XQAHMEQ Z HFDQRABDRIE®D HAP DMWHOAXDOIP RQNGHHADY \RVKFFHM XD FRP SBIMWWHGHYHBSP HONDQG
FRPPHADI DNRQR 57  IQWAREGIDQGOQ | XUMUHSIRSAWDQAGM/

© HEHIHYH\WWDARXUH MY FDK FDK HTXLYDBIQW DQGLQYHKR HQVIGFOQQ) WHQHBIRHHBYIURP RXU,32 IRTZ. RQSXEQF RIHIQIV DQG$70
RIHIQIVZ LODIRZ. XVR I XQGRXURSHIDIRYY I RUDABDAV P RQKVI RTBZ 1Q) WHIMKXDFHR WY DQQDO-ER WA RZ HYHU RXURSHIDAY) SDQP D FKDQIHDVD
UAXOWR P DD | CRRYPXAUHI® XNFZ QRXV DUGZ HP D GHHG\R \VHHN DEAMRDOFDSMIDRRHAKDQ SOQCHS WWURXIK SXEQF RUSUYDMHTXW RUGHEW
ILCDAQIVRURKHARXUAHY \IKFK D/\RDMI LF FRIDERDIRYY 6XFK [LCDGAQIVP D BAXONQ GOMRQ\R WRANKRTHY [P SRUMRQR G-EWRYHIQVDXG
WD P HWREDI DRV RURKHUUAKMRNROAKDAP D O HAVRXUBXMCHN , QDBAMRY Z HP D \FHHN DEAWRDOFCSABOGH\R | DYRUIIEGTP DHFRQAUMRY/RJ
DM LF FRUGHDIRQ/HHRL Z HEHIHYHWWDAZ HKDYH\K | LFLHQWXQGV I RURXURXUHARU XUMUHRSHIDIY SO/

2 XU XMUHFCSABCUANU HQNVGHBHIGROP D) 1CRARLY LGFOQQ)
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\WHUHXOVR RAUFIQFDONMDY RS 7 LOVMRBE®IDQGSUHFIQAONDYR 57 \RSIFDCRUBQ |XWWUHSUIRGEANDREOM
\WHWP Q) R DOGWHFRWIQYRYHGLQ RAQQ) UHIXORY DESURYDY IR 7 OMRABE®! 57  \WSIFDORUDQ | XUH SURGRNADQA M/
\WHQP BHUDG AKDIRMIMNAVR BQ DEAWRIDOSIRGAWDE M/ Z HGYHRS RUCFTXUH

WHVFRSH SIRIUAN UAKOVDOQGFRWR UHIUAKLQ) DG GHYHBSQ) DG FROGANY SUFIQFICDQGRIQFIONDYR 57 LQWABE®! 57
\RSIFDORUDQ | XUUHSURGAEWDEM/

\WHFRW\R FRP P HADD DARQLPMYMIVL 57 LOMABE®I 57  \RSIFDDRUDY | XWMUHSURGKRWDQE CDAY DHDSSURYHG | ROVDB! LGFOAQ)
P OO \DBVDQG AMUEXANRQFRIV

WHFRWWR PDQMCAMIQ) 57  LQWAREGI 57  \RSIFDORUDQ [ XMUHSURGEAWDQEMM/DIGD0 SURSAEWZ HKFFHMX® FRP P HIADT H
DQGP DQMQQ) RAUHDMS | CAOMNY

RXUCELOW \R FABEDK DQG P DQBIQ\IDM LF FRIDER DR FHRMQ) RURKHUDWDQIHP HOVDQGWHWLP VR DQGWP LQJ \KFK DUDQIHP HOW
\WHG-JWHDQGUDMR P DINANFRHBGFHR DQ | XWMUHCSSURYHG SURGEW

\KHHP HJHFH CSSIRYDO DYDMHOW SHIHYHE DEYDREH/ UHIMYHFRWAWUHDMAYH VD HYV DG UHDYHH I LFCR R DOMCDYHDQGFRP SHIY
SIRGARVRMHDK HQV

D) SRGEMIEON RURKHIDY \KWUHDAMG\R RAUSIRGEN

\WHH SHOH/QGHHE-G\R DRIIRADQG QW @G SHIRQHD

) QMDIRY LFOAQ QMDIRQFRAVDG\WHRARRP HR \KFK QMDIRQ
\KHFRWWDXRADMG Z W EHQ) DSXEF FRP S

WHFRWIQRYHGLOSUHEILQ) 110 SIRFPAY) P OQNIQQ) GHHIAQ) DEGHIRAQ) SDMUVDIP V LFOGQ) QM DNR)FRIVDG\KH
RARRP HR XK @MDARY DG

\KHWP Q) UHFHSWIQGEP RXQAR \OBVR  RUUR DIWVRQ | XWUHDESURYHS SURGEW L D)

$ GAWRDCFOSMICP D QRAEHDYDMEBIZ KHYGHHEHG RQ\WMIP \VKDADUH CFRHSBEGIVR XVRUDADED, | DEHTXDM | XQBY DIHGRADYDLOEBIVR XVRQDWP HY

EDAY ZHP D EHBTXUG\RGHD QP MWUHAHRMP LDM SUHRIQFDOXNGEH/ FIQFDOMDY UWAHIFK GHYHERSP HMWP DX CRMUQ) \DBY P DM RU
RKHUFRP P HADCDAMWMWVIRJS 7 IQWAREDI 57  \RSIFDDRUDQ | XWMUHSUIRGENDEDM

1 Z HU\VHDEAWRDCFDSMIDXURXIK P DN DG GMMEX\WWRQ DUDQ) HP HOVRURKHUFRTER DARYY \KIDM) LF DEDGRHYRUCFHMQ) DUDQIHP HONZ W
WG SO Z HP D KDYHWR UHITMXMK FHUBQ YDOCEB! U KW\R RAUSURGKRWDQE CDMY \WKQRBILHY | XUMUHUAYHH WP VRUBHDURK SURIUEP VRUIUDQWV
QFHOHVRQ\WMP VAKDAP D QGRAFHI DYRIEGI\R XV | Z HUIWHDBAMRDCFOSMIDKURXI K SXECF RUSUYDMHMXW R [ HIQIV WHRZ GHIKLS [QMIVR RXU

H LMY WRANKRTHY Z LOEHGOWGDQG\WHWP VR DR GHZ. HIXW VHRXUMA/P D, KDYHDSUH HIHIPHRYHURXUARP P RQWERN | | Z HUIVHDBAMRDCFDSMID
WURIK GEWIQDEAQ) ZHP D EH\XEMAAR FRYHIDQVP M) RUBMWURNY RXUCELON \R\BNHVSHALLE DRNRQY \KFK DVIGRXUIGQ) DEAWREDOG-EARIP NG

FOSAMICH SHOAWUA/R\SHAL LHG LQDGADODARY DY R Z KUK FRX@ UAXURARXUDELOW \R ARP P HIADT] HRXUSUIRGAWDQA DM/ RURSHDMD/DEXCHN

Even if our product candidates receive regulatory approval, they may fail to achieve the broad degree of physician adoption and use necessary for

commercial success.
7 KHARP P HADODXHHNR 57 LQWRARE®! 57 WSHIO DGR | XMUHSURGARNDQAM/ U D5SURYHG Z L@E-BHGMIQ!LF® RQWHERDG
DERSWRQDGXVHR WHURXANY SURGARNER SK\ MADYY/I RUCSSUIRYHGLQAFDINRYY 7 KHGIUWHDGUDMR  SK\ MADQDERSWROR 57 LQWRARE®! 57

\RSIFDODQGDY | XMHSIRGAWDQACDA Ll DSSIRYHG Z LOG-EHIGRODQP BHUR IDRALY LFOQQ)

\WHH [ HAYHHW DG GAUDIROR HIHAWR RAUSUIRGANDYFRP SDBGVRH Y \WHISIHY

SK ADRZ LAQIHVVR DGR G WHIS, \RWHDA QEHIUAH/ FHYLFDOG WRQD STQUEU! DALMY RURKHUCHXKHIE RAKHISHANF
| QAFDARY/

SDAHQADIN CRNRQZ LW \KHUAXOV DG DEP LMIDIRQR . RXUSURGAENDQG RYH DEDWHDA HOW SHIHTH
SDHQAG-P DG RAKHWHDR HYWR JOEHMUACH/ AHYLFDOG WRQD SOQEU DALY RURKHIDHAKHINF ROKHDSHAN LQEFDIRY/

WHZ LAQIGHVR WG SO SD RVAR UHP EXUHSK\ MADQVRUSDMOVIRUS 7 LOMABE®I 57 \RSIFDODQGDY | XMHSIRGENVZ HP D
FRP P HUADT HI ROWHISHWE [QAFDINRY/ DG
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\WH URYHXH DG SUR WS W \WDARXUSURGEAW LR T HIDSK\ MADQ DV ARP SDUHG R DAM (DA HWH IS HY/

1 57 LOVMRBEBIRUDY 1 XAMUH SURGEWADAE CDMY DUH CESURYHS | RIXVHEXWDOR CRAIHYH\WHBRDG G WHR - SK MADQ DERSWRQGHHWDY TRU
FRP P HADOWHHWY RAURSHIDIY UAXOV DG | LADCOADOFRQAWRQ Z LOEHDGYHYHD D HAKMS

Our product candidates, if approved, will face significant competition and our failure to effectively compete may prevent us from achieving
significant market penetration and expansion.

: HH SHRWRHMUKLIKO FRP SHIMYH SKDUP CARXWADCDOG P HAFDOGHYLIFHP DNV 6 XAR-W XCARP SHIYRLY/ LOWH SKDUP CHAXWADCDOG P HAFDOGHYIFH
P DONAVKDYHWHCE O W H T HARYHD GVFRYHMWHIEHY/ RBBQSDMN GIYHBS \WMANDG RBBIQUHIXORY  DESURYDY | RUSURGEW DG KDYHWHIHOW \R
HIHARYHD FRP P HADT H P DINAADQG SURP RIMDESURYHS SURGAW LFXAQ) FRP P XQFDIY WHH | HRRYHHX MO HIY DG YDOHR - SURGERWMR CRXDCDG
SIRGHRARYHPXWRP HYDQGP HAFOWE T 1 XP HRXVARP SDQHDHHIDIHGIQWHGHYHBRSQ) SDMAY P DX CRXUIQY DQGP DINANY KHXEKFDUH SUIRGARV
Z KIEK FRP SHMZ W \WKRHWDAZ HOHGYHBSLQY 0 D) R WWHHSRMNDCFRP SHIYRY/ DHOWH H SHIHR-GFRP SDQHKDANAR  MJIQU LFDQARP SHIVYH
DEYBMI HY \XRK DVAXEWERNDD J UHDMUI LCDADO UAHIURK BQG GHYHBSP HQAP DX CRXUQ) SHYRQCHIDQG P DUNHNY IRRXUAHY JWDMUBIDG UHFRIQWRQ
DGP RHH SHIHFHDGH SHIWHIQRAMQQ) P DINANY DESURYDYTURP WH) ' $ DOGRKHUBIXORY DAKRIMAY/

8 SROP DUNHA) CSSURYDOWHI LUK SHAMGXVHR RXUSURGAVZ L@EHLQTHAKHIF P HAFAGH 7 KHOHMKHF SURSENP DUNAADQGWHI CADCCHIKHIF
P DNHAQ SOMEX@U LVKLIK® FRP SHMYHDQGG QTP LF DQGLYAKDUIRMY H3E\ UDSLG DG \KEWIQNDOARK QR LFDOGHYHERSP HOADQG SURGENQCRYDIRY/
7 KIVP DAY DOR FKDURM HGE\ FRP SHIYRYRBBIQQ) SDMIMVR SURKAVZ KDARH FROUGHR EH\WHULQMIBRXDOSURSHWW

, QCHXKHIF P HAAGH Z HSTQWR\VHHN BIXDAY CSSIRDOR 57 LOWAREG ROWHWHDA HOWR JOEHDUAQY : HOQMASDMWD/G7  LQUWRABED!
I DSSURYHG Z L@ CRHVLI QU LFDQWRP SHIMRQI URP H MY | QWRTEBIERMIOP \K LQVDYZ HODVXSSURHGDGR | @EHOMDF HQV ) XUWKHU LI DSSIRYHG
IQWHIXMHZ HP D IDFHFRP SHMRQIRUS7  LQWRBEGIIURP ELRVIP LMUSURGAN DG SURGAENVEDHE XSRQERMIOP \H LQ 7RARP SHMKFAHA XD 1Q
\KHCHXKHIF P DNHAZ HZ L@KDHVR G-P ROMDMWDARHWOR HOAR JOEHIUOCH/Z W57 LQWRBEBILYDZ RIKZ KB CHKHIF WA HDQGKDY
DGYDQEIH/RYHUH MM \WHISLH/ &RP SHIY [Q\KHIHAKHIF P DUNHAARXTS UAKOMQSUFH PN UHBAEHGSUR IWP DULQVDQGAP LWMGP DUNHNKDUH D R

ZKIFK Z RXGKDP RAUBMGHN | LQDGADOFRBMRQDIGUAXWR RSHDIRY

" XHR GW QI HOABHIXDRY BT HOV WHHDHP D P RIHCHAKHIE SURGAEWDQG SURHEXUAY DYDLOE®I RUXHIQDQP BHUR [QMODIRTD
P DUHVKDQ DUHOSSURYHG | RUXVHIQ\KHS QWE6\BMY 7 KHIHDUHDOR | HZ HITP MIMRQ/RQWHFDLP VAKDNRXUFRP SHIVRLY LQFHWIQLQM CDIRDCP DUNHVADD
P DNHOERVWHH | HAWHHWR \WHUSURGRNVDQG\WHP DQGHILQZ KIEK WH FOQP DNHAKHP $ VDURKOVZ HI CFHP RIHFRP SHIMRQLQ\WHHP DIHMKDRLQ

WHS QWG6\BM/

We currently make our RT002 injectable clinical drug product exclusively in one internal manufacturing facility. We plan to utilize internal and
external facilities in the future to support commercial production if our product candidates are approved. If these or any future facility or our
equipment were damaged or destroyed, or if we experience a significant disruption in our operations for any reason, our ability to continue to

operate our business would be materially harmed.

» HEXAUWH® P DX CRMUHRXURZ QRIQIAD03X) SUIRGARMR\XSSRVG 7 LOVRBEILQRHLQMODCP DX CRXMUQ) |CAAY . HSOQW XM HIQMIBO
DGH WLODO CHONYLOWH I XMUHR \XSSRWWARP P HADOSURGAWQU 57 LOMRBEGILVDSSURYHS : HH SHRAKDADCAWRIDCP DO CRMUQY) ADBCHW
Z RX@ HGWW BHHABEQKHGE LOWH I XMUHR VXSSRWARP P HIRDOSURGARNRQR 57 LQWRABE®ILL WY SURGANDQA ML DESURYHS | | WHHRUDQ | XAMUH
ICHOW Z HHWR BEHAP DJHS G-MAR HSRURKHZ DVHXCEGIVR RSHIDM Z KHKHJGHMWR HDUKIMXONHY 1L 1 GRGY KXUIFDEHY MRUP V \RUDERY RKHUCQDMUIDD
QDMLY HP SR HHP DOHDWBAH WLURIMATRW SRZ HURXARI HVRURKHY. MH RULL SHIRUP DOAHR RXUP DX CRMUQY) | CHOWAY LY GMKSIMG T RUBQ. RKHUBLDRQ
XK BQHYHNRXGAHD: RAUFIQFBOMDY RU L RAUSUIRGANADQAEMY DIHESSURYHG MRSOUE] HRXUCEORY \R P DX CRMUHRXUSURGERW DV SUIRP S DVRXU
PMRP HYH SHARUSRMED DD, | Z HH SHIHFHGHD) VIQOFKIEMQ) RAUGHYHERSP HONREMRRYHY RULL Z HDUHXEGIR P DX CRXUHDQCBSUIRYHG SURGERW
Z MIQDWP H UIP HWDAP HHVRXUPXMRP HY H SHREMRQY RAUBMCHWY SURGHRAW | LB DOUHWXOV DG UHSXBMNRQ FRX@ EHP DMUIDED KDWP H>

SXUHM® Z HP DQBIQIQNIDIFHARYHDI H\RBIY) P LARQDIDQIEP DIHR RUSIRSHW DGHINSP OV P LARQIQIHH.DOICEON
FRHDJHD  PIAORQXP EHIDSRIA DQGOQOGAURID P LARQWR FRYHUBXMGHNLQMIXSWRQDQG UAHDUAK DG GHYHBSP HMWBMRDIRQH SHOAY
\XEMPVMR GHOAIEGY DG RMHUTP MIMRYY |, | Z HKDYHXQGEHAMP DAGRXULQAUIDGFHGHHB/Z LW WASHRAAR DQLQMIXSNRY RUL DQLQMIXSNROLY CRAKEVMRAV
R FRYH I HXQGEHURXULQUKUDGFHSRIAHY Z HP D QRAEHCEGIR FRYHURXUGRWHY
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Impairment in the carrying value of long-lived assets could negatively affect our operating results.

* HFRQXWKRMS DO HFDSDAW | L VK ACHGHAFDAGVR\KHP DQACRMMHR 57 \RSFDODQG\R \KSSRYWRXUHIXDRY IFHQHDSSOFDIRYY © H
QAVFRQMXHGFIQFDOGHYHBSP HOR 57 \RSIFDO RAWHWHDR HR FURZ VI HANDQG | ROWHWHDIF HWR SUP DY [ LADY K\ SHKIGRIVIQ-XCH
IRTZ LQ) WHUAKWVIURP RXUS ($/,6( 3KDH FIQFDONMDD' XUQ) \WH\ HOUHGG' HRHP BHU ZHURGGDARVRQIPSAPHYR  PLARY
UHDMG\R FHMIQARP SRHOVR \WH57  \RSLFDO L@ LMK @CHDQGRAHJRY @YHGDWHN $VR ' HHP BHU \KHI O LQ\K @CHKDG DGHAERRN
YIOHR  PLARQ 8 QGHIHHDD CFR-EWGEIFFRQMY SUCASOVIQWHS QWGE\BM/ (Y QYHE DMV \KFAK DVRXUI LI LQNK OCH DHUATXUHG\R EH
UAYLHZ HG | RULP STIUP HOAZ KHORYHUDGYHYHHYHQWRUFKDQI HYLQ ALURXP \WIFHVL.QA FDMD SRWMEBILP STILP HOW, | EXMGHNVFRQAWRVRURKHJI CRRY/ LQAFDAM
KDAKHAOW LY YDOHR WHDXHAP D QRABHUHRYHIE®! Z HP D EHUATXUHG\R UHAR .G DBAURDOGRO FDK [P SOLP HQVKDUHY $ GAMRDD L WH
FOUY LY YDOHR RXUFCSABCHTXLSP HQW AHHBYPXUHONVDLUYDOH DV GHMIP LGHG EDHE RQWHGVARXQIG I XMUHFDK | GZ VR \KH UHIMG SURSAMKHFDSMID
HIXLSP HZ RX@ EHFRQUGHHGLP SOUHG DG Z RXG EHUHBAHG\R | LUYDOHE, DQRQ ADK AKOUIH\R HUQIV Z KLIFK FRX@ QHIDYHD 0 HANRXURSH.DIY
UAXOV ( YHQIVDQG FRQAMRQ/WDNRX TG URXONQLP SOUP HQAMQWH YDOHR RXUBRQY @YHS DRHVLGFOGH DBYHYH FOQ FDOMDOUAXV FKDQIHYIQRSHDIY
SO/ XQ DYRIEGIFKDY HVIQFRP SHMYH@QBADSH DEHYHRD HVIQWHUHIXDARY HMURP HOAMRURKHUI CRRYGDAQ) \R BBANRQLOH SHAMGE&RY
WP \DBVRUSUR MBELQW : HZ LO@HYDODMWHUHFRYHIEQWN DOG | QUYDOHR RXURY QYHEDXHNV [FOQQ) \WRHUHDMG\R RMHUFRP SRHOVR \KH
1D LMK @CH HIFK BRI SHIRGVR GHMIP LGHWHH WIAR Z KLFK | XWHUGRQ FDK FKOUHAR HLQQJVOUHCSSURSUDAM $ GARMRDOLP SOUP HOAQ\KH YDOH
R RXUGQ QYHZDWHVP D P DAUDD DQGQHIDAYHD [P SCAWRXURSHIDIY AKXV

We have a limited operating history and have incurred significant losses since our inception and we anticipate that we will continue to incur losses
for the foreseeable future. Currently, we have only one product candidate in clinical trials and no commercial sales, which, together with our limited
operating history, make it difficult to assess our future viability.

: HOWHDFOQFDOWMHERMKQR®I\ FRP SDQ Z W DAP MMGRSHDIY KR Y4RMKQREI\ SURGAENEYHESP HOAVDKLIK® \GHXDAYHXQEHMNGQ
DOGLQYRYH/D\EEQAOG-I WHR UM - HOHQRABUR MIE®! DG KDYHLGRXUHGE GRVAVIQHIFK \ FDMQRHZ HFRP P HRHGRSHDIRQ/LQ : HKDHRQ® D
@P WMGRSHDIY KM XSRQZ KIFK \ RX FOQHYDODMRXUBXMGHW DG SLRGHRANV , QDEAWRY Z HKDYHAP MGH SHIHFHDQGKDYHQRY HAG-P ROMDAMGQ
CELOW \R\KFRHAM XED RYHIFRP HP DQ R WH UMW DQG XGRHIBQIAVI BTXHO® HFRXQMIGE, ARP SDQHVIQQH. DOGUIBLAD HYRQ) | IHBY SDMFX@® 1Q
WHERMKERR\ LQGMY 7R@M Z HKDH@RARBEIGHED) BIXORY CSSIRYDY|RUDY R RUSIRGANWDIEMRUIHHDAGD) UYHXHIURP SIRGENV
\DBVUHDAY) \R57  LQWABEBIRUS7  \RIIFDD:  HARQIMHR LGRXUMI QU LFDQABHDIUK DQG GHYHBSP DG RAHUH, SHOHYUHDMG\R RAURJIRQ)

FOQFDONDY DGRSHDIRY : HKDHHRG-GHABRWH/R P LARQ P LlORQ DG P LA@RQIRM\WH\ HUHGG' HRP B DG
UAS-HRARHD KOG DQOHRXP XOWMS GH IAVWKURAIK" HAHP BHU R P LARODIGKOGDZ RINQ) ADBMUIDXBXVR P LRQDVR
' HRPBEU SUP DU® DVDUAXOR RXU) HEXOW 32 -XH DG1 RYHP B IRBZ RQSXEIFRIHIQV DG $70 RIHIQJ 7KH

QVBIRAHGVIURP \WH\DBIR WH\KDWH/IQRXU, 32  -X(H IRBZ RQSEIFRIHIQ) DXG1 RH B IRBZ RQSXEIFRIHIQ) DWIGGRNY \WH
XQEHZ WY GVARXQAMRP P IWRYY DRGRAMHUR THIQ) H SHOHY/UHDMG\RWH, 32 DQGIRZ RORIHIQIV Z HHOSSUK P DMD P LARQ

P LRQ DG P LARQ UKASARYHD 2 XUFDSMUOUHIXULHP HOMVRLP SBP HONRXUBXMHA DR\ DUH BB LFXA Q) RAUASMUOUHTXLUHP HOVR
GHYHBS DQGHRP P HADD H57 LOWRARE® :  HEHIHYH\KDARXUPXUH® DYDYOEGIFCEMUCLY K | LHHAR | XQG RURSHIDNRQ\KURXI K DABDXAHH W
P RQKV

: HH SHRWR FRQIMXHWR LAPAUGWHY | RAMH | RIAHE® I XWWUH DG Z H DQMASDMKDAKHHEGWA/ Z LALCRAHDHDY Z HFRQIMHRUGYHERSP HOAR
VHHN UHIXORY CESURYDO RUDQGEHILQWR ARP P HADD H57 LQWRABE®! 2 XUCHOW R CAKLHYH UAYHXH DG SUR WMBHOW LV G-SHIG-QARQRXUCHDW \R
FRP SBAMWHGIYHBRSP HOWR RAUSUIRGAWDQEA@MY RBRIQCGHHAMY BIXOMMY CESURYDY DYGP DX CRMUH P DINANDQG FRP P HIA DT HRXUSUIRGEARW
VFHMXAD ( YHQL Z HOAKIHYHSUR MBHOW LOWHIXMUH Z HP D QRAEH CEBIVR \XMBIQ SUR MBHOW LOVVEHDXHNBHIRGY 2 XUSURJUBRWHY FRP BCHGZ W
H SHAMGIXWUHERIHY P D DGYHYHD D HAAWKHP DINHABUFHR RXAUFARP P RQWRAN BQG RXUCE @MWV R UNH FES MUODG FRQIXH RSHIDNRQY

Even if RT002 injectable, RT001 topical, or any future product candidates obtain regulatory approval, they may never achieve market acceptance or
commercial success.

(YHOU ZHRBNQ) ' $ RIRKHJUIXDRY DSSIRDY 57 IQWABEGI 57  \RSIFDDRUDD | XXMUHSURGAWDQEAAM/P D QRATFKLHYHP DUV
CFAHBUFHCP RY SK\ ALDQVDQGSDMHON DQGP D QRAEHFRP P HIADD \KFRHA XO

7KHGIUHDGWDMR PODOHAFA-BBRAHR 57 LOMAGEGI 57  \RSIFDDRUDQ | XWMUHSURGAWDQEDM/ | RUZ KUK Z HUHFH.YH DSSURYDOG-BHIB/
RODQ® BHUR IDRARLY LFOAQ)

\KRH\VOHW DGHILICR R \WHSURGARNDY G-P RQXIDMG LQ FIQ FDOMDY
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\WHFOQFDO QAFDIRQY | RUZ KLIFK \KHSURGEAY DESIRYVHG

DFAH-BFHE. SK\ MADY/ P DVURSHDRYR FIQFYDQGSDIFHOVR \WHSURGAEADY DV HDQGH | HANWHWHDA HQV

WHSUIRSHMDQQ) DG LQWIDRQR RXUSIRGFWE! SK\ IADQY/DQG P HAFDOWH |

\KH SRMINDCDQE SHIFHYHG DEYDQIIH/R - RXUSURGEW RYHUDSMCDAYHWHDN HQV

WHFRWR WD HQNQUHTMRQVR DEMCDAYHWHDIR HVDQGZ LAQIGHAMRSD | RURKUSURGEN L CESURYHS RQWHSOWR SD RYDQGSDIFV

WHZ IAQIGHWR SDMOMRSD IRU57  LQWABEDI 57 \RSLFDD DG RMHUDHAKHINE WA HWLQIHH.IO UHDMYHWR RM-UGMVUHIRDY
WPV HSHADD GAUQ) HRQRP LFDD AKOIBILQ) WP H/

\WHZ LAQIGHNVR LG SDW SD RVR UHP EXHSK\ MADQVRUSDMQVIRUS 7 LQMARE®I 57 \RSIFDODQGDQ [ XMUHSIRGENZ HP D
FRP P HUAD HI RAWHISHWF LQAFDINRYY

\WHUHDWYHFRQYHQHFHOQGHDHR DR LQVADIRQ
\KHSUHYDBIZAHDQG VHYHIW R DGYHYHHHQN DG
\WHH | HRWYHHWR RAUNDBYDQGP DM HIRW

$Q IDOHE RAUSIRGHRNDE M/ \KDNRRRIQUHI XDRY  CESURYDOR CRUHYHP DINHNFRHBWNFHRUFRP P HIADODWHRHW/Z RX@ P DMUIDD DGYHIHD
OTHAWRXUAXOVR  RSHDNRQ/DGGEHD SUHYHNRUEP IWRXUCE MWV R I HHIDM URYHXH DG FRQMXH RXUBXMCHNY

Clinical drug development involves a lengthy and expensive process with an uncertain outcome, and results of earlier studies and trials may not be
predictive of future trial results.

&OQFDOMANY [VH SHMLYHDQGFDQVENHP D \ HOWAR FRP SBIM DG LWRXFRP HLVIGKHH® XQRHIEIQ ) XUWKHIP RIH Z HUHD RQOARQAEFNRDIUK
RJDQ] DARY/ RU&S 2 V DG RIQIFDOMDOVYAR HOKUHWHSURSHUDQG WP HY FROGANR RAUFIQFDONDY :  KIBIZ HKDYHDIWHHP HFONVIRYHQQ) WH
FRP P WG CRWMA/R RXUSS 2 V Z HKDYH@P IGLQ OHIPHRYHMWHUCRXOOSHURP DFH $ 1 DOWHR RHRUP RIHR - RAURIQFDOMDY FOQ RFFXUDATR

WP HGXUQY \WWHFIQFDOMDOSURAHW 7 KHUAKXOVR SUHRIQFDOWNGEHY DQG FIQFDONDY R RAUSIRGAVDEACM/P D RAEHSHIRMHR WHUAKOVR @M
WD HFOQFDONDY ) XUWHP R [LCDOMXWVP D GLIHJIURP LQMIP WXV ) RUH TP SBi DY SRUMYHUAKOVIHHDMG\R COMIQFIQFDONDY | RS 7

| QMABEGIGR RAHOXUHWDANDMFIQFDONDY [FOQQ) 0 57 LQWABEGIFIQFCOMDY| ROKHWDR HYR JOEHDUGH/ Z LOG-P ROMDM\P LOU
UKV 3URGAWDECDOM/ LQMMMIH/R FOQFCONMDYP D |DORVKRZ \WHGMUHG\D HV SUR LBIDQGH I TR GASAMKDILQ) SURIBAHGWURKIK
SUFOQFDONMEHY DOGLQUWICFOQ FDONDY

$ QP BEHR AP SIQH/IQWHHRMKQRBI\ 1QEMY KDYH\X T HIHG VLI QU LFDQAVARTANV 1Q DEYDAHE FIQFDONDY GHW D@RN R HILHR RUDGYHYH
D HV SRLGY (RE DMMEAQ) SURP IMQ) URXAOVIQHIMMHJFRIQFDOMDY : HKDYH\XK I HHGMP LOWNARCANYZ W WHFIQFDOGYHBRSP HQOR 57 \WSIHD

DAGZ HAQRAERH AHMMQWDW HZ LOXRNVOAHRKHMP LONABRCANV IQWHIEXUHIRUS 7 LOWRARE® RURKHJRIQFDOGHYHBRSP HYWBURIUP V ( YHRL RXU
FOQFONDY DHARP SBIMG \WHUHXAOVP D QRAEH X | LHHAR REBIQURIXORY  CESURYDO RURKUSUIRGANAQE M/

: HKDYHIQWHSDWDQGP D LOWHIXMHH SHIHFHGHD) VIQRXURQYJRQ) FIQFONDY DYGZ HARQRANRZ. Z KHKHJXMUHFIQFDONDY U DD Z 1@
BILQRQWP H GHHGWR EHUHEALI GHG HURQDQ DAHNXDM QP BHUR \XEIMPWRQ WP HRUBH FRP SBAMG RQVAKHSX®! L DADD & CQHBOMDY FDQEHGHD) HSRU
CERUMGI RUDYDUHV R DR LFXAQ) G RUIDOUHWR

RAQUHIXODRMY DESURYDORFRP P HFHDWIDO

UK DI UHP HWRQLFA-BEBIWP VZ W SIRGHRHES 2 VDQGFIQFDOMODMMY \WHWLIP VR Z KIFK FOQEH\XEMAWR H WOLYHQHI RIDIRD
OGP D YOU \UQILFDQ® [P RY Gl HHES 2 VOQG\WEOWMY

RANQLOXMMANR DOV, EROG RU,5 % DSSURYDIDACRK WM
UFUVYXSEGI KEMRAVAR SOMASDMIQDWDD

KDYH\XEMAN FRP SBAMD\WIDCRUUHM.DI RUSRVMHDR HOVRTRZ XS

HQUXUH FOQIEDOMMAY REVHLYH\MDOSURBFRCRUFRQIKHVR SO SDMIQDWDD
DEAANDQ SO HIV FRFHOAKDADIMGUQ) \WHFRUWHR DD
DEAANVDQ FRYCAWZ W QGHZ. RUH MY @ VRUBIXDINRY/
DGGD\K | LAHAP EHUR FIQFCOMDOMMY RU

P DX CAMUHVK | LFLHQAXOQM/R - SURGKRWIDE DM I RUXVHIQFOQ FDONDY

6 XEMRAWIURTD HOAVD\MI QU LFDQVCRRULQWHWP L) R FOQFDOMDYDQG YD HAMGE, POQ 1 DRRY LFOQQ) WHM] HDQGQDMUHR WHSDIHV
SRSXDIRY \WHSUR LP LW R SDMHIMR FIQFDOVM \KHHDI LB RIMAID RAKHWDOWHGIQR
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\KHFOQFDOMDO ARP SHIVY FOQFDOMDY DQGFOQADYY DQGSDMHON SHIAFSWRQYDVVR \WHSRMMDCDGYDRIH/R \WHGX) EHQ) WWAHGLQUADIWRQ\R RKHU
DYDOEGIWHISH [FOGQ) DY G GXIVRMHDA HOMKDP D EHDSSURYHG | RWHIQAFDIRQY/Z HOWHLQYHAM DALY

: HFRX@ DOR HIFRXQAUGHD) VLI DFOQFDONDOMKSHIGHGRAMP LQDAGE. XV B\ WH,59%/R \WHLOAMMNRQV1QZ KLIFK \XFK WMDY DHEHQ)
FRGARG B\ WHED\I HY P RQWLIQ) BROG | RAVKK WIDCRUB, \KH) ' $ RURKHUUHI XA DAKRUMAY 6XPK DAWKRIMA/P D \XVSHIGRAMP [QDMD
FOQFDOMDOGH\R DQP EHUR | CRRY LGFOGQ) | DOUHVR FROGAWKH FIQFDOMDO.Q CFFR EDFHZ W I XDRY WML HIVRURXURIQIFDOSUIRRFRY
IDOWHR LQSHANROR WHRIQFDOMDORSHDIRQVRADOMNE, WH) ' $ RURKHUBHIXDRY DAKRIMA/UAXAY [QWHLP SRUMROR DFOQFDOKR®
QAVRYHY R XQRAHQMO HV MKH/RUDGYHYHMGHH | HAV | LOUHR G-P ROMDMDEHH IWURP XMQJ DGXI FKDQIHVIQJIRYHIP HABOWHI XDNRQ/RU
DEP LQ\RDAYHIANRY/RUDAN R DEHNXOMIXQAQ) \R FRQMXHWHFIQFDOMDO

1 ZHH SHIHFHGHD VIQWHFRP SPURQRMP LCDIRQR DO FOQFDOMDCR RXUSIRSAWDQACOM/ WHFRP P HADOBIRSGHAWR RXUSIRGAEW
FOQAGDM/P D EHKOWP HG DQGRXUCELOW R JHHDMSURSEWHYHHVI URP D) R WHHSURGAENDEDM/Z LOEHGHD H , QDEAWRY D) GHD VIQ
FRP SN RXURIQIFDONDY Z LA GFUHDHRXUFRIV \BZ. GRZ QRXUSIRSAWDQACDMGHYHESP HADQG CESURYDCEURAHN DG MRSDUE] HRXUCELOW R
FRP P HIFHSURGRNDBY DQG JHHDMUAYHHY $Q R \WHHRAPXUHIAHVP D IQULFDQE KOP RAUBXMCHN [ LCDGADCFRQAMRQDQG SIRGHAW | QDGAWR)
PDQ R \WHICRRW\KDADXHRUGDG\R DGHD LQWHFRP P HIAHP HARUFRP SBIRQR FIQFDOMDYP D DOR XA DMY GDG\R\WHGHIDIR HIXDALY
DSSIRYDCR RAUSIRGAWDQEDM/

We have no experience manufacturing our product candidates at full commercial scale. If our product candidates are approved, we will face certain
risks associated with scaling up our manufacturing capabilities to support commercial production.

: HKDYHGHYHBSHE DQLOM UDMGP D4 CRMUQ)  UAHDUAK DG GHYHRSP HWDAMV GFDMS DARUFR SRIDMKHDGDONMY © HP DX CRMUHGX)
\KEWBGFHDQG | LQVKHEGRHI RIP VR WHGXI SURSAENDAKLY | CAOW \WDAZ HXVHI RUUAHDIUK DG GHYHBSP HYEXSRAHYDQGFIQFDOMDY : HERRAMDH
H SHIHFHLOP DX CRMUQ) RAUSIRGANDQEM/DVRP P HIRDOA®! |, | RAUSIRGANDIEDM/DHSSUIRYHS Z HP D QGHHE\R H SDUGRXUP DA CRMUQY
| CAROWAY DGGP D4 CRMUQ) SHYRQHIDOG HQAKUH\KDAYDIEDMS SURFHAHY DUHFRQUIMM® LP SBP HIMSLQRXUI CAAOMAYDQG SRMMM HOMIQR
UHIDRQKLSVZ WK \KLLG SOV P DX CRMUAY : HH SHARZ HZ LOGH-G\R I XURHMDBIXS RAS 7 LQUWABEBIGXI SURSAWP DX CRMUQ) 7 KHXSIWDGHDQG
H SOQURQR RXUI CAOWAVZ [Q@UTXUHDEAMR DO XDRY CESURYDY , QDGAMRY W LAEHFRWE DQGWP H ARQAKP LQJ R H SDQG RXUI CROMWAYDQG UHFAW
QHHAOY DEAWRIDOSHYIRQGHD, | Z HOHXQEGIVR H SDQGRXUP DX CRMUGY) | CROMYIQARP SCOFHZ W HIXDAY UL HOVRR KLUHDEAWREIOD
QHHAOY P DX CRMUQ) SHYRQQHDZ HP D HIFRXQMUGHD) VRUDBAMRDCFRWWLQ CFKLHYLQY RAUUBHIUAK. GHYHBSP HQNDQG FRP P HIADT) DARQREMARYH/
(FOAQ) RANIQQ) BIXDRY CESIRYDYR RXUSIRSAWDACDM/ Z KIFK FRXTSP DMIDID AP DJHRXUBMGHW DG LCDGADOSRMRY

We currently contract with third-party manufacturers for certain components necessary to produce RT002 injectable and expect to continue to do so
to support further clinical trials and commercial scale production if RT002 injectable is approved. This increases the risk that we will not have

sufficient quantities of RT002 injectable or be able to obtain such quantities at an acceptable cost, which could delay, prevent or impair our
development or commercialization efforts.

T HEAUWH® UHY RQWLLEG SO P DX CRXUHY I RUFHIBQFRP SRIHOWV\XRK DVEXDI SHBWEH GHAHADY W SURGFHS 7 LQWRABE® | RURXUFRIQIFADO
WDY DYGZ HH SHAWR FRQIMXHWR UHD ROWHHRURKHUP DX CRMUHY AR \XSSRWRXURRP P HIADOWHTXUHP HQWLL 57 LOMRBE®ILY CESURYHS 6RP HR RXU
FRQALAVZ W RXUP DX CRXYUHY FRQIQP LQIP XP RGHJDQG SUWAQ) SIRMMRQY DG SURVIGH I RUHID WP LAODNRQEDHS RQUHIXMMY  DESURYDCP LOMMH/

5 HIDFHRQWKLLG SOV P DA CRMUHY HQEKY DEAMRDOUMY LGFOGQ) WHUHIDGFHRQWHWKLLG SOV | RUBI XOWRY  FRP SIDGRHDQG TXDMW DK
WHSRWEBIBUFK R \KHP DA CRMUQ) DIGHP HB \WH\KLG SOV DG \WHSRMEBIWMIP LADNRQRUCRIHIHZ DOR WHDIUHP HYE \KH\KLG SDW DAD
WP HWWDAYFRI® RULGFRQYHIHQVRUXY , QDBAMRY \KILG SOV P DX CRMUIHYP D QRAEHCEGIRARP SO Z W+ 0 3 RU4 XDIW 6\ WP 5 HIXDIRQ RU
465 RMP [OUBHIXDRY BNXUP HOVRANGHWKHS QAMGE\BIAY 2 XUI LOUHRMHI DOUHR  RAUKLLG SOV P DX CRMUHYAR FRP SO Z [\W DSSTFCE®!

U XORQY FRXTB UAKOVQ\DGRNRY/EHQY 1P SRHERQXV LFOAQ) 1 LGHY LOWQRNRY/ ALYLCBHIDEWY GHDY V \KSHMRQRUZ \WGLY DR DSSURYDY QFHQH
UAYRFDARY \H] XUW/RUBFDIYR SURSAW RSHDIY URKMANRY/ DG FUP LODOSIRHAAMRYY DO R Z KIFK ARX@GS WL QU LFDQ® DQGDGYHYHD Ol HANKSSTHVR
57  LQWABE® RUDQ RKHISIRSAWDQEAGM/RUSIRGEVKDZ HP D GHYHBS $Q | OUHRUUH XVODOR\KSSO WHFRP SRHWVIRG7  LQUABEBIRU
D0 RKHJSIRGENDEDM RUSIRAMKDZ HP D GHYHBS FRXGGHD SUYHQNRULP SDURXURIQFDOCHYHERSP HYWRUFRP P HIADT] DARQHIRW
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We depend on single-source suppliers for the raw materials necessary to produce our product candidates. The loss of these suppliers, or their failure
to supply us with these raw materials, would materially and adversely affect our business.

: HDQGRXUP DX CRXUHY SXURKDHWHP DMUIDY GHHADY WRSUIRGEHS7  LOWRBE® I RURXUFIQFBOMDY | URP MQI G VRAUFHWLLG SOV VIXSSTHY
7 KHHDHD P WS QP BHUR VXSSTHYIRIMHUY. P DMIDY\KDAZ HXVHWR P DX CRMH RAUSUIRGAWDQEA@MY DQGZ HP D QHGWR DARAN/ DEM (DM
\XSSTHY MR SUHYHOND SRMEBIAMXSWROR WHP DX CRMUHR WHP DMUIDY GHAHADY W SURGFH RXUSUIRGANDA CDMV | RURXURIQIFDONDY DG L
DESURYHG XA DMY | RUARP P HIADOIH |, Q SDUNFX@U Z HRAWRXUAHWHP DX DRMHR EXON SHOWEHWURKIK $ P HIFDQ3HFBWAH&RP SR, RU$ P HIFDD
SHWH Z KK Z D/WHRH® OFTXABHGE YRR © HERCQRAKDYHDR ARQANRCRYHUMH SURAHWRUMP 1QJ R \WWHOFDAMMRQR Y. P DMIDYR RU
P DX CRXUHY $ GKRXIK Z HIHHIDEDD GR RAEHILQ DFIQFDOMDOXQBW Z HEHIHYH\WWDAZ HKDYHD\K  LHHQAXSSO R DSURGRNADE OMR FRP SOIMWH
FOQAONDODY MJQU IFDQAGHD LOWHWKSSO R 57 LOWRABEGIRUDY 1| XWUHSURGEWNDQE @M/ RMHUY. P DMIDOARP SRRHOVWHIR  IRUDDRYRQ)
FOQFBONMDOGHWR \WHHHS R UHSOFHDWKILG SOV VXSSTHUFRX @G FRMAHIIED GHDY FRP SBINRQR RAUFIQFBONIDY SURGRMMANY DG SRMANDOUH XDWRY
CBSIRYDCR 57 LOVMRBEBIRUDY. | XMUHSUIRGEWDAE@M |, | Z HRURXUP DX CRMUHY DUH XQCEBI R SXUKDVHWHHULY. P DMUIDY RQ DFH-B\BE® WP VDG
DA [ LHHQANXDIW GYHY RULQ DEHDDM TXOQM/LL DADDWHGYHBRSP HQAR 57 IQMRAREGIDQGOQ. | XMUHSUIRGANDQA@M/ RAWHFRP P HIADODXQK
R DR DBSURYHGSURGEW Z RXGEHGHD HSRAHIHZ RX@ EHDWKRMWHLQVXSSY  Z KIFK Z RX@ P SBURXUCH MW W P HHARXUGHYHERSP HQAREWMRRYHY I RU
RAUSURGRNDQE M/ RUIJHHDMUYHIHY WP \WWHVDBRIR BDQ CESURYHS SURGERWV

) XUKHP RH L WHHLY DAVOSINRQWR RURURXUWKLLG SOV XSSTHY  UHBYDRARSHIDIRYY Z HZ LGKDYHQRRKHUP HIQVR SURGHQ) 57 LOVRBE®!
RUDQ [ XWUHSUIRGENVDQAEM XQMKH  URXRUHWH DN HARMG | CHOMWYRUZ HRAMWH - SURPXUH DIMODAYHI CHOWY $ GAWRIDD DR P IHWR RUGHIUKRNRY

R RAURURXUMKLG SOV RIVXSSTHY | CHOWAYRUHTXSP HOAP D MI QU LFDQ® LP SDURXUDHORV X P DX CRXYUH RXUSUIRGRNDQA DM/ RQDWP HY EDLV

We or the third parties upon whom we depend may be adversely affected by earthquakes or other natural disasters and our business continuity and
disaster recovery plans may not adequately protect us from a serious disaster.

2 XUFRLSRIDMKHIGDXDUMY DG RAHUI CAOWA LFOGQ) RAUVRDIP DX CRMUQY | CAOW DHEGFDMSIQWHEDR) WEAMVR YD $ WD Z KIFK KDV
H SHIHFHG\HYHHHDWDONSY © HEGRQRAFDL HOWKTXONHLQXUDGRH ( DIUKTXONHY RURKHUCQDMIDOGNDAMY FRXGBVHYHIHD GUXSWRXURSHDIRYY DQGKDYH
DP DMIDCDGYHYHH | HANRQRUBXMGHN UAXOVR RSHIDINRYY | LDGADOFRQAURQ DG SRSV

1 DQDMUDOGVDIMJ SRZ HURXEE HRURKHJHYHQNRFRXUHG\WDABURYHRMG XV URP. XMQ) DTRUDMI QU LIFDQVERMRQR  RXUKHDGRXDUMY \KDWEP DIHG
FUMPDOLCQ) UDWIKRMUH \KFK DVRXUP DX CRMUCQ) | CA.MNV HOMSUMHI LDGRDOW WP VRUP DX CRMUQY UARXURHSDQQQ) DG HIMSUNHTXODW K WPV RU
WDARKHZ VHAMXSIMGRSHDIRY IWP D EHGL LEXORU LQRHIBIQFDAHY LP SRIMEBH I RUXVAR FRQIMXHRXUBXMGHN| RUD\VKEWBRQIDCSHIRGR WP H ,Q
SDMFX@U EHFDXAVHZ HP DX CRXMUHERMIOP \K] LQLORXUI CAMMY Z HZ RXT EHUHNXUHG\R REIQ! XUKHUFGDUDGFHDQG DSSURYDCE. WM | HEH.DORURKH)
DESTFCEGI DAKR MR FRQMXHRUUAXP HP DK CRMUCQY LRIV 7 KHAVDIMIUHFRYHY DG EXMGHN ARQMXW STIQ/Z HKDYHLQ SOFHFXUH® DU

QP WGDQGP D GRABHDGHNDMIQWHHHONR DVHIRXVGVDAMURMP LOURYHA: HP D LGRXUVKEWERINCH SHOH/DVDUAKOWR \RHIP MG @DMHR RXU

QVDXMUUHRYHY DQGEXMGHVFRQMXAW SDQY Z KIFK. SDMFX@U® Z KHOVENHQRIHAHZ W RXUGMAN R HDWTXONHLQUXUDGRH FRX@KDYHDP DMIDCDGYHYH
HI HAWRQRXUBXMGHW

) XOKHIP RUH LA UDCSDMEY LORXUNKSS® FKOIQ DUHIHRIUDSKIFDE FRIAHOADAG DQGRSHDAY [URP MQIGIMMY WHIE LGRHDIQ) \WHUYXQHIEMNV
R DMUDOGMDAMY RURKHUVKGEHD XQ RIAHH DQG\RYHHDGYHYHHHQN |, | \XFAK DQHYHZ HIHVR O HAARXUNKSSD FKOIQ IWARX@SKDYHDP DMUDCDGYHYH
HI HAWRQRXUBXMGHW
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We currently rely on third parties and consultants to conduct all our preclinical studies and clinical trials. If these third parties or consultants do not
successfully carry out their contractual duties or meet expected deadlines, we may be unable to obtain regulatory approval for or commercialize
RT002 injectable or any future product candidates.

: HGR QRAKDYHWKHCELOW \R LQG-SHIGHO® FROGAVBUHFIQFDOWMGH/RUFIQFDOMDY : HUHD RQP HAFDOQMMIRY, FOQFDOQMHKMDRLY FROUEFW
OERDRUIH/ FRIER DAYHSDWEHY DG RKHWLLEG ST VKK DV&5 2 V \R FRIGAWAIQFDOMDY RQRXUSIRSAWDACDM/ 7 KHWLG SDWA/Z W Z KRP ZH
FRMEFWRUH HRXANRQR RAUFIQFDOMDY SO DWLI QI LFDQARBILOWHFRQGENR \KHHWDY DG WH\KEHNXHWRTANRQDOG DADOMYR @ + RZ HyHJ
WHH\KLLG SO/ DIHQRARXUHP ST HHY DOGH AHBWRUFARQAMERNDOGAAY DQG REQI DIRYY Z HKDYHTOP WG CELAM VR FRQUROKHIP RXQARMP Q) R
UARXUFHWWDMH  GHYRMR RXUSIRIUP V $ GRRXIK Z HUHD RQWKHAHWLLEG SCMEV\R FROGANRXUSUHRIQ FDOWMA HYDQG FIQFDONDY Z HUHP DIQUASRQIE®D!
I RUHQXUQ) WDMDRK R RXUSUHRIQ FDDWXMGLHY DQG FOQFDOMDY LY FROGAWG LQ DFFRUEDFHZ LK IWLQYHXM DARDOSDQDQG SIRFFRO0 RURYHUWH) ' $
DOGI RHIQUOIXDARY DAKRUIMA/UNXUHXVAR FRP SO Z [\ U XOWMRQYDQG WIREDLBY ARP P RQD UH HIHG\R DvJ RRGRIQFDOSUIANAHY RUF &3VDQGJIRRG
QERDRY STRWH/RJ* / 3V IRUFRIBANY P RARIY BHFREQ) DOGUSRIY \WHUARKXOVR FIQFDCD0G SUHROQ FDOMDY\R HUXUH\KD/AWKH GBI DOG UAXOV
DUHVAHMVLFDID FUHAE® DG DARXUDAM DQGWDMH\MDOKEMAN DUHDGHDOMD LQRP HGR \WHSRMIMOUMYR SOMASDAY LOFOQFDONDY : HOOR UHD
ROPRQXEIQM\R DAMAQWHH HPURY LOFOGQ) ABFRTBANRQ DG DDOMY R RAURIQFDOMDY

, QDBAMRY \WHH HHURQR  SUHRIQIFDOWMAH/ DG FIQFDOMDY DG WH\KEVHNXHOWRP SIOMRQDQGDDOMYR WHEDSIRGFHS BT
FRRACDIRQIP RQY YOURXY SO/ , QREHU RAKHHI XGRNRQ/ VR EHFDUIHG RAW | HARYHD DOGH I AHM® W/LP SHDAYH\KDAKHHSOMEYFRP P XQFDM
DOGFRRACDMZ W RHDRAHJ 0 RUHRYHJ WHHWKLLG SDMHV/P D DOR KDYHUHIIRQKLSVZ 1\ RKHUFRP P HIADCHMWY \RP HR Z KIFK P D' FRP SHMZ WK
XV 7 KHH\KLGSDMA/P D WP LDMWHUDI UHP HQVZ LW XVXSRQDVOMBIDY @)V SURUZ UMMICRIFHR DP DAUDCEBIK B\ XV\KDAY QRVEXUHGZ WLQ
@ V0 IQ R \WHHDIWHP HOVP D DOREHWP LCDMGE\ \XFK WLLG SOV XQEHUPHMEQRKHUALURXP WG LFOGQ) RULQRYHR RURXUIDIOUH\R
FRP SO Z W CSSTFLEGIQY V , QIHHDOKHADI UHP HQIWUHTXLLUHVXAK \KLLG SDMW/AR UDRIED FRRSHDMZ W XVDARXUH SHOHI RUDQREH® Z 1QAQ)
GRZ QR \HYIFH/R \XFK \KLLG SO/ XQEHARHDI UH-P HQWV | \KH\KLLG SO RUFRQXGIOV FRQGAIY) RXURIQIFDOMDY QR QRAGHIRP \KHUFRQAERMDD
GAMRUREQIDIRYY H SHIHFHZ RINWRSSDIH/ GRQRWP HHAW SHAMG G-DBIH/ \MP LADMKHUDI UHP HQVZ LW XVRUGHHG\R EHUHSORHG RULL WHTXDIW
RUFAXUR R WHRIQFDOEDWH  RARIQLYFRP SURP [VHG GAHR WHI DOUHVR DEKHHVR RXURIQFDOMDOSIRRFRYRUF &3 RUIRUDQ. RKHUWDIRY ZHP D
HB\R FRIGANIEAWR DORIG FDOMDY RUHQAMIQR GHZ. DUDQIHP HQWZ 1\K DEMCDAYH\MLG SOMA/ Z KIFK FRXGSEHQL LEXOVARI® RULP SRAME®! DQGRU
FOQFDOMDYP D EHH \WIGHG GHD) HGRUMP LODMGRUP D GHGWREHWSHDAG || DQ R \WHIRMRQ) Z HHWRRARXU Z HP D QRABHIEGI\RRBEQ RUP D,

EHGHD HEIQRBMAQQ) WHXORY DSSURYDO RU DG Z LAOXARNEHIEGIVR RUP D BHGHD) HSLQRXUH T RW\WR \XFFRWM X@ FRP P HIADT H\WWH SUIRGAWDQAEM
BHQ) WMAMS LOVRK DY

If RT002 injectable is approved for marketing, and we are found to have improperly promoted off-label uses, or if physicians misuse our products or
use our products off-label, we may become subject to prohibitions on the sale or marketing of our products, significant fines, penalties, and
sanctions, product liability claims, and our image and reputation within the industry and marketplace could be harmed.

7KH)' $ DGRMHUHXORY DHAHMUEA® WXOMWHP DNHNY DG SURP RIRDOFDLP VKDADHP DGHCERAWEXI SURGFW \KFK DV57
LOWRRE® Ll CESURYHG , QSDMFX@U DSURGEWP D RAEHSURP RIMG | RUXVAY RULQA FDINRQWWDADHQRAZSSIRYHGE. \WH) ' $ RIVKRK RKHUUH XD
DHHAHDVUH GRMSLQWHSURGEW DESUIRYHS QEHIYY |, | Z HOWHI RXQG\RKDYHSURP RMG\VK R @EHOXMHY ZHP D UHFHYHZ DQQ) GINY DQGEHRP H
\EWRAMR\LI QI LFDQMIHON Z KIFK Z RX@P DMIDD KDWP RUBMHNY 7 KHIHGHDOIRYH P HOAKDY GYLHG U HAYLODQG RUP LQDO LCHY DI DOWVRP SDQHY
IRUDEBIHGIP SURSHUSURP RINRQ DG KDY HNRLCHG VHYHIDOFRP SDQHVIURP HIDJLQY LORT @EHOBURP RIRQ |, | Z HEHARP HWWHVLHAR \IXAK BQLOQYHWW DINRQRU
SIRHRMRQEDHE RQRXUP DUNHIY DG SURP RIRDOSUIIRNAHY Z HARX@ | CRHMP LOWNIRNRYY Z KIFK Z RGP DMUIDED KDWP RAUBXMHY |, QDCAWRY
P DI HP HAY DRNRQ FRX@ EHAYHIMG | URP- RAUBXMCGHW RSHIDNRQY MJ QU LFDQABI DCH - SHOHY FRX@ EHLCRXUHG DG RAUUBSXBMRQFRX@G EHAP DIHG
7KH) ' $ KDVDOR WG \KDARP SDQH/HMULQR FRQHNG-RHHY RUSHP BOHQAMGRANRQY XQEHUZ KLIRK VaHAL LHG SURP RIRDCARQGPWY RRDQIHGRU
PANGEG ,| ZHDHAGHP HGER WH) ' $ \RKDYHHIDIHGLQWHSURP RIRQOR RAUSIRGAWVIRUR T @EHOXH Z HARX@GEHVVEMRAMR) ' $ SURKIBMIRQVRQWH
\OBIRUP DINHIY R RAUSURGANVRMI QU LFDQVLCHY DG SHPWWY DOGWHLP SRMRQR WHHVDCRNRQY FRX@G DOR O HANRXUUBHSXINRQ DG SRUMRQZ WKLO
\KHLQBMN

3K\ IADQVP D DORP IMXVHRXUSURGAENRUXVHLP SURSHAWRKQTXHY SRMMED GOAQ) R DEHYHUAKWV MGHHIHAVRUQWY  Z KIFK P D GOG\R
SURGANMICEON FOIP V |, | RUSIRGANVDHP DAHERUXHEZ W P SURSHAMKQTXH Z HP D BHFRP HVXEMAAR FRA® QM DIRQE RXUPXWRP HYRUKHU
SDIVHQNV 3URGANICELOW FOIP VARXGS A YHWWP DI HP HA DMRNRQI URP RAUFRIMEXMQHN EHH SHLYHVR GH HIG DQGUAKOVQM] CEGIEP DIHIY OB/
DIDQWXAKDAP D QRAEH
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FRYHIGE! L[QXIDGFH ) XUWKHP RIH WHXVHR RUSURGAVI RUQAFDIR)/RKHAKDQWRHFGDHGE \WH) ' $ P D QR I HARYHD WHDAKRK FROGMRY/
Z KIFK FRXGKDP RAUU-BXBINRQLOWHP DINHSMAHIP RY SK\ ADQ/DQG SOV

$Q R WHHHYHIVARXGKOP RXUBXMCHN DG UAXWVR RSHIDIRQYDQG FDXVHRXURAN SUFHWR GHFRICH

Even if RT002 injectable or any future product candidate is approved for commercialization, if there is not sufficient patient demand for such
procedures, our financial results and future prospects will be harmed.

7UDN HOR JOEHDUAH/Z W57 LOWABEBILY DQHBRMHSUIRHEUH WHFRWR Z KIFK P XWEHERCHE \KHSDIHOAVDQGZ HAR QR SHAWWR EH
UHP EXOCEGIWURXI K JRYH.P HONRUSUYDMKHISK LQXUDGAH 7 KHGHAMRQE\ DSDIHMR HPRAR XQEHIR WHWHDN HAR JOEHDUAH/Z W57
| QUAREGIROWHWHDN HOAR REHUCHINHIF [QAFDINR)/Z HP D SXUXHP D EHIQOHAGE DQ® BHUR IDRRY LFOAQ)

WHKFFHWR DQ \OBVDQGP DM SURIUP VWDAZ H RUDQ \KLLG SOMYZ HHYIDIH XQGEHWSNH DQGDAR Z KIFK Z HKDYH@P WMGH SHIHFH
WHH WQARZ KIFK SA MADQVBFRPPHIG5 7 LQWABEGIR \WHUSDIFON
WHH WOARZ KIFK57  LOMRBEGI\DIV LH/ SOV SHABINRYY

RXUCELOW \R SURSH® WRQSK\ MADQ/IQWHXHR 57 LQWRAREBIRVKAK WDAKHUSDNHN GR RV SHIHIFHH FHRLYHQVARP [ RV
WHDA HONRUDGYHYHMGHH | HAW

\WHFRWAWD HIV DQGH I HAMWHHWR 57 LQWREE®!YHYXVRKHICHWKHNE WD HONV

FRQMXP HVHP HQAZERXWKHEHH IWDQGUMWR CHAKHINF SURFHOXU/JHHD® DQG57  LQWRBEBLQSDMFX@U
WHWKFFHWR DR GUHAVWR FRQUKP HUP DNHMY HIRWZ HP D LQWDM DG

JHHDOARQXP HIFRQIGHIFH ZKIFK P D EHIP SCRMGE. JHHDCHRQRP LF DG SRIWDCFRBURY/

2 XUBMGHW | LDGADOUAKXOVDQG | XWUHSUIRGHANZ L@EHP DMIDID KOWP H3LU Z HFDQQRAHHDM\K | IHHAG-P OQGIRUS 7 LQWABEBIRUIRUDQ
RXHJI XUHSURGAWDAM RFHOSSURHG

We are subject to uncertainty relating to third-party reimbursement policies which, if not favorable for RT002 injectable or any future product
candidates, could hinder or prevent their commercial success.

2 XUCHOW\RFRP PHADO H57  LOWABEBIRUDQ | XMUHSURGAWDECDA| RAKH.ISHAWE | QAFDIRQY\KAK D/FHYLFDOG WRQDRUSOQEU DALMY
Z |OG-HIGLQ SDWRQWHFRYH.I H QG UHP EXHP HUMBYHIY VAR JRYHIP HBCDAKRUMAY SUYDMKHIGK LOXUHY DG RKMHKLLE SOW SD RY $ VD
KUAKRTS | RUFRYH.D HDQG UHP EXUHP HQMAMLG SOV SD RYIHHIDED UNXUHWDABX) SURSAWKDYHEHHQCBSURYHG I RUP DN B\ \KH) ' $ 7 KILGSDW
S0 RYDOR DHLGRUAHDIQI® FKDEHILQY WHH I HAYHHWVR DQG SURHYAKOU HG 1 RUP HAFDCBIRGAWDQGVHYIFHY : HP D QRARBBIQDCHDDMWLEG SDW
FRHDIHRUHP EXOHP HQVRUS 7 QWRBEBIRUDY. | XUUHSURGAWDQAMM/ RUZ HP D EHUBIXUG\R\HDMP DADAVFRXQN

: HH SHAAKDBUYDMIQXUHY Z LOFRMUGHAHHI LR FRWH I HFAHHWDQGMOHVR 57 LIQWRABEGILQGHAMP LQQ) Z KHKHAR CSSURYH
WP EXUHP HWRUS7 | QWARE®IDQGDAZ KDABYHD 2 EMQQ) \KHHDSSURYDY FDQEHDWP H ARQAKP LQJ DQGH SHMYHSURHW 2 XUBXMCHNZ RXGEH
P DAMIDI DGYHYHD D HAMGL Z HGR QRABFHYHDSSURYDO RUHP EXUHP HOWR 57 LOWIRBE®H URP SUYDMIQAXUHYRQDWP HY RADIMCARY EDAY 2 XU
EXMQHN/FRX@ DOR EHDGYHYHD O HRARGLL SUYDMLQXUHY LFOGQ) P DEIHGFOHRIDQ] DIRY \WHO HAFHSRIUP RURKHUHP EXQ) BRAHV/RU
SD RYP WKHIQBFDIRY/IRUZ KIFK 57 LOMRBEBIZ LOEHUHP EXYHE\R D\P DEPUSDIHNHAMKDQZ HEHDHYHWH  DUHH [ HRYHLQWHDY

,Q\RP HIRHIQFRXQUH/ SDWFXO® &DIDEDDOG( XURSHIQFRXQUHY \WHSUAQ) R SIHAUSINRQSKOUP CRHAUFDY LV \XEVRAR WRA RYHP HABD
FROURO, QWHHARXQUHY SUAQ) GHIRMDIRYY/Z W JRYHIP HIBCDAWWRIMA/FDQINHV, \R P RQKYVRUGQIHUD\MAMHUFHSWR B XDRY DSSURYDCDG
SIRGANDXGK 7R RAIQ| DYRIEBIUHP EXHP HOVRUWHLQAFDARQARXIKWRUSUFQ) DSSIRYDOQ\RP HARXQMHY Z HP D EHUTXUHG\R FRQGAWD QDD
UDOADAARP SOUA/ARHFRWH | HFAYHIHWR RUSIRSEW LFOAQI 57 LOWRBE®! \R RKHUD/DMEGI\KHISHY || UHP EXWHP HOWRURXUSUIROAWY

XOMOEHIQDY FRXQN LQZ KIFK UHP EXHP HIAWARXIKWIP IMGLQWRSHRUDP RQARUL SUAQ) VVAADAXQDM DRRY GYHY RUBXMHN FRXGEH
P DMIDI KOWP H3
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We currently have limited marketing capabilities and no sales organization. If we are unable to establish sales and marketing capabilities on our own
or through third parties, we will be unable to successfully commercialize RT002 injectable or any other future product candidates, if approved, or
generate product revenue.

© HPXUHQ® KDYHQP WGP DUNHMY FOSDEOWA/DQGQR\DBYRUIDQ] DIRQ 7RARPPHAD H57  LOWABEGIRUDY  RKHUI XMUHSURGRWDQE DM/
Ll DSSIRYHG LOWKHS QUMG6VBIAW ( XURSHDQG RAHUMUNVGRNRQY'Z HVFHNVR HQMU Z HP XWEXLGSRXUP DUHIY  \DBY GMUEXNRY P DI HIDCDQGRKMHUGRQ
WFKQFDOFDSCELMWAY/RUP DNHDUDQIHP HQVZ W WG SR SHIRP \WHHVHYLFHY DOGZ HP D QRABHMFAHRMXAQARQI \R 157 [QWARED]
UFHYH/UBIXDRY CBSIRYDOZ HH SHAAVRP DNAG 7 LOWRBE®I DV CESTFTEG! WURXIK RXURZ Q\DBYI RIHLQ1 RWS$ P HIFD DQGLQ( XURSHDQGRKHU
FRXQUHKURXIK H\MHURXURZ Q\DBVI RIFHRUDFRP ELCDIRQR RXULQMCDOVDBY | RIFHDQG GMUEXRYRUSDMHY Z KIFK P D EHH SHYHDQGWP H
FRQXP LQ) : HKDYHQR SURUH SHIHFHIQWWHP DN \DBI DG AMUEXWNRQR . SKDOUP DRHKWFDOSURGEWDQGWHIHDUHMLI QU LFDQAIMWV LQYROYHG LQEXIARQ)
DQGP DJLQY D\DBVR.IDQ] DARY LFOGQ) RAUDELMNV R KILH UABIQDQGLGRHIAN] HTXDM HGELQAYIGDY JHHDM\X | IAHINDBY GG/ SURYIGHDGHOM
WDQQ) \R\DBYDGP DNHNY SHYRQGHCDGH | HAYHD P DI HDJIHRIWSKIDD GASHYHG\DBVDQGP DAY WP $Q IDOUHRUGHD [Q\WH
GHYHBSP HR RXULQMIDODBY P DN DG AMMEXNRQ FOSCELMMAY/Z RXT DGYHYHD P STRARHFRP P HIADT DARQR \WHHSIRGEW : HP D AKRRH\R
FRIDER DMZ [\ \KLLG SO/ \RDADYHAUHR/NDBY | RUFHY DQG HABEDWKHE GMUEXNROM WPV HWHAR DXIP HOARXURZ Q\DBV| RUFHDQG GMUEXNROM WP
RUQ@KR RXURZ Q\DBYI RUAHDQG AMUEXNROM VPV | Z HOHXTEGIVR HOMILQR \XAK DU HP HOVRQLFAHSBEGI WP VRUDNDZ HP D RAEHCEBI\R
\KFFHMX® FRPPHADO H57  IQWABEBIRUDY | XMHSIRGAWDACM/ || Z HDHQRAKFHMXAQFRP PHADN Q) 57 LQWRABEGIRUDD | XVAH
SIRGAWDQACDM/ HWHIRQRXURZ QRUWURXIK FRTIDERDIRQ/Z I RGHRUP RUHWLLG SO RXUIXMUH SURGANBHYHXHZ LK | HIDQG Z HZ RXGBLGRXU
\LJ QU LFDQADGAMNRDOBRAA/

To establish our sales and marketing infrastructure and expand our manufacturing capabilities, we will need to increase the size of our organization
and we may experience difficulties in managing this growth.
$VR' HHPBELU ZHKDG IXOWP HHP SR HH/ : HZ LOHHGWR FRQMXH W H SDRGRXUP D) HUBO RSHDNRCDO DG RKHUURRAFAVAR
P DI HRAURSH DARYY DG FOQ FODNMDY  FRQIMXH RXUGHYHERSP HQATRIWV\WWAY DQGFRP P HIRDOM H57 L[QWAREGIRUDY RKHJSUIRGRWVDAGDMY U
CBSURYHG 2 XUP DRI HP HQAVSHYRQHO W WP VDG | RO PXAUH® LQSOFHP D QRAEH DAHNDMMWR \XSSRWWKLY I XUHIURZ W 2 XUQHHGWR H | HALYHD
H HXWMW RXUI URZ W VDM UHDXUUHAAKDAZ H
P DRI HRXUFRIQFBONDY DQG P DX CRMUQ) RSHIDARQYH I HARYHD
1GN  WHFROXAWWHBQ LRHRN] HDQG LQMNI UDM DEAWRDCHP SR HY
P DI HRXULQMCBOGHYHERSP HQNH I RWH T HARYHD Z KIGIADUW LQI RANRXUARQADRXOCRED] DARQ\R\KLLG SO/ DG
FRQMIXHWR P SURYH RXURSH.IDNRDO | L(DEADODEG P O HP HOWARQRIRY USRI M WP VDG SURRHGAHY

" XHVRRXUQP [\WG | LDGADOUARXUFHY DG RXUTP WWGH SHIHFFHIQP DEILQY DARP SO Z WK \XFK DQIASDAMGIURZ \W Z HP D QRAEHCEBIR
HIHAYHD P DA HWHH SDQURQR  RXURSH IR RUBHRXDQGWILQ DEAWRDOTXOM LHG SHYRQGHD 7 KHSK MFDCH SDOMRQR RAURSHDIRY/P D BOG\R
\LJQULFDQARWWDQGP D GYHWRXUP DI HP HQADQG EXMCHN GHYHBSP HFOARRXUAHY $ Q. LCELOW VR P DEIHIURZ \W FRX@GGHIY WHH HRXWNRQR RXU
GHYHESP HYADQG VDADLE REVRRYHY RUGMXSWRXURSHIDIRQY
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If product liability lawsuits are brought against us, we may incur substantial liabilities and may be required to limit commercialization of any future
products we develop.

. HIDAHDRUHHNMR  SIRGRWITHOW @Y \XWDYDUAXOR \KHFIQFDOMINY R RUSIRGANDECDM/DYGZ HZ 1@ 0FHDQHYHRJWDMIUMWN L
ZHFRP PHAD HDQ SURGAEWV ) RUH 0P S® ZHP D BHVKHGL DR SIRGANZ HGHYHERS DBIH3D FDAMHYLOMY . RULYI RXQG W EHRKHZ VHXQUMME®I GAUIQY
SIRGAEMMIY P DX DAXUQ) P DAHNY RAB! $ Q VXK SIRGRWICHOW FDP VP D IGFXAHDBIDMRYVR GHHAWIQP DX CRMUQ) GHHRWILQGAIQ D
IDOUHWR Z DR @AQIHY LHHNQWHSFRGAMH QHFH WIRMIEOW DIGDEHIK R Z DUBQNAY &@P VHRX@ DOR BHDIHIMG XQEHIMBM FRQMP HJ
SIRMANRQLFW |, | Z HFDQRAXFFHW X@ GH HIGRAUHYHY DI DQWBIRGAEMITHON FOIP V ZHP D LGPXAUNEWERNIOITH QWY RUBH UHDXAUUHG\R @P LW
FRP P HADT DIRQR RAUSUIRGEW (- YHR DKW XOGH HQHZ RX@ UHMXLUH LI QU LFDQANVLQDADCDG P DRI HP HQAMRXUAHY 5 HIDBBWR \WHP HIWRU
HYHQXOORARRP H CCHOW FOIP VP D URXOND

GRUDHGGPDBGIRG7  IQUABEBGIRUID | XWUHSUIRGAWDAM RUSIROENZ HGHYHBS
LMY ViR RXUU-EXMBANRQ DG M QU LFDQNHI DRYHP HA D DRRIRQ

Z WALy DR FOQFDOMDCSDMASDQVRUFDFHINRQR  FOQFDOMDY

FRAVAR GH HIG \WH UHDMG QM DR

DAYHYRQR P DEIHP HYWMP HOQG RAUARXUAH/

\NEWBQNCP RGHIY [ DuB/\R \WDCEDMASDQVRUSDNHON

GIXDRY LYW DIRY SIRGENHDIY Z WGILY DYRUDEHIY) P DM RUSURP RIRDOAIRNRY/

@WR BYHXH DG
\WHLCTELOW \RFRP P HADT HDQ. SIRGAWZ HGHYHBS

2 XULTELOW \R RAEIQ DQG P DIQEQ\K | L HYVBURGAMIE MW LQXUDGFH DADQ CFAHBBEG FRIMDQG\VARSHR - FRYH.ID HVR SURMAD) CLOWBRMNDCSIRAN
QCHEMN FDIP VARXG SUAYHNRUGKIEMWKHARP P HADD DRQR 57 LQWABEBIRUDY | XMHSIRGANVZ HGHYHBS © HRXUWH® FOWY SIRGANMICEONV
LQMUDGFHFRYHIQ) RXUFCQFDONDYLQWHEP RXQAR P LARQLOWHDIJBIDM $ GRRXIK Z HP DQEIQ\KAK LOXUIDGFH D) FOIP WDAP D EHELRXIKW
DI CLOWAKV FRXTS UXOVQ D ARG P HQWRUVHINBP HOAQDQDP RXQAKDAY RVRYHIG LOZ KRPIRUQSOWE RULQKXIFHRADAVIQH FHVR WHIP LW
R RAUQAKDIAHARYHIIH 2 XULQWXUDGFHSRIFLH/DOR KDYH YDURXVH FOMRQ/DQGGHAMEGY DQGZ HP D EHVKEMAAR DSIRGAMIEON FOIP |RUZ KIFK
ZHKDHQ@RFRHIDIH : HZ IGKDHWRSD. D) [P RXQVIY DGGE DARAWRIGH RIDAGLQDVHMBP HAWKDV FHHERXUFRYHIHAP WBMRQ/RAKDNHGRW
FRHIGE! RULQXUIDGFH DQGZ HP D QRAKDYH RUBHCEGIVR REMQ \X | IAHQNDEMIDR SD. \WKFK [P RXQWV 0 RUARYHU LOWHIXMUH Z HP D QRABHIEGI\R
P DQEQLQXUDGFHARYHLI HDAD UDRIEBI FRWNRULQ\K | LFLHQAP RXQM\R SURKAXY DI QXA | DQGZ KHYZ HREBQDSSURYDO RUP DUHIGY 57
| QWARE®IZ HLQMG\R H SDG RAUQKUIDGFHFRYHIDHRLGFOCGHWH\DBIR 57 LQWABE®IDYDSSIFCEG! KRZ HYHJZ HP D EHXQEGIVR RAEIQ\MY CCELON
LQXUDGFHRQFRP P HADID U-DRIEGIWP V

We have been, and in the future may be, subject to securities class action and shareholder derivative actions. These, and potential similar or related
litigation, could result in substantial damages and may divert management’s time and attention from our business.

: HKDYHEHD DGP D LOWHIXMHEH WHBJHAR VHRXUMAY FODW CRNRQY RAKDHKRTGHUGHLYDRYHFDIP V 2 Q0 D DVHXAUMA/ FDW/CRNRQ
FRP SIIQNZ DVILBGROEHKDD R &IWR @ DUWH)3RIFHDYG) LWHS HHP HB\ WP DI OQMXV DG AHMMOR RAUGUHRRY/DQGH HRAYHR 1LFHY DAKHWP HR
RAUIRZ RQSXETFRIHIQ) DIGWHLOQYRXMY HONEDNGY | LUP VKRDATRMG DY \WWHXQAHZ UWMY LORXUIRTBZ. RQSXETFRITHIQY : KIGIWHSDWA\RKLY
QM DNRQKDYHH HPXAME DEMEXDMROR 6 HVBP HOABARYLQ) WHOM DNRQ WH SURSRVHG VHANEP HOAM\XEMRR | LQDOK RAWDSSURYDCDOG FHMMOQ RKH
FRAGWRY , | \WH&RXWERHY (RADESURYHWKH SURSRVHG VAP HONRUWHVARBP HONRKHZ VHGRAY (RAEHHRP HH I HRARYHDQG O DNRQUAXP HY WG DR
XK REHUCRNRQY RUFDIP VFRX@ URAXOVQVXEWERNDOEP DJH/DGP D GYHWP DR HP HQAVIP HDQG DMRQNRQI URP RAUBXMHW

If we fail to attract and keep senior management and key scientific personnel, we may be unable to successfully develop RT002 injectable, RT001
topical, or any future product candidates, conduct our clinical trials and commercialize RT002 injectable or any future products we develop.

2 XUNFAHW G-BHIBV LQSDWWRQ RAUFRQINXHS CHOW \RR DRERMUARMOQ DG P RYDMKLIK® TXDI LHS P By HP HFQMFIQUFDCDG VAHQWIF SHYRQQHD: H
EHIHYHWDARUIXUH AW LY KL KO G-BHIG-QMKSRQWHFRQUIE-XWRQVR - RAUNHRRUP DRI HP HOAVSDINAXDWD RAUBSUMGHNDQG&KIH ([ HRAMWH2 11IRH
&KIH 2 SHIDIY 2 111IFHJ DQG&KIH ) LQDEADR HIFHUDQG&KIH 9oMHN/2 | LFHU D/Z HODY RAMHIRINAHMNAV DG RKHUP HP BHYR RAMHIRUP DRI HP HQA
WP 7KHRWR HYE/



7/OEBIR &

R DR R \WHHLQAIGDYRXGAHD RUSBHYHMWWH\XFAM XOGHHBRSP HQAR RAUSIRGANELSHIXH WHARP SBINROR  RXUSDQHS FIQFDOMDY RKH
FRPPHHADI DIRQR 57  LQWMRANEGRI 57  \RSIFDORUDD | XWUHSUIRGEPWZ HGYHBES

/" HOGHYKLS \WDQUNRQY FDQ EHLCKHIHQ® Al LEXOWR P DIH 5 FLIJDARYVR H HRAMYHRITLFHY/P D -DAHAMXKSWRQLORXUBMCHW WD LF DG
HP SR HHUHDNRQKISY Z KIFK P D MJIQULFBQ® GHD RUSUHYHMKH CRKLEYHP HOAR RAUBXMCHVREVRRYHY / HDGHIKLS FKDQIHYP D' DORLCRBDHWH
O\HIKRRGR WURYHUIQRKHNA RIIFHYDGHP SR HYOGP D AX\HGFRICHY IQWHSUIRGAMW R H IMNY HP SR HY 7 KHVHDK | RUDWSORP HOV
RILFHUP D \BNHP DR P RQKVRUP RUH [ XUKHUH CRHIEDIY \WHHIDRRY , G-QIN 1Q) DOGKIUQ) DQH SHIHFHG DG TX00 IHGH HRXARYHR LFHUDHWSLIFDD
AllPXOVZHIRGYR \WBWMNRQLOVHIRUP DRI HP HOABDEHIKLS DHR WG IEXOND/WHQH. H HRXARHYIDQGABGBIENRZ GHR RXURSHDIRQYYDGP D
UAXONQ PXAXUBOAL I HIHAY DG I WRNRQ GAHWR FKBQIHV/IQVDA\  DGVIMB ' XUIQ) \WHWBQMRQSHIRGY WHHP D BEHXCGRHIRIQN P R LOYHIRLY
HP SR H FUHAWRY/ DG REHY FRAHQIQ) RXUIXWWUHQUHRANRQ DG SHIRWP DFH

$ QKRXIK Z HKDYHQRAIWRUFDD H SHIHAHGXQTXHGL | LEXAYDMERNY DG UABIQQ) TXOM HGHP SR HV Z HFRX@GH SHIHFHVKAK SIREGP VIQ
WHIXMH ) RUH CP S® FRP SHIMRQ! RUTXD LHG SHYRQGHOQWHELRMAKQRRI\ DG SKOUP CRHANFDY | LHTB LY LQIMH DQG \WHVACRYHUUDMFDQEHKLIK GHWR
WHIP IMGQP BHUR LQAYIGDNZ KR SRAHMKHWOYDOGH SHIHFHUNXUGE RUIQGAMY : HZ LOGHHG\R KLUHDBAMRDOSHYRQGHDYZ HH SDQGRXU
FOQFDOGHYHBSP HOADQGARP P HADCCAMMY : HP D QRAEH CEGIVR DMEPADQG UABEQ TXDIMW SHYRQGHCRQDFFHBBEGI\MP V RUDADD, QDGAMRY \R\WH
H WZ HKIHSHYRQGHO URP FRP SHIYRLY Z HP D EH\XEVMRAR DIBI DARQ/AKDAKH  KDYHEHHDLP SURSH® \RIAMGRMDAKH  KDYHQAYXOHESURSUHBY RU
RKHUFRQ LGHQIDO.Q RP DARQ RAKDAHUIRP HHP SBR HYRZ QWWHUSUHYLRXY UVHDURK RASXW

If we are not successful in discovering, developing, acquiring and commercializing additional product candidates, our ability to expand our business
and achieve our strategic objectives would be impaired.

$ QRRXIK DVKEWDRQIDCIP RXQAR RXUH | RWZ LA RAXVRQ\KHFRQIMXHG FAQFDOMIY DOGSRAMUDCCSSURYDCR 57 LQWARE®! DNH HDP HOAR RXU

DM\ VR GVARYHU GHYHERS DQGFRP P HADT HDSRWRIRR ERMIOP W] LQSURGAMER VHYHERK \WHIHAKHIF DOG\WHISHWE P DV © HOHVHNG)
R GR\RWURXI K RAULQMCDOUAHDUAK SURIUIP VDQGP D H SGUHADADLE FRADER DARQY| RAKHGHYHESP HQWRUDFTXMUWROR Q7 SIRGAW : KIBI5 7
| QWAREGILY LQWHFIQFDOGHYHESP HOQWIOH 57 \RSIFDCDQGOUR  RXURKHJSRAMUNICEIRGANDQE DM/ UP DQLOWHAVRYHY RUSUHRIQFDOXH
5 HHDUAK SURIUZP VAR LGHQI - SURGXAWADQA.CDM/ UHTXLUH\KEWBIQMO MK QDD | LQDGADODQG KXP DQUARXUAHY Z KHKHURUGRADQ. SURSEWDQEAGM/OH
XGIP DMY LGHQNIHG 2 XU SURILP VP D LQUDED \KRZ SURP IVHLQLGHM 1QJ SRAMMICSURGAWDECDM/ \ HVOIOR IHE SUIRGAEWDEM/ | RU
FOQFDOGHYHBSP HQVRUP D) WDRYY LGFOGQ) WHIRTBZ L)

WHUAHDUK P HNRGRBI\ XVHGP D QRABHVXAFHM XCLQLGHIA 1Q) SRMINICEIRGAWDQA DM/

FRP SHIYRYP D GHYHERS DOMCDAYHAKDAHIGHURXUSURGRWDQE DM/ REVRBIM RUGW DMERLYH

SIRSAWDQAEM/Z HGHYHBS P D GHYHWHBWEHFRYHIGE WG SO SDMIVRURKHUH FOMYHUWIKW

DSIRGANDE@MP D RQIXUKHMMG  BHWKRZ QW KDYHKDUP | XOUGHH | HHAW RURKHURKDUIRAMUMNA WWDAQE FDM WA/ XQINHD R EHH T HARYH
RURKHZ DMHERQRAWP HHALSSTHERI B XM RIMUID

DSIRGANDEDMP D (RFEHFSEGIR EHQ) SIRGFHGLQRRP P HIA DOTXDQMY DADQ CFRHBEBI FRUWRUDADD
DSURGAWDEMP D QRAEHDFA-BWGE D/ HDQGH [ HAWHE, SOV \WHP HIFDOARP P XQW RAKLLG SOV SD RY Ll CSSOFCE®! DG
| QMBRXDCSURSHYW WKWR \KLGSDMA/P D SRMMIID EGFN RXUHDY QR FHMEIQP DUNHVRUP DNH\KFK HQN HARGRP LFDD LP SUIRNTE®!

.1 ZHIDOR GHYHBS DOG\VXAHW X@ FRP P HIADT HRKHJSIRGANDQAMY RUBMHNV DG XMHSIRESHFVP D BHKOWP HZ DG RAUBMHNZ LA
EHP RHYXQHIEGWR SIREGP VKDWZ HHFRXQMIQGYHRSIQ) DOGHRP P HADD Q) 57 LOVRBDE®!
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The requirements of being a public company may strain our resources, divert management's attention and affect our ability to attract and retain
qualified members of our board of directors.

© HOH\XEVPAR\WHUBR WD) UNXUP HOVR \RHBHRXUMAY( [ FDQIHS AAR DVEP HGHG RAWH( [ FKDQIHS PMKH' R3G) UDQNS PWKH

1$6' $4 QA XOVDQGERKHICSSIFEGVHRXUMA/ XOV DQG U XDMRYY &RP SIOGFHZ 1K \KHVAH X DG UH XOMRQY KDV LGRUHDHS DG Z LOFRQIH\R
LGRUDHRXUGI DCDQG | LQDQALOCARP SCOGFHFRAV P DNH\VRP HERMMAYP RUAGL LEXOWIP H FRQUP LQ) RUFRI®  DGLQRUDHGP DOGRQRXUM P VDG
UARXURHY 7 KHBDLEDQHY2 [ Bl $ PABTXULAY TP R RKHAWLQIV \WDAZ HP DQEQH | HRAMYHGMWRBKUHFRQURY DQG SURFHEXUAY DG QM CDOFRQMRCRYHU
ILCOGADOWSRWY) |, QREHARP DQEQDG L WXL LP SURYHRXUGVFBRAKUH FROURY DG SURFHEXUAY DG LQMCDCFRURCRYHU LCDGADOUWSRY \R P HAV
KV MEQELG LI QU LFDQABARXUAHY DG P DO HP HYWRYHILIKWP D EHUATXULAG $ VDUAXOWP DDIHP HOVDMWQIRQP D EHAYHWMGI URP RKHUBXMQHW
FRIFHOY Z KIFK FRXGKOP RAUBMGHVDQGRSHDMY WKV $ GRRXIK Z HKDYHKLLHG DBAWRICHP SR HAARFRP SO Z W WHHUTXUP HQV ZHP D
QHG\RKWHP RUHHP SE HVIQWHI XWMUH Z KIFK Z LAOLQRUDHRXUFRWOGGH SHQHY

, QDEAURY FKOQILQ) @ V U XDWNRQY QG WEELG/ HIIGY R FRUSRIDMJ RYHCDGRHDOG SXEQF GMRKUHDHFUDY XGRHYBQWN | RUSXETE

FRP SDQHY LGRUDIQ) (B0 0CDQG | LDGR.OCARP SIDFHFRWWOQGP ENGQ) \RP HERYAAY/P RIHWP H FRQIKP L) 7 KHHQ@Y V' W XOMRQY DG \WIEDB/ D
VEMAAR YOU LQ) LQMSUABNRYY LOP 0Q FDH/GHWRWHUGANR \GHALAW DQG DYDUAXOMKHUDSSIFDARQLQSUIRNAHP D HYRYHRYHMP HDVGH
IXEDEFHLYSIRIGGE BIXDRY DOGIRMHAQQ) ERAH/ 7 KLY FRXG UK FRMXQ) XGFHMIQW UIDEQ) FRP SIOGRHP DALY DQG KL KHUFRW
QHFRAMDAGE RYRQ BYMROAR QVRRAKUHDGGIRHIIFHSIANAY  HLQMIG\R LOMWARXUAR FRP SO Z W HRIQ) @7 V BIXDIMR/OEG
WBEDBY DOG\KLYLQYHAR HOWP D BAKAONOQLGFU-DVHSE JHIHDCDGG D3P LQVADAYHH SHOH/DQGDAYHMRQR P DI HP HQWWP HOQG DAWMRQI URP UAYHOMH
JHHDIY) CRMWAAR FRP SIDFHORMAMWAY |, | RXUHIRIWVRFRP SO Z W Q. @ V U XOWNRQ/ DG WEELG/GL I HUIURP \KH R LQMIGHGE

UIXDRY RURYHQQ BRAH/GHWR P BLIXWH/UHDMG R SITAFH BHIXORY DAKRIMAY/P D LQWDMGI DOSURAHHEQ) VDI DOWKY DG RAUBMHNP D EH
KDP HG

$ VDSXEDQF FRP SO0 \WDAV\XBEWRAMR \WHH WGV DG UWH XOMRY/Z HP D 1LQG WP RIHH SHOLYHI RUXVWR FARIQGUHRARUDGR | LFHUACHON
LQXUIDFH DQGZ HP D' EHUHNXWHG W CFR-BWIHEXAHG FRYHI H RULCPXUNMEMBERIDD  KLIKHJFRWWWR RRBIQFRYHIIH 7 KHHI CRRYFRX@ DOR P DNHIWP RH
Al LEXOVRUXVAR DREPADQG URRIQ TXDM LHGP HP EHYR RAUBRDGR GUHRARLY DG TXOI LHGH HHAMWHR | LFHY

Our business involves the use of hazardous materials and we and our third-party manufacturers and suppliers must comply with environmental
laws and regulations, which can be expensive and restrict how we do business.

2 XUUAHDUAK DQG GHYHBSP HQADQG P D4 CRMUGY TRV DG RXUNKLLG SOV P DK CRMUHY DQGVKSSTHY CRRYMAY/LOYRYH\WWHFRQMRG R H
XVHDQGAVSRICR KO DERXVP DMIDYRZ GHGE XV LFXAQ) ERMIQP W] [QWSH$ DNH ARP SRHWR RAUSIRGAEWDEGDM/ DQGRKMHUKD] DERXY
FRP SRXQDY :  HOQGRXUP DX CRMUHY DQG \KSSTHY DUH\XEMAAR O \/DQG W XOIRQ/IRYHQQ) WHXVH P DX CRXUH WRUIDIH KDQEIQ) DOGAVGROCR
\KHHKD] DERXVP DMIDY : HOHAOFHQHEZ W WHEHIMYIRU - IMDH&RQURCDQG3UHYHRNRQ RUS.! & DQGZ MWWHEDIIRQD' HSOW HMWR + HDOK ) RRG
DG WX 940K | RUXVHR ERXIOP \K] LQDQGWR P DX CAMUHERK \WHIORRYHSKOWP CRHAWDO.QI UHEHQAVRUS 3, DOGWHI LQVKHG SURGFNQWRSLFDODOG
IQWAREBIGRHIRP V , Q\RP HADAY \WHHKT) DERXVP DMLY DG YOURXYZ DAY/ UG 1URP \IHUXVHDUHWRUHG DARXUDQG RXUP DA CRMUHY | CROMAY
SHIEQ) WHUXVHDQGAVSRID:  HFDQRWIP LADMWHUMIR FRQIEP LADIRY Z KLIFK FRXG FDXAHDQLQMUXSWRQR RXUFRP P HIADT] DARQH | RW UK
DQGGHYHERSP HYW | RWDQGEXMCHNVRSHDIRYY HYMUREP HABDEP DIHUAKAY LOFRW® FBDQ XS DQGACELMNY/XQEHUDSSIFTEGI QY. VDG W XDNRY/
JRHOQQ) WHXH WRIDH KDQBIQ) DQGAVSRDCR \WHHP DALIDY DG \GHA LHG Z DAMSURGAW $ GKRXIK Z HEHIHYHWDAKHD HIV SURFHEXAUA/X\M HEE\
XVDQGRAUKLLE SOV P DX CRMUHY| RUKDQBIR) DQGAVSRUQ) R \WHHP DRMIDY JHHDID FRP SO Z W \KHWEELG/SIHAUBHGE. \WHHOY VDG
U XDWRYY Z HFDQERWI XDIQMAWDAKLY VAKHFDHRUHIP LCDMWHUMI R DFAGHQIBCFRQEP LADMRQRULGMY 1URP \KHVHP DMUIDY , QWWAK DQHYHAZ HP D
EHKHGACEGH RUDQ. WAXAMY AP DIHY/DQG KK QCELAW FRXGH AHHG RXUUARXUAHY DQG WM RUI HEH DCRURKHUDSSIFCEGI DAKRUIMA/P D FXWHCRXUXVHR
FHYEQP DAIDY DG LQMUIXSWRUBMGHNRSHDIRYY ) XUKHIP RIH HYURGP HUDDY \/DQG B XOWRQYDUHFRP SBf  AKDQIHI BNXHQ® DOGKDYHWG-G\R
EHRP HP RIAIQIHQA - HFDQERVSUHARWHLP STAAR \KAK KD HY DQG FDQERAEHFHUBEQR! RXUIXUMUHARP STDGRH
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‘We may use third-party collaborators to help us develop, validate or commercialize any new products, and our ability to commercialize such
products could be impaired or delayed if these collaborations are unsuccessful.

: HP D QFHQHRUVHBRALYHD SXUXHDM LE FRIDER DR/ RAKHGHYHERSP HOAYDICDARQDQGARP P HADY DWRQR 57 LQWARE®! 57
RSIFDODQGDY | XMHSIRGAWDQACDAY , QDY WILEG SOW FRIDERDIRY Z HZ RX@ EHG-SHIGHXSRQWH\KAFHWR \WHFRMER DAY \R SHIRP \KHU
UASRQUELOMAY/Z W FRQMXHG FRRSHIDIRY 2 XUFRMERDRYP D QRVRRSHIDMZ MW XVRUSHIRP \WHURED DARQYXQEHRUDIUWHP HQVZ WO\KHP @ H
FOQERWRQUROKHIP RQAIQGP L) R RAUFRMER DAY UARXUH\KDIZ LOEHGHYRME\R SHIRP L) \WHUUASRUELONA/ XQEHIRXUDI UH-P HOVZ LW \KHP
2 XUFRTMERDRYP D FKRRHWR SXUKH DM IDAYHWAKGRBILHVLQ SUH HHFHR \WRHEHQ) GHYHESHGLOFRMER DIRQZ M XV 7 KHGHYHERSP HOAYDIEDNRD
DQGFRP P HADT DARQR  RAUSIRGANDQEM/Z LQEHCGHD H5LL FRIERDALY/| LOR FRIGAMHUASRMEONVIQDW HY P DGHIRILQCFFREFHZ LW
DESCFCEGIBIXDAY WML HQVRULL WH - EIHIAK RAWLP LQDMWHUFRIER DARQDIUHHP HOVZ WXV ' [\SXW/Z 1K RAUFRTDER DALY FARX@ DOR P SCIURXU
UBXVBNRQ RUUAXONQ GHYHERSP HNEHD) V GHRUHDHG UHYHHY DOG QW DNRQH SHOHY

Unfavorable global economic conditions could adversely affect our business, financial condition or results of operations.

2 XUKWR RSHDIRQ/FRX@EHDGHYHD O HAMGE! JHHIDCFROAMRY/LQWHI GEDCHRGRP | DG LOWHJIGEDO LQDGADCP DUHN ) XUKHP RUH WH
P DUHVRUCHXKHIE P HAFDOSURHOAUAW/P D EHSDMFXOD YXQHIEBIVR XQ DYRIEGIHRGRP IF FRQGURY/ : HARQRM SHANWDBVR 57  LOWAREGIIRU
WHWHDH HOAR JOEHIDUAH/\R EHUHP EXYHGE. DY JRYHIP HYAWRUWLLEG SDW SD RUDGG DVDUAXOVGHP DQG! RAWHI LIWQAFDIRYVR HIKR RU
SIRGANDQACDM/Z LOEHWE\R GVFHIREY \SHIEQ) GYHYR RXUBLI HAG SDIHYVERSXDNRY ) XMUHJIGEDO LCDGRADCAUMAVP D FDAHH WP HYRDMMW
DOGAMXSWRVLQFCSANCDG FHAW DNV $ VHYHHRUSIRRQIHG HRQRP LF GRZ QUMQFRXG URXOVODYDUHIV R UMNWAR RUBXMCHY LGFOQQ) Z HNHHS
GPDEGIRE7  IQWATERI57  \RSIFDDRUDD | XMUHSUIRGAENDQEAM/ L DESUIRYHG DQGRXUCELOW R UINVHDGAMRDCFOSMICY. KHQGHHIHGRQ
CFR-BIEGIWMP V LI DADDS$ Z HINRUGHRIQQ) HRGRP\ FRX@ DR WAIQRXUNKSSTHY SRWED UAXAY LQWXSSD GMXSIRY RUFDXVHRXUPXEP HY\R

GHD PINQ) SD P HQVIRUIRAUVHYIFH/ $Q R WHIRMIRQ) FRXGKDP RAUBMGHNDQGZ HFDQERADQIASDMOTR WHZ D VIQZ KIFK WWHPXUHNRUI XMUA
HRQRP LF RIP DMDQG | LQDGAOCP DNANRQAWRQYFRXTS DGHYHD [P STRARXUBXMCHN

Risks Related to Our Intellectual Property

If our efforts to protect our intellectual property related to RT002 injectable, RT001 topical, or any future product candidates are not adequate, we
may not be able to compete effectively in our market.

© HUHD XSRQDFRP ELQDIRQR  SDMONV \MDCHVHRUAABURARNRQ DG FRQ LGHQMIIW DI UH-P HOVR SURKAMKH L QMIBRXDOSURSHWY UHDMG\R5 7
IQWARE®I 57  \RSIFDD DQGRXUGHYHERSP HYSRIUP V $ Q. QVFERKUHVR RUP MOSSURSUDNRQE, \MLGSDMW/R RXUFRQ LGHONOSURSUHBY [QRP DIRY
FRX@ HIEGIFRP SHIVRYR TXEND GXSTFDMRUNKUEDN RAMFKQREI LFDCCAKLHYHP HQV WHIHE, HRAQ) RXUFRP SHIMYHSRMRQLQRXUP DN/

7KHWHY\WW R SDMVIQ\KHERMKQRRI\  DQG SKOUP CFHXANFADO IHTLQYRYHYFRP SBf - B DODQG VALHNLE TXHIMRQY DG FOQEHXQAHMNQ 7KLY
XQPHWTQN LGFOXGH/ FKDQI AR \KH SDMADY. VAKURXI K HWHUGI LVDDAYH DANRQVR FKDQ HWIMRY SDMIADY. RUFRXUWWRIRQ\KDAP D BHQMSUHAN LMY @Y
1QZ D VO HAMY \WHVFRSHRUYDIGW R LWKHG SDAMV 7 KHSDMMAZSSIFDARY/WDAZ HRZ QRUGFHIHP D 1 OR UAXOVQLWKHE SDAMVLQWHS QWG 6\DM/
RUIRHIQFRXQUH/ &RP SHVRLYIQWHI IHBBR FRWP HIVY SKOUP CRHXWADY DQGERMIOP \R] LQKDYHRU-DAMG DVXEWTQACEP RXQAR- SURUDWMGFOGQ)
\AHQIVLE SXECFDIRYY SDAMVDQG SDMYAESTFDIRYY 2 XUDELOMW \R REVIEQ DG P DQIBQ YDG DG HY RUAHIE®I SDMNV G-BHB/RQZ KHKHWHGL | HHFHY
EHE HHQRXUWKQRRI\ DQG\WHSURUDWIERZ. RAUNMKQRE\ VR EHSDAMEEGIRYHAHSURUDW YHDLL WHSDMWGR \KFRHAM X [MXH LG SOMEVP D
FKOEBIH\WH YDIAW HY RUAHIELOMW ROVARSHR \IKFK LXHG SDMOVRUDD. RHUMXHG SDMVZ HRZ QRUTFHRH Z KIFK P D URKOMQ\KAK SDAMVEHQ)
@URZ HG LQYDICDME RUKHBXQHI RIAHE® ) RUH TP SB SDAMVIUQMSE. \WH( XURSHDQ3DAMY2 [1IFHP D EHRSSRWGE D SHYRQZ MMQQCHP RQAV
IURP \WHSXEQFDNRQR WHUIWIQN) XUKHIP RUH HYHOL \WWH  DUHXQRKDEBIHG RXUSDMVDQG SDMMISSIFDARY/P D QRADGHNXOMY SIRMARXULQMIBRMID
SURSHWY RUSUIHHQARKHY 1 URP G QQ) DURXQGRXUFDIP V', QDGAMRY UHFHNAKDQIH/ARWKH SDAMQADY VR \KHS QMG 6B SURYL GHDBAWRDOSURHXUHY/
| RAKLLG SDMWA/VR FKDEDIHWH YDIGW R LWKHG SDAQV 3DMIVIWKHG I URP CESTFDANRQVI LGGONMIO DK PD EHFKDDQIHGE \KLG SO/

XMQ) WHSRW WA, SIRAHEUHZ KIFK DBz VAKBBI HYIRUDQP BHUR BDRQY LFOGQ) SURUDWAK I IHHR R GVFRXUH DG \VXEVMRNP DN
HLIHODW
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8 QEHWHLQMISDUM/UHYLHZ. SURFHOXUH DY WULGSOWY P D AKDIIHWHYDIGW R D IMKHGS 6 3DAMNQ\KHS QW6 \BAMY/3DMINDQG 7 UDG-P DN
211IFH RUB 6372 RQWHEDMYR SURUDWAAHDXHR DEZ HHGHRNY WEELGGHHADY \R LQYDICDMDSDMNEDIP 1Q8 6372 SIRHHAQIVDY
FRP SIUG\R WHHGHIDY \WEEDGUHIHGROLQS 6 1 HAHDOARAWD\KLLE SOV FRXE SRMMID SURYIGHHYIGHIAHLQDS 6372 SURAHHAQ) K | LFHQVRUWH
86372 \RKRGDFDIP LQYDIGHHWRXIK WH\EP HHYGHIFHZ RXG EHLQUK | LFLHAR LODIEDMWHFDIP 1 | LKBHHIMS QD AMURNRWRNRD
$FFRAQO DWLGSIWP D DIWP SWRXVHWHS 6372 SURFHEXUA/R LQYDIEDMRXUSDMNADLP VKDAZ RXT QRAKDYHEHHRLQYDIADMG L | LKWAKDEBIHG
B\ \WH\MLG SOV DVDGH HIEDOAQD AVMPWRXWIRIRY |, | WHEDGN ROMHIW R SUIRMANRQSURVIGHGE \KH SDMVDQG SDMMISSIFDARY/Z HKRGRU
SXUKHZ M UASHRARS7  LOMABEGI 57  \RSIFDORUDY | XUMUHSURGXRWDQE CDAY LY FKDEBIHG \WHD IWARX@\WUHDMD RXUCELOW \R FRP P HIADD H
57  LQWABE®I57  \RSIFDORUDQ | XMUHSURGFWDQE DA DQGFRXG\WUHDMD RXUCELOM \R SUYHONFRP SHMWYHSURGEWI URP EHQJ) P DNHAG
) XOKHJ Ll Z HHIFRXQMUGHD VIQRXURIQFDOMDY \WHSHIRGR WP HGUQ) Z KIFK Z HFRX@P DOH/B7  LOMATEG! RUDD | XWUHSURGEWDEADM/
XQEHUSDMY B RMARQZ RXGEHUBERS

6LGPHSDMNTESTFDNRQY LQ\KHS QWG 6\BAMY/ DG P RVRKHUFRXQUHY DHARQ LGHNO RUDSHIRGR WP HDMUILAR) Z HADQQRAEHFHMIQ\WDIZ H

Z HHWHI LOIXNWR HWHU L 1LBIDQ). SDMATSSIFDARQ UHIMAG\R RUSIRGAWDACDM/RU L LM R \WHLQMHQMRQYFIDIP HGLQRXUSDMINVRUSDMNV
DSSOFDIRYY ) XUKHIP RUH | RUDSSTFDARY/| LOGEHRIHO DK RUSDAMQWVIAXQ) 1URP \XFK CESIFDARYY DQLOMIHHFHSURAHHIQ) FOQEH
SIRRN-GE DWLLGSOW RUQANMMMGE. \KHS 6372 \R GHMP LGHZ KRZ D/AKHI LIWWR QM) R \KH\XEVAP DIRUFRYHIGE \WHSDMIAFDIP VR RXU
DESOFDIRQ/DQGSDMON $ VR 0 DK \KHS QWG6\BM/MIQMRIHG\RD (LR (1B WX WP 1 RUGHAAQ) Z KIFK SOV \KRX@ EHJ UDQME DSDMINV
Z KHQ\® R RUP RIHSDMMASSIFDARY/DUHILOGE. G I HHMASDMA/FDIP 1Q) WH\P HIQYHMRQ $ \KLLEG SDMV WDNVLGBY D SDMMSSIFDIRQLOWHS 6372

EH RUHXVARX@\WHH RUHEH LY. DLEHE DSDMVRYHIQ) DOLOYHMMRQR RAWHYHDL Z HKDGP DHWHLQYHRQEH RIHIVZ D/P DCHE, WHWLLGSDWY 7KH
FKOQHWR LR LB TURP 1 LOKAYR LOYHQWVLVRGHR WHFKDQIHAR \WHSDMADY VR \KHS QUG 6\BMY/UAKXEY |URP \KH/ HIK\ 6P WS P HIFD, QYHQV
$ PVIQHGIOR @Y. RQ6HBAP BHU $PRY \RP HR \WHRKM-UFKDQIH/AR \KH SDAMQADY. \/ DUHFKDQIHAKDATP LW KHIHD SDAQAHP D, 1LGIDSDAMV
1QUQIHP HQAMDQG SURYIAQ) RSSRUINQMNAY | RAKLLE SDMA\R FKDEDIHDY. LWKHG SDAMANQ\KHS 6372

( YHRZ KHH@Z VSURYIGHSIRMAIRY FRWEH DQGWP H ARQKP LQJ @ DNRQFRXG EHQHHADY \R H RUPHDQG GHMP LGHWHVARSHR RXUSURSUHEY
WKW DQG\WHRARRP HR \IXFK QM DIRQZ RXGEHXQAHMEQ 0 RURYHJDQ CRMRQY/Z HP D BUQY \R H RIHRXULQMBRNOOSURSHW DI LOWNRXUFRP SHIVRLY
FRXGSIRYRNHWHP \R ELQ) FRXQIMFIIP VDI CLQWAXY DQGVRP HR RXUFRP SHIVRLY KDYH\XEWBQIDID JU-DMULQMBRYOCSURSHW SRWRIRYDQG | LGDGADD
UARXUFH/\KDQZ HKDYH

: HDORUHD RQWDEHVHUANBURIMANRQ DOG ARG LAWY D) WHHP HOWR SUIRMASURSUHEY NORZ KRZ \WDAWP D QRABHSDMNE®! SURAHWHYIRUZ KK
SOMWP D BHAL I LEXOWR FAMOQRUHIRIFHDQG D). REHJHPP HOWVR RAUSIRGANGYHBSP HABURAHWHAKDAQYRYHSIRSUHIY NRZ KRZ - LlQ RUP DNRQRU
WHKERBI\ \WDAVRVRYHIHGE SDMQV

, QOQH I RYWR SURMANRINMIDGH VHRUHNV DQG RKHUFRQ LAHNDAQ RP DIRQ Z HUHANXUHRXUHP SR HHY FRQXAIRV FRIERIDALY DG DEYDRYARH HRXAM
FRQ LGP DI WHHP HQWXSRQWHARP P HAP HOAR \WHUUHDMRQKLSYZ XV 7 KRHDI UHHP HOWUHNXUUH\KDADOHRQ LAHONDAQ RP DARQGYHBRSHG R
\WHLQAYIGOCRUP DAHNRZ QWWHLQAYIGOR XVGAUIQ) \WHFRXUHR \WHLQAYLIGDOV UHDNRQKLS Z W XV EHN-BWARQ LGHNDCDG (RAGVFRVHG\R \KLLG
SO 7 KRVHDIUHP HQWV KRZ HYHU P D QRABURYIGH XV Z MY DGHTXDM SURMRNRQ DI DOMWP SIRSHUXVHRUAWRXUHR - ARG LG-IDAO.Q RP DNRQ DQG\WHH
DIUWHP HQWVP D EHEHIKHS $ GIDDOMUP HAHVP D QR DMAQWHHYHNR XQDXAKRU HEXVHRUAWFRXUHR RURRQ IG-RIDAQRP DIRQ $ BHIKR
FRQ LGP FRX@GMI QU LADQ® O HANRXUFARP SHIYHSRVMIRQ |, Q DEAWRQ LOVRP HVWWDANRYY \WHHDIUHHP HOVP D FRQ @AW W RUBH\EVRAR \KH
WKWR WG SO Z W Z KRP RAUHP SR HY FRQUXGERV FRMER DAY RUDSYMWRY KDYHSUIRXVHR SR P HQARUFRQUXGIY BHIMARQKLSY 7RWHH MWV
\KDARXUHP SR HY FRQUXAEIRN RUFRQARERRLY XVHDR LOMIPRXDCEURSHW RZ GHGE. REHYLQWHUZ RINTRUXY QVSXWMYP D' DUNVAHDYWR\KHUWKWILOQDQ
UHDMG RUMAXANY) NRZ KRZ DGLOQYHNRYY $ QR RKHYP D LQG-BHIG-Q® GYHBS \MEWRRMDD HIXLYDBQABURSUHEY 1QRP DNRQDGWHKQTXH/RU
RKHZ VHJID.OQ AN MR RAUMBGH VHRUANV DQG RKHUFRQ LGHINDALQ RP DRQ

If we infringe or are alleged to infringe intellectual property rights of third parties, our business could be harmed.

2 XUUAHDIK GHYHBSP HQNDQGFRP P HUADT) DARQCRAMMAVP D LQ UQIHRURKHZ VH YLRTWMRUBHFDIP HEWRLQ UQIHRURKHZ [VH YLRDW SDMV
RZ GGRUFRMRDBGE RKHUSOMA/ &RP SHYRYIQWHILHBR FRP HIFY SKDUP CRHANDY DG ERMIP \W LOKDYHGHYHESHG MUHSRWRIRVR SDMV
DG SDAMTSSTFDARQYLOQ! LHI/UHDMY \R RUBXMGHN ) RUH TP SB! \WHHDHSDMIVKHIE, LG SDUA/ARDNHDMR WHWHDR HOAZ WK ERMIQP W 1Q
EDHG SURGAW! RUQAFDIRYYZ HOHPXUWH® GHYHBSIQ 7 KHIHP D DR EHSDMSSIFDNRQ/AKDNKDYHEHHD LOG EXVRASXEDKHE\WDAZ KHQIWKHG D/
SDMQN FRXS EHDWHWG DI DQWKY 7 KHHWKLLG SO FRXES B FOLP VD) LQWKVWDIZ RXTB FDVHXVVR LPXUNKEMBQNDCH SHOHY/DGG UL \KFFHWXO
DIDOWAKY FRXGFDAVHXVAR SD \KEWDQMOEP DIHY ) XUKHJ L DSDMING WQIHP HOAKIVEZ HIMEURKI KW LQXXY Z HFRXTS EHI RUAHG\R RS RUGHD)
UMUK GHYHERSP HAVP D4 CRXUQ) RADBVR \WHSURGAWRUSIRGAEWDE COMWKDA\WH\KEMANR \RH\KW
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$ VDUAXOR SDMOAQ UQIHP HOFDIP V RAR DYRG SRMMDCFDIP V Z HP D FKRRVHRUEH UBTXLUHG\R VHHN QFHQAVT URP \MLLG SO 7 KRHAFHQWHY
P D QRAFHDYDDEGIRQIFFHBEEGIWP \V RUDADID( YHQL Z HOUWHCEGIVR RABIQDAFHIH WHOFHQHZ RXGINHY REQIDMXVAR SD. QFHQHI HHVRUUR DOV
RUERK DG \WHUWIKWJUDQAMGR XVP LIKWEHGQRGH FOMYH Z KIFK FRXT@S UAXOVQRXUFRP SHIVRLY JDQQ) DFFHAAR\WH\CP HIQMBRXDCSURSHW 8 GIP DMY
Z HARX@ EHSUAYHQMG | URP FARP P HIADT LY DSUIRGAWRUEHI RIAHG\R AHDH\RP HDSHANR RXUBXMCHWRSHIDIRYY LI DVDUAKOWR CRMOCRAKUBDMHG
SDAMNQ UQIHP HOWFDIP V Z HOUHXQCEBIVR HQMULQR CFHOAYRQCFFRHB\BEGIWLP V/

7 KHHKDY BHR\XEWERADODU DINRQ DG REHUSUIRAHHEQIVUH DE.QI SDAMNDQG RKHULQMBRMDOSURSHW W KWLQWHSKDUWP CRHXWADAQMY |, Q
DEAWRQW LA UQIHP HOAFDIP VRIOQMXY ZHP D BHRP HDSDW it RKHUSDMADM DNRQ QG REHJSUIRAHHEQIV LCFXA Q) LOMIVHIHAH GHIYDNRQRUSRW
JUDABRAHHAQVGFOWHGRWJWDMGE \WH8 6372 DOGMP LOUSIRAHHAQIVIQI RIHIQFRXQMHY UHIDAQ) LOMBRNOOSURSHW WKWZ W UNSHRMR RXU
PUBHNRUNXMUHSIRGAWV 7 KHFRWWRXVR 0 SDAMADM DNRQRURKHISIRAHHAQ) HYHQLL BAWRYHS LQRXUI DYRU FRX@ EH\VXEWBRADD6RP HR RXU
FRP SHIYRY/P D BEHCEIR \XMBIQWHFRWR  \XAK QM DARQRUSIRFHHEQIVP RIHH T HRARYHD WDQZ HADQEHDAHR \WHUMEWERND JUHDKMUIILQDEHDD
VAR 3 DM DINRQ DG RKHUSURAHHAQIVP D DOR CEVRUE MJ QU LFDQAP DRI HP HQAP H 8 CRHARIQNAYUAXENY) | URP \WWH LQMIDINRQ DG FRQIDINRQ
R SDAMADM DNRQRURKHISURAHHAQIVARXG P SHURXUCH MW W FRP SHMLQWHP DINHASOFH 7 KHRFPXUWHAHR DR R \WWHIRHIRQ) FRX@GKDYHDP DMUIDD
DGYHYHH | HFWRQRXUBXM(HWY/ | LCDCHDCFRQAWRQ RUHXAVR . RSHIDINRY/

We may become involved in lawsuits to protect or enforce our patents or other intellectual property or the patents of our licensors, which could be
expensive and time-consuming.

&RP SHNRYP D 1QUQIHXSRORXULQMIDRXOICEURSHW LFOGQ) RAUSDMVRAHSDMIVR RUCFHIRY $ VDURKOVZ HP D EHUITXUHG\R | LGB!
QI UQIHP HOWADLP VAR VKRS \KLLG SOV LQ UQIHP HARUXCQDXAKRU HGXVH 7 KIYVFOQEHH SHOLYH SOMEX@U® |RUDFRP SIQ R RXUM] H DQGWP H FRQUKP LY
, QDEARY LQDOLQUQIHP HYBURFHHAQ) DFRXUWP D GHAGHWDADSDMMR RXW/LY GRAYDIG RUVXQHI RIATEG! RUP D UH XVHVR RS WHRKHUSOW | URP
XUQ) \WHWFAKGRBI\ DAMKHRQWH.J URXQB/ARDARXUSDMMNVADLP VR GRAFRYHUW\MKGRER)\ RAKDYWRHI CRRLY GHHADY \RJUDQATQLQMGRMRQ DI DIQANTD
QI UQIHUDHQRADIV LHG

$ QDBHYHGHMP LDNRQR DY QM DARQRURKHUSIRHHAQIVFRXG SWWRHRUP RIHR RUSDMIVDAIMIR EHQJ LQYDICDAMS RUQM SUHM (DURZ O
DG FRX@ SWVIRUSDMNZSSTFDNR)/DAIMI R GRAMKLQ)

, QMIHHIH GHIYDARY LOMISDUM/UYHZ SR WIDQAHYLHZ. RURKHUSURFHHAQIVELRXKIKWDARHS 6372 P D EHGHHADY \R GAMP LGH\WWHSURIWY
RUSDAMQBELON R’ LOYHMRQY/Z LW USHAAR RXUSDMIVRUSDMASSIFDIRY/RAWRHR  RUCFHRRYRUFRMER DAY / MIDNRQRUS 6372 SIRFHHAQIV

ERJKVWA XVPD IDCRUP D EHIQRNHGDIOQWXVE. LGSO ( YHQL Z HOWH\KEFHW XO GRP HIE RUIRMIQ@MDIRQRUS 6372 RUIRHIQSDMNV
RILFHSIRHHAQIVP D UAXOVQ\XEWEQADCFRAVDQG AVAERNRQWR RXUP DIJHP HOAE HP D' GRWEHDE®! HWWHUDIRGHRUZ W RAUCFHQRY RUFRTER DRLY
VR SUAYHQWP VCBSURSUDIRQR  RXUSURSUHBY WKW SOMEXDLD LQFRXQUH/Z KHIHWH@Y VP D QRABIRMANKAK UWKWDVI XD DVIQ\WHS QWG 6\BM/

) XOKHP RIH BHFDAHR \WH\KEWEQADOTP RXQAR GVARYHY UHTXUHGLQFRQGHRAIRQ Z [\K LQMIBRXDCSURSH WY @M DARQRURKHUSURAHHEQIV WHHLYD
UMN\KDYRP HR RXUFRQ LGHRIDO.Q RP DIRQFRXG EHFRP SURP MAGE. AVFRKUHGAUQ) \WLYWSHR @M DIRQRUSIRAHHAQIV , QDEAURY GAUQ) \WHARXH
R WLYNGQGR QM DNRQRISRFHHAQIV \KHHFRX@ EHSXECF DQGRXGAHP HQVR WHUAKOWR KHUQIV P RIRQVRURKHIQMIP SURFHHAQIVRUGHYHBSP HON
RUSXEQF CAFHWAR UHDAMG GRO® HON |, | LOYHKRLY SHIFHYHWHHUAXOVR EHQHIDYH \WHP DINHBUFHI RURXUFRP P RQWRIAN FRX@ EH\LI QU LFDQ® KOWP HG

‘We may not be able to protect our intellectual property rights throughout the world.

) 1OQ) SURHRXWY DQGCH HIAQ) SOMIVRQSURGKRWADQE GO Q DITFRXQUH/AKURXI KRXAWKHZ RUES Z RXTS EHSURKLEMYHD H SHOMYH DQGRXU

| QMIBRNDCSURSHYY W KWLQVRP HFRXQUH/RANGH\KHS QNG 6\BAMYFDQEHGWH \WRLYHWDQWRHIQWWHS QWG6\BM/ , QDEAMRY \WHOY VR \RPH

I RIHLIQFRXQUH/GR CRABURMANQMBRNOOSURSHWY W KWAR\KH\LP HH \WOADY| HEH DODQG WM @Y VIQ\KHS QWG 6\BAMY DG LOVRP HFDHVP D HYHDIRUAH
XVR JUDQADFRP SXORY QFHQHWR FRP SHIVRLY RURKHKLLG SOV & RQHTXH® Z HP D QRAEHCEGIVR SUHYHAWKLEG SOV URP SITRIALQ) RAULQYHIRYY
LQDTFRXQUH/RANCHKHS QWGEE\BMY RUIURP \HIQ RULP SRUNVY SURGAWP DEHXMQ) RULQMDINRQYLQ DG LQR \KHS QMG 6\BIM/RURKHUMUMNG RNRQY
&RP SHMRY/P D XVHRXUWFKQRBILHVLOMUMNARNRQY Z KHIHZ HKDYHQRARBEEGHE SDMMBRMANRQ\R GHYHES WHURZ QSURSAEWDGI XUWKHUP D H SRW
RKHZ MHLQ UQILQ) SIRGEMER\MUMHYZ KHHZ HKDYHSDMMBRMANRY BXZ KHHHI RIFHP HIAY QRAD/MARY DAKDAQWKHS QAMGE\BIAL 7 KHAH
SIRGAWP D FRP SHMZ [\ RXUSURGAN DQG RXUSDAMIVRURKHULQMIBRXDCSURSHW WKWP D GRAEHH | HAYHRUK | LFHAR SUHYHOMP 1URP

FRP SHIY
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0 DR ARP SRV KDYHHFRXQMHGMI QU LFDQABREGP VIQSURMANY DG GHHEQ) LQMBRXOCERSHW WKWIQIRHIQMUMVARIRY/ 7KH®IDO
VWP VR FHIMOQARXQMHY SDMPXOI® AHWMQGHYHBSLQ) FRXQAHY GR CRAVDYRUMHHI RIAHP HQAR SDIMOIV DG RKHULQMIBRXDOSURSHY SURMANRD
SDUNEXOD \WRHUWHDY) \R ERMKRBRI  Z KIFK FRX@G P DINHLIWALT LEXOVRUXV R MRS \WHLQ WQIHP HOAR RAUSDMIWVRUP DINANY R FRP SHIY SIRGFVIOQ
YIRDARQR RAUSUIRSUHEY WKWIHHDD 3URAHHAQI VMR HI RUIAHRXUSDMALI KWLOQI RUAI QMUMG FNRQY FRX@S UHXAONOQ \XEWEQMDCFRWV DG AYHWRXU
H I RW DG DARNRQI URP RMHUDSHRWR RAUBXMHN FRX@ SXWRXUSDMOVDNIMN R BHQJ LOYDIEDMG RUQMBSUAMS QOURZ © DG RUSDMNSSTFDNRYY
DAIMN R GRAMMCQY) DG FRX@ SURYRNHWLLG SDMNAY/\R DVHWFDIP VDI DOWKY : HP D QRABHYDIAQDQ Q7 \MW\KDAZ HLQMWDM DG \WHAEP DI HVRURKHU
UWPHIWVIX DGEG U DR PD QRAEHRRP P HIADD P HIQQIIX0$ FRAQIO RXUH I RWWR HJ RUFH RXULQMBRMXOOBURSHWY W KWDIRXQGWHZ REBP D EH
LADEHDDMR REEQ DM QU LFDQAARP P HIADCDGYDQMIHI URP \WHLQMBRNDOSURSHW \WDAZ HGYHERS RUCHHH

, QDBAWRY RXUCHMN Wt SURMANDG HI RUAH RXULQMIBPRXBCERSHWY WKWP D BEHDGYHYHD DIHRMSE XQ RAHDRKDQIIH/IQGRP HAF DGIRHIQ
LOMIPRXDCERSHW QY V

Risks Related to Government Regulation

Our business and products are subject to extensive government regulation.

: HOH\XEMPAR H \WLYH FRP SB]  FRW® DQGHYROLQ) BIXDNRQE | H3HDODQG \WIMJI RYHIP HQBEDAKRIMHY/LQWHS QWMG 6B/ SUCASDI B
WH)' $ WH8 6 ' U ( QRIAP HYS P LQVADIR) RU ($ \WH&' & DOGIRHIQUIXDMRY DAKRIMA ) DOUHR FRP SO Z [\W DOTSSIFTEG B XDRY
UATXLLP HOV LGFOAQ) WRHSURP XODMEXQEHMH) HHIDD) RRG ' X) DQG&RP HIF$ PVRY) ) ' &$ \WH3XEQF + HDWK 6HYIFHS PARU3+6$  DQG
&ROMRTBG6XEWEEFH/S PAP D \KEMRAAKVAR RSHIDAY) UAKMANRQYDQG RUP LGDCBIRHPAURY P RGHIY  SHDGWY/DQGRAHJAVASIY [RIRYY LFOAQ)

\DCRNRYY Z DQ) GIWKLY SURSAWH] XU/ UHFDEY [LGHY [QUQRIRYY \KVSHMRQ UHYRADMRQR DSSURYDY RUH FOMRQIURP | XWMUH SDMASDIRQLQ\KH
0 HAFDHDQG0 HAFGSIRIUPV

$ I\WURXUSURGEAN UFHYHUHI XDRY CESURYDORUFBOUNGFH Z H DG RXUAUHRAWIQGLQAUHRNKXSSTHY WP DQ\EVRAR WHSHIRAF LQSHAIRQR RXU
SOQVDQGI CHOMY BV R SUIRSANRQSURFHIAY DIGWIY) R RUSIRGAMR FRILLP \KDAZ HDHIQFRP SIDGFHZ [\W DODSSOFCEGI B XDNRYY $ GYHIH
NQAQIVEAUQ) WIXDRY LQSHURY/P D BAXOQWHLP SBP HABNRQR 5 \N( YDODMRQDQG0 MIDNRQEWDAILHY 5( 0 6 SUIRIUPV FRP SBURQR
JRYHIP HYWP DQEDMG FOQFDOMDY DQGJIRYHIP HIWI RUAHP HQZRNRQUADIG \R OEHIY) DGYHWMIQ) P DUNHGY DOGSURP RIRQ DvZ HIDVUHIXDMRY/
JRHQQ) P DX CAMUQ) FRQARY CRMGCERYH

The regulatory approval process is highly uncertain and we may not obtain regulatory approval for the commercialization of RT002 injectable or
any future product candidates.

7 KHUAHIAK \WAMY P DO DAY OEHIQ) DESURYDOVHUIXY 1P SRWWH SRWP DINHINY DOGAMMEXWNROR GXJ DIGHRBILF SURGRNVDUH\XEMRAR
H WRULYHUHIXDNROE \WH) ' $ DIGRKHIJWHIXOMRAY DAWRIMA/IQ\KHE QMG 6\ DG REHUFRXQUHY Z KIRK U XMNRQ/GLTHJIURP. FRXQN \R FRXQUY
1 HWHJZ HQRUDQ FROIDERIDNRQ SDNGHUDHSHP WHG\RP DNHB7 - LQMRREBIRUBD. | XAMUHSURGARWADQEAEMYLQ\KHS QMG 6\BAMY XQMY. HUHHYH
DSSIRYDOR D% $ 1URP WH) ' $ : HKDYHQRWIXEP WG DQ CESTFDNRQRURRBICHG P DN CSSIRYDORUS7 - IQUWRABE®IDY Z KHHIQWHZ REB
2 BHQQ) BIXDAY CESURYDCR D% $ FOQEHDGRQIWE  H SHOUYHDGXRHWEQSURAHW , QBBAWRY IDOUHWRARP SO Z1W) ' $ DIGRKHIDSSTHERI8 6
DGIRHIQUIXDMMY UHNAUHP HOVP D \XBEWRAXVR DEP LOVADRYHRUMARDD P SRHG\DRNRYY RURKHUCRIRYY LGFOAQ)

Z DQ) GWAY

ALYLODQG RUP LQDOSHDIWY

LAY/

Z WAL DR CESIRYHG SIRGEW

SURGFWH] XUHRUGHMNRD

SRR

\RBCRUSDMIDASHMERQR SIRGAIRD DG

UH XVDOR DBSIRHSHAQ) % $ VRUNKSSBP HQMVVR CBSURHG % $V

3URMR RBBIQQ) DSSIRYDOR ARP P HIADT HDSURGAWDQAMLIQWHS QWS 6\BM/RUDEIRDG Z HRURKUFRTER DRLY P XW\E-P ROMDMZ L\
\KEMBQMOHYCHFHI URP. Z HOFRQURTDG FOQFDOMDY DQG\RWH\DIY CRIRQR WH) ' $ RURKHU
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IRHIQUIXDRY DIHIAH/ WDKK SURSAWDQAGM/DUHVD HDQGH | HARYHI RAWHULQMIGHGXVHY 5 HXOVI URP SUHROQIFDOWNAH/ DG FIQFDOMDY AR
EHIQMSHMELQGL T HHAZ DV ( YHL Z HDQG RXUPRTMER DRUBHIHYH\WWH SUHROQ FDOD0G RO FDOED RURKUSUIRGAWDQA DM/ DHSURP IMQ) \KFK GO
PD QRAEH\X | IAHJMR\XSSRVIBSIRYDCE, WH) ' $ DOGRM-UBHIXDRY DAKRIMAY $ GP LQMMIQ) SUIRGAENDEM/ARKXP DQVP D SURGFHXQG-MLIEG]
MGHHIHW Z KIFK FRXGLQMIXSWEHD RUKDOVIQFDOMDY DQGURXAONQWH) ' $ RURKHUUHIXODRY DARRIMAY/GHQ LQ) DESIRYDCR DSURSAWDQAGM
IRUDQ RUDEDBLI HAGLQAFDARY/

5 HIXDRY CSSIRYDCR D% $ RU $ \IXSSBP HINYQRAIXCLDQMHG DQGWKHDSSURYDOSURAHWLVH SHOLYHDQGP D \BNHVAYHID HOWY 7KH) ' $ DOR
KDV\KEWBQIMDOGVFHIRQLOWHDSSURYDCSURAHY | HEWMWWHWP HDQGH SHOHH SHGHG | DOUHFDQRARXUDAIY WIH DQGZ HFRX@ HIFRXQMUSUREDP V
KDADXVHXVAR CEDQERQ RUU-SHDWAIQ FDOMDY RUSHIRUP. DEAWRDCEUHAIQ FDOWXGAH/ DG FIQFDOMDY 7 KHQP EHUR SUHRIQFDOWYG HYDQGRIQFDD
UDYWDAZ LOEHUHTXLHGIRU) - $ DBSURYDOYDUHY/G-BHIEQ) RQWHSURSEWDREGDM \WHGQMHDHRUWHFRQBURQWDMKHSURGFWDE COMLY G GHG\R
DOGHN/ DG \WHUH XDWRQVDESTFCEGIVR DY SDWFXOUSIROAWDAEM 7KH) ' $ FORGHD @P MRUGH) DSSIRYDCR DSUIRSAWDQACDMI RUP Q)
WDRY LFOAQ) \WHIRWBZ L

DSIRGANDE@MP D RAEHGHP HGMOH HIHRARYH RUR BHIDXUWHS TXODWV

)" $ RIIADYP D RVIQG\WHEWDI URP SUHRIQFDOXXGH/ DG FIQFDOMDY\K | LFHQV
WH) ' $ P LIKWRAZSSURYHRXUWKLLG SOV P DK CRMUHY SURFHWHYRUI CAOWY RU
WH) ' $ PD FKOQHIWDSSURYDOSRIAH/RUDGRONH. B XDIRY

57 IOVRBEGIRUDY [XWUHSIRGENVDQEM I DOR GP ROMDMVO HYV DQGH I LR LQFIQFDOMBY RUGR QRN DQ CESURYDD RAUBXMHN DG
UAXOVR RSHIDNRQ/Z LAEHP DMUIDD DQGOGYHYHD KD HS

Even if we receive regulatory approval for RT002 injectable or any future product candidates, we will be subject to ongoing regulatory obligations
and continued regulatory review, which may result in significant additional expense, may limit or delay regulatory approval and may subject us to
penalties if we fail to comply with applicable regulatory requirements.

2 FHUOX@RY CSSIRYDOKDVEHHQIUIQMG 57 LQWRABEBIRUDQ  DESURYHG SURSAVZ LEH\KEMAWR FRMOOUHIXDRY UYL B \WH)' $ DIGRU
QROS 6 UIXDRY DAKRIMAY $ GAWRDM [ SURGAVDQEM/ Ll DSSIRYHS Z LAEHVVEMAAR H \WOMYHDQGRIRQ) UIXDRY BINUP HOV
|FOQQ) QEHIRY DQGRM-UUAMRNRQY DG P DNAZ WGLLY DCDQGZ HP D EHVKEMPAR SHIDWWYLL Z HIDORFRP SO Z W BIXDRY WX HOVRU
H SHUIHHXDQIASDAMG SUREDP VVZ LW RUSIRGEN

$Q UIXDRY CESURYDYWDZ HRURKUFRMER DRYUHFHYHIRE7  [QUAREGIRUDY | XMHSURGEWDQACDAM/P D DOR EHVXEMAWR QP LMBIRQ/
RQ\KHCBSURYHGLQAFDIRYY| RUZ KIFK \WHSURGEWP D EHP DUNHAG RARWWHARQBWNRQVR DESURYDD RUFRQEQUATXLUAP HOWI RUSRMQIDID FRU® SRWV
P DUHMY \WAMY (FOQQ) 3KDH  FIQFDOMDY DQG\KYHDGHR P RQARUWH\D HV DQGH I TR R \KHSURGAWDQAGDM , QDBAMRY LI \KHOSSTE®
UIXDRY DJHRA DSSRH/57  IQWABEGIRUDD | XWUHSUIRGAENDQAGM/ \WHP DX CAMUIQY SUIRFHAHY/ OEHIY) STANDILQ) GMUMBXWRQ DOYHYHHHOV
WBRMY WRUJH DoYHWMIQ) SURP RIRQDQG UHFRGNH-EIQ) | RAWHSURGENZ LOEH\EMRAR H WMYHDIGRIRQ) BIXDRY WXL HIV 7KHH
UATXLLAP HQIVLGFOGH\KEP WIRQVR \0 HAV DG RKHUSRWAP DUNHY) LG RIP DIRQDQGUWHSRW U MADIRQ Dv'Z HIDVARQMXHGFRP SIDGFHZ MW 0 3 DG
P &3 |RUDQ FOQFDONDY\KD/Z HFRQGAVERIMESSURYDD/ DMIGMVRYHY R SUHYRAO® XNFZ QSUREGP VZ K57 IQWAREBIRUDD. | XUMHSIROEW

FOQAM/ LFOGQ) DEHYHHHINR XQQIASDMGVAYHIM RUIBXHER  RUZ W RXUWKLLG SOV P DX CRMUHYRUP DX DRMUQ) SURFHXHY RUIDIOUH\R
ARP SO Z W WHIXDRY BITXUP HOV P D BAXONQ [P RY REHIWQIV

UAXURNRQYRQWWHP DUNHNY RUP DX CRXUQY R \WHSURGAEWZ WGIY DOR WHSIRGEWURP WHP DINHAVRUYROQBY RUP DAY SURGEW
WD

IGH/ Z DRQ) GIWLYRIKRDYRQFIQFIOMDY

UHXVOCE WH) ' $ R DSSURYHSHIAQ) DESTFDNRQYYRNKSSBP HQVWR CESURYHG CESTFDNRQ/\KEP WMRG B XVRURXUMADAM LF FRIERIDRY RU
XVEHMRQRUBYRFDIRQR SIRGRNIRHHDESURYDY

SIRGANH] XUHRUGAMUNRQ RUUH XVDOR SHIP IVWKHLP SRYWRUH SRVWR SUIRGEFW DG
LOMCRANRY RUMHLP SRUMRQR AYLCRURUP LQBCSH DAY

2 XURYJRQ BIXDRY WX HQVP D' DORFKDQIHIURP WP HVRWP H SRAMQIDE KOWP LQJ RUP INGQJ ARWEHJRXURRP P HADT] DARQHIRW : H

FOQERVBUHARAKHONHIKRRG (DMHRUH WO JRYHP HOABIXOIRQWDAP D DUNHIURP 1 XWUHGI MNRQ RUDEP LQMDRYHOANRY HWHILQWHS QWG
6B/ RURKHUFRXQUIHY | Z HOUWHVBZ RUXTEGIVR DEBAR
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FKOQIHVLQH MM BNXLUHP HQWVRUWHDGRSWRQR GHZ. UHNXLUHP HOWVRUSRIAHY RULL Z HDH@RWEGIR P DQEQUHIXDRY ARP SIDFH ZHP D RHDQ
P DUHIY DSSURYDOADAZ HP D KDYHREBGHSDQGZ HP D QRATFKLHYHRUVKMBEQ SUR MIELAOWY Z KLFK Z RX@S DBYHYHD O HANRKUBXMCGHN

If we fail to obtain regulatory approvals in foreign jurisdictions for RT002 injectable, RT001 topical, or any future product candidates, we will be
unable to market our products outside of the United States.

, QDBAMRQ\R U XDMRVLQWHS QWEE\BM/ Z HZ LOEH\XEMAMR DYDUHV R 1 RHIQUAIXMMRY/IRYHQQ) P DX CAMIQ) FIQFDONDY FRP P HADD
\DBVDQGAMMEXIROR RXUNXMHSIRGEN : KHKHURUGRZ HRBBQ) ' $ DESURYDO RUDSUIRGAWDRAM Z HP XWWRRBIQISSUIRYDCR WHSUIRSAVE \KH
FRP SDUEGIHIXDRY DAKRIMA/R | RIHIQARXQUHYEH RIHARP P HAQ) FIQFDOMDYRUP DY LQWRHFRXQUH/ 7 KHDSSURYDCSURAHEXUAY YIU

P R ARXQNIHYDQG FOQLQYRYHDEAMR ORI FDOMANY  RAWHWP HUHTXUHGVR RBBEQDSSURYDCP D GlIHJIURP \WDABTXUG\RREIQ) ' $ CBSURYDD
&OQFIONDY FRGAMLORHARXQU P D QRAEHIFAFBAGE. BHIXDRY DAKRIMAY/LQRKHIFRXQUH/ $ SSIRYDCE, WH) ' $ GRAVGRWXUHCSSURYDCR
UXDRY DAKRIMEYIQRAHJFRXQUH/ DQGCSSUIRYDCE. RHRUP RUHIRMIQUIXDRY DAKRUIMA/GRH/QRMXUHISSIRYDCE. BIXDRY DAKRIMAVIQ
RKHUIRMIQFRXQUH/RUB. WH) ' $  7KHIRMHIQUIXDRY CESURYDOSUIRHWP D LGFOGHDTR WHUMWDWRADMSZ MWW RAEIQQ) ) ' $ DSSURYDD: HP D,

QRVEHCEGIWR | LA RUBHX@RY  CESURYDY RAMR GRVRRQDWP HY EDUY DGHYHQU ZH@RILB ZHP D (RAHFHYHWHQHHADY DESIRYDYWRFRP P HIADD H
RUSIRGRNVIQP DINAVRANGHR WH8 QWS 6\

If approved, RT002 injectable or any other products may cause or contribute to adverse medical events that we are required to report to regulatory
agencies and if we fail to do so, we could be subject to sanctions that would materially harm our business.

6 RP HSDUA.SDQWLQ RXURIQ FDOMDY KDYHU-BR WG DGYHYHHHQVDNWMUEHQ) WHDMGZ MK57  LQWRBE®! |, | Z HDH\KFRHM XAQFRP P HADT L)
57  LQWABEGI57  \RSIFDDRUDD RAHJSIRGEN WH) ' $ DOGIRHIQUIXDRY DIHR UIXDNRQ/UHNXUHKWDAZ HU-SRWAHIEQLQ RUP DNRQLERXW
DGYHYHP HAFDCHYHQVLL WWRHSUIRGAWP D KDYHFDXVHG RUFRQMEXWWG\R \WRVH DEYHYHHYHQV 7 KHWP 1Q) R RAUREDI DARQ\R SR RXG EHWWI JHIGE\
WHEMZ HEHRP HIY. DHR WHDGYHYHHYHAD/Z HOD/AKH@DMMHR WHHYHQA: HP D | DOR USRWIGHYHHHONZ HEHFRP HIZ. DHR Z DMQWKH
SHAIB-GW HUPH : HP D DORI DO CESUHADMWWDAZ HKDYHEHARP HIZ DUHR  DUHSRUSEBI DGYHYHHYHAVHSHADD L WA/CRA-ERWGR XVDVDQ
DGYHYHHYHARULL WA DQDEYHYHHYHQAKDAY XGH SHAMGRUUP RYHGLIQWP HIURP WHXVHR RXUSIRGEN | Z HIDORFRP SO Z LW RAU-ERWY

REQIDIRY \WH) ' $ RUDIRILIQUHIXDRY DIHR FRXG\INHIANRQLGFOAQ) FUP LGDOSIRHAXIRY \WHLP SRUMRQR AYLOP RHBY SHIDWWY \H] XUHR
RXUSUIRSFW RUGHD LQTSSURYDORUFBOUFHR | XUMHSUIROAW

We may in the future be subject to various U.S. federal and state laws pertaining to healthcare fraud and abuse, including anti-kickback, self-
referral, false claims and fraud laws, and any violations by us of such laws could result in fines or other penalties.

T KBIZ HR RNV SHAWDNG 7 LOWRBE®] LI CESURYHG | RAWHWHDIR HAR JOEHDUICHY Z LOXBEWAXKVRWWHYDURXVS 6 | HHIDCDQGMBMQY V
LOMGHG R SUHYHQAKHDOKFDUHI UXG DQGLEXAMH ZHP D LOWHIXMUHEHARP HVEWRMR XK Q2 VIRAMHDR HOAR REHILQAFDINRYY 7 KHI HIHDCDQINANEAN
WEXAM SIRIBWWHR T HJ BFHSWRUSD, P HOAR UHP XCHIDNRQLOH AKBQIHI RURMR LQGFHWHUH HUIBOR SDNHOVRMHXVHR SURGRWRMHAYLEH/\KDN
Z RAGEHSNGIRUIQZ KRBIRUSDYWA 0 HAFDH 0 HAFGRURKHJ HAHIDOKHDAKFDUWHSURIUP V 5 HP XCHDNRQ KDV EHHRBURDZD GH ICGHS\WR LGFOGHDR QY
R YDOH LFOAQ) DK P SIRSHUGAVARXQWV DG UHHRUUHSAHG SUFH WP VDQGVHMAY 0 DR WY KDYHMP LOUQY. VKDAZES® W \KH UMIEM KHDSKFDUH

SIRIUP VD/Z HODVSUWYDMSD RY 9 IRDMRQVR - WHDQIVNANEDAN @Y VABQUAXONOQH FOMRQIURP | HEHIDCKHDANFDUH SURIULP VDG WHOM Q) R
VXEMBQADCAYADOG RUP L(POSHDAW/

7 KHIHAHIDD) DOH&@IP VS PAVRY) &$  LP SRHVAITHEOWV RQSHIRQY/Z KR TP RQY RKHMIQIV SURHNRUFDXVHWR BH SURHMS | DOHRUI UIDXGKBRNFDLP V
IRUSD P HQMR DI HEHIDOKHIOKFOHSUWRIUP 7 KH) &$ KDV BHHRXVHG R SURHRXM SHYRQVNXER WY FOLP VIRUSD: P HOAKDADUHLQERRXUDM RUNUDXGXBRWV
| RIMANPH/ QRABUIRVIGHG DY FOP HG RUIRAVHYFH/\WWDADIHQRAP HAFD® GHAHWOY 7KH) &$ LGFOGHYDZ KIMBERZ HUSIRYIMRQWDAITRZ VIQAYIGDY\R
BUQ) CAMRQVRQBEHKDD R WHI HEHIDQI RYHOP HQAQG\WKDHDSRWROR WHUHRYHY R \MAFHWXCRDIP V , | RXAUP DUNHIMY RURKHUDWDQIHP HOVZ HH

GHMP LCHE\R YLRDW DQIVNANECAN RUHDMG @YV LCFXAQ) WH) &$ WH RUUHYHHY FRX@ EHDGYHYHD OHAMS Z KIFK Z RXABEONHD KDWP RAUBMHY
1LCDCADCARQAWRQ DIGUHXAVR RSHIDIRQY

6\ DG | HEHIBOCODAKRUMAY KDYH D) J URALYHD VU HMG P HAFDOMKQREBU\ ARP SDQHY | RUDEBIHG YIRDWRQVR - \WHH DIV UDXG WA EDHGRQ
LP SURSHUUAHIAK RUFRQUXANY FRQADFAVZ W GRARLY FHMIQP DINANY DUDQIHP HQVWDAHD RQYROP HEDHGSURQ) R @BEHOP DINHANY \VFKHP HY DG

RAMHULP SURSHUISURP RIRCDOSUIRNAHY & RP SIQHABLI HAGLOVKAK SURHRXANRQY KDYH SO \EWBQADO LGHYLOWHKXQGHB/R P LAIRQ/R GRIWRUP R
KOYHEHHDI RIHG\R LP SBP HQW
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H WOMYHFRUHARYHDRNRQ SO DQGKDYHR MY EHARP H\KEMPVWMR FRQHDNGHFUHVAYHIHD URKRLY \WHP DQGHUILQZ KIFK WH FROGEBMGHW || ZH
EHARP HWH\BLJHAR \IXFK DQLOYHAM DR RUSURHRXNRQ EDHGE RQ RXUFRQAEPXDOUHIMRQKLSVZ [\K SURYLGHY RULQUNMMNRDY RURXUP DUAIY DQG
SURP RIRDCSUIRNHY Z HARX@S | CFHMP LOUNDGRIRYY Z KLFK Z RXGSP DAMUDID KDP RXUBXMQHN

$OR WHS 6 ) RILIQ&RIXSVBUIRNH/$S PADQGMP LOUZ REY LGHDQIVEUEHY @Y VIHHID SUREWARP SDQH/DQGWHULQMP HADUH/| URP

PINQ P SIRSHJSD P HOMRQRQS 6 RILADYI RAKHSXUSRHR REBQQ) RUMBQQ) BXMCHNY : HFDQERADRXUH\ RX \KDARXULQM (DCFRQUROSRIFLHY/DQG
SIRFHBXUVZ LOBUIRARAXVI URP UHANBIWRUGH QI HQATRWFRP P MG E) RXUHP SR HAY | XUMHGMMEXRY SDNGHY FRIDER DRYRUDJHON 9 [RDMRQVR

WHH@Y V RUDEBIDARQ/R \KFK YIRDNRDY ARXTS UK LGHY SHIDBHYRUSIRHRXIRQ DQG KDYHD GHI DYHLP STRARQRXUBXMGHN IAXOVR RSHDIRY/
DG UBXBIIRY

Legislative or regulatory healthcare reforms in the United States may make it more difficult and costly for us to obtain regulatory clearance or
approval of RT002 injectable, RT001 topical, or any future product candidates and to produce, market, and distribute our products after clearance
or approval is obtained.

) URP WP HVR\WP H BILMVDNRQLY G WG DQGLOMRFHELQ & R UK \AKDFRXG WL QU LD FKDQIHWHWIMARLY SIRYIMRQVIRYHQQ) \WHU-IXDALY
FOOUDIFHRUDSSURYDD P DX CRMUH DQGP DUNHAY R UHIXOAG SURGENVRAMHUHP EXYHP HQWHIR |, QDEAMRYD ) ' $ UHIXOMRQ/DQGIXEIFHDHRWD
UYMGRUHOQMSHMGE WH) ' $ 1QZ D VAKDAP D QI LFDO® OHHAWRXUBXMCHK DG RXUSUIRGEN DVGVAXWHGLOP RIHGHBIAQ\WWHUMN | RRY/IQ3DW

, LW S RRURP . HOMBG : HPD BHXTEGI\RRBEIQUHIXDRY CSIRYDORSG7 IQVWRARE®! 57  WSLHDO RUIXWUHSURGRWADOA DMV
XQEHUCESTHEGI U XDRY BN HQV 7 KHG-IDCRUGHD! R DR \WRK BESUIRYDLY. RXGGHD FRP P HIADT DINRQ DG KDYHD P DMUIDCDGYHYHH | HRWRQRXU

SRMNIDR JHHDMUHHIH RUBXMGHVDGRUAKXIVR RHDIRY/ $Q Q- UHIXDNRQYRIUMMRQ/RUHQMSABNRY/R H M) UHXDNRQ/P D
P SRHOCAMRICFRAVRUGQIWHQUAYLEZ WP H/R 57 IQWAREDI 57  \RSIFDDRUDQ | XUUHSIRSAEWDQAGM/ : HFDQURAGHMP LGHZ KDM I HAW
FKOQH/LQ U XOMRYY WA B DOQM SBINRQRUSRIFLHY Z KHQDQGL SURP XODMS HIRMSRUDGROMGP D KDYHRQRXUBXMGHNLQWKHI XMUH 6XFK

FKOQIH/FRXG UTXUH TP RY RKHAMQIV
FKDQIHV\R P DX DRMUQY) P HKRGY
UHFDO BB0A-P HFQMRUGMVRMDGAHR RHRUP RIHR RXUSUIRGEN DG
DEAWRDOHROHEQ)

( KR \KHHZ RXGONHD HABIOXEWBRMONP HDQG FRMNDGG FRXGP DMIDD KOWP RAUBXMGHWDQGRXUI LQDGADOAXW , QDEAWRY GHI VIQ
UFHSWR RUIDOUHR BFHYHUHIXDRY FOOUDGRHYRUDSSURYDY| RUIQ. | XWUHSUIRSAWZ RXGBKOP RAUBMGHW | LCDGADOFRIBWRY DG UAXWR

RSHDIRY/

Risks Related to the Ownership of Our Common Stock

The trading price of our common stock is volatile, and purchasers of our common stock could incur substantial losses.

7 KHWBEQ) SUFHR RAUFRP P RQWRAN LVKLIKO  YRIMH DG FRX@ BEH\VEWRAR Z LGH | GRXDNRQ/LQUASRHWR YDURXVI CARY VRP HR Z KIFK DUH
EH RQGRAUFRQUIRO 7 KHWIRFN P DUNAVLQ JHH.IDODG WH P DNAWVI RUSKDUIP DRHXWADCHRSKOUP CRHXWADCDG HRMKQRBI\ WAV LQ SDMPX@UKDYH
H SHIHFHGH \WHP HYRDWDW WDAP D KDYH BHHQI RUB-DRQYAKDADIUH UHDMS RUXQUHDMMG VR \WHRSHIDMY) SHIRP DFHR \WWHIWXHU 7 KHP DINAABUFHI RURXU
FRP P ROQUWRANP D EHIQOHFA-GE P D) IIRRY LFXAQ)

UIXDRY RUGICOGHYHESP HOVIQWHS QUG 6\BIMY DG RMHIQFRXQUHY

UAXOVIURP RUGHD VIQRIQFONDYR RAUSIRGAWDE@OM/ LFOGQ) RURQYJRQ) 6%. 85% 3KDH FIQFDOSRIUP 1QJOEHDUMCH/
DG RAUFRQIXQ) 3KDH  WYAH/IQFHYIF0G WRQD DG SOOMJ DALMY DOY W57 LQWRABE®

DQRX AP HQVR UIX@RY CBSIRYDCRUGMBSIRYDCR 57 IQWARERI 57 \RSIFDDRUDQ | XUUHSUIRSAWDQAGM/
)' $ RURKHUS 6 RURHIQUIXDRY CRNRQ/RIIXEIFHDI HAMY XVRURULQGAMY

LQMRGXRNR)YDQG DYRXAHP HQVR G SIRGAWVE XV DQ ARP P HIADT] DR SDMGHYRURXUARP SHIYRLY DQGWHWP L) R \KHH
LQNRGRNRQY DG DARXGH HOV

YDUDNRQ/LQRXUI LCDGADOAKWRMRHR FRP SDQH/KDADHSHFHYHG\R EHVP LR XV
FKOQI HVLQWHKRAMUHR KHDIXFDUHSD, P HAK \KP V/
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DQERXGAH-P HQVE\ XVRURXUFRP SHIVRLYR \LJQULFDQAZFTXMANRYY QFHQAHY \RDADLE SDUGHIKLSY NRQAHMUA/RUFDSABCFRP P \R HQN
P DUNHAARQEMNRQYLQWH SKDUP CAHANFDCDNG ERMAKQRRI\ VHARLY DQGIMKOGFHR VFRXUMAY/DEDOMV USRWRUUHRP P HIEDIRQ/
TXOUMD YDUDIRQVIQRXUUAKXWVR RSHDIRY/RMRHR RXUIXMUHARP SHIVRLY

FKDQIHVLQI LQDGADCHAN DM/RUIXGGFH LGFOGQ) RAUELIIN VR P HHARXUI XUUH UAYHOXH DG RSHIDIGY SUR IVRUGRWHANP DIMRUIXGOGRH
\DBVR \XEWBQMCLP RXQVR RUMBANE! LQUCHY DG OLIHWRANKRTEHY RAKHH SHABINRQ\KDAKAK DBV P LIKWRARXU
JHHDOHRFP IF [Q5MY DQGP DHFRGURY

DEAWRYV/RUG-EDWMUBVR N SHIRQQHD

L QMBRXDOSURSHWW SURGRIDE O RURKH IO DARQ DI QWA

H SUDMRQRMIP LCDIRQR  RXUSRMMIOUHINRQKLSVZ WK FXWRP HY DG DM LE SDMGHY DG

RAHUI CARY GHAUEHGIQWLY 5 W) CRRY VHANRQ

7 KRHERDGP DNAVORXDIRQYP D DEHYHD O HFAMHWIAQ) SUFHRUGTXAW R RXUFRP P ROWEFN , QUEAMRY LOWHSDIMARNKREHY KDYH
QUM FOW CRNRQY/ DI LONEKOUP CRHANDORRP SDQHY LFOAQ) XV | RTRZ 1Q) SHIRG/R YR LQWHUMRAN SUFHY 6 XFK QM DNRQLOXMMS DI QWK
FRXQB FDAHXVAR LPXUVKEWBQADCFRWY DG GLYH WP DD HP HVW DIHQINRQ DG BARXUAHY

If securities or industry analysts do not publish research or publish unfavorable research about our business, our stock price and trading volume
could decline.

$ VD DIBUFRP SDQ IWP D EHAL IEXOVRUXVAR DMEFWRUBABIQWHIQMIAR- HIXW UK DOV $ OANR UMUK FRYHIIHP D DG/HYHD
O HAARHOIXGW DOGP DNHBUFHR RXUFRP P RQWRAN © HZ LOQRMDYHDQ FRQURCR \WHHTXWY UAHDUAK DEDO W RUWH FRQMINDQG RS QRVIGFOGHGLQ
WHUU-BRW 7 KHSUFHR RAUWRAN FRX@ GHRICHLL RIHRUP RIHHIXW UAHDURK DEDO W GRZ QIUDGHRXUMBEN RUMXHRKHUXQ DYRITEGIFRP P HQY RU
UAHDUK |, | RHRUP RIHHIXW BAHDURK DEDOVWRDH/FRYHIHR RXUARP SDQ RUIDONR SXEDK BBRWRQXVUIHIXD® GHP DG RURKUMBAN FRXT
GHRUDH Z KLFK LOWMUD ARXTS FDXVHRXUWRAN SUFHRUMBAQ) YROP HVR GHROCH

Sales of substantial amounts of our common stock in the public markets, or the perception that such sales might occur, could cause the market price
of our common stock to drop significantly, even if our business is doing well.

6DBVR DVKEWNQIDOP BHUR \WKDB/R RXUFRP P RQWRAN LOWH SXEQF P DINHNRXG RAFXUDAIR. WP H 2 Q0 DK Z HHQMIGLQRWH$ 70
DUHPHWRMH — $70 $IUHP HOVZ LW &RZ HY XQEHUZ KIFK Z HARX@ R | HUDQG \HIRXUFRP P RQWRAN KDYLQ) DJJUHI DMVDBY SURFHHB/R XS R
P LIRQIURP P H\R P HVKURXIK RANDBYDIHAR QO DK ZHHQMIGIQRDQ$70 DIHPHWVRMH — $70 $JUHP HQAZ DK&RZ HQ XQaHU
ZKIFKZHP D RIHDG\HDKIW/R RXUFRP P RQWRANKDYLQ) DIJUHIDMIURK SURHHBV/R XS\R P LARQWURXIK &RZ HYDVRXUDBYDIHVL R\DBY
R RXUFRP P RQUWRANKDHIN-DSOFHXQAHMH  $70 $JBHPHMVR ' HRHPEHU ' XUQ) \WHSHIRGI URP - DAY WURAIK ) HEXD

ZH\RG \KDW/R RXUFRP P RQURRNXQEHMH — $70 $ JUHP HWDADZ HIKWG DHIIHSUFHR SHMKDHUAKAY LQGHV

SRHO/R P LARY DWIRRP P MWRQ/DIGRMHUR IHIQ) H SHOAY 2 Q0 DK WHAMR WHH | HAWHHVR RXUUH DNRQWBAP HOWRQ
YRP 6 1LOGZ IW\KH6( & RQO DK WH  $70 $JUHP HYZ D/HIHAHD \MP LCODM

, | RAUMRAINKR@EHY VHD RUMH P DINAABHFHYH ADARXUMFFINKRGHY LOMIG R VHD \XEMBRIDCEP RXQVR RXURRP P RQWRFN LOWH SXETF P DINAMKH
P DONAANBUFHR RAURRP P RQWRFN FRX@ GHRICHMI QU LFDQ®

2 Q2 AREHU Z HILGGDVKHD U MADNRQWIAP HYWRQ) RP 6 UIIMIQ) \WHUADBIR \WH \KDWKHGBE FHRIQ\HIQ)
WRANKRTHY IG-ONHG\WHHO 7 KHKDBYFRYHIG\WWHIE, PD EHRIHMGIURP WP HVRWWP HE\ \WHVHIQ) WRANKRTHY $VR ' HHP BHU \WHH
VHIQ) WRANKRTHY DQG FHYEQ RKHUKRTHY DHHMYBGAR U KWZ LW UASHAAR WH U MADARQR \WHUMKDUA/ XQGHKHB HRXUMAY/$ PR D/IP HGG
RUWHGE HRXUMEY$ PAVSXUXDQMR WHS P HIGHE OG5 HADRG, QHKRUS LIKWS JUHP HOAH I HRYHDYVR ) HEDOW P RY RXUFRP SO DQGAHWIQ
WEANKRTHY $Q \DOVR VHXUMHVE, \KHHWRRNKREHY FRX@ KDYHDP DAUDCDGYHYHH | HFVRQWHWIEQ) SUFHR RXUFRP P RQWRAN
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Provisions in our corporate charter documents and under Delaware law could discourage takeover attempts and lead to management entrenchment,
and the market price of our common stock may be lower as a result.

&HIBQSRYIMRQ/LQRXULP HYGHS DG URABIAG FHWIFDMR LGFRSRIDNRQ DG CP HIGHG DG WMBMGE) @7 VP D P DNHIVA LEXOVRUD\KLLEG SO \R
CFTXLUH RUDIWP SWR CFTXLLH ARQARCR RXUARP SDQ HYHRLL DFKDQIHLQFRQARTY. D/FRQIGHHG | DYRIEBIE, \ RX DQGRAHMBANKRTHY ) RUH TP SBi RXU
EROGR QUHARLYKD/WKH DRI R IWKHXS \R \KDWR SUHHIHGWRAN 2 XUERDUGR QUHRRYFDQI L] WHSUFH WKW SUHHMHAH/ SUMGIHY
DOGUAKMRNRQVR \WHSUH HIHG WRAN Z KRR | XUWHUYRMRUDANROE, RAUMBANKRTHY 7 KHIWXOFHR \KDWR SIHHIGWRANP D GHDY RUSUHYHD
FKDQHLQFRQUROADQLRANRY $ VD UAKOWKHP DINHBUFHR RXUFRP P RQWRAN DQGWH YR DQGRAHJUWKWR RUMBANKREHYP D EHDGYHYHD
DIHAMS $ QINKXDIFHR \KDBWR SUHHIHGWRANP D UAXOWQWHERWR YRIQ) FROUROR RKHMEANKRTHY

2 XUPKDUWWUGRAXP HQIWVDOR FRQBLQ RAHJSURYIMRQ/\AKDAARXS KDYH DQ DOMBN-RYHH | HFMGFOQAQ)
RO RHR RUKUHHFDWHVR GUHRRY Z LOEHHDRMS HIFK\ HU
@RPP XDIYHYRIY [QWHHDRIRQR AUHRRY

\WHOHOW R RAUERDGR QUHRRY AR WXHAKDUVR - SUH HUHS IRFN DG GHMUIP LCH WH SUFH DG REHAMLP VR \AKRRHWKDWY LlFOAQ)
SIHHHAVDG YR WKW Z MRXWIRFNKROGHUDESURYDO

\WHH FOMYHWKVWR RUEROGR QUHARY/\AR HBRADGUHRRUMR [ LOD YDA RUGHZ © FUHDIMGAQUHRRUIKLS

BFNKRTH Y Z [@RAEHSHP IWHG\R\INHDAIRQVE) Z UMK FRQHQN
WFFNKROHY FOQURWDOD\GHADCP HAMY) R WRANKRTHY

BFNKRTHY/P XWAILYH DGYDGPHQRIFH\R GRP LCDMGLHARLY RUVKEP [VBURSRUDY | RUPRQUGHIDINRQ DAKRANKRGHUP HAMYV
\WHOEQWVR RUERDGR GUARY B DP DU YRM \RCP HIGWHE @7 V DG

RHUATXLUHP HQVRUWHDH LUP DIYHYRMR DABDIV RUP RIHR \WHRANMBQAQ) AP P RQWEANVR P HIGP DR R \KHSIRYIMRY
GHAUEHSDERYH

, QDBAMRY Z HOH\XEWANR WHDQMEN-RYHUSIRYIMRVR 6HAMRD R WH' HIY D HHIDCRRSRIDIRY/ [¥. Z KIFK B XDM/FRERDM
DFTXOMMRYY 7 KHVHSURYMERQY FRXES GVFRXULI HSRAMNDCCFTXMMRQ SURSRVIY DQG FRX@ GHIDY - RUSUHYHND KD HLQFRQMROAIQLAIRY 7KH FRXCGSOOR
KDYHWHHIHAWR GVARXUDILQY RKHYIURP P DNGQI WIGHUR [ HY RURXUFRP P RQWRAN LGFOGQ) WEQLRNRQWKDAP D EHLQ\ RAUBHANQMIV 7 KHH
SIRVIMRQV/P D DOR SUHYHNAKDQIHY/LQRXUP DRI HP RGP WWKH SUFHKDARHMIEQLQYHARLY DUHZ LAQ) \RSD | RURKUMEAN

2 XULP HYGHG DG WHMRAMG FHWILFDMR - LCFRBRIDNRQ DOR SURYLGV\KDARH & RXWR &KDHHY R \WH6WBMR ' HDY DHZ LOBEHWHH FOMYHIRXP |IRU
VYEMERQMD DDENSXMYERE HHXV DG RAUMKINKRTHY

Insiders have substantial control over us, which could limit your ability to influence the outcome of key transactions, including a change of control.

$VR' HHPEU RXUGLUHRARY H HPAUWHR I LFHYDQGHIK R RUMBANKRTHYZ KRRZ QJUDMAMDID R RURMERAQ) FARP P RQWRAN
DQGWHUDH LADMY LOQWHDIJWIDM EHHLADI RZ GHSO8SWR [P DM R RXUFRP P RQURAN $ VDUAKOWNHHWRANKRTHY U CRMY \RIHKHU Z RX@
EHOEGIVR LQ OHIPHRUFRQIRCP DY/ UATXLLQY CSSURYDCE, RAUMBANKREHY LFOQQ) WHHDRIRQR GUHARLY DQG\WHDSSURYDCR P HJHY CFTXMMRQVRU
RKHUH WIREQY WDQLANRYY 7KH P D KDYHLQMMAMKDAAL HJIURP \ RAVOQGP D YRMIQDZ D Z W Z KIFK\ RXQVDIUHDQG\WWDAP D EHDGHYHW
\ RULQMIMV 7 KIVFRFHMDIROR RZ GHIKISP D' KDYHWHHIHAWR GHD 1) SUYHOMY) RUGHMUY DRKDQIHR FRURCR RXUFRP SO0 FRXQ@BGH-BUIYH
RXUMBANKRCEHYR DQRSSRIWQW \R UFHYHDSUHP LXP | RUVHUFRP P RQWRAN DVSDWR D\VOBIR® RXUFRP SDQ DQGP LIKVWIH HAAKHP DNHBUFHR RXU
FRP P RQWRAN

Claims for indemnification by our directors and officers may reduce our available funds to satisfy successful third-party claims against us and may
reduce the amount of money available to us.

2 XUDP HYGHG DG UABAMG FHAWILIFDMR  LAFRUBRIDINRQ DG P HIG-G DG UMBIMG B @Y VSIRNGHWDAZ HZ LAOIQEP QI RUQUHRARYDGRIIFHY 1Q
HIFK FDHWR\KHIXCDWW \MABHP IWHGE ' HDY DH@Y

,QDGAMRY D/SHP WWGE, 6HAMRY R WH' HIY DH* HHIDORRSRIDINRY/ ¥ RXUCP HYGHG DG UANBAG B\ @ VDG RXULGE-P QILFDARY
DIUHP HQMKDIZ HKDYHHMHGLOQR Z W RAUGUHRARYDQGR | IFHY SURVIGHWWDV
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© HZL@IQEP QI\ RUGUHRRYDQGR | IFHYI ROVAYLQ) XVIQWRHFDSDAMAY RUIRUVAYLQ) RKHUBXMGHN HIMSUMAY DARXUUHTXHXR \KH
I XCOWN \WOMBHP WKGE\ ' HIY DHAY ' HIY DHAOY. SIRYIGHV\KDIDFRERDIRQP D 1QE-P QI\ \KFK SHIRQL \KFK SHIRQDPMGLQIRRG
| AW DQGLQDP DACHNXAK SHYRQUDIRIE®D EHIHYHG\R EHLQRUGRARSSRHG\R\KHEHWAQMBAVR WH U BQADQG Z LW UASHANR DQ
FUP LQDCBURAHHEQ) KDGQR UDRICEGIFDXAHWR EHIHYHVKAK SHYRQVARIBAWZ DVXQDY [ X0

. HPD LQRXUGMVAIRY LGP QI\ HP SR HAVDQG DI HQVLQWRVHALLRXP WBGFHYZ KHHLQEHP QULFDARQLYSHIP MWGE\ CESIFERIQY

: HOUHUTXUWHG\R DBYDQRHH SHOWMY DYVIGRXUHG \R RUGLHARLY DGR | IFHYLQFRGHRANRQZ \W GH HBQ) DSIRAHHEQ) H AHSWKDABRK
QAURRYRUR | IFHY\KDIXQEHMENHVR WD \KAK DOYDRHVLL VA XGIP DMD GHMP LGHG WDKK SHIRQLY QRMQINBG\R LGP QU LFDIRY

: HZ LORWEH RED) DIMG SXYUKDQMR RXULP HYGHG DOG WAMBAG R, @7 VVRIQE-P QI\ DSHYIRQZ W IASHRWR SURFHHAQIVIQUDMGE. \KD/SHIRQ
DI DLQWAXVRURXURKHULQE-P QWHY H FHBVZ [\ UASHRAR SUIRFHHAQIVDXKRU HG B RUBROGR GUHRRLY RUBURXIKWR H RIFHDUIKWR
LQE-P QILFDARY

7 KHUW KWFRQ HIHGLQRXUDP HIGHE DG UMBIMG B\ @ VOHQRA FOMYH DQGZ HOUHDAKRU] H3\R HOMILQR LGP QU LFDIRQDIUHP HONZ LW
RAUGLHARY R LFHY HP SR HAY/ DG DI HVDQG\R RRRIQIQXIDFHWR IQEHP QI \KFK SHIRQY/

: HP D QRAURCAYHY [P HYGRXUDP HIGHG DG UMBMG B\ @7 SURYIMRQ/AR BHEXFHRXULGE-P QI LFDARQREDI DNRQAR GLHARLY R LEHY
HP SR HDGDIHON

Because we do not anticipate paying any cash dividends on our common stock in the foreseeable future, capital appreciation, if any, will be your sole
source of gains.

: HKDHQRABHFROUHG RUSDIG FDK GYLGHIB/RQRXUARP P ROURAN\R DM © HRXUHO® LOMG\R UHEIQRXUIXMUHHIQQIV L DY \RIXQG\KH
GHYHBSP HQNIQGJURZ W R RUBXMGHY , QDEAMRY WHWWP VR DO H LMY RUXMHG-BAIUHP HQVP D SUFOGHXVIURP D LQ) GYIGH/ $ VDUAKXOV
FOSAMUCDSSUMADIRQ L D) R RXUFRP P RQWRAN Z LATEH\ RAUNRBIVRXUFHR  JOLQ! RUKHI RUAH-TE®H| XUMUH

We are an “emerging growth company,” and if we decide to comply only with reduced disclosure requirements applicable to emerging growth
companies, our common stock could be less attractive to investors.

: HOHDD HPHJLQ) JURZ WARP SID DVGHIGHGLQWH-2 %6 $ PADQG | RUD/GQ) DvVZ HFRQMAHREHDD HP HILQ) JUZWFRP S ZHP D
FKRRHWR\ENHDGYDQMIHR H HP SWRQY/IURP YDUIRXY UHBRY) UHTXLUHP HOWCBSTFCEGIVR RMHUSYXEQF FRP SDQHVEXWRAWR HP HILQ) JURZ \K FRP SDQHY
LFOAQ) REHQ) BTXUHG\R FRP SO Z LW \WHDGQWRUDMMBIRQUANXUP HQVR 6HAMRD R WHEDUEDH/2[ Bt $ AR BBAGAVFRKH
REQIDIRY/WHIDAQ) H HHMYHARP SHODARQLORXUSHIRAF WBRWIOQGSUR \ WP HQVDQGH HP SWRQ/IURP WHUNXUP HOVR KRTQ) DQRELQAQ)
DGMRY YRMRQH HAXWYHFRP SHODIRQ DQG\KDUHKREHUDSSURYDOR DY JREHSOUIAKXAMSD, P HOVGRBUHYIRX® CBSURYHS © HZ L@ DQDY HP HILQ)
JURZ\WFRP ) XQMOKHHDMHR  WHOWED R WHILMADO HU D |RIBZ Q) WHI LW DQQYHIOW R WHFBMQI R RU,32  E 1QZ KIFK Z HKDYHVRED
DOQORWUAHVR RHU  B@RQRU F 1QZ KIFK Z HOUHGHP HE\R BHD@UHOFFHBLDAG LU Z KIFK P HIQ/AKHP DINHAYDOHR RXUFRP P RQRAN
KHBE QROOIIDAVH A/ PLARQD/R WHSURIXH W DG WHEMRQZ KK Z HKDYHIMK-GP RHWID  BARQIQQRQ FROMMEBIG-EWN
GUQ) WHSURMUH\ HIUSHIRG : HFDQERABUHARM LQYHARLY Z LG LQGRXUFRP P RQWRAN GV DIMERYHL Z HAKRRHWR UHD RQWHHH HP SIRYY , 1 \RPH
LQYHWRY1LQG RXUFRP P RQWRAN GBI DIMERAYHDVDUAKOR DQ FKREH/AR BHBFHI XMHAVFRKUH WHHP D EHDGWIRYHWIAQ) P DIHNRURXU

FRP P RQWWRAN DG RXUMBAN SUFHP D EHP RIH YRDW

8 QAHMH-2 %6 $ PMP HILQ) JURZ W ARP SDQHV\WDNAHRP HSXEQF FOQGHDY DARSWY GHZ. RUUBHYIVHG CFFRXQINY) \KBEDBY XQMDKRK WP HDV\KRH
WRQEDGYOESO W SUYDMARP SDQHY @ HKDYH LUWHYRACE® HBRMS (RAR DYDLCRXAHYHY/R WLYH HP SWRQIURP GHZ. RUURYIVHG CFFRXQNY) WREDBY DG
\WHHRH Z HZ LOBH\EWRAWR WHCP HQHZ RUBYDVHG CAFRXQIY MGV DV RMHUSXEDF FRP SEQHKDADHCRAP HILQ) JURZ \KFRP SDQHY
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ITEM 1B. UNRESOLVED STAFF COMMENTS

1RH
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ITEM 2. PROPERTIES

2 XUKHDGTXOUWMY LV GADAMGLQ1 HZ DN &DIIRQD Z KHHZ HRAFXS. DSSWK LP DMD VIXOHIHHAR RILFH OERIDRY DQGP DX DRMUQ) \&CFH
7KHPXUWHAMP R RXUGDHH SLUA/IQ- DY : HKDYHDQROWRQWR H WG \WWHBDVHI RAX R DEAMRDOMP VR \HYHD\ HOWY Z KIFK Z RXGH \WMGRU

GDHWURKIK - DO * HEHIHYH\KDARXUPXUHQVDALMNA DUHDEHTXDM | RURXUGHHEYDQG | RAWHLP P HADMI XUWUH DG WDMKRXG VWEHQHHEG
DEAWRDOSFHAIQEHGDHE\R OFFRP P RIDMOQ. | XUWUHIURZ W
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ITEM 3. LEGAL PROCEEDINGS

) URP WP HVRWWP H WH&RP SIQ P D KDYHRHBEQ FRQIMY HOMCE.OM/\AKDADIVHIQWHRAY FRUWHR BMQHN $VR 0 D \WHE&RP S
EHDP H\XEMAWR DVHRXUMY FDOW CRIRQFRP STIQVCBIRHG&IW R © DUHD3RIFHDQG) LUHS HMHP HY/B\ WP Y 5 HYDQFH7 KHESHWEY, F - HATD&., 9
ZKIFK Z DVI lBGROEHKDD R &IWR : DUHD3RIFHDQG) LH5 HHP HYB\ WP LQ\KHBEXSHIR & RAWRUBDQ0 DMR&RXQNV &l RIDDIDIQNMKH
&RP SO DQGAHWQR IWAWRRYDQGH HOUWHRIIFHYDAMWHWP HR \WH-XQH  |RTZ RQSXETF R IHIQ) DOGWHLQMWR HONEDQNQY | LLP VAKDNTRMG
DVWHXQEHZ MMYLQWHIRTZ RQSXEIFERIHIQ) , QIHHIDOWHARP SOIQADEBI H/AKD/AH GH HIEDQN P MS-SURHAMG \WHWKHD SUAHONXDMVR \KH5 7
\RSIFDOROQFDCSURIUP  DQGP DCHI DOHDQGP VBDAQ) WP HOVUHIDEQ) WHIRUP XOMRQ P D4 CRAMUQY DOGH TR R IWGXI FOQAGM 57
RSLFDO | RAWHWHDAR HWR FURZ VI HAADAKHWP HR \WHIRTBZ RQSXEQF RITHIKQ) 7 KHARP STIQKDY EHHREURXI KDY/ D SXUBRWMG FIOW CRMRQRQEHKDD R
\WRVHZ KR SXUKDHG ARP P RQWRAN LQWHI RTBZ RQSXEQF R HIQ) DQGVHHWXQSHAIHGP RHBY GP DIH/OQGRM-UHIH 2 Q2 AREHU WH
&RP SO P DEHDP RIRQI RMIQIHJR \WHORMRQ\R WHE XSHIRUS RAWRIHERXQIV R 6 DQBE LD RQWHEDMKDAHHZ DVLP SIRSHIQ6000 DAR
&RQV 3MQN VARXQHIEGGRARSSRHWHWIO HUP RIRQ DG \WHIRNRQZ DVUHFHYHGE! 6DQWI&.MUD6 XSHIRUSRAWRY1L RYHP BHJ DQGDMIGHS
\WHIRGBZ IQ) FDHQPEH &9 2Q1RMHPBU \WHERAWAKHE D2 WEHIGHP LQ) WHFDHARP SBf DG LQ) DOGVRYHY DG
P RIRY/SHYAQ) | XWHUR G

YH RHSIRAHHECQ) Z W XOHUE RAWIRNRD LFOAECQ) WHILAX) R WP RIRQAR GWP W XQAHU& DO ROQDWXGY WHERP SDQ DIUHHGZ M 3MOQN]
R FRIGANDP HADINRQ 7 KHSDIWY QG QRAHIRK DJ UHHP HAGAUIQ) WHP HADINRQ + RZ HYHJ IRTRZ Q) \WHP HADNRQ \WH SO/ FRQMXHE AAVPXWRQY/ DG
RQ2 RRE H HAWGDVISXODNRQR VAVBP HOMWKH 6\MXDNRY 8 QGHMHBWSXOWRQ LOH RBQIHIRUDUWHBDHR DOFDIP VB \WHSDIOQWM
FOW WH&RP S KDY DJ UHS R VARG WH QM DARQI RU P LARQIOAMK R ZKIFKWH&RP S H SHW P LARQWEHFRYHHGE  IWLQXUDFH
SRIAHY 7 KHEWEXMNRQ P DQMOQYWD/AWKH GH HIAQW LFXAQ) WHERP SDQ G DY IRQYARQ) DG ACHOW UHDWE\R\WHOQW DR 3@QNT VRRQHD
ILBGDP RNRQI RUSUHIP (DY DESURYDCR WH VAP HOARQL RYHP BHU DGDKHUQ) WHIDEQ) SUHIP LB CESURYDY. DVVHNVRU- DAY

2 Q-DAY \WHERAWMMKHGOQRGHU WH 2 (G SUHIP LQDUO DSSIRVIQ) \WHVHIWBP HOMBURSRHGLO\WHBISXOWROE, DOGLP R \KH
SMQNI FDWWDG DOEP HGCH HIDONVIQWHS AIRQ LFOGQ) WHERP SO). WH 6HABP HWV  DOGAUHANY \WDARIFHR \WHSURSRHG\HMBP HAEH
JLYHQWRDTP HP EHYR \KHSDIQN FOW \WH &@WO0 HPEHY 7 KH&RWNAKHXGGDKHIUQ  6HABP HYY DUHW+ HUQ)  RQO D DV
DP 3CAILE7LP HDARHE&RXOWEBDMGDN 1 RW) LIWGWHIAGDD-RH &$ \R [P RY RKHALQIV P DNHDI LQDOGHMP LODIRQZ KHKHARH
6HABP HWI DU U-DRQDE®! DQG DEHMXOM DG KRXG EHISSURYHG B, WHERXWV7 KH2 IE-USUIRMGAAKDA WO HP EHYP D ROWRAAR \KHEHNBP HONIQG
WDAKH P D REVRARWHGHWBP HOAQDGYDFHR QG RUDAKHG HABP HYYY DLOHW -+ HUQ)

7 KHEWBXDIRQDQG\WHG HIWBP HABP DQ\KEMAAR | LQDCDSSURYDCE \WH&RXUWDQG FHAIQRAHUARQBMRYY , VW DQIALSDMG\KDAKHE HABP HML
DSSIRYHG Z RX@ QRADYHDP DAIDOIP STAWRQWH&RP S VEXMQHW

7 K@M DINRQ LGFXGQ) \WHE HMBP HQWUHP DQ/\XEMFVR XQFHIIQW DQGWH DRMDOGH HQHDQG AVGRIMRQFRWWP D G-BHIGXSRQP )
XQNGRZ QI CRRLY 7 KHIH RUH \KHIHFDQ EHGR DWKUDGFHWD/WLY @ DARQZ LACRMDYHDP DAMIDCDGYHYHH [ HFWRQRXUBXMGHY BAXOVR RSHDIRYY
I LCDGADCSRMNRQRUFDK | BZ V

( [ FHBAD/SIRVIGHSCERYH Z HOHQRAXUWH® LOYRYHGLODQ P DMIDOBIDOSRAHHAQIV
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ITEM 4. MINE SAFETY DISCLOSURES
1 RADSSTHEM
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PART II

ITEM 5. MARKET FOR REGISTRANT’S COMMON EQUITY, RELATED STOCKHOLDER MATTERS AND ISSUER PURCHASES

OF EQUITY SECURITIES

2 XUFRP P RQWRAN KDVEHHQWIAQ) RQ7KH1 DV * GEDOD DINHAAXQEHMHU PERO 59 1 & MQRHRXU, 32 RQ) HEXDY SURMR KLY DM
WHHZ D/QR SXEQE P DINHVRURXUFRP P RQWRAN 2 Q) HEXDY WHFRQ) SUFHR RXUFRP P RQWRAN DVUHSRWGROWH1 $ 6' $4 * (EDOD DNV

zZD/ SHKDUH 7 KHI RTRZ LQJ \BEGIVHIVI R \KHKLIK DQG@Z. \DBY SUFHYSHAKDHR RXUFRP P RQWEANRQWH1 $6' $4 * GEDOD DINHANVRUWH
TXOWD SHIRG/IQAFDMS

High Low

2016

) LM XD
6HRQGA XD
7KULG4 XOWMJ

) RAW 4 XD

2015

) LXAM XD
6HRQGA X0
7KUG4 XD

) RA 4 XD

Holders of Record

$VR ) HHuY \WHHZHHESSWH IPDMY  KROGHYR UHRGR RXURRP P RQWRAN

Dividend Policy

: HKDHQHYHUG-FOUGRUSDIGD) FDK QYIGHIGRORXUFRP P RQWRAN : HPRXUWHQ® DQIASDMWDAZ HZ LAOUHBIQI XMUHHLQQIVI RAKH
GHYHBSP HOAVRSHDARQDQGH SDQMRQR RUBXMCHN DG GR RATQIASDMG-FOUQ) RUSD Q) DY FDK QYIGHIB/| RAWHI RIAHTEGI XMUH $ Q

GHAP LDARQ\R D GYLGHIB/LQWWHI XMUHZ LEHDAKRHAVUHIRQR RUERDGR GUHRRYDQGZ LOEHG-BHE-OARQDQP BHUR ITRRY LFOAQ) RAU
HOQQIV FCSABOUHNXLUAHP HOV RYH.DI LQDEADOFRQAWRYY EXMGHNSUIRSHRAN FRUIPXDOUAXRNRYY DQG RKHI CRRYRUEROGR AUWRARYP D GHP
UHBYDQN

Stock Price Performance Graph

7 KYSHIRP DFHIUSK VKDDRNAHAHP HG  11BG |RUSKERH/R 6HANRQ R \WH( [ FKBQIHS PARULRRERIDMGE. LBHHIHFHIQRDQ R RAUILAQIV
XQEAHMH6 HRXUMH/$S PARMNKH ([ FRDQIHS P --BWDV\KDEHH SR VHVRW B\ \SHALLF UH HHFHLQMXK [ LI
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522000 -
£210.00
£200.00
190,00
5180.00
5170.00
5160.00
150,00
140,00
130,00
£120.00
$110.00
5100.00

$90.00 -

SBD D:I T T T T T T T T T T T 1
2/6/2014 6/30/2014 12/31/2014 6/30/2015 12,/31/2015 6/30/2016 12,/31/2016

e Revance Therapeutics === NASDAQ Composite Index MASDAQ Biotechnology Index

7KWV IUDSK FRP SO | RAWHSHIRGHG-G' H-P BHU \WHPXP XOWH\RECHMQRORUFRP P ROWEAN \WH1 $6' $4 JURMKERR)\ , Q3
1% DGWH1S$6' $4 &RPSRIM, QB &&0 3 7KHIUSKDMXPH/  Z DVIQMHXMGRY) HEDW IQRXUFRP P RQWRFN \WWH1 % DQG&&O 3

DG DAKP HARHUHQMWE HVWR D GYIGHIB/ 7 KHWRAN SUFHSHIRUP DOFHROWHI RTBZ 1QJ JUDSK LV QRAGHRHADUOD LQAFDIYHR | XMUHWRAN SUFH
SHURP D

Company/Index 2/6/2014 3/31/2014 6/30/2014 9/30/2014  12/31/2014 3/31/2015 6/30/2015 9/30/2015  12/31/2015 3/31/2016 6/30/2016 9/30/2016 12/31/2016

5 HYDCRH
7KHISHWY
1$6' $4
YARNKGREI\
JQH

1$6' $4

&RP SRIM, @&

Recent Sales of Unregistered Securities
1 RACSSTHEM
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ITEM 6. SELECTED FINANCIAL DATA

7 KHLQ RUP DARQVHWRW EHBZ. | ROKHILYH\ HDWHIGG' HAHP BHU LVQRAGHHADLD [QAFDAYHR UAXOVR | XMUHRSHDIRYY DQG\KRXGEH
UDGLOFRMQRANRQZ W, WP 0 DIIHPHV WMAXWIRQDQG$@OMYR ) LODGADOR RIAMRQDQG5 HXWR 2 SHDINRYY DQG\WH&RQRICEDAG) [DGADD

6\BMP HONDQG UHDMG GRAMWVWHHRILFOGGIQ, WP &RQRICDAG) LCDCADOB\BM HQVDQGEXSSBP HOB ' D R WY) RP . \RIXQ XQGHWANG
\WHI CRRW\KDAP D O HAAKHARP SDIHMVR \WHLQ RP DIRQSUAHOMG EHBZ

SELECTED CONSOLIDATED FINANCIAL DATA
(In thousands, except share and per share data)

Year Ended December 31,

2016 2015 2014 2013 2012

Consolidated Statements of Operations Data:
5 HH)H

7RECRSHDAY) H SHOH/

/ RWIURP RSHDNRQY/

, QMAN] S-OH
1 HARW

1 FAGFRP H (AW DMIBXIEBIR FRP P ROWRFNKRTHY
YDIF
' LOWG

1 HAMGFRP H GBRW SHUMKDUH DAEX\BEGIVR FRP P RQWRFANKREHY
YDIF
' LOWG

© HIKWG DYHIIHQ® BHUR KDWY/ XHGLOFRP SXUI) QHAGFRP H

QW SHMKDUHDMIEXBEGI\R FRP P ROWHFNKRTHY

YDUF
' LOWG

) RUDTBHIRGY SURHIMS WWHH P RXQWVUH GRAKHRH | RUI L WH URYHYH RN VSDWH | HAMG RQ) HEUDY

As of December 31,

2016 2015 2014 2013 2012

Consolidated Balance Sheet Data:

&DK DG AWK HIXLYDBRWV

» QMR HOWV

: RINQ) ADRMEDAHBOV GHIRW
7RECDAHNV

&CEMUOBDH HAR PAUHASRMNR)

1 RMSD CEGI (HAR PAUHMABERINRD

) LCDAQ) REQIDIRQ QHAR PXUHAERINRD
& RQYHWE®I SUH HUHG WRAN

$ P XOMSGHLIRW
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS

7KHIRWBZLQ) 0 DQRIHP HQV' NAXWRQDQGS$ OMVR ) [(DGADORRBWRODQGSHAXWWR 2 SHDIRY 0 $ LVIQMG-G\RKHS \WHUDGHU
XQEHMBQGRUUHKXIVR RSHIDIRY/DQGILCDGADOFRQAUMRY 01 $ LVSUIRIGHEDVD\KXSSBP HYWR DQG\KRXT EHUDGLOFRMGRNRQZ W RUDKGWS
&RORICDAG) LDGADCB\BAM HON DG WHDFFRP SDQ Q) QRAMAR \WH& RQRICDWG) [DGADOBVIMAP HONDQG RMHUGVFR KUV LGFOGHGLQWLY$ QD0
SHERIWRQWLY) RP . LGFOAQ) WHAVFRKM/XQE WP $ S5LWN) DRRY 2 XU&RQRICDAG) LCDGADOB\BAMP HQVKDYHEHHQSUHSDUGLQ
DFFRUEDHZ WS 6 JHIH.DW DFA-BIMGDAFRXQIY) SUGHSBVDQGDHSIMHIAGLOS 6 GRIDLY

Overview

5 HYDQRH7 KHDSHAWY |, @F VDRIQFDOWWHERMKERRI\ ARP SIQ | RAXVHEROWHGHYHESP HOAP DA CRMUGQY  DQGARP P HIADT DARQR QRYHD
ERMIQP K] LQSURGKRNI RUP XGB! CHAKHINF DG \WH.DSHWF LQAFDIRY : HOHGYHIILQ) RXUSURSUHEY SRWRIRR ERMIOP \K] [QWSHS

FRP SRXQB/ | RUP XDWGZ LW RXUSDMOMS DG SURSUHBY  SHRMGHWAKQRR)\  \R DBAHN XGP HATHHEYLQ@UIHDQGIURZ L) GHXURA] LOP DOHN 2 XU
SIRSUHEY SHEWHWRKGRBI\ HIEGVCGHIYHY R ERMIQP \B LOWSHS WURKIK I R LOYHWM DARDOGX) SUIRSAWDQAGDM/ ' [ LERMIOP \K IGh [RU
JQWANRD 57  RJ57  IQWAREDI DG’ [ IFRMIQP\H IGh 7RIFDD HO57 RU57  \RSIFDD: HOHSXWAQ) FOQFDOGHYHBSP HQWRUS 7

| QWARE®IDQG SDQQ) \R FROGANICAMR DCSUHRIQFDOGHYHESP HQVRUG 7 \RSIFDD 1 HWKHUIRP XDMWRQR  RAUSURGAWDQE DM/ ARQEIQY DEXP LQRU
DQ RKHUDQP DORUKXP DQ GHUYHGP DMIDY :  HEHIHHWMLY BB WHUMR WHWDQP MRQR FHIBQYILDOAVHDAY :  HKRTGZ RE |GHUKWI RUDD
IQAFDIRY/R 57  IQWAREBIDQG57  \RSLFDD DQG\KHSKOUP CFHXANFDOLULI KIWR RXUSURSUHEY - SHEWEHWRKGREI\

57  1QWRABERILYDCRYHOLQUABE® I RIP XDNROR ERXIOEP W LOWSHS G-I CHGWR EH DV HMG DG &Y QXY LOMRBEBIERXIOP W 1O
WHOF HQA. HDHWG LIQI 57 LQWRABEG! I RUDHAKHNF LQAFDWNRYY VXAK DVICEHMY [ URZ Q QHY DG WHIISHXWE LQAFDINRQY \XFK DY FHYADOG WRQD
DGSDBUIDAMY : HEHIHYHS57  LQWRABE®IKDYWH SRMMNDOR H SDRG LR DEAWRIDCCHIKHNF DG \WHIZSHXWF LOAFDNRQ/LQWH I XWMUH

' O LERMOQXP\H] IS IRU,QWAIRD 57  RUS7 , QWRNE®D

: HDOHGYHBIQI 57  LQWABED! DQGSOQWARP PHADO H57  |RUQEFDIRY/Z KHHGHS GHIYHY R WHERMIOP W[ LQLYVUIHNXUHGOQGED
QY O HIFFWGMUG . HEHIVHS7  IQWABEGIP D SURMGHBIHAGGHIYHY R ERMIQP \W] LOWR LQAMGHGWHDR HYWWY Z KLBISRMMDD
UBAQ WHXZ DOMG\SHIGR ERMIDP \K LOVR DOIFHAWDY : HEHDHYH DQGRXUSUHRIQFDCDQG FOQFDOWMGHYLQEFDM \WDAKL VB HMG GHIYHY
HIEGGE RXUSIRSUHEY SHBMGHWAKGRRI\ P D SHP WO HDGP [QWIDIROR KLIKHUGRHVR ERMIP \W LQDGP D UAKOWQ®Y @K HIHAW, |
DSSURYHG ZHEHDHYH57  LQWRBEBIKD/WHSRMMDOR DAL QULFDQMGP HAHGLOWLY P DN

: HOHIQ3KDH FIQFDOGHYHBSP HQVRG7  LQUWABEBILQ1 RWW S P HIFDI RAWHWHIA HWR JOEHIDUAGH/ ' XUQ) WHI R TXOUMUR ZH
IQUDAG\KEMANRIQ) LQRXUBS . 85$ 3KDH SIRIUP DQGH SHAWR UBRVWRSICHUAKOWVIURP RAUBKDH SIRIUP FOIBG6$. 85$ DQG6$. 85$
LQWKHI R TXOWAUR ,Q0 DK Z HUBRUMGURKXOVIURP 9%/ 0 217 D3KDH  DCRYHARP SOUDRURIQFDOMDCD) CIQXWHP DUNHABDGHU
%R72; n &RPHIF 7TKH ZHN@D ZKFKZHUBRWEIQ2 AREH)  \KRZHGWD/B7  LQWABEBICAKIYHGIWSUP DY HILFDR P HDXUHP HADVRYXU
ZHAWVIRIDDARA/R 57 [QWABEGIDQGWDNKAK HI DR Z DVKLIK® WEANKFDED \LI QU LFDQAD/FRP SDUG\R SORHER , QDEAWRQ WH 8 QUARHR

57  LQWABEGIGP ROMDMGD  ZHNP HADQGADNRQYHYXVIR 72; n &RPHIFZINDD  ZHNP HADQGADIRY $ FRWDBFRAW 57

| QWABEBI DESHIHG\R EHIHHDI \O HDQGZ HDWBLDMS

© HOORIQWDAMGD3KDH GRHHADNY RSH) OEHFIQAOWXG R 57  LQWRAREGILQWHWKH.ISHANF LOAFDIRQR FHYLFDOG WRQD DP X\FB!

P RYHP HMA\R G 7KH3KDH WG LVHYDODMY \DIHV SUHIP LY HILFDA DQGGADMRQR HIHAVWR 57 LQWRABEBILQ\XEMRNZ WK P RGHDM\R
\HHHLRDMS FHYLFDOG WRQDM P SRP VR \WHGHN ,Q' HAHPEH)  Z HDQERXGAHG SRUMYHUAXKOWI URP IW3KDH  FIQFDOMDD 7 KHVRSICHLQMIP
@U\KRZ HoWD/B7  LOWRBEGIG-P ROMDMGP HADQGADNRQR | Z H\W G\SD H3RIQADD QI LEDQAP STRARQPHYLFDOG WRQDWLIQ/DQG

\X PSPV DG CSSHUHG\R EHIHHD® \DIHDQGZ HOWBLDAMG 7 KHWDCHURDG  \KEVRNDQG | RTIBZ VKUHHVATXHQMOWDR HWFRKRIWVI RUXS \R DVRED
R ZHA\VDWMHDA HQVRUHFK FRRWZ KHWDOVI LWWRKRYR  \KEMAVUFHYHGDMQIBIRHR XS\R ~ XQWR 57  LQWARED! \WHVHRXG
RAVWR  VEWWUHYGCEHEHD DB XQW DOGWHWLG
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AFRARVWHHYHSIURP W XQW / DMJHURGG\EWRVLOQWHVHRQG DOG WG FRKRWKDYH\ HARFRP SBIMWHWIDOY  Z HNSIRRFRO: HSDQWR
VKOHWH  Z HNUBHXOVIQWHVHRQG TXOWWUR

: HDORLQUDAGD3KDH  SUIRSHRIYH WDQERP 1] HG GRXE®I EQQEHS SORHER FRMMRDGWIDOR 57 LQWABEGILQWHWHISHW LQAFDNRQR STQMU
DALY 7KVVHG Z LOHYDOOMWH\DHIV DQGHI LA R DMQIGIDEP IQVDIRQR 57 LOMABEBILQUAAQ) \WHWIQ/DQG P SRP VR SOQMU
IDAMY 7KHWMG [VH SHAMGVRHURODSSIR PDMY  \XEMPWIQWHS QWGE\BM/ 7 KHVMG VSUP DY HILFDR HGSRQA\KHLP SURYHP HQVQ\KH
$ P HIFDD2 WKRSHIF ) RRADIQGS QNBIGFRH $2)$6 6XEVANVZ LOEHIRTZ HGIRU  Z HHNV SRWWDA HOA7 RSICH FIQFDOUAXAVI RP \MLVAXG. DUH
H SHAMGLQWHVHFRQGKDD R

" O LIERMOOQXP W LB 7RIIFDOF HD57 RU57  7RIFAO
¢ HOQWFRQMX-GRIQAOGYHBSP HOAR 57 WSIFDAQ DG OHSDQ R FRIGANDCAWR OB RNIRUS7 - \RSIFDOQ\WWHDEHX\IF
DG CHAKHIF CESTFDNRQY Z KHIHERXIOXP W LOKDVWKRZ QHILHDR DG DHSDWAXOUWD Z HDWWMG | RUGHEB TUHHWHDR HQV 57 \WSIFDAVGAMIGHGWR
KDYHVRYHIDOXAK DGYDRM HY LFXA Q) SOQBW\RSIFICDER LQVDNRY (REXMQ HDHR XVHDQG AP WG G-BHIEHFHRQ DR LOMADNRQWHKQTXHE
SK\ MADQYVDGP HAFOWE : HEHIHYHWHHSRMUNWDCDGYDRM H/P D 1P SURYHWHH SHIHFHR SDNHVXQGHIRQ) BRYIOP W] LQSRAHSXUWHY DG FRX®G
PONHS57  WSIFDOWOWUE®G | RUP XGMBE! LQAFDWNRQVLIQWH I XMUMH

D HARP SOWMG57  WSIFDOBKDH  FOQFDONDY | RAMHWHDN HOWR RRZ VIHRADQG DRLQMDCBKDH - FOQFDONDO ROWHWHDR HQAR SUP DY
O L@y K SHKARMY : HAVFRQMXHGFIQFDOGHYHRSP HORR 57 \RSLFDO RWHWHDR HR Rz VIHAAQ |RZ 1QJ WHUAXWVIURP RXU
5(%$/,6( 3KDH FIQFDONDOZKIFKZDVGMIGHS\RHYOOOMWHVOHVDGHIHR R 57 \RSIFDOFRP SDUHGWR SORHER LIQKEMRVZ W P RGHDM\RX
\HHHRRZ VIHHAMDHGRQWHS ($/,6( WXV Z HDOR GHAG-GQRAR SWKHFIQFDOGHYHBRSP HYR 57 \RSIFDO ROWHWHDR HQABUP DY O LAy
K SHKARY

BLFHFRP P HAQ) RSHDARY/IQ Z HKDYHGHYRMG\XEWEQMD DORXUH | RW\R LG 1Q) DQGGHYHBSLQ) RXUSUIRGAENDQEM/| RAKH
CHARHIF DQG\KHISHWE P DUV B SHYRQGHOUIMQ) FOSIMID DQG SR FDCDQG FAQFDOGHYHESP HAR OGP DX CRMUKY FOSCEOWAYIRUS 7
IQWAREBIDQG57  \RSLIFDD:  HKDYHUARIGHS DAY REZ [CHUWKIWR GHYHBS DQEGARP PHADI H57  LOMABEGIDQE57  \RSIFDD: HKDHQRWLBGIRU

DSSIRYDY W WKH) ' $ | RAWHARP P HIADT DARQR 57 IQMRBEBIRUS 7 \RSIFDORWHOAQ LQAFDNRQBGZ HKDYHQRAVHHDMS DR URYHMH I URP
SIRGRNDBVIRS 7 I[CMABERIRJS 7 \RSIFDD

Results of Operations
5 HYHXH

" XUQ) \WH\ HOWHEG' HHP BHU DG Z HUHFRIQ] H3UYHOHI P QFHOHDQGUR DOV DI UHHP HQVDQGAGQRWDYHDD SIRGEW
UAYHOAH XU \KRHVEP H\ HOLY 7 KHI RTBRZ LQJ) \BEB! SURHVRXUUHYHXH | RAWH SHIRGYLQEFDAG DG UHDMAWS FKDQIHY1 URP \KHSURUSHIRG

Years Ended December 31, 2016 vs. 2015 2015 vs. 2014

2016 2015 2014 % %

(In thousands, except percentages)

5 HIWMD5 R DWW
/ IFHQH
7RECUHHH
2 XURBOHYHHI ROKH\ HUHGG' HHP BHU WP D.QHG FRQABQAVARP SDHG\R \WH\CP HSHIRGLQ GHR UYHHIURP \KH5 HIDX)
RYHAWHFRXQMMIQFHP  SURGFNP LOWRH 2 XURBOHYHXHI RUOKH\ HUHGHS' HHP BHU GRUDHGE FRP SOUHG\R \WH\CP HSHIRGLO
GHR DGHUHDHLQCPFHIHUHYHHLOFRQGHANRDZ LW DQH FOMYHWKQRRI\ HYDODIRQDIUHP HQAZ W 3URAMU  * [P E®Y \WWH 3URRMU  * CP E®
DHPHW ,QWH\ HIUHGG' HHP BHU ZHUFRIQ] HoOFHQHUYHOHR P LARQ SXUXOQAMR\WH3URAMU  * [P EBIDIUHP HONVZ KHIE\ ZH

UFHYHGDOXS IRQMED P HQMQWHIP RXQAR P LAIRY Z KIFK Z DV UHFRUGHS DY GH HIHG UAYHOXH DQG BRI Q) H RYHAKHHWP DAMG SHIRP DOFH
SHIRG ' XUQ) \WH\ HOWHE-G' HHP BHU DG WHHZ DVQRAFHQHUAYHXHUARIQ] H3



7/0EBIR &

: HUFARIQ] HEWR DOV BYHXH G \KH\ HDWHEHG' HHP BHU DG UHDMG\RWHS HDWDDXHEXUAKDHDGUR DOV
DIUHP HWV,Q$ XIXWY  Z HHQMHGLQR\KH5 HIWXM) DAVHABXUFKDHDQG UR DOV DI UHHP HYAR VHIDKHEXVMGHN UHIMMG\R RXUS HIDA SURGENCH \R
3UAMRY' HPDR®\ ,GF RU3' , 7KH5 HDWDDXHEXUAKDHDGUR DOV DIHP HYBRYIGVIRUDPIQPXP IRDOWWSD PHYR P LARQSHA HUWR
EHSOGTXOWM® IRUXS\R  \ HOWI URP \KHH HRXAMRQGDM 3' , Z D/AKBHIXHO® CFTXUHGE 9 DBDQVBKOUP LAWY, QMIDMRIO, F - RU9 DBDQMQ-XO
2Q$ U0 Z HBFHYHE QRIFHI URP 9 DIBDQAMP LD \KHDMHBXUKDHDQGUR DOV DI WHHP HOM I HAYHDVR -XO® $VR

" HHPBU UAYHMRQR \KH5 HIDXN LOMIBRMOOSURSHIV W KWKDG GRABHHDFARP SBIMG DG Z HOHHQNBG\RWHP LQP XP UR DOV SD P HOAXQID
XK W KWOHURYHWWG EDANVR XY © HER QRABXUHO® KDYHDQ SOQVI RMHIXMHR 5 HIDAN  DVRXUIRAXVLYSUP DUO RQWHGHYHBRSP HYR 57

| QWRARE®D!

2 SHDIY ( [ SHWY

2 XURSHIDIY H SHOA/FRQIMR UAHDUAK DG GHYHERSP HW SHHYDQG.IHHIDODQG AP LQVDIYHH SHRAY 7 KHOUHIVRP SRHOAR RXURSH.DIY
H SHOAVLYRXUSHIRQGHIFRIV Z KLIFK FRQUWBUP DUO R FRP SHADINRQ UHIMG FRIWLGFOQQ) WRAN EDHGARP SHODIRY © HH SHAWRXUH SHOHAR
IGFUDHIQWHGHDMP DvZ HIQWIMDQG FRP SIMDBAMRDCFIQFOOMDY DG DARADME SIRIUP VIHDAMG\R57  LQWARED! RAWHWHDN HAR
JOEHIDUAH/ DYGLQAFDIRQY/LOP XVFGIP RYHP HWIQGRKHUGMR GHY \FAK DvFHYLFDOG WRQID DQG SO DALY

SHHDUK DG HYHESP HO( [ SHOHY
© HUFRIQ] HUAHDUK DQG GHYHERSP HQW SHOH/DARH . DUHLGRXUHG 6LPHRXULGRHBURY Z HKDYHI RAXVHG RQRXURIQFDOGHYHESP HYSURIUP VDG
WHUHDAG UAHDAK DQGGHYHBSP HQA HKDYHEHHQGHYHBSIQI 57 IQWAREBIDQG57  \WSIFDOMGAH  DUGZ HKDYHWSLFDI XVHGRXUHP SBR HV
FRQUXEBQN DQGLCQ UDKRKPXUH UBARXURHY CRURWERK SURTUIP V 2 XUURVHIURK DQG GHYHERSP HQW SHOH/FRQIWBUP DUO R
\DDUHYDQG UHDMGH SHOHYI RUSHYRQGHOLQ UAHDUK DQG GHYHERSP HOVXQRIRYY LGFOGQ) WRAN EDHGARP SHRDIRY

H SHOHY UHDMMG W \KHLQWNDINRQ DG FRP SBINRQR FOQFBONDY1RJ5 7 IOWARE®IDQG57 \RSIFDOLGFAQ) H SHOHVUHDMG\R
SIRGARNRQR FIQHIOXKSSTHY/

| HVSOG\WR FIQFDCFRQUAXEIIN. FIQFDOMDOMMWY DG YHIERY LGFOGQ) FOQFDOBHIUK RJDQ) DIRY &52 V LQFRMQRIRZ LW
LP SBP HOMY 0GP RQRUQY RXUSUHRIQFDCDQE FOQ FDOMDY DQG DFTXLLGY DQGHYDODMY SUHFIQFDODQGFIQFIOMDOE LGFOXAQ) DD
UHDMG | HV \KRK DV RUQYHXY DRUJUDQN SDMQNVFHHIQY) | HY @ERDRY Z RIN DQG WIMKIFDCFRP SLOMRQ DG DEDOMY

RKHUFRQXGIY | H/SOIG\R\MLLG SO

H SHOH/UHDM\R BABEDKP HOADQGP DQMIDFHR RXURZ QP DX CRMUCY | CAOWMY

H SHH/UHDM\R WHP DX CAMHR X \KEWBFHDQGE GX) SURSAEWKSSIHY/I RURQIRQ) DQG | XUHUH SUHRIQFDODQG FOQFDOMDY

H SHOH/UHDMR CFHQHI H/DQGP LBGWRGHSD P HQVXQEHULQ TFHQUQ) DIWHP HQW

H SHOH/UHDM\R FRP SIDGFHZ W GXI GHYHBSP HQAHIXORLY UHNXALHP HQVIQ\KHS QUAMGEIIMY \WH( XURSHIRS QRQDQGRKHIIRHIQ

MUNGRIRY DG
G-BUHADNR DG RAHIDTIRDMGH SHOHY/

) RAWH\ HOWHGG' HRHP BHU DG FRIVDWRADMS Z L\ RXUP DQX CAMUKY DG XODWHIRWIRJERKNS7  LOMABEGIDUG
57  \RSIFDOGHYHESP HYKDYHEHH RAUDLI BBV DG GHYHESP HQAHIAGH SHOH/ \RBIQ P LORQ RU P LORQ RU DG

P LQRQ RU R UAHDUAK DQG GHYHBSP HQM SHOAVIQ DG UASHRRYHD 7 KHHFRWVER GRAGFOGH FIQIFDOFRIVDWRADMG Z WK
WHGHYHBRSPHQAR 57  LQWAREGIDQE57  \RSLFDD

&QQFDIDGUHXDRY FRIWDKRADMGZ \WWHGYHBSP HOWR 57 LQMABERIDQG57  \RSFDDLGFOAQ) FIQFDNDYR 57 I[QWABEBIRJ
WHLP SURVHP HOAR J@EHIDUQCHY FHYLFDOG WRQD DQG SOQMU DALY DOGFUQFDONDOR 57 \RSIFDO RAWHWDA HOR FIRZ VI HAMREBG
P LORQ RU P LORQ RU P LORQ RU R UMUK DQG GHYHBSP HW SHOAH/IQ DG UASHRAYHD

2 XUWHIK DG GYHBSP HON SHAWWUHY DUH\XEWMRAR Q<P HIRXV XCRHIMQIHY SUP DUO®  UHDWS R \WHWP Q) DG FRWHHE-G\R FRP SBIMRXU
UASHRRHSURWAV ) XUKHU \WHGYHBSP HQAMP HICHY SURCHOIV R \XFFHW DG GHYHBRSP HOW SHOWHYFDRAL T HUP DMUDD |URP H SHRBINRQY DG \WH

FRP SBINRQR  FIQFDOMDYP D \BNHVHYHIBO HW/RUP RHG-BHAQ) RQWHWSH FRP S LW QRYHW DG LOMG-GXVHR DSIRGENVDEA@M $ FRGQJO
\WHFRWR FOQFDOMDYP DYDY
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\JQULFDQ® RYHMH@O HR DSRRDYDUAKOWR Gl HHIHY/DUMQ) GAUQ) FOQFDOGHYHBRSP HOM - HH SHRARXUUAIURK DQG GHYHESP HOW SHOHAR
| GRIDHDYZ HARQMXHRXUFIQFDOGHYHBSP HQWR 57 LQWARE® I RAKHWDA HOAR JOEHIDUAH/ FHYLFDOG WRQD DOGSORBUI DALMY RUL \KH) ' $
UATXLLAY XVAR FROGANDGA R DORIQ FDOMDYY | RUDSSURYDCDQG DvZ HHQAMIQR RMHUQAFDIRYVIRJG 7 LQWARE®D!

7 KHIRTZ 1QJ) \REG SUVHIV RAUUARVHDUK DG GYHBRSP HOAH SHOHY T RAMH SHIRGY LQAE FDMG DG UHDMG FKDQIHY T URP. \RHSURUSHIRG

Year Ended December 31, 2016 vs. 2015 2015 vs. 2014

2016 2015 2014 % %

(In thousands, except percentages)

5 FVHOUAK DQG GHYHESP HQMGFOMYHR WRAN EDFGFRP SHODIRQ
QRMEHDZ
B6\FFN EDHGFRP SHODIRY

5 HHOUFK DQG GHYHBSP HOM SHOHVI RAWH\ HIUHQGHG' HHP BHU IFUDHGE FRP SDBHG\RWH\P HSHIRGLOQ SUP DUO GHWR
LGRUHDVHG PRIV UHIAGAR SHYRQGHIDOG FRQXGI) FRIV P DK CRMUGQ) DQG TXDMIV DRMMEY SUHFOQFDDGRIQFDOWAHY/IRG7  LQWRABE®! DG \KH
CFTXMWRQR DSRMRIRR SDAMVIURP YRMIQEP 7R IQ5 HHIFK S WRADM \(F 9%75;  ZKIKIGFOG-GOOXSI IR SHAWHR P LARYQ 7KHH
IGRUDH/Z HHRIVHAR DGHRIDHLQ FIQFDOMDCTRRY MY/ UHIMMG\R AVARQMDFHR FOQFDOGHYHERSP HQVRUS 7 \RSIFDCDQGWRAN EDFHG
FRP SHODIRQFRWV

5 HHDUAK DQG GHYHBSP HOM SHOAVIRAWH\ HIUHGHG' HHP BHU (GFUDHGE FRP SDUG\R \WH\LP HSHIRGLQ SUP DUO GHR
LGRUDVHS FRIVUHIAG\R SHYRQGHIDYZ HODY SUHFRIQFDCDQG FOQFDOMDCH SHIEWMUBY Z KIFK LGRBDHGSUP DUO GHWRRXUS7  LOWRBEBI3KDH
%/ 0217 WG RAUG7 \RSFDBKDH WG IRAWHWDA HOR K SHKGRAY RAUS7  IQWABEBIBKDH VMG | RAWHWDN HQAR FHYLEDD
G RQD DGRAS7  \RIIFDCBKDH \WXG |ROHWHDR HYWR P RAHDMR\RYHHFURZ VIHW

2 XUURVHOURK DQG GHYHESP HW SHOHYI ORXDM DY/ SIRVRVWBQMRY IRP RHGHYHBSP HYBKDHWR\WWHGH W HSHIEQ) ROWHWIIHR FRP SBURQ
DQGOYHOR HI RVWHDWG\R HIFK GHYHBSP HYBKDHXQEHMINAD Z HP D UH GRAYDUDARQYLQRXUUAHDUAK DG GHYHBSP HQM SHOH © HH SHOHERK
| QMIDCDQGH WDOWHIK DQGGHYHBSP HW SHOHVDARH DUHLGRXUBG © HWSLFDD \KDUHHP ST HHY FRQUXGION DQGLQ UDKKRAMHUARXUAH/ BHE HHD
WH57  LIQWAREGIDQE57  \RSIFDOSUIRIUPV : HEHIHYHWDAH\WRAXXRDIRQR FRIVE. SUIRSAWDEDMZ RXGQRAEHP HIQQII XO$ VKK ZH
JHHDD RERMINWHHFRIWE SIRSAWDEDM

6VEAN EDHGFRP SHQDINRQ! RUUAHIUK DQG GHYHERSP HQVRUWH\ HIUHQGHG' HAHP BHU GHUDIGE P LORQ FRP SIHG\R\WH\DP HSHIRG
1Q SUP DO GHWRHMXW [ OGP R IFDIRQY/DQGR IVHAR  DQLGRHDHIQHP ST HHKHDERXQWV

6VEAN EDHGFRP SHQDINRQ! RUUAHIUK DQG GHYHESP HQVRUWH\ HIUHQGHG' HAHP BHU I(GRBDHGE P LORQ FRP SOHG\R\KH\DP HSHIRG
1Q SUP DU GHWRHMXW [ DGP RAIFDIRY DRLGRHDHIQHP SR HHKHIGRXQADQG DLGRBDHIQGRQ HP SR HHWRAN ARP SHODIRQH SHOH

* HHDCDQG$ GP LOVADIRH( [ SHOH/

* HOH.DCDQG DG LQVADAYHH SHOA/FRQIBUP DUO R SHIRQUHIFRWV LFOQQ) WRAN EDHEFRP SHODIRY | RUHP SR HHAVIQRXUP DUNHIY
D L[QVRDIRY | LCDGRH BXMQHWGHYHERSP HOMVDQG LOYHXRUUHINRQY | XQRIRQY 2 \KHMI QU LFDQW SHRFVLGFOGHSUR HWMREO HHVI RUDAFRXQIY DOG®ID0
HYIFH/ LFXGQ) GICOHYIFH/DARADMGZ W RAEIQQ) OGP DQEQQ SDMVIGOMDIRY : HH SHAWDARXUIHHICDGG 0P [QWDAYHH SHQAY
Z LOIGFHDHZ W \WHFRQMXHG GHYHBSP HQWR  DQGL DSSURYHG \WHFRP P HIADD DARQR 57 LQMRBE®! 7 KHI RTBZ LQJ \BEBISUAHIVRXUIHHIDODOG
DEP LQDIRQH SHOHVI RAKH SHIRG/LQEFDMG DQG HIMAG KO Y URP \KHSURUSHIRG
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Year Ended December 31, 2016 vs. 2015 2015 vs. 2014

2016 2015 2014 % %

(In thousands, except percentages)

* HOH.DCDQG 0GP LQVADAYHH SHOWHY LFOMYHR WRFN EDHG

FRP SHODIRQ (RMGEHERZ
6\RFN EDHGARP SHRDIRY

* HIHDODQG DGR LQWDAYHH SHOAYI ROWH\ HIUHGS' HAHP BHU I(GFUDHGE FRP SIHG\R WH\LP HSHIRGLQ SUP DUO GHWR
LGRU-DVHG FRUVUHIDMG \R SHYRQGHD FRQXAY ARV DQG GBI 0CP DY

* HOH.DCDQG 0GP LQVADAYHH SHOAYIRUWH\ HUHGHG' HHP BHU (GFUHDHGE FRP SDUG\R \WH\VCP HSHIRGLQ SUP DUO GHR

LGRUDVHE FRIVUHDAMG\R SHYRQGHD GIDCP DALY P DUHMY RIVAAR DGHFIDHIQSIR HMREDO HY 6LGFHRXU, 32 1Q) HEXDW Z HKDYHLGPXUHG
LGRBDVHS FRIVUHIDAMG\R SHYRQGHDOG OGP LQMDAYH DALY\ XSSRYWHRSHIDIRQR  DSXETF ARP SIQ

6VEAN EDHGFRP SHQDINRQ! RUJHIH.DCDGG OGP LQVADAYHH SHOMYLGRBDHS | RAKHSHIRG/ SUAHAG SUP DU GH\R DQLGFHDHIQH SR HH
KHDGFRXQWV

/ RWRQ, P SDILP HQW
7 KHIRTRZ LQ) \EEGISIAHRVRXUBRWRQLP STILP HONVRUWH SHUIRGY LQAFDME DG UHIMG FKDQIHYI URP. \KHSURUSHIRG

Year Ended December 31, 2016 vs. 2015 2015 vs. 2014

2016 2015 2014 % %
(In thousands, except percentages)

/ RWRQLP SOLP HW

© HFRQWWKRMG DOLIHFDSCAW | O LQ\K ACHGHAFDAG\R\KHP DM CRMMHR 57 \RSIFDCDQG\R \KSSRYRXUHIXDRY IFHQHDSSIFDIRY © H

QAVFRQIMXHGFIQFDOGHYHBSP HOR 57 \RSIFDO RAWHWHDA HWR FURZ VI HANDQG T LAY K\ SHKIGRIVIQ-XCH |RTRZ LQJ UAKOVI URP RXU
5($/,6( 3KDH FOQFDONDD

8 QGHUIHHDD CHH-BWS CHRXQNY SUCHSBYIQWHS QMG EMIAMY B QYHSDAMAV \KFKD/RAUS7 - \RSLFDO LA LANK ACH DUHUADAUHG\R EH
UHVHZ HG1RULP SDUP HOWZ KHHYHUDGYHYH HYHQIWRURKBQI HYLQ ALURXP MBCRHY LQAFDM D SRMEGHLP SIIUP HQW, | EXMCHN FROGMRQY RURKHUI CRRLY/ LQAFDM
\KDARHFDW 1Q) YDOHR \WHDAHANP D RAEHUHRYHIE®! ZHP D BHUWHNAUHG R UHARUG DEAWRDOIRQ FDK LP SDLWP HOWVAKDUIHY $ GAWRIDD L \WH
FOWY 1Y) YDOHR RAUFDBMICHTIXSP HQA FHHSY PAUHQAVOUYDOH DV GAMIP LCHE EDHG RQWH GVARXQMS I XMHADK T GZ VR \WH UHDMMG SURGRWKHFDEMED
HIXSP HQAZ RX@ BEHFRMGHHGLP SIUHG DG Z RXAGEHUWHGA-GWR I DUYDOHE DQRQ ADK FKOJHWR HAQQIV Z KIFK FRX@GGHIDRYHD O HANRXURSHIDY)
UAXOV ' XU WH\ HOUHQGHG' HRHP B ZHUWRGGDARWRQIP SO HOR P LARQUHDMGWRAUS 7 \WSIFDO L@ QMK CHDQG AHMMQ
RNHUDWHY : HAGQRAGHW DO IQAFDRYR P SO HQAGUQ) WH\ HWHGHG' HRHP B DG

1 HAL RQ 2 SHDMY ( [ SHOH

 QMAIVGFPH

, QMIMWNFRP HFRQAVSUP DUO R LOMPXVGFRP HHAGHSRQRXUFDK FDK HIXLYDBQN PRGH P DOHNVXQG DQGLQYHIY HQWEDDIGRHY . HH SHW
LQMINGRP H\R YO HOFK UHSRWY SHIRGG-BHIAQ) RQRXUDHIHADK FDK HIXLYDBON PRH P DUHNVXQG DOGLOYHIY HNEDDIRH/ G \KH
SHIRGDQGP DUNHAQMPXNDM/

, QRUAWY [ SHOH

, QMW SHOHSUP DUO FRQMVR \WHLIQMIFWAKDLI H/ DARADAG Z LW RUFRQYHWEBIGRM/ QRAM/SD CE® | LDEAQ) REQIDIRY/ FDSABOBDH
REQ DR/ DG FOBMIT HGLQMINVL RIM/SD CEGIXQEHURXUP GOQDIUHP HWZ W+ HIFXBV Z KLIFK P DXUHS0QGZ DVIXE® SOGRI 1Q0 DK ERH
IQMANDADIDMZ KIFK MRHIUDAMR L SHUDQQ®P RULL SHDQP SOVWHGLTHHFHR \WHSUP HUDMGW 7 KHIQMHWKDIHRQ
RXUPRQYHWE®I QR DQG FDBAMIDBDHREDI DIRQY/Z DV/I [ HS DAKHLGR-BNRQR \KHUHIMAGWDQLANR EDHE ROWHLGRIP HABCERURZ 1Q) IDMLQH I HAARD
\KFK GDM 2 XULQMIMMW SHOH LGFOGHFDK DQGQRQ FDK FARP SRIHQIVZ LW \KHGRQ FDK FRP SRHONVFRQMMY R L LQMBWY
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UHRIQ] HG1URP WHLP RMY DNRQR G-EAMXDAHFRW Z KIFK Z HIH ASMUT) HS RQWH & RQRICDMG YDDFHE KHHAV \WWDADHIHHDOD GHIYHSIURP FDK
D P HOVUHDME\R WH MXOAHR - FRQYHWNEBICRIMY DG QRMVSD CE®! L LOMHWABHRIQ] HGIURP \WHDP RMWY DARQR G-BWAMVARXQN ZKIFKZ HH
AT HS RQWH & RQRIEDMG YDDAHEKHHV GHUIYHSTURP \WHIMMXORHR - Z DUDQWVBQG GHYDRYHY IWAXHG LO FROMCRNRQ Z L FRQYHMNEGI CRMY DG (R
DEG UL IQMANHRIQ] HSRQWH AROMHWEBICRMY RU 1 RMY Z KIFK Z DV QRAEDG EXWOWMDG FRQYHWG LORVKDWA/R FRP P ROQVRAN LY
LOMIAAEMIT)] HS | RUDWHV FROXKARMS | RUXVHIQRSHDIRY Y LOMAMNHDMG R WHH WQIXKP HONR GEWZ KIFK LYV FDWAL LHE DY/ DIDQRUGWRQGEW
H WQIXMWKP HQV DG YL HIHRARYHLQMWABFRI Q] HS RQWHI LADAQ) REQIDNRY 7 KHACEAMIT] HG CP RXQWV UHDMMG VR WWH G-EWARXDAH FRW DG G-EW
QVRXQVDHIHHIDD P RMY HSWR LOMBWAH SHOHRYHMHWP R \WHUHDWE G-BNQIUKEP HQV

8 SROWHFRQYHMRQR WH 1 RWIQR\KDW/R FRP P RQURAN GAUQ) \WH\ HHUHQGG' HRHP B ZHWHRIQ] HSQRQ DK LOMBWY
H S-OHR P LRQUADMNG VR \WH 1 RW LGFXAQ) CP R DNRQR Z DUDAHDIMG G-EWAVARXQNR D5SUR P DMD P LRQXS \R\WWH@OMR
FROYHYRQ [P RMY DIRQR \WHGHULYDAYH UHIWG G-BWVAVARXQNR P LAROXS \RWH@OMR ARQYHMRQ CARXHGLQMHR P LRQXS \R\WWH@MR

FRQYHMRQ DG DA&RWRQH WIXMKP HOAR P LARQXSROFRQHMRQR \WH 1 RWIQRFRP P RQWRHN

&KDQIHLQ) OUIDOHR * HIYDAYH/ ICHOMNY$ WRADMSZ W & ROHINE®BI1 RV

2 XUGHIYDAHICEOMY/DARADMGZ W 1 RMWZ HIHSUYIRA® FIWI LHG D/ ACELONYRQRXUS RORIEDMG YODFHE KHHVDG Z HHUP HDXUG
\R | DUYDOH DAORK EDDGFH\KHHAEDM Z LW WHFRWASREQ) JOQRUGRW I URP \KHDEWW HAWHFR GG LOWHE RQRICDMS 6\BAP HQVR 2 SHIDNRQ/DQG
&RP SUHKHQLYH/ RW :  HUFRGG\WHGHIYDAYHOCE.QNYD/DG-EWAVFRXQAKDAZ D/EHQ) TP RWY HEXUQ) \WHH | HFAHLQMAXP HKRGRYHAWHWMP R
WH 1 RM/ 7KHDP RMYDMRQR WY GHEVEVFRXQIZ DV CFFHBLDAMG XSRQWHFRP SBURQR RXU, 32 Z W WHFRIASRAQ) H SHOHUFRG-GLORU
&RORICDMG6\BAP HYR 2 SHDIRY/DQG&RP SUKHOMYH/ RW 6HH1 RM  \R RXUSRQRIEDMS) LOGADDB\BAP HQVLGFOGHEHIHZ KHHIQWMLY) RP

&KDQIHLQ) OUSDOHR ' HIYDRYH/ ICHOMNY$WRADKMSZ W \WHO HAHRY6HMBP HQWV

JQ2RAREH)  ZHHOMIGLOR DVFWBP HADQG\MP LDARQDI P HZ WO HAAY 7 KHWIP VR \WHVHNBP HBURMGHE | RAKHUTFTXMMRQR \WH
WKWUHDM\R DDMIMAIH/R 57  IQWABEGIDQE57  \RSIFDOURP 0 HAAYDQG! RUFRMGHDNRQSD [EBIE, XVWR0 HIAVR XS\R P IRQ
FRPSIMGR L DQXSILRMEDPHYR  PLARY ZKIFKZ DVSAGLQ L. DSURAHHB/\KDUQ) DUDQIHP HYED P HAR P LAIRQR Z KIFK
PIIRQZDVSOGL)  DBWHUPOQQ — PLAORQZDVSAGIQ DG U PLAORQWEHSIGXSROWHIFKIHYHP HOWR BIXDAY DSSURYDOR
57  IQWATEBIRS7  \RSHD

: HGAMP LCHG\WWDAKRHVARMBP HOABURYIMRQVUHDMGWR L DOG UL DERYHZ HHGHIYDRYHLQXKP HOMKDATXUUHG | DUYDOHCHRXQMY DAKHWP HR
VHNBP HOADQG | DUYDOHWHP HDAXUHP HFOVRQDSHIRGF EDIVIRQ) IRZ DG $ FRAEQO Z HHRG-GAHIYDRYH R QMY RQWHEDDRH\KHVEDHG RQ
\KHUUASHRARYHI DUYDOH/ RQWHVHAMBP HONEDM

2 XURAADRAQ) GHIYDIYHICE QN DRRADMG Z M WHO HIAVVHMBP HADUHFDWIL LHG D/ QCE O RQRXUS RORICDME YDIFHE KHANT KHAH
CHOMWYZ IOFHHA-GDMWHHDMESD PHOR P LARQLYP DEHXQEHMHVANBP HAD P HOADQG \WHUP DQQ) (TR Z LOEHEVHNXHI®
UHP HDVWKUHG\R | CLUYDOMH DACRK EDDGRHVKHHAEDMZ LW \WHFRUNSROEQ) JOQRUGRWI URP \KH DGR HABHFR.G-GLOWWHE RORICDMG 6\ HIWR
2 SHDNRQ/DQG&RP SUKHLYH/ RW 8 SRQWHFRP SBINRQR RXU, 32 1Q) HEUXOW ZHSOG P LARQW\AWBIRXUGP DQQ) REQIDIRQXQEHMH
3URFHHD/6KOUY $ UDQIHP HOAR \WH2 AREHU. 0 HAAVVANBP HQAY - HZ LOPRQIOKH R UHFRG DAYV HOM\R \WHI LUYDDHR \KHO HARVAFNBP HOV
GHIYDAYHICEON XQMDKH3URSFVE SSURYDOBD P HMDYEHQSDG

&KDQHIQ) OUIDOHR &RPPRQGWHN: DUDQY LCADW

&RP P RQWRAN Z DUDQNIMKHGIQFRQGHAIRQZ MKWH - 1 RIW/Z HIHRIDWI LHG DV TR RQ RXUE RQRTIEDME YDDIRHE KHHADQG BTG
WP FDWKUHP HNDVDFK EDDFH\KHHAEDM 8 SROWHFRP SBURQR RXU,32  WHHFRP P RQWRAN Z DUDQMIE MY Z HIHUHP HDKUHGR | LUYDOMH DQG \HABG
LQFRMQRNROZ L\ \KHFDKBW QHA HIAVHR \KHHZ DUDQN 6HH1 RM R RXU&RQRICDAMS) LODADCB\BAP HOVLGFOGHGHYHZ KHHIQWLY) RP

&KDQHIQ) DUIDOHR &RHMEBI3UHHIHGE\RAN: DULDQN LDEAW

2 XUSUYIRAO RAMBAQ) FRQYHINE®! SUH HUHG WRFN Z DUBQNVZ HIHFDW LHS DV CH O/ RQ RXU& ROWRIEDMS YDIHH6 KHAVDADIUYDOXHDY WH
Z HHARQMYIHQ® UHGHHP CEGIEHDXAVHWH  FRX@ KDYH REQI DG XVAR DM HIDWANVR \WH
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KRTHY DAD| XUMUHEDMXQEHUFHMEQ AURXP \WWIGFHY \KFK DVDGHHP HE @INXEDNRQ HYHV7 KHFRQMHMEBISUH HUMHG\WRAN Z DUDQNVZ HHUWP HDXUHG\R [ DU
YOOHDARK EDDQRH\KHHAEDMZ LW \KHFRUASRAQ) JOQRUGRNWIURP \KHDAWWR HQABFR GHELOWHE RQRIEDME 6\BAP HUWR 2 SHIRY/DQG

&RP SHKHQLYH/ RW 8 SRQWH, 32 1Q) HEXDW KHVHSUH HIHG\WRAN Z DUDQWVZ HIHUHP HDWKUHG\R | LUYDOMH DQG ARG LOR FRP P ROV

Z DUDQNZ W \KHFRUMSRAQ) QOELOW U-FDI LHG\R DEAWRDCSO G LOFDSAD

,Q) HLOW \ERKRTHYR SUHHUHGWRAN Z DUDQNVH HIAVHG\KHUSXWRSINRQAR \HD Z DUDQNDAIQH HIAVHSUFHHTXDOR WHDYHIDIH
IQUYDOHR RAUMBANSUFHIRU @ VSUHHAQ) WHH HIVH : HWFRG-GDARWRQFDK\HMBP HYWR P LARQDVDUAKXOR \KVH HIFVH Z KIFK Z DY
RIVHA DIDQRQIOUYDOHUWP HDXWPHMR P LARQWURKIK \WHAMR \HMBP HQV

,QFRQI-ANRDZ IWRXU, 32 \WHUP DQQ) Z DUDQMR SXUFKDH \KDUVR ARQYHE® SUH HUHG WRAN Z HIHFRQYHIMG LOR Z DUDQNM\R SXUKDH
\KDWR FRP P RQWRAN $VR ' HHP BHU \KDWWR AR P RQWRAN Z DUDQVUHP DLQRANNRACY
2 \WHU( [ SHOH QW

2 \WHUH SHOH GHAVARP SUMGR P VAHIDGHRAS DOGRMHUH SHOHIMP V

7 KHIRWZ 1QJ) \REGI SUAVHIV RAURKHUILCARP HDQGH  SHVHI RAWH SHIRGY LQE FDWMG DG UHDWG FKDQIHY T URP \WH SURUSHIRG

Years Ended December 31, 2016 vs. 2015 2015 vs. 2014

2016 2015 2014 % %

(In thousands, except percentages)

, QMINGRP H

QAN SHOH

&KOYHLQIQUYDOHR GHUIYDAYHICELONY DARADMGZ LK
FROMMEBIGRMY

&KOQHIQIQUYDOHR GHIYDAYHICE.MNY/DARADMSZ W WH
0 HAAV\HABP HQV

&KOQHLQIQUYDOHR FRP P ROWRAN Z DUDQAMCE O

&KDQIHLOI DIUYDOHR FRQYHWNE®SUH HIHG\WRAN Z DWDQWV
fos=loVY]

/ RWVRQVHNBP HIAR SUH HIHG\WRAN Z DUDQN
2 WHH SHOH QW
7REDHARQ RSHIDMY H SHOH/

2 XURBDHARQ RSHIDAY) H SHOHIRMWH\ HIUHGHG' HHP BHU GRUDIGE FRP SIHG\R\WH\DP HSHIRGLQ SUP DUO GHR
®Z HIQMHIMW SHOH Z KIFK IVGHAUBHGEHBZ RIVAMR DRLGRHDHIQWHI DUYDOHR WHO HIAVGHIYDIYHACE QWY DOGRKHAY H/DQGIHV

2 XURBDHARQ RSHIDAY H SHOHIRMWH\ HIUHGHG' HHP BHU GRUDHGE FRP SDG\R \WH\VLP HSHIRGLO SUP DUO GHWRD
GRUDHLQLOMPIW SHOH Z KIFK IVGARUEHSEHBZ. DG-RBDHIQWHIUYDOHR \WHO HARYGHIYDAYHAICEMMY GRERWRQVHAMBP HOAR SUHHIHG
WRAN Z DWDQWV DQGRKHURGH WP HKDUH/HDMG\R RXU, 32 LFOAQ) FROMMMRQR FRP P RQWRIAN Z DUV DG RAUFRQMHMEBI GRMYVLOR FRP P RQWRAN
DOGFRQMMMRQR  SUH HIHG\WRAN Z DWDQWVIQR FRP P RQWRAN Z DUDQV

7 KHIQMHXW SHOHE, FDWK DOGQRQ FDK FRP SRHOVLYDVIRTBZ V
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Years Ended December 31, 2016 vs. 2015 2015 vs. 2014

2016 2015 2014 % %

(In thousands, except percentages)

, QMBI SHOH
&DK UHDM QMW SHOH

1 RQFDK LQMMW¥ SHOH

1 ROFDK LOMMY SHOH  G-ENMMXOFHRRWW

1 RQFDK QMM SHOH  Z DUDQADQGGHUYDIYHUHDAG
GEVAVRQN

1 ROFDK LQMIW SHOH  FROYHWEBGICRM/

/ RVRQH WIX\KP HOAR 1 RV

1 RO FDK QMM SHOH ILCDIAQ) REQIDIRY

&CBABT HLQMIWY SHOH

7RIDGRQ FDK LOMMKY] SHOH

7REOQMAW SHOH

&DK UHDMS LOMIHN SHOHLGFOG-GLOMIAXED, P HOVMWR + HIPX®V DG WH( WH &CEMUD) CHOW
, QMW SHOHFDEAMNT) HG SXUXDQAR $ FFRXQIY) 6\BQEDLG/& RAILFDNRQ 7RILF , QMW

, QMW SHOHIRUMWH\ HHUH)GHS' HRP B GRHDHGR FRP SDHGWR\KH\CP HSHIRGLO SUP DUO GHWRWHEZ HAQM Y
UAXAY) |URP \WHCAHRIQQ) SUICH SDOEDDXRHROWH( WH - &DBAMUD) CHOW
, QM SHOHIRUWH\ HUH)GHG' HRP B GRHDHGR AP SDBHGWRWKHVOP HSHIRGLO SUP DUO GHRWHARWRQ
H WQIXWKP HOWR \WH 1 RiW FRQYHMROQR \KH 1 RWIQRARP P RQWRAN DG OWFDK SOGI RULQMIA SHOHRQWH+ HIPXGV 1 Ri3 D CE®
RIVAMA DGRUDHIQAEMIT DNRQR LOMA SHOHI RUFRQIKANRQ LQ SIRTUAWY |, Q) HEUXDY RXU, 32 \WJJHHEDQOAAHBLDAROR LQMBWARQWKH
1 RMKURKAIK WHHIGR WHCQRM/ Z KIFK FRP BCHGZ W WH RXARMOE Q) SUICH SDOEDDAH \WHD FRQYHWMGLOR KDUW/R FRP P RQURFN
,QFRPH7O H/

6 LCFHLCA-BNRY Z HKDYH LCPAUHE (HABRWHY DG KDHQRAHRGHGDD 8 6 THGHIDCRUMBIMLCARP H\Y DQGWHW BHH IWR RAURSHDIY) GWH/KDYH
EHQIX® RIVHAR  YOOONRQDZ DR

7 KHHZ D/QR SIRVIMRQRUEHH IWURP LGFRP H\] HVGXUQY \KH\ HDWHQEHG' HHP BHU DG

Liquidity and Capital Resources

7KIRAK' HHP BHU Z HKDYHI XQEHG \XEWEQADED DR RXURSHIDARQ/KURXI K \KH\DBIDQG IWXOFHR  RXUFRP P RQWRAN SUH HIHG\RAN
YHQMUHG-EWDQG FRQYHWEBIGEW2 QO DK ZHHQMIGIQRDQ$70 \DBVDIHP HQMRMWH — $70 $ JUHP HWVZ W &RZ HQDQG&RP S
/1& &RZHY XQEHIZKIFKZHP D RIHDG\HDKIW/R RXUFRP P RQWHANKDYLQ) DIJUIDMIWRNSURHHB/R XS\R P LARQWURXIK &RZ HQDVRYXU
\DBVDIHQVL RVOBVR RXUFRP P RQWRNKIGMIN-QSOFHXQGHMH — $70 $JBHPHOAVR ' HRHP BHU " XUQ) \WHSHIRGI URP - DAY

WURKIK ) HEXD ZH\RG \KDWR RUFRP P RQWERANXQEHMH  $70 $JUHP HQADADZ HIKWG DYHIHSUFHR U
\KDHUAKAY LQQHBRHO/R P LEIRQ DNMUFRP P IMRQ/DQGRKHUR T HIQ) H SHOHY

QIRMPEH)  ZHARP SPIMGDIRTZ RQSEIFRIHIYRU  IRBZ RORIHIQ SXOXDQMRZ KIFK Z HIWKHS \KDWR FRPPRQ
RN DV SHAKDH LFOQQ) WHH HIVHR WHXQEHZ UMY ROWNRQ\R SXURKDH DEAWRIDOKDHVR ARP P RQWRRN | RUGHBUIRHO/R

P LORQ DWUXQGHZ UMY GVARXQV ARP P MIRQVDQGRAHIR IHIQ) H SHQHY , Q0 DK ZHHOMIGIQRDQ$70 DIHPHWRMH — $70
$ JUHP HQVZ LW &RZ HQXQGHUZ KLFK Z HFRX@ \HTFRP P RQWHAN KDYLQ) DJJUHIDMSURFHHO/R XS R PLORY ' XUQ) WHWLLG TXOWMUR ZH
\RB \KDWW/R RXUFRP P RQWRAN XQGHMH$S 70 DIUHP HWDADZ HIKWGDHIIHSUFHR SHMKDHUAKAY LQQHABRHB/R
DSSWK LP DAMD P LORQ DWUXQGHZ UMY GVARXQV ARP P IMIRQ/DQGRAHUR [HIQ) H SHOHY 2 Q0 DK WHAMR \WHH | HAWYHHNR RXU
U MADMRQWEBMP HOARD) RP 6 [LBGZ WM WH6( & RQO DUK WH  $70 $JUHP HWZ D/HIHALHD \MP LODMGDOG\KSHIHE-GE \WH
$70 $IBHP HW
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20Q-XH ZHARP SBIMGDIR®Z RQSXETF RIHIQ) SXWXBOARZ KIFK Z HIMXHG KDWR AP P RQWRAN DV SHAKDH

LFOAQ) WHH HRVHR WHXQGHZ UMY RONRQWR SXUFKDH DEAWRIDOKDUVR FRP P ROWRAN | RUGHASURAHO/R P LAIRQ D\WJ
XQEHZ UMY GVARXQN FRP P IWIRQVDQGRM-UR T HIQ) H SHOHY 2 Q) HEXDW Z HFRP SBIMGRXUQMIOSXEQF RIHIQ) RU,32 IRADBIR
\KDWWR FRP P RQWRAN DIV SHAKDH LFOQQ) WHH HIVHR WHXQGHZ UMY RONRQVR SXURKD/HDQ DEAMRID \KDWA/R

FRP P RQWRAN | RUGH/SURAH-OB/R P LAIRQ DMUXQEHZ UMY GVFRXQN FRP P MIRQ/DQGRAHUR [HIQ) H SHOAY : HDORUMHG P LAIRQ
\WURKIK WHIMKOGFHR - FRQYMMEGI QR LQ\KHI R TXOWUR DOG- DAY

* HKDHQHYHUEHHSUR MIEGIDQG DVR ' HHP BHU ZHKDGDZ RINGQI FCSABDXSOVR P LIRQDQG DQIARXP XOAMECH IAVR
P LARY ) ROWH\ HOUHGS' HHP BHU ZHKDGDQHMRWR PIARQ $VR ' HAHPEHJ ZHKDGFDK FDK HIXYDBON DOGLOYHAR HON
R P L@IRQ DG-FUDHR PLAORQIRP ' HAHPEHJ © HH SHAAR FRQMH\R LGRXUCHARSHIDY GRAHY| RUDNDDXWHGH WHYHIDO, HOY/

DvZ HDGYDHHS 7 LQWRBE® \WWURXI K FOQFDOGHYHERSP HQAMWHHN U XDRY  DESURYDO SUHEOUHIRUDQG LI DESUIRYHG SIRFHHGWRFRP P HIADT DIRQ

&DK) BZV

T HGHIYHGWHIRTZ Q) \XP P DY R RAUGRQRIADMS&DK) GZ VIRMHSHIRGYIQAFDMS T URP RXUDXGWS & RQRIEDIMS) LCDUADOS UM HQWV
LFOGGHWZ KHHIQWLY) RP . LQWR\DLY

Year Ended December 31,

2016 2015 2014

1 HVDK XVHGLORSHIDAY LR
1 HVFDK XVHGLOLQYHAD) TR/
1 HWDK XVHGLQ SIRMGGE |LCDGAQ) TR

&DK) GZVIURP 2 SHDIY $ R

2 XUFDK XVHGLORSHIDIY) CRRYMAY/LYSUP DUO GIYHDE, SHYRQGHOUHDAMGH SHIEWMBY P DX CRMUQY FRUV FOQFDOGHYHESP HOVRWW FRIV
UHIMMG\R RXUI CAOW DG QRO FDK LP STIUP HOWRWV 2 XUFDWK | BZ VIURP RSHIDIY DRI Z LOFRQIMXH\R EHOH HAMG SUCA.SDD B\ RXUZ RINQ) FDSMID

UATXLUP HQVDQG\WHH \MWR Z KLFK Z HLGRBDH\SHIAQ) RQSHYRIGHIDQG UAHDUAK DQG GHYHBSP HOATRLYMAY DV RAUBXMQHN JURZ

&DK X\VH3LQRSHDIY CRIY\W/R P LARQGUQ) \WH\ HOUHGG' HRHP BHU UAXERG SUP DU 1URP RAUGHARWR P LARQ RIVHWV
B WA EDHGARP SHODIRQH SHOHR PIORY RWIPSOPHYR P LARY WHIFDXMWRQR 1Q SURFHW/ UK DQG GHYHBSP HYWR
PLAIRQ GBUADNRQH SOHR P LARQ [P RWDNRQR SUP P VRO HQVR P LARQ FKOQHIQIDUYDOHR GHIYDAYHACE.MMNY
DARADMGZ W\KHO HAAV\HMBP HOMR P LORQ DGRMUDAMMR HQVR  PLARQ 7KHIGFUDHR P LARQLQRXUGHARSHIDIY) DAHVDQG

QCEMMYZ D/SUP DUO GAHWR DQLGRHDHLQ DR DG RKMHUPXUHMDE.QN GH HIHG UHAVDQGCRFARXQNVSD CEGIE\ PLEIRQ RIVHAR DGHFUDHLQ
SWENGH SHRHYDQGRKMHUPXUHADKHN DG RKM-UGRQ PXUHADKHVE, P LAIRQ

&DKXVHGLORSHDIY CRYMWAVR P LARQGAUQ \WH\ HOUHG-G' HRHP B UAXEMG SUP DUO [URP RAUCHAMRWR P LR RINHWV
B WRAN EDHGARP SHODNRQH SHOHR P LARQ GBWHADNRQH SHOHR P LAIRQ DOGRKHJDAWWY HOVR P IRQ 7KHICRHDHR
P LARQLQRXUHNRSHIDY DAHNDQGACHONA/Z DV SUP DU® GAH VR DR LRHVHLOQ DARXDY DG RKHUPXUWHAIH MY GH HUHE UHAMBOG REHUGRQ PAUHWV
DAVHVE P LARQ RIVHA GRIDH/IQSUHENGH SHHY DG RKHIPXUWHADAAN DG CHRRXQVSD, CEBIR P LARQ

&DK XVHGIQRSHDMY CRMMWY/R P LARQGAUQ) WH\ HIUH)GHG' HAHP BHU UAKEMGLOSOWURP RUGHARWR P LAIRQ QROFDK
DOV HQWVI RAWHUAYDODARQR  GHUIYDAYHICE.MMY/DXRADMGZ MW RUFRQMHWEGICRMWR P LAIRQ DOGACSM HGLIQMMWR P LARQRIVHAR
RVRQH WIXMPHOR RU  1RMWR  PLARY UYODDMQR FRPP RQWHANZ DUIQMIEMVR P LARY GWRQH WIXMKP HWR Z DUDQNV
QHOV XSRQH HAVHR SWVWRSIRQE! Z DUDQKMRTGHR P LARQ [P RWDNQR GEMAVRQVR P LARY BYDODIRQR FRMHMEGISHHIHG
WRANZ DUDQMOEONVR P LARQ WHAN EDHGFRP SHODIRQH SHOHR PLAIRQ G-BWADNRQH SHOHR P LAIRQ MKXDGAHR FRP P RQWRAN
ZOWIQNVR P ILAIRQ UWYDODIRQR GHUIYDAYHADEMN DARADMGZ MMO HAAV\VHABP HOWR P LAIRQ DOGLQMMAXSRQIMAOFHR WH 1 RMW/
DG(WH 1RWR  PLARY 7KHGFUIDHR P LARQIQRXUGHARSHIDY DAHVDQGACELMMNYZ DvSUP DU GAHWR SD P HIVP DEHXQEHMH
0 HEAV\HABP HOVRDILY P LARQDQGGHRUIDA/LQSHENG DG RM-UPXUHINDAHN RKHIGRQ PXUHNDKHN DFFRXQNSD CEG! DQG GH HIHG BYHHE

P LORQR VAR DQLGRBDHLQDARXDY DG RAHUPXUHNICE QMY DQG GH HIBG U P LORY
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&DK) GZVIURP , QHANY $ AU/

&DKXVHBLQLOMXY DRI Z D/ P LORQIRUKH\ HIUHGG' HHP BHU FROIMIMY R P LORQI RUSXUKDA/R LOHXR HON
P LARQSXUADHR WHOFTXMUWROR 1Q SURFHWUAHIK DQGGHYHBSP QMG P LARQLOSXUKDHR SURSHW DQGHTXLSP HOAR I VHAR. \DBVDQG
P DXMUWR \KRWWAMP LOHIY HOVR P LEORY

S&DKXVHELQLOQYHANY CRMMWAZ D/ P LA@RQIRMH\ HUHGG' HHHP BU ARQIMIMY R P LRI RUSXUIAKDH/R LQYRWIY HOVDOG
P LARQLQSXUKDHR  SURSHW DQGHIXSP HQMRIVANA \DBYVDGP DWW R VKRWMP LOYHIR HOVR P LARQ
&DKXVHGLOLOYHINY CRRMWAYZ D/ P LARQIRMH\ HUHGG' HHP BU FROMNY R SXUKDHVR SURSHW DQGHIXSP HQV

&DK) GZVIURP ) LLDARQ) $ R

&DKXVHGE 1I((DIAQ) CAWMWAYZDY P LEIRQIRUWH\ HOUHGHS' HHP BHU FRP SUMHGR SURFHHBYIURP \KHH HIAVHR WRFN ROMRQ/ DG
(633R  PLERQ RIVIAR SUGASDCSD P HVRQRXUILQDGAQ) REQIDMRVR P LAIRQ GHAHINBP HAR UHKMRWG AN [ DLB/\R VAR HP SRR HH
\Jf REDDIRY/R  PILARY DGSD PHOVR RIHIQY FRWR  PLARY
&DKSIRVIGGE LQDIAQ) CRWA/Z D/ P LARQIRMH\ HIUHG-G' HAHP BHU FRP SUMGR SUIRHHOVR P LAORQIRP RU
IR(BZ RQRIHIY P LARQIURP IWAXOGAHR FRP P RQWRAN LQFRQGHANRQZ LK RAUS 70 RIHIQ) GHAR GHHWHGRIHIQ) FRW SURFHHBYIURP
\DBIR HIXSP HQAR( WH &DBMICR P LAIRQ DQGSURHHRYIURP \WHH HVHR WRANRSWRQVDQG( 633 R P LARQ RIVHAR SUGASDOED P HOVRY
RURM/SDEBIR P LARY SUGASDCED P HVRQRXUILDGAQ) REDIDMRY/R P LARQ DYGQHAHAMBP HONR UAXMRMG WRAN L7 LB/ AR VHBH

HP S HH\ REDIDIRYVR  PLAIRY

&DK SIRVIGGE [LQDAQ) CRNWMWA/Z DV P LARQI RMH\ HIUHGG' HAHP BHU SUP DUO ARP SIMGR SUIRHHOVR P LARQ
IRP MKXDIFHR FRP P RQWRAN DWUGHBANMY XQEHZ UM GVFRXQVDGARP P MIRY SRFHHO/R P LARQIURP MKDIFHR FROHMEGICRM/DQG
QRMSD CE®! DQGSURAHHEYIURP H HAVHR WRANRSWRQ/DQG( 633 R P LAIRY 7 KHHLGRHDHYZ HHSDMDED RIVAAR SUGRSDCSD P HQWVRQRXUCRAW
SO CEGIR P LARQ SUGASDOSD P HQVRQRXUILQDAQ) REWDARQDQGASMIOBDA/R P LARYQ DQGSD P HOMR\HABIZ DUDQVR P LARQ

2 SHDMY DQG&DSMIY [ SHOAWUHS HIXLUHP HQV

: HKDYH QRAZFKIHYHG SUR VB @R RQD TXDIM® RUBQOXDCEDLY MOAHRXULCA-BRQ DG Z HH SHAVMR FRQIH R LAPXUCHABRWHY | ROWH | RIWHHCE®H
IXMUH : HH SHAVWRXURDK H SHEWWUAAR LGRDVHLQWWHGHDUMAP R LQMWNDAM DQG FRP SGIM FIX FDOMDY DG REHUDWRADMS SUIRIUP VUHIDIY \RS5 7
LOWARE®! | RAKRHWDR HOAR JOEHIDIUACH/ FHYIFD0G MRQD SOQEUI DALMY DG RKHILQAFDNRYY : HEHIHYHWDARXUH MY FCSMUOUARXUAHY \WHCQHWV
SRAHO/IURP RXU,32  DOGCHABRAHHLVIURP RAUIRTBZ. RQSXETF RITHIQIVZ LABEHVK | LHHQAR | XQG RURSHIDIRYY | RUDABDVWHCH W P RQKV
+ RZ HyHJ Z H DQIASDMWDWZ HZ LOCHHE R UDNVH\VXEWRQNDCDEIWRDA LADCAQ) LOWH IEXMUHWR T XQGRXURSHDARYY |, QREHNMR P HHAKHHDEAWRDODK
UHDAUHP HOV ZHP D VHHN VR VHTDGEWRDCHDAW . RUFRQYHINE®] GHEWRURKHIMRXUMAVKDAP D URXOQAOWMRQR RAUMBNKRTHY |, | Z HUVH
DEAWRIDO X/ \WURXI K WHMXDAHR - FRQYHEGI GHRAHRXUMHY WHHVHRXUMIAY FRX@ KDYH W KWVHQRMR\WWRHR RXURRP P RQWIRFN DG FRX@G FRQEIQ
FRYHIDQM\KDAHXMPNRXURSHIDNRYY 7 KHIHFDQ EHCQR DRXUDCRH\KDAZ. HZ LO@BH CEGIVR REVMQ DEAMRDCHNXWY RUG-EWLQDEHQ) ROWMP VOFFHBWEGI\R XV L
DADD' HEWLQDEAQ) L DYDME® Z RXG URXANQLCRDHS L] H5SD: P HIAREQI DINRQVDGP D LQYRYH DI WHHP HQWV\KDACFOGHFRYH DOV AP MY RU
VAR RAUCH @OV RAVENHVSHAL L CRNRQVVXRK DYLCRAULIQ) G-BWP DNQJ FDBAMICH SHAWUHYRUGHRDIUIQ) AYIGHIGY 2 XU DOUHWR REBIQ\X | LHHQNVXQRY
RQIFABMBERIWIP VZ KHQ QHHEHG FRX@ KDYHD P DMUIDCDGYHYHH I HFRARQRXUBXMHW URVXAVR RSHIDNRQY DG LADOADCARQAWR)

1 DEHNOMI XQB/DHQRADYDLOEGIVR XVRQDWP HD EDVY RUDAIZ HP D EHUHNXUHG\R WP LCDMRUGHD FOQFDOMDY RURKHUGHYHERSP HW
AYMA/IRUS7  LQWARE®I DQG57  \RSIFDDDQGOR | XUMUHSUIRSAWDAGDM/ RUGHD RXUHKEEDAKP HOAR \DBVDQGP DUNHIMY FOSDEOMA/RURKH
CRAMA/AKDAP D EHQHHADY \RARP P HIADT] HRXUSURSAWDQACDM/ Ll Z HREBIQP DUHMY DSSURYDD: HP D HBRWR UIVHDGAWRDO XQB/HYHQEH R
ZHQHGWHP LI WHARQAWRQY RUUIMQ) FOSMUCDUHI DYRUIIE®! 2 XUIXUMUHFDSMICUHTXULP HQVG-BHIGRQP D | DRARLY LFOAQY

\WHURXOVR RUFRIQFDOMDYIRJS7 - LOWRNE®!
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WHW IQ) R DQGWHFRWIQRYHGIQ RAEIGQ) WIXDRY CSSRDVIRS7  IOMABERI 57  WSIFDDRUDD | XMUHSURGANDQECDM/
WHQ®P BHUDQGAKDIRMIMIA/R DQ DEAMRIDOSURGANDEEM/Z HGHYHERS RUDFTXUA

WHVARSH SIRIUAN BAXOVDQGFRWR UMVHDUKIQ) DQGGHYHBSIQI 57 IQWAREGI 57 \RSIFDDRUDQ | XWMUHSURGENDQEDM DG
FROGANY SUHROQIFDODOG RO FDOMDY

WHFRWR FRP P HIADT DARQLAMYMEVL 57 LOMABE®I 57  \RSIFDORUDQ | XUMUHSURGKRWADQE CDAY DUHDSSURYHG | ROVDB! LGFOAQ)
P DO \DBVDQG AMUEXNR)FRIV

WHFRWWR PDQADAMUQ) 57  LQMAREGI 57  \RSIFDORUDQ [ XMUHSIRGAWDQEM/DQGD0 SIRSAEWZ HKFFHMX® FRP P HIADT H
DQGP DQMQQ) RAUHDMS | CROMNY

RXUCELOW \R FAEEDK DQGP DQBIQ\RDM LF FRIERDIRY GFHRMCQ) RURKHUDUDQIHP HQVDQGWHWLP VR DQGWP LQJ \KFK DUDQIHP HOW
\WHG-JWHDQGUDMR P DNANFRHBIGAHR DQ | XMUHCSSURYHG SURSEW

\KHHP HJHJFH DSSURYDO DYDOELQW SHIFHYHS DGYDQEIHY UHDMYHFRIAUHIMYH\D HAV DG UHIYHH I DA R DOMIDAYH DG FRP SHIGY
SIRSAWVRHDR HOV

D0 SURGAMIEON RURKHIOY \KWUHDME\R RUSIRGEN
\KHH SHQHVGHHEHG\R DMERADQG WABIQ\WW QDG SHIRQQHD
D) QMDIRY LFOAQ) QM DNRYFRIVDQG\WHRXFRP HR \KAK QA DIRD

\KHFRWDWRADMSZ W BHQ) DSXETF FRP Q.

WHFRWIQRYHGLOSUHEIUQ) 110 SRFPMWY) P OQNQQ) GHHIEQ) DQGHIRAQ) SDMMVDIP V LFOGQ) QM DNRQFRIVDG\WH
RARRP HR KK @MDARQ DG

\KHWP 1) UHFHSWIQGEP RXQAR \OBVR  RUUR DAWVRQ | XWUHDESURYHS SURGEW L D
3GDHVH WP $ 51WN) DRRY 1 RUDBAWRBOUMNY DARADMG Z W RAUNXEWRQNDOFDEMUCUHI UL HOW

: HKDYHQRWHHDMSE SIRGANHYHOIHIURP 57 IOMABERIRUS 7 \WWSIFDODQGZ HARQRWNRZ ZKHQ R Z HZ LQIHHDMVAK BWYHXH @ H
QREARW SRR IHHDMMI QU LFBQAHYHXHXQBWRUXQMY. HRAMOQP DINAMNY DESURYDCR DQGHRP P HADI H57 IOVMABE®IRJS 7 \RSIFDD: H
H SHAIRXUFRQIMX Q) RSHIDIY GAWRHY R URXANQLCRHDAHY LOFDK XVHG LQ RSHIDNRQY RYHAHH WHYHIDO HY/

;. HKDYHEDVHG RXAUFMIP DIVR TXUH FCSMUOUHTXUHP HOVRQDQXP BHUR DWXP SWRQVWKDAP D SURYHWR EHZ URQY) DG RAKOQILQ) ALURXP \WIHHY
EH RIGRAUFRQARCP D FDXVHXVR FRQAXP HFCSAMIOP RHUELGD \WDRZ HREAUWH® DQNASDM ) RUH CP SB RAURQJIRQ) FIQADONDYR 57 LOVRBE®!
P D HFRXQMMRKQFCRURKHUG | LEXGNHV\KDNARXS LRUHDHRUGHYHERSP HQWFRWP RIHWDRZ HRXAUWH® H SHAIWRUWH) * $ P D BDXAUUHXVAR FRQGFW
DEAWRPCRIQFONDY SURMR CSSUIRNQY 57 LAWRABE®I RUXMHSUIRGAVZ HP D GYHBS 94-HHDXNHR \WHQXP HIRXV UMV DG XRHIBQMY DARADMSG
Z M\WHGYHBRSP HOADQGFRP P HIADT] DNRQR RAUSUIRGERWDAEMY Z HDHXQEGIVR BANP DM\KHDP RXQVR  LRHDHS FESMUICRA@ VOQGRSHDY
H SHGEWUDARADMS Z 1M RAUPXUWHNDQG DQNASDMS FIQFDOMDY EH RG

Critical Accounting Policies and Estimates

2 XUS RQRICDMS) LQOGADOBVIMP HVDUH SU-SDUHGLQ DFFR EDQFHZ W JHGHIDED CFAHBWMG CFFRXQIY) SUGALSBVIQWHS QUMGE\IAY 7 KHSUHSOUDARD
R \WHHE&RQRIEDAMS) LOGADOB\BAP HOVUATXLUA/RXUP DIIHP HYAWR P DNHHAP DY DAXP SWRQVDGMGI P HOMKDATH HAMHU-SRUMG P RQVR DXHN
DOGACE O DG AWFRKHR . FROMY HADXHNDQG CCELONY DAHEMR \WHERORIEDAMS) LOGADDS\BAP HON DG\WHUHSRWGDP RQVR BYHXHDG
H SHOH/GAUQ) WHICSSIFCEBISHIRGY : HEDHRXURXIP DM/ DXKP SIRQY/DIGMGIP HOVRQKIRUFDCH SHIHGFHDQGRQ YDURXYRKHU CRRYW\KDAZ H
EHIHYHWR EHUDR TEGIXQGHMHALRP WIFHY * LT HHADXXP SWRQYDGMGIP HQVZ RXT KD HWHHXWP DM/ XHGLO
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\WHSUHDIDIROR  RXUSRQRIADMS) LADCADOB\IAMP HQV Z KIFK LOWUD FRX@ FKDQIHWHUAXOVIURP \KRHU-BRIMG : HHYDOOMRXURKNP DM/
DWXP SINIRQYDIGMGIP HQVRQDDRQYIRQ EDLY

7 KHRIMFDCOHRRXQIY). HAIP DY DRXP SWRQY DG MGI P HQWVWDAZ. HEHIHYHKDYHWHP RAWWLI QU LFBQAP STRARQRXUS RQRIEDMS) LQDCGADD
6\BP HOVDHGAVRUBHGEHBZ

&@QIFDO7 UDCH AR

&OQFDONDCFRIV DUHRKDLY HEWR UVHDURK DG GAYHBRSP HOAW SHOHDYIGRXAUHG : HOFRUH I RUH SHOFHYUAXAY 1 URP REQ) DINRQV XQEHUARQALRWVZ \K
FOQAOUAHIK RJDQ] DR RU&S 2 V LQYHIW DRLY/ DG FRQXENQNV DG XQAHURHIMOQ RKHUDI UHP HOVLQFRQUHAWNRQ Z LW FRQGARWY FIQHIOMDY 7 KH
ILCDADOMP VR WHHFRQALRV DUH\XENRWR GHRMDIRYY Z KIFK YOO 1URP FRQUEFWR FRQUEPNDGP D URXONQSD, P HONGZ VKDAER QRAP DIRK \KH
SHIRG/RYHJZ KIFK P DMIDY RMAYLIFH/DHSRIGHS 2 XURBWMRRYHLY R UH GRAKH DESURSUDM\WIDCH . SHOHLQWH & RQRICDMG) LCDGHDCS\IAMP HOVE\

P DRKLQ) \WHCSSURSUDMH SHVHYZ W WHSHIRGLQZ KIFK VHYLIFHYDQGH | RWDUHH SHIGHS |, QWHHYHWDGYDRHSD P HQWDHP DAHWD&52  \WH
D P HQVZ LCEHUWHRGHG DY DSWSDG DAHNZ KIFK Z L@EHDP RMWY H5 DY NHYRHY DHUHIGHIHG

7KH&52 FROMFWIHHID LFOGHSDW WURKIK | HVIGFOAQ) EXVWIRATP WAMG\R WIXDRY H SHOAY QM DR HY WDYHOFRWWOQG RMH

P WAHIDIGHRXFRW LFOGQ) WKISSLQ) DOGSUQIY THY - HHKP DMRXUFIQFDCDARXOY EDHE RQUASRWI URP DG AVAXWIRQZ W FIQFDOSHYRGHIDGG
RANMGHVHYLFHYSURVGHY DAR WHSURIUAVROMBIMR FRP SBURQR DY ROWHVHYLFHVFRP SBIAMG ©  HHAWP DMOFRXHGH SHOAVDVR HIFK EDDGRH\KHHV
DMLIQWHERQRIEDAG) |QDQHADO\BAP HYVEDHERQWH I DRV DG AU WIGFHVNGRZ QDAKDMP H 2 XURDQFDOMDOCFRUO0Y G-SHIGHOMOQSDWXSRY
WHUFHSVR WP HD DOGOFRXUDMUERYGY |URP \WWHES 2 VDQGRKHKLG SDW YHIRRY $ VR ' HHP BHU \WHHKDYHQRAEHQDY) P DAIDD
DOWR HOWAR RXUHIP DG DFRXHGH SHOHY

6VRFN YDHG&RP SHODIRQ

: HUFARIQ] HFRP SHODINRQ ARV UHIAG VR WRAN RSWRQ/ JUDQMG\R HP SBR HH/DQG QRO HP SR HHALHARLY EDHE RQWHHIMP DG DUYDOHR \KH
7 DB/RQWHAMR JUDQACHAR HXIP DMG | RUHUMBY XMQ) \WHYDFN 6 FKRBYRSWRQ SUAQ) P R3-D7 KHIWQNEDMI LUYDOHR \KHWRAN EDHG LY DB/
UHFRIQ] H3RYHAMHUHNXMWVHYLIFHSHIRG Z KIFK [VIHHDD \WHYHIY SHIRGR \WHUASHRYHLY. DB/ 6\RAN EDHG ARP SHODIRQH SHOHYDHFDWMILHG
LQWHERQRICDMG6\BM HOVR 2 SHIDIRQY/ DG &RP SUHKHLYH/ RWEDHS RQWHI XQRNRDCDUHDVR Z KLEK \KHUHDMAG WA SLHQVEHRY)

7 KHRXP DM J WDQNDMI QUYDXH/R \KRHRSWRO LY. DB/ JWDQME\R HP SR HHY DGR HP SR FHAUHRRY GAUQ) WH\ HW/HGHS' HRHP B
DG Z HHADBXOWMEXMQ \WHYEDHAN 6 FKRBY RSWRQ SUAQ) P RGHY W \WHI RTBZ 1Q) Z HIKWS DYHIDIHDWXP SR

Year Ended December 31,

2016 2015 2014

([ SPAMG\MP 1O\ O
( [ SHANG YRIDAMW

5 WN | UHLQMIXNDM

' IMGHG DM

7 KHYDAN 6 FKRBYRNRQ SUAQ) P RGHOHDAUH/WHXVHR KLIKO \XEWMRRYHDQGFRP SBf  DAXP SWRQV\KDAGAMP LCHWHI DUYDDHR RONRYY 7 KHH
DARXP SWRQ/DHDVIRBZ V

([SHAMGWP  7KHH SHRAG\MP UBIHIVKHSHIRGWDARXURSIRQY DHH SHRAMGWR EHRAMBEQ) DOGLY FOBXDMEXMQ) WHP ST LHG
PHKRG : HTXOM\ |RAKHMP SO LHGP HKRGDVIWKRAN ROWNRQ/KDYHWHI RTBZ Q) FKOIRMIMAY L JUQMGDAKHP RH L H HAMVEQN
LV FRQAMRHE XSRQVHYLFHWWURKIK WHYHAMY GDM LU \MIP LQDIRQR VHYLFHSURUR YHXIDY UAXOVIQIRUHWUH LY @P WWGH HAVHSHIRG
|RGBZ LQJ \MP LQDIRQR \HYLFH DG Y ROWRQVDUHGRQ WM HIEEBIDQG QRO KHEHE®! RU SMIQYDQAD RSWRYY DQGZ HKDYHIP MAMGKIRLY
R H HA\HA@W

([SPRGYRDMDY  %HDXAVHRXURRP P RQUWRRN KDVRQD BHQSXETFO WDEHS | RUDVKRYMP H \WHH SHRMG YRDIMDWY Z DVGHIYHS T URP WH
DHDIHKAMWRUE YRR VHYHDOXQUHDIMMG SXEQF FRP SDQHYZ MKIQRXULQGAMY WDAZ HFRQUGHIHG R EHFRP SDUIEB\R RAUBXMHWVRYHUD
SHIRGHIXYDBOAR\WHH SHRMGWP R WHRSWRQ
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5INIUHIQMHNDM 7 KHUMW [ BHIQMHXVDMLYEDHGROWHS 6 7D ARQUBDAP DU UDM/Z LW \MP VP LI \KHRSWRQ
H SHAMG\MP

' IMGHGWDM  7KHH SHAMGQAYIGHIGZ DVDXXP HEWR EH] HIR DvZ HKDYHGQHYHJSIG G YIGHIB/ DG KDYHQR PXUHNBD/AR GR\R

, QDBAMRQ\R WHDXXP SWRQ/XVHGLOWHIADFN 6 FKRBVRSIRQ SUAQ) P R3HDZ HP XWDOR HANP DAMDI RUHMUHUDMR FOBXOM\KHWEAN EDHS
FRP SHODIRQ! RURKURSINRYY 2 XUI RVHWUHUDMLY EDHGRQDQDDOMYR RXUDRXDO RIHVMBY : HZ LQPRQMXH\R HYDODMWHDSSURSUDMHWR \KH
| RUHWUHUDMEDVHS RQCPNDO RUHWWUHH SHIHIH DEDOMYR HP SR HHUACRYHUDQG RKHUI DRRLY & KDQIHYLQWHHXIP DG | RUHUMUHUDMFDQLP STAVRQ
RXUMERFN EDVHGFRP SHODIRQDVWKHPXP XOAMWHH I HANR DAV WHUDMLY BFRIQ] HELQWHSHIRGLQZ KIFK Z HFKDQIHWKHI RIHUYUHHIP DM |, | DUYIMVHG
I RUHVUHUDMLY KL KHAKDQWHSUHYLIRA® HKWP DG RUHWUHUDM Z HP ENHDQ DEWWR HIAKDIZ LAUAXONQ D GHRHDHR \RHWEAN EDHS ARP SHODIRQ
UFRIQ] H3LQRXUS RQRICDMS) [CDGADOS\BAMP HQN , | DUAYVHG | RUHWYUHUDMLY GZ HAKDQ\KHSUHYIRXA® HXP DMG | RUHVMUHUDAM Z HP DNHDQDAWWE HQV
KDVZ LEOUAXOVQ DOLGFUHDHR\KHWRAN EDHG ARP SHODIRQUHRI Q) H3LORXU&RQRIEDAMS) LODADCB\BAP HON

: HZ LOPRQIXHR XVHMGI P HQAQHYDODMY WHH SHRMG\WP  H SHARG YRIAWDY DG | RVHWXUHUDAMUHDMAG AR RAUMBAN EDHGFRP SHODIRQ
FOBXONRY/RQDSIREHRANHEDLY $ VZ HFRQMXHWR DARXP XOWDEAWRDODB UHDMG\R RUFRP P ROWRAN ZHP D P DNHUH LGHP HOMVR\KHHKP DAVR
RXUH SHRAMG\WLP V H SHRAMS YRIAMIWY DQG | RUHWYUH UDM\KDFRXS P DALIDDD [P SCRRXUI XWMUHWRAN EDHGFRP SHODIRD

: DUDQW LCE.OMWY
© HIWKHG | BHWB0EQ) Z DUDOMR SXURKDH\KDUA/R . FRP P RQWRAN DG FRQYHMEG! SUH HIHG\WRAN LOFRQGHRANRQ Z L\ FHMRIQ G-EVDQG BDH
WEQLANRYY 3URMRWHFRP SBURQR RXU, 32 Z HOFFRXQIMG | RUZ DUDQM\R SXUKDH\KDUAVR RXUFRP P RQWRAN DQG FRQYHWE®ISUH HUHG WRAN DY

QCE.OMY DAVDIUYDOHEHFDXAVHWHHZ DUDQN REQI DMG XVR MO HUDWANMR WHKRTHY DAD | XUHUHCDMXQGHUFHISQ FLURXP \WUFHY \KFK DVFKDQIHR
FROURD:  HUHP HDKUHGWHHFRP P RQWRAN DG SUH HUHG\WRAN Z DUDQMR PXUHAVDIUYDOH DK EDDCRH\KHAAEDM DOGDQ FKDQIHR 1 UYDOHZ DY
UFRIQ] H3DVDRDQIHLQI QUYDOHR \WHZ DUDQACELMN LQRXUS RQRIEDME6\BAP HOVR 2 SHIDNRQYDQG&RP SUKHLYH/ RW &RP P RQWRAN Z DUDQV
FODA LHG DVHMXWY DAGRHBINRQ DUH R GHG\R DEAWROSOG LOFCSABCDAV D UYDOH XSRQ KO

7 KHZ DAUDQNZ HHUHRGHE DAVOUYDOHXMQ) WHYEDAN 6 FKRBY RSWRQSUACQ) P RG-D

7 KHI QUYDOHR WHSUHYRAD RAMBEQ) FROHWEBISUH HUMHG WRAN Z DUDQIVZ DV HDXUHGDVR HIFK SHIRGHIGXMQ) DYSDN 6FKRBYRSWRD
SUAQ) P R W \KHI RGBZ QI DRKP SR/

February 5, 2014
Upon conversion

5HP DQQ) FROMPXDOMP 1O\ HILY
([ SHANG YRDMWY

5 LWN | UHHLQMAXNIDM
([ SFAMGAYIGHIGDM

7 KHVHDXXP SINRQYDUH\XEVRRYH DG \WHI DUYDOHR \WHHZ DUDQNP D KDYHGA! I HHGMIQILFDQ® KDGZ HXVHGAL I HMHADWKP SIRYY , Q) HEXOW

WHFRP P RQWRAN Z DUDQNVZ HHQHAW HIRMHGLOARQGHANRQZ WK RXU, 32 DQGWHZ DUDQVVR SXURKDVH SUH HUHG WRAN FRQYHWWG LQR Z DUDQM\R
SXUKDHFRP P RQURFN

" HIYDRYH/ IDEONYS WRADMGZ W \WHO HAAV6 HNBP HONV

JQ2RAREH  ZHHOAMGLQR D\HMBP HOADQG\MP LADNRQDIUHHP HZ MK O HAAY 7KHWP VR \WHVHABP HBURMGHG | RARHUFTXAMUWROR \WH
WKWUHDM\RDDMIMIIH/R 57  \RSIFDODQG57  LQWAREGIURP 0 HAAYDQG! RUFRMGHDIRQSD CEGIE, XV\RO HAAVR XS\R P LARQ
FRPSIMGR L QXSRYEDPHYR  PLARY ZKIFK Z D/SOGLQ I D3URFHHB/6KDUQ) $ WDQIHP HYABD, P HYWR PLAIRQR Z KIFK
PIIRQZDVSOGL)  DBWHUPOQQ  PLAORQZD/SOGIQ DG U PLAORQWEHSIGXSROWHIFKIHYHP HOWR BIXDAY DSSURYDOR
57  LQWABEGIRG7  \RSFDDRUBURSAVS SSIRYDCBD P HQV
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* HGAMP LCHG\WWDAKRHVARBP HOABURYIMRQVUHDMGWR L DOG UL DERYHZ HHGHIYDRHLOQXWKP HOMKDAKRX@ BHP HDUWXUHG DAVDLUYDOHDAKHWP H
R VANBP HQADQG UHP HDXUHGWR | DUYDOHDAK BRI SHIRGJRQ) IRZ 06 $ FRAQIO Z HUHREHE GHIYDRYHICH QMY RQWH EDDFH\KHHNEDHG
RQWHUUASHRALYHI QUYDXHY RQWHVANBP HONDM 7 KRHGHLYDRYHICHOWNA/ Z LOEH UHESEHE DVWHUHDNMG SO P HWDUH P DAHXQGHMH\ANBP HONV
DIWHP HOAV7 KHUHP DQQ) CHOWYZ LABEH\EVHDXH® UHP HDXUHG R DUYDOHDYR - HOAK EDDAH\KHANEDM Z W AKH UHDMWG UHP HDUXUHP HOADGWMIY HOV
UHRIQ] HELQWH&RQRIEDMS 6 \BIP HOVR 2 SHIDNRQY DG &RP SUHKHLYH/ RW

7KHIDUYDOHR WH3URGFE SSURYDCB D P HQAGHIYDRYHZ DVIQWIED GHMP LGHGE. HXP DY) \WHWP LQJ DG SRETHAOW R \WH UHDMWG DSSURYDODG
P XAB0LQ) WHSD P HQATP RQMA KLY SIRCEOW SHIFHQEIHWHRCSSOLQ) DAVARXQNCARUS VR ' HRHP BHU ZHAMP ICHGWHIDUYDDHR \WH
IHEON | ROWH3URGFVS SSURYDOBD, P HOAZ D/ P LARQ ZKIKKZ DVP HDXUWGE DAXPLQI DWP R\ HOY DUMN | UHUDMR DOGDRHAWIMN
DAYV HOR $VR' HHHP B ZHAAMP LGHS\WHI DUYDDHR WHOCEOW | RMMH3URGERS SSURYDCBD P HQAZ DY P LAORQ ZKIKZ DV
PHOXUHGE DAXP LQ) DWP R \ HY DUMN | BWHUWDMR DG DRHAWIMN DAWMKF HOAR 2 XUDWXP SWRQIRMHH SHAMGWP DVR
' PRV VEDHGRQDQH SHAMGURRILFY/ IRHHQHS SSTFDNRQ R $ DESIRYDORUS7 LOWHI LWWWDD R Z KHIHDY RAUDWXP SINIRQVDY
R' HPBEU ZHHEDHGRQ% $ DSSRYDORUS7 - WSIFDD7KHSUP DY GUYHYR 0 1DUYDOHP RYHP HQWVI RAKH3URGHS SSUIRYDDBD, P HQWV
CHLYDRYHDUHWWHHXP DMG SIRECHOW R WH UHDWS CESURYDODQG WH FUHAWIMN DEWMK HON, | \WHSURCH @I BANP DMLCRBDHY GRIDHY DGWHRHAW
UMN DEYWMY HQG-RUHDHY LARBDHY WHIDUYDOHR WHAHIYDRYHZ LOICRDH GRBDH

 HZ LR G DN HOWVWR WHI DUYDOHR  WHGHLYDRYHOCH QWY DARADMS Z WK \WHO  HIAY VAP HOAXQIDKH3 URGHRS SSURYDOBD P HKDY
EHOSOG $ WKDMP H WH3URGE/ SSURYDCB D P HAGHIYDRYH Z LAEH DAVMMG R | LUYDOHRHOWWP HLP P HADMD SURNMR\AMBP HQWV

,P SOLP HOAR / RY / LYHGS$ WHV

: HDWHWKHLP SOIUP HWR B QYHGDXHN VKK DV SURSHW DQGHIMXLSP HYNXEMAAR G-SUHRDINRQ DG TP RMY DR Z KHQHYHIVRURKDQIHYLQ
AURXP WA LG FDM\KDARHUFDLY LQJ TP RXQP D QRAEHUHRYHIE®! $ P R WHI DALY DQG AURXP WG/ Z HARMGHIHGLQGHMP LQQ) UHFRYHIEMW
DH L DMJIQI LFDQADGYHYHADQIHLQWHH WQAR Z KIFK. RUP DQAHUIQZ KIFK DR @YHS DWHAYEHQ) XVHGRUQIWSK\ FDCARQGMRY 1L DMIQULEDQN
DOYHYHRKDQIHLQ®J D0 CRRLY RUQWHEXMGHNV FTP DMWDAARXG D HAMHYOOHR DAY QYHEDAVHMGFOGQ) DQDGYHYHOAMRQRUDAHAP HOAR D
UIXDRU UL DQCFRXP XOIRQR FRAWVMIQI LFDQ® [QH FHWR WHLP RQARWILCDID H SHAMGI ROHIFTXMMRD LY FXUHASHIRGRSHIDY RUFDK | B2
QWFRP BQHGZ LW DKIMRY R RSHIDMY RUFDK | BZ. GRAWH/RUDSURWRNRQ RUI RHDWAKDAG-P ROXMDM/FRMXQ) GAVH/DARADAGZ MW \WHXHR D&Y
QYHGDIHADQG Y PXAUHW SHRABIRQWDAP RIHONHD WDQQRADERQY @YHEDWHAZ LGEHVRGRURKHZ MHAVSRHGR WIQILFDR® BHRHWHHGR W
SUAIRAD HXP DMXVH XOTH 5 HRYHIEMNV R DAVHMER EHKHB DG XVHGLYP FDXUHGE. DFRP SCUMRQR \WHFDL LQJ [P RXQAR DO DXHARWHHAW DAMG
XQAVARXQMG I XMUHFDK | BZ VH SHAMG\R EHIHHDMGE. \KHDXHN, | \KHFDW Q) CP RXQAR DQDMAN FHHBYIWHXIP DAGI XWUHFDK | GZ V DQ
LP SOLP HOVKDUIHLY UHFRIQ] HELQWHIP RXQAB. Z KUK WHFDUY LQJ) TP RXQAR \KH DX FAHHO/KHI LUYDOHR \WHDXHW

: HFRQUWKRMS DI LA LMK QCHI RAKHI XUWUHARP P HIADCP DX DAMUQI R 57 \RSIFDODQGWR VKSSRWRXURIQ FDOMDY DG B XDRY CFHQH
DESOFDIRY/ , Q-XH IRWZ Q) WHUAKOVR WH5 ($/ ,6( 3KDH FOQFDONDDZ HAVFRQMXHGRAG7  \RSIFDCROQFDOGHYHESP HYBURIUP V
IRARHWDA HOR FURZ VI HAADQG | ROWHWHDR HWR SUP DU [ LADWY K\ SHKIGRLY :  HSHIRWP HEOQLP SIWP HQDDOMVR WH57  \RSIFDO L@ LQ\K
QHWR GHMP LCHI DUYDOHEDHG RQKLI KHWDQE EHWAXVH YDUHEROWHDEDOMY Z HGHMP LGHS\WDAKHI LUYDOHR AHMBQHTXLSP HVZ KIFK Z D/ FDBX DA
XMQJ \WHP DUNHAZSSURDFK. Z DVBZ HAKDQWHFDLW LQJ YDOH $ FREQIO GAUQ) WHWUHP RQNVHIGHS-XCH Z HUFRGGDRWRQLP SOLP HW
R PLOR)

" XUQ) \WHWUHP RQKVHGG' HHP BHU Z HIG-QNHG DQDEAWRDOQAFDAUR [P SOWP HQVRUKHS 7 \RSLFDOI L@ LQVK ACHDQGRAH
I HSDXHV : HFRFOGHG\WDARID FHIBQHTXLSP HOWVRP SUMQI WH57  \RSLFDO L@ LQVK ACHZ RX@ EHWHBXUSRHG | RUARP P HIADOWDBIP DX CRMUQ)
R57  IQWARED! $ VDUAKOVZ HGAMP LOHE DUYDOHEDHGRQIWKLIKHXDQG ERIMXVHDQG WDNRUFHMIQARP SRHOVR \WHI LA LQ\K CHDQGRKHU
1L H3DXHNV \WHFDW LQ) YDOHR \KHDXHNZ DV QRAHQMHY UHFRYH LE®IDQG\WHI DUYDOH Z KUK Z D/FDBXDAMEXMQ) \KHP DINANRUFRWZBSURIFK
G-BHAQ) RQWH\SHAL LF DAVHAZ DV/GZ HAKDQWHFOW Q) YDOH $ FREQIO ZHWRGGDARVRQIPSAIPHYR — PIARQDG P LARY GAY
KHWUHDQG\E HYHP RQMVHG-G' HHP BHU UASHAHD 1 RGHAHBW WY/ WHDRIED SRUMEGIWDRXUHIMP DMR \KHUFRYHIEMVR \WH
HIXLSP HVADW 1Q) YOOHFRXGAKDQIH DQGP D BAXOQ\WHQHG\R Z UMMGRZ Q\WHDAHMR I UYDOH $ VR ' HHP BHU \KHI LO LQ\K CHDQG
RMHUIL HCDAHAVKIGQGHAERRRNYDOH/R PIARQDYG P LAIRY UWASHRAHD
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" XUQ) \WH\ HOWHGG' HHP BHU DG WHHZ HHQRIQAFDRYR P SOLP HMQGZ HAGQRAWMHRGOQ P SOLP HNRIHY/

,QRPH7O H/

: HOUH\XEMPAR LGFRP H\I HYLQWHS QUMG 6B DQGZ HXVHHIP DRMVIQGHAMIP LQQ) RAUSIRYMERQI RUGRRP H\E HY © HXVHWKHDXHADQG QCELOW
PHNRGR CAFRXQIMY | RUGFRP H\S] HV 8 QGHKLYP HKRG Z HFDBX@MCH HIHG\WE] DAVHARUCCE QMW DAFRXQAEDDRHY DAKH EDDGFH\KHHAEDMXMQ) PXUHA
\f @7 VDQGUDAVIQH I HAWRH\ HULQZ KIFK \KHGL I HHIAH/DUHH SHAKMG\R 0N HANRXUNY, CEBILGRRP H

: HRXIP DMOPYOCRXUHOAE H SRKUHVRIHKHUZ W DAAXMQ) WP SR Gl HHIAA/UAKXAY [URP Gl HIHIAHVIQDFFRXQMY) | RUBSRWY SXUBRH/
DOGMY SXUSRAVI RUFHMIQ LWV \IXFK Dy DRRUXDOY DG DEBZ DGRH/ CRAVEXUHO® GHEAIEDH R SXSRHY 7 KHHWP SR Gl HHIHVUAKOMQGH HIMG
I DAHVDQGACEOMNY Z KIFK DHLGRFOXGHGLORXUE RQRIEDME YDDGFHEKHAV , QIHHDO GH HUMG\E DAVHNU-SIHHONXMUHE EHH IR EHUHFHYHS
Z KHRRHWBQH SHOH/SUIMRX® UHFRIQ] H3LQRXUE RQRIEDME 6\BAP HQVR 2 SHIDNRQ/DQGE&RP SUHKHLYH/ RWEHRP HGHBAWEBIH SHOH/XQEH)
DESCFCEBILGARP HWY @7 VRUZ KHYGHARSHIDIYY (W RUFHAWADL | RZ DB/DUHXM] HG $ FFRAQI® DT DIRQR RXUGH HIFG\E DRHVLY G-BHIGRD
I XMUHVE] DEBHLGRRP HDJ DOQWZ KLFK WHHGHEANRYY GRAHYDQG FUHAWADW | RZ DB/ FOQEHXM] H3

© HP XWADXAXWHONHIKRRG\WDARXUGH HIHG\L, DAFRNVZ LOEHUHFRYHIGI URP | XUUH\E] CEGILGARP H DQGVR\KHH \WOAZ HEHIHYHWDABFRYHY LVGRA
O\HY HKBIEDK DYDODIRQDIBZ DgFH

$VR' HAHPBU Z HKDGQHARSHIDAY BRW/FDUY | RZ DB/ DYDXDEGIVR UHEFHI XWUHE] CEGILGARP H UL DY | RUHEHID&DNRAD DG1 H
-HYH LGFRP HVEf SXSRHVR P LARQ P LR DG P LARQ UASHRARYHD | GRAXW HG \KHI HEHDOGHARSHIDIYY GRWFDL |RZ DG
EHILQH S 1O \WH&DN RQDHARSHDNY WA | RZ DB/EIDQH S 1Q DQGWH1 HZ -HYH WBMCHARSHIDMY GRW/FDW | RZ DB/
EHIQH SIUQ) 1O © HUFRIQ) HH AR EHH IWDXRADMGZ W \WHH HIVHR WRAN ROMRQVAUHR® \R\RANKRTHY HIXW RQD Z KHQUDT H3
7 KHQHARSHIDIY) GRWUHDME GH HIMG\E  DRHVGR QRMFOCHH AR EHHIWIURP HP SR HHWRAN RSINRQH HIRVHY $ VR ' HRHP BHU WHQHV
RSHDIY RWUERWGDVDCHHWGWY DAHAERYRMFOGHISSI IPDMY P LAIRQ DMIEX\BEBIVR H FHX/ BN ROWRQ GHOAURY/

$VR' HAPBU Z HDOR KOG UAHDUK DQGGHYHBSP HQWUHAWDW IRZOG/R - PIARQDYG P LARQDYDIOEGIVR BHEFHI XMUH
I CEGILGFRP H LI DQ | RUIHEHDODQG & 00 RQDWEMLGFRP H\E SXUBRA/ UAGHRAIYHD |, | GRAKW] HG \KHI HEHDORBEWADLY | RZ DB/Z L@BHILQH SIUKY 1Q
DQGWH& DI RQDFHEWADL | RZ DB/KDHR H SWDNRQGDM

,QIHHDOU ZHH SHIHFHDJUWDMAMNDD  SHFHMHSROAD J U DMARBIHIQRZ (HIKLS RYHUDWUH\ HIUSHIRG D6HAMRQ RZQGHIKIS
AOQH X\ DNROR RUSUIHRKDQIHL 2/ FDW | RZ DBV DH\XEWAWR DQDQOXDOTP MMROXQAHBHANRY R WH, QMO HYHXH&RGH &DNROQDDG
1H -HYH KDYHMP LUy V7 KHBQXBOIP MAWRQIJHHDD LVGAMP ICHEER P XAEOLQ) \WHYDOHR WHERP SO VWRAN DAKRHWP HR \XRK RZ GHIKLS
AOQIH \XBEWRWR FHMOQDEAWMR HQV B \WHOSSTHEMI®RQY \WMP \§f H HP SAIDM 6XFK QP MRNRQ/P D IAXAOVQH SILDARQR DSRMROR WH1 2/

AW 1RZ DB/EH RHXWD DARY : HGHMP LCHG\WDNDRRZ (HIKLS KBV HRAPXUWHG RQ$ SUO BEXVWDADTHOW | RZ DBV FBQ BHXWI HS SUR MR \WH

H SIUDNRQ 7 KH&RP SR DAR GHMIP LCHEWDAIQRZ (HIKLS FKBQIHRARXUWHGLO) HEUDY $ VDUHXOR \WH ADQIH C5SK P DMD P LROR
I HGHIDOCHARSHDY GRWHDW |RZ DBV DG PLAORQR 1HEHDOWHIK DGGHYHBRSP HQMRUS ' FHAWDHH SHAMGWRH SLHXQAMHS $ VR

' HRPBEU \WH&RP SR GHHRIQ] H5 P LAROR 1HAHDOHARSHDNY GRWHW |RZ DB/DG PLAOROR IHHDS ' RHAW 6LCRHWH
5 ' AHAWIRJ&DDRQDAW RYHUQEHIQWD WHHZ DVQRAKDQIHWR\WWH&DIRQDS ' FHAW 7KH&RP SOQ KD/UIMHZ HEIW, 5 & 6HANRQ

/ P MBNROWURIK' HAHP BHU DGKDYHQRAGHRIWIHG D). RZ CHYKLS FKDQIHYUAXANY) LODAP MIMRQ 2 XUCHOW \RX\HRUBP DQQI 12/

AW IRZ DG/P D BHIXWWHIAP MGLL ZHH SHIHAFHGD6HANIRY  RZ QHIKLS FRKBQIHIQFRQUHANRQ Z W XMUHR [ HUIQIVRUDYDURXAOR | XMUHFRKDQIHYLQ
LWWWRAN RZ GHIKLS

-296 $FW

: HODHO HPHILQ JUZ\WWFRP SI) DVGHIQGHGLQWH-2 96 $ PWIGG | RUDVARQY DVZ HFIRQMAHWREHDD HP HILQ) JUZ WFRPSIQ ZHP D
FKRRHVR\VENHDGYDQMIHR H HP SWRQVI URP YDURXVUHSRMY) UHTXLUHP HOV CESOFCEGIVR RMHUSXEQF FRP SDQHEX\WRWR HP HILQY JURZ W FRP SDQHY
LFOAQ) RABHQ) UINXUHG\R FRP SO Z 1\ \KHDXAVRUDMMBNRQUATXLP HOWVR 6HAMRD R \KHBDUEDQH/2[ B $ VR BOFHGAVFRXH
REQIDIRY/UHIDEQ H HHXWHFRP SHODIRQIQRXUSHIRGF UERWIOGGSH \ WBAP HOVOGGH HP SIRY/IURP WHUHTXLUP HOVR KRTEQ) DQRELQAQ)
DGR YRMRQH HRAHFRP SHUDINRQ DG \KDUHKREHUDSSURYOCR 0 JRTH)SOUIFKXMSD) P HOVGRABUHVRAM DESURYHG
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T HZ @ DODY HP HILQ) JRZWHRP SDQ XQMOKHHIMHUR \WHOWED R \WHINADO HU D IRTZ Q) WHI LW DQQYHYDY R \WWHFRMQI R RU

, 32 E 1QZ KIFK Z HKDYHRRCDXDO) URW BYHXHVR RYHU HARORJ F 1QZ KIFKZ HDHGHP H5\W BEHD@UHIOAHBLDMG | LU Z KIFK P HIQ/\KH

P DONHAYDOHR RXUARP P RQUWRANKHGER QRQ D LODMVH R/ PLAROD/VR WHSURJ-XH W DG WH@OMRQZ KIFK Z HKDYHIWXHGP RIHWDD
HAORLQQRQ ARQYHWEGI G-BEWEUC) WH SURMUHH\ HOUSHIRG

8 QEHMWH-2 96 $ PMP HILQ) JURZ \K FRP SDQH/WDNEHRP HSXEQF FDQGHD DERSWY GHZ. RUBHYVHG CFFRXQINY \WBQEDLB/ XQIDKAK WP HDV\KRH
WEQEDB/C5S0 R SUYDMARP SDQHY : HKDYHLUHWYRE® HBRAMS QRAR DYOICRAUHYH/R \KVH HP SNRQIURP GHZ. RUUHYVHG CFFRXQIY \WBELB/DQG
WHHRH Z HZ LOEH\EMPAR\KH\CP HQHZ. RUBRYVHG CFFRXQIGY) WBQEDLBY DY RKHUISXETE ARP SDOHKDNHQRAP HILQ) JURZ \K AR SDQHY

Contractual Obligations

2 XUFRQAERXDCARP P LW HQVZ L@KDYHDQLP SETRNRQRXUN XUMHATXGW 7 KHI RTBZ LQI \BE® Z KLFK \KP P DU} HYRXUFRQAMRYOCREQ) DARQ/DVR
' HHPBU UHSURVHVP DIMUDCH SHAMG RUFRQMERNOD FRP P WG XMUHREQIDARYY Z M \MP VIQH FRWR RH\ HIU: - HEHIHYH\WDAZ HZ LOEH
CEGIVR | XQG\WWHHREQI DIRQAMURXIK FDK JHHDMG | XQAQ) CRMWMHY/DQGI URP RXUH LMY FDK EDDIGRH/

Payments Due by Period

More than
Contractual Obligations: Total Year 1 Years 2 to 3 Years 4to 5 5 Years

(In thousands)

2 SHDIY GDHREWIDIRY/

2 \WHBRQ WP CDELONAY/UH GRMG RQRXUEDDGRH
KHHAXQEH $$3

7RID

2 SHIDNY GDVH DI BHHP HQW UHSURHNRXURED] DNRQYMR P INHSD, P HQVXQEHUQRQ FORHDE®GI GDVH DI UHP HQWIRURXUI CHAOMWY/
2 WHURQ WP CCH O UH GRS RQRUBDDRHWKHAXQEHU $$ 3 UHBUIRHIWVRXUI LCBEHQ) REQIDNRQ\R P DNHBDHSD P HIV DG WH SXURKDH
SUFHR WHEDHSHIXSP HQAXQGHMH/ RDQDG/ HDHS$ JUHHP HOAZ W ( WH - &DSMID

7 KWMBERI GRHYQRAUCFOGHDD P LGMWRCHRUUR DOV SD P HQWV ZKIFK P D BHARP HSD CEGIWR \WLLG SO/ XQGHUDI UHHP HOWV DVAKHWIP LQ) DG
ONHIKRRGR VWK SD P HQVDIHQRNRZ Q

: HDHREQIDMGWRSD P LOMRCHDQGUR DAWAR/ WY CERIDRUHYRQIXMUH\OBYR BERYIOP W] LOSURGENV

: HDORKDYHRHUWH DQQ) IXMHP LOMMHSD P HOR P LARQGHDQGSD CEGIVR 9 DBDR/BKDUP DRHWADY, QMIDNRID, F XSRQWH
ORKIEYHP HQAR BWXORY CBSIRYDORG7 - LOMRABEBRIRG7  \WSIHD

Q  ZHHIMHGLOR CQDMEXUKDHDI B HOZ M YRMIOP 7R 1Q5 HHIFK $ WRADMY ,F RPWS5; \WWH 975; 3XUKDHS JUHP HOW
IQZ KFKZHDJWHG\RSD XSWROQDGAURID P LARQLQDIJ B DMXSROWHVDM CRNRQR \GHAL LHGP LARGH/UHDMY) R RUMDBY UYHH
LQMBRXDOSURSHWW DQGRIQFDCDQG BHIXDRY HYHOV , QH FKOQIH WHERP ST DFTXIUHG DI KW W@ DOGLOMMNODSRWRIRR ERMIOP
K] LQ UHDMMG SDMON DQG SDMMISSIFDIRYY URP %75; DQGZ DvIWIQAGWHUIKWR | LIMGH RIDIR DG LXAB XVOCY 1\ UASHRAAR RKHU
ERMIQP \F{ LQ UHDWG SDMIVRZ GHGRUFRQURBGE %75;

2Q$ O Z HHQMMGLQR DQDI P HUZ LW YRS HMMHD, OF \RLQ CFHQHWHUWRKGRBI\ DOGH SHMYHI RUBAHDUAK DG GHYHBSP HOV
DQGP D4 CRMUQ) SXIBRAHY , QDBAMRQ\RP LQP XP TXOWM® XVHI HAY Z HOUWHREDI DAMG\R P DNHDRHWP HIXMUHP LOMWRGHSD P HOWR
P LARQSD CEGIWR VARG HOMIHD, F XSROWHDFKIHYHP HOWR BIXDAY DSSURYDD

7 KIVMEEGI GRAY QRAGFOCHDADEMN | RUXQUHFRIQ] HE\S EHH IWUHDAG\R YDURXV| HHDODQGWBMIGARP H\Ef PDAMYR P LARQDW
" HHPBU 7KHWP LY R \KHVHABP HQAWR WHHDP RXQNVZ DVQRABDRIED HAWP CEGIDN HHP BHU : HARQRM SHA/ED P HYR
P RQNVUHDM\R WHXQUHRIQ] Ho\W BHH IWZ MMQWHQH W2 HYHP RQMY
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Off-Balance Sheet Arrangements

$VR' HHPBEU ZHAGQRWDYHDQ R EDDFH\KHHATUDHP HOVRUDQ  UHIMRQKLSVZ 1\ D HQMWAYRUI LQDGADOSDWNGHIKLSV \IKFK D/
HQIMAY/R MR UH HUBHG\R D/ARKRM G | LDGRHR\NSHADOSXUSRHHMMA/\WDAZ RXTS KDYHEHHY HABEDKHG | RAKHSXSRHR | CAOBMY R EDDGFHWKHV

DUDQIHP HQVRURKHUFRQUERXDD QOURZ. RUCP MG SXERAY

Recent Accounting Pronouncements

SHHAR 5HHYS FFRXQI) 3URRXEP HOV 11 RM R RXUSRORICDMS) LOGADOB\BAP HQVLGFOG-GHIHZ KHHIQWMY) RP
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ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

: HOHH SRHG\R P DHAI IQWHR A FRAHR RUBMGHY 0 DINHAIM U-SIHOMKHUMIR GRWWDAP D [P SCRARXUI LCDGADOCSRMRQ GH
R DGYHYHAKDQI HYLQ! LGDGADCP DNAABUFH/DQG DM 2 XUP DUHAIMIH SRKUHLY SUP DU® DUAKXOR | OFXDNRY/IQI RIHIQPUMHA H FKDQIHWDM/DQG
IQMINDMY : HER QRAKRT RUMKHI LODGADOLQWKP HQVI ROMBAQ) SXSRH/

, QMG DIM6 HMMRAM

2 XUH SRUKUHR P DUHAIM | RUFKDQI HVLQLOMKAIDAL UHINM/ SUP DU® \RRXUFDK FDK HIXLYDBOQNV DQGLQYHIR HQV © HKDGFDK FDK HTXLYDBQV
DOGLQYHWY HQVR P LARQDYG PLAORQD/R ' HHP BHU DG ASAHD $VR ' HHPBU RXUFDK FDK HIXLYDBQW
DOGLOQMHWR HQVZ HHKHTBLQG-BRIWP RH - P DNHNXQGDAFRXQNV D68 6 JRYHIP HOMFDXY DGDIHRA REQIDIRYY 2 XUSUP DY H SRKUHVR P DUNHV
UMN LVLQMNGRRP HVHQLYW Z KIFK LVDH HAMGE. FKDQIHVIQWHIHHDOBYHOR \WHIQMNDM/LQ\WHS QAMGE\BAY $ K\ SRKHIFDD P RYHP HOAQ
IQMIXNIDM/Z RXE QRAEHH SHAMG\R KDYHDP DMIDOP STARQRXUS RQRICDMS) [COGADCB\MTAP HQV : HP MW DAMP DNHNIMN | RURKDQIHYLQLQMIANNDAY
B KREQ RULQMF HIVIQ8 6 \WDXY DQGIRYHGP HONIHR REQIDIRQ/AR P DMUMW

) RHJQ( [ FKDQIH

2 XURSHDIRQ/DHSUP DUO FROGAMLQWHS QUWGE\BIM/XMQ) \WHS 6 ' R + RZ HYHJ Z HIRQGAMIP WG RSHIDMRQVLQ! RHIQFRXQMHY
SUP DU | RUFIQFDCOQG WHIX@RY VHYIFHY Z KHFE \FWBP HOWR RXURED) DIRQY DUHGHIRP LCDAGLOWHEFDORUHR 7 WDQOANRECH SRMKUHDUMA/
Z KHQWDQURNRQY RAFXULQ FXUHIAH/RAHAKDQWWHS 6 ' RIU 7 IDQUIRMRQY GHIRP LODAGLO! RIIQPXUHIAHY DUHUHR GHG DAWHH KO HUDMSUHYDIAR)
DAKHEMR \WHWIQLRANRQZ W \KHUAXANY CCEONVEHQ) WIRMMELQRWWHS 6 ' RIDUDA FKDQIHUDAY SUAYD.OQ) DAKHEDDQRH\KHADM 7 KH
UAXAMY JOQVDGERIAY Z KIFK Z HHLQW QI LFDQNVRUWH\ HOWHIGHS' HRHP BHU DG DHIGFOGHGLQRAHH SHOHIQWWHERQRICDMS
6VBIAP HQVR 2 SHIDNRQVDQG&RP SUHKHMYH/ RW 1 HAR QRANHPXUHR |RZ DUEH FKDQIHFRQMPW\R R I VHAKHUHDAMG H | HAARQWHXQEHDLQ)
WEQLANRY/ CGHERP LCDME QDI RILIQPXUHRA
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

7 KHI LCDQADOXBAP HQVUHTNXLFGE WLVIMWP DHVAWRW EHILQQQ) RQSDIH) R \MLV$ QAOCE HSRWRQWLY) RP . DOGDHIGFRISRDMGKHHO
B UHHMHFH
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND FINANCIAL DISCLOSURE
1RH
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ITEM 9A. CONTROLS AND PROCEDURES
D ( YODDMRQR ' IVFERAKUH& RURY DG 3URFHBUY

: HOBHUASRQUED RUP DQEQQ) AVFRKHARMRYDGSRAHUY DVGHIGGIQ5XBY D HOWG G H XQGHMH( [ OQIHS PV VR
FRQURY DG SURFHEXUAY DUH FRQARY QG RKHUSURAHBKUAY GALI GHG R HOKUHWDARHLQ RUP DARQUATXLLHG\R EHAMVFBRHGE. XVIQWHUHSRIW\KDIZ HILGIRU
\KEP IVQEHUWH( [ FKDQIHS PV UHFRUGHG SURFHWHG \KP P D) H5 DG UHBSRWMG Z WLQ\KHWWP HSHUIRG/\SHRI LHGLQWWHG( & VIXBVDQGIRPV ' IVFBRMKUA
FRQURY DG SURFHBXUAVLGFOCGH Z WRAEP LMIMRQ FRQURY DQG SURFHEXUAY GHLI GHE\R HQKUHWDAK R P DERQUATXUHG\R EHAVFRFGE. XVIQWHU-ERW
\KDIZ HILGIRNKEP WXQEHWH ( [ FKDQIHS P CFRXP XOWEG DQG ARP P XQFDAG\R RXUP DD HP HQMQFOQQ) RXUSUGRSDCH HRXWHR | LFHUDQGRXU
SUGASDO LQDGADCR | LAHU DY CBSURSUDMVR DERZ. WP HY GHRAMRQ/UHIDEQ) UHNXUHG AVFBRKUA

YDHERQRXUP DI HP HYAWHYDODNRY Z LW \WHSOMFLSDINRQR RXUSUGA.SDCH HRXWYHR | LFHUDQG RXUSUGASDO LQDGADCR | 1FHJ R RAUGMVRRKUA
FROURYDQGSIRAHGXUWVDVBTXBGE 5XB1 D XQEHMH( [ FKDQIHS PARXUSUCA.SDCH HRXAWHR! | LFHUDQG RXUSUGA.SDO LODGADCR | LFHUKDYHFRFOGHG
KDARXUGMABRKUH FRQARY DG SURRHEXUAYZ HIHH | HARYHVR CFKLHYHWWHUMBIMG SXSBRHDVR ' HAHP BHU \WHHIGR WHSHIRGFRYHIGE MY
WBRW

E 0 DOHP HQAW5 HBRWRQ, QM.ODOR RQURTY YHU) LQDGADCE HERWY

2 XUP DD HP HWYURSRQUEGH RURMBEDKLQ) DOGP DQEQQ) DEHNXOMLQMDOFRQARCRYHU! LCDGADOWSRMY  DAKK WP [VAHIGHGIQ5XBY D

| DG G | R \WH( [ AKDQIHS PA2 XULQMIDOFRQURCRYHU! LCDGADOUWSRGY [VDSURAHN GHLI GHG\R SURYLCH UHDRICEGI DRKUIDGFHUH DEQ) \WH
UHICHMWVR 1 LQDGADOER WY DOG\WHSWEDDARQR | LCDGADOWEMP HQVI RUH \MIDOSX SRAHVIQIFFREDGFHZ W8 6 JHIHIDD CFRHBWWG DFFRXQIY)
SUCASBY R $$3 2 XULQMIDOFRQURCRYHU! LDGADOUHSRWY LGFOGH/\WRVHSRIFLHYDQG SUIRFHBXUAKD L SHVBIQ\R WHP DOMDIFHR BFRGAKDAD
UDRIEGIGHECIFRXUDMY DG DO UH GRAKHWIQLRAIRY/DQGAVSRMRY/R RXUDKHN L SURYLGH U-D/RCEGI DAKUDGFH\KD/MBQOANRQY DH R GHE DY
QHFHADY \RSHP IVEIHODIRQR | LGDGROOMIAP HQVIQOFFREFHZ W $$ 3 DG\WDWRUWHHSWIOQGH SHIAWUH/DHEHQ) P DGHR® LQOFFREIFH
Z 1\ DAKRU] DIRQ/R RXUP DD HP HMWDQGGUHARY DG UL SIRMGHUDRIEG DAXIDFHUH DAQ) SUHIMRQRMP HY GHARNROR XCQDAWRU] H3
PR XVHRUGVSRIMROR  RAUDKHMKDAARXTS KDYHDP DMUDCH | HANRQ RXUI LCDGADOXDAP HQW

YHDAHR IWLCKHHAP WBNR)Y QM QDOFRQAMRCRYHUI LCDGADOBERGY) P D GRABUHYHNRUGHKRWP LKEBMP HQV $ OR SURMANRQVR D HYDODARY
R HIHAYHHRAR | XMUHSHUIRG/ DUH\XEMRAR \WHUM \KDARQURY P D BHFRP HIQDGHNXDMEHDAHR FKDQIHYLQFRQBWRYY RAKDAKHG-IUWHR
FRP SIDGFHZ LW \WHSRIAH/RUSUIRAHEXUA/P D GHMIRDAM

8 QAHWH\XSHYIMRQDQGZ W \WHSDMASDIRQR RXUP DRI HP HQMQFOXQAQ) RXUSKIH ( [ HRAWH2 [ LIFHJDQG&KIH ) LDGADCR [1LIFHJ) Z HARGARS
DQHYDODMRQR WHH [ HAWHHWR RXULQMQDOFRQAMRCRYHUI LCDGADOBERWY D/R ' HAHP BHU EDVHERQWHFUAMID HXBEDKHGLQ, QM D08 RRO
,QMWDMG) WP HZ RNIMKHGE. \WHERP P WKHR 6SRQRIY 2 DY) DARY/R WH7UDEZ D &RP P MWIRQ RUE2 62 YDHERQRXUHYDODMRQXQEHMH

RUMID\HVRW LQ, QMEDO RMWRD , QAMIWDMG) WP HZ RINIWKHGE WH&2 62 RXUP DI HP HOWFRGFOGHGE RXULQM DCARQARCRYHUI LCDGADOBERWY) Z DY
HIHAWHDVR ' HHP BHU

F &KDQIH/LQ, QM IO RQNRCRYH) L(DCADCS HSRWY

7 KHIHZ HIHQR FKBQI HY LQRXULQM CBCFRQURCRYHUI L(DCADOHERWIY) GAUQ) \WH\ HOUHGG' HRHP B \KDNKDYHP DMIDD O1HAMS RUDH
UDRIED ONHD R P DMIDD O HAAVRXULQM CBCARQARCRYHUI LADCH DO-SRMY)
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ITEM 9B. OTHER INFORMATION
' HYHBSP HQAD DQXI CRXUCQ) DQGEXSSO $ JUHP HOW

2Q) HELXDY WH&RP SD) QRIVIHG' XRWAND HAFDOS\ VWPV, F ' XRVWRW \KDAMWZ RX@ QRAH \MJG WH PXUBOAMP R \WH' HYHBSP HOV
0 DQIIRMIQ) DQG6XSSO $ JUHP HOAR DG EHEHQ\WH&RP SO0 DQG' XRWAWAMSDVR $ SUO D/IPHIEG WH ' 065 $VDUAKOWH
' 0 6$ Z I@EHWP LCDMGD/R $ SUO 8 QEHMH' 0 6% ' XRWAVBIRNGG\R\WHERP SDQ GHYHESP HYZ RN DQGP DX CRMUHDQG\XSSD \HYIFH/
UHDY \R \WH CSSIFDARUIRUGHIYHIY 57  \RSIFDD ) RIZLQ) D WRIRKIK DAAXP HAR \WH SD P HQADQG RMHUWMP VR WH' 0 63 \KH &RP S
GHMP LQHG WDAMZ DV LQKH EHVNIQANR \WH &RP SDQ DQG LW WRFNKRTHY \R WP LCDMWH' 0 6% 7 KHIH DGR SD P HASHIDWA DARADMG Z W \KH
WP LCDIRQR \KH' 0 6$
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PART II1

ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE
Board of Directors

2 XUEROGR QUARYPXUH® FROAMVR HIKWP HP EHY , QDFFREDIGRHZ [\W RXUDP HIGHG DQG WWBMG FHWIFDMR LGFRSRUIDIRY RXUEROGR
QAURRYLYAYIGHG QR WUHFDWHYZ W WS IHHGWKUHH\ FOUWMIP V' $ WK DQQOOI HHIDCP HAMY R WRANKRTHY \WH\KFFHXARY\R QUHARLY Z KRH
WP VAKRHQH SILHZ LOEHHDRMG\R VHLYHI URP \WWHWP HR HBRWRQ DQG TXD LEDNRQXQMDKHWKLLG DOQOCP HAMY | RTBZ L) HBAIRY 7KHWP R &@W,
AUARYZ L@H SIUHDAKHDQOP HAMY R WRANKREHY\R EHKHTBLO WHWMP R &DW,, QURRYZ LOH SIUHDAKHDQOOP HHMY R WRANKRTHY
\REHKHBLO DGWHWMP R &DW,,, QURRYZ LQ@H SIUHDAKHDQOP HAMY R WRANKREHY\R BHKHTSLQ

2 XULP HYGHG DG UABIAG FHWIFDMR LGFRUSRUIDIRQ DG CP HIGHG DG WWBMG B\ @Y VSURVIGHWDAKHDAWRU HGQ®P BHUR QUARYP D EH
FKOQHGR B WAROMRQISSIRYHGE! DP DMUW R RUBRDGR QURRY $ Q DEAMRIOAU-RRIKISY AKX |URP DRLGFHDHIQWHQ® EHUR
QAURRYZ LOEHAMMEXMG P R WHWUHHFDWAAR \KDADY/GHI® DV SRMEG! HIFK FOWZ LOFRQMR RHWLGR WHAWRRY 7 KHAYIMRQR RU
EROGR QUARYIQR\KUHHFDWAYZ WK\ HHG\KUHH\ HDUMP VP D GHDX RUSUHYHADFKDQIHR  RXUP DI HP HOWRUD FKDQIHLQFRQIRO

7TKHIR®Z 1QJ VDEIH HRIUSK R HFKP HP BHUR RAUBRDGR GUHARY DVR ' HRHP BHU ZIWHHKHRIWBSK LFXAQ) L.QRP DARQ
UWHDAQ WHH SHIHFAHY TXOI LFDWRQY DREXRY RIMLQY WDV RUBROGR . QUHARY/ AR GAMIP LAHWDARK P HP BHUR RAUBRDIGR QUHRARWY\KRXG
\HYHDVDAUHARUD/R \WHAMR WKLYV) RP

&OW, ' IUHARY/

$QXVE& 5XWHDDIH  KD/AHYHGDV/DALHARUDQG&KOWP DQR \WHYROGR RXUFRP SDQ MQAHO DK 0 U5 XWHOY DV&KIH ( [ HXAWWH
2 [IIFHUR 6KIWHSE RUGKILH DERSKOP CFHWAICARP SO 1URP -XQH XQMBSUO  DQGDVDP HP BHUR IWERDGR GUHRRLY I URP XQIMD
YRR ' HAHPEHU  \R-XCH 0 U5 XWHDHYHZDV&KIH ) LOGADCR [1LIFHJR 6KIUWH 3URMRMIQQ) 6KILH 0 U5 XWHDHYHED/S WD=HHDSE D
SKOWP CFHX\NDCDQGERBIIFVARP SI). P RWBHAHQ® Dv9 3 R &RSRIDM) LGDIAH 0 US XWHTMYDIRP HJL RQ( [ HHAWWH' LWHARUR WH&IWR / RIERQ
, QMR HQW AWBE 0 U'5 XWHTLY D& KDWLHGS FRRQEQADQGLYD) HIRZ R \WHS WRADIRQR &RUSRIDM7 BDXUHY 0 U5 XWHIKDANHYHERQWHYRLG
R WHARYD DOGANREE DSKOP CFHWADYAR SIQ MGFHS XIXW  %R7IPH ,F DERMKQRR)\ FRPSIQ) MQH' HHPEH) DG
7KHISHANAO ', F DSKOWP CRHWADORRP SO MGAHO DK 2 XUERDGR QUARYEHIHHAKDAD U5 XWHDVI LQDGADCH SHWYH H SHIHFHDV
P XOMSBISXEDF SKOUP CRHWADCFRP SDQHYDQGKLYH SHIWHIQWHGHYHERSP HADQGFRP P HIADT) DARQR \GHADMV SKOUP CRHANDCSURGANP DNHKLP
TXOU LHG\R\VHYHRQRXUEROGR GUHRRY

3K@* DEHJ0 ' DH  KDAHYHGD/DAUARUR RUFRPSIQ MGAH' HAHPEHU ' U* DBHUKDASHYRYHU  \ HOWIQDFDGP LD
P HAAGHDGLQBMY  6KHVHYHGDN WH : RRGDIE/ DIURZ \WHIXW [ LLP \KDVRAXAHVRQWHKHDBMFDHIQGAM 1U0RP -XQH W LQYDURXY
FOSCAMMVLGFOQQ) DY/DQDEWGRVBINGH)' U* DEHKDNHYHEROWHERDGR QUHARYR \VHYHIDCBXEQF DQGSUYDMARP SDQHY 6KHEHIDQKHULFDGP LE
P HAFDCFOHHUD/G\BIY R G8 QYHYMW Z KHIHVKHKDY KHTB\HYHDOSRIMRQ/LGFOGQ) 6HIRUS WRADM' HIQI R GFDIRQDQGEWGEHY/S 1 DLYDQG U QY
R D/3WRHXRUR 0 HIAMH ) WP R \KH\ER\DODYHR CEVHEFHIURP 6\BQ RUG8 QLYHIW \RVHLYHDv3 UH.SDO6 AHQMAR LFH3UMGHR
5 HHDUAK DG+ HOGR! $/ =$ 7HKGR®I\ , QXYM DP DMUGX) GHIYHY FRP SIQ ' U* DBHUKRD®/D%6 1URP \WHS QYHMWR ,GRVDQGDQ0 ' [URP
+ DYOUG8 QYHYMW 2 XUBRDGR QUHARLYEHIHYHAKDA U* DUEHJVP HAFDO KHDSKFDUWH DQG SUYDMHIXW H SHIHFH RSHDAY H SHIHZAHDQGMI QI LFDOA
H SHIHFHVHYIQ) D/DAWRRUR RUFRP SOQ DG RKHUKHDINFDUHARP SDQHYP DNHKHUTXOM LHG\R \VHYHRQRXUEROGR GUHRARY

-XIDQ6 * DR DJH  KD/AHYHGDVDAUHRRMQAH- XO +HLY3WMGQNVL RIS P HIFDR * :  3KOWP CFARAWADY, F \SHIKHDAQ) WH
EXTRAVR \WHFRP SQ V8 6 FRP P HIADO.Q UDAKRXUHLOQDGYDOAHR WHSRMANODXHK R WGDGWHDSHWF FOQAEDM ( SARB{ n  ABQICHARCRY
&%  ZKKLVIQOMWEIHGYHRSP HQVRUDQP BHUR FK@G RQHAEIGE X QGRP HY 0 U* DQJIRMLYDORDAUHARUR * : 3KDWP DAHWADY3/ & 3URJ
WRNAQQ) * : 3KOPD 0 U* DQIRDHYHGDV3URGHAR WH1 RW$ P HIFDQ3KOWP CFAHXWAOAYIMROR $ @UIDD, F IRV \ HAY 3URMR\KDAKHVHYHS
D/6HIRUI IFH3UMGDAB 6 (\ H&DHD/S @LIOQ 3URM$ @LIDD 0 U* DYRMVHYHGLOMOBY DQGP DNANY SRIMRVD/® ,986 ,(F 6\ QM
SKOWP DAY ,F  DRG2 WKR &LMY 3KOWP CHAXWADY/ VBLOWHS QWG. IQIGRP 2 XUERDGR GUHRRYBHIHYH/\KD/O U* DQIRMVRSHDNY H SHIHFH
LOWHHERSKDIP CAHWFAAQGAMY  H SHUIHFHDAP XEM® SXETF SKDUWP CRHXWADCARP SDQHYDGKLYH SHIYWHLQWHGIYHBRSP HONDQG FRP P HA DT DIRQR
\G-HADBV SKOWP CAXWACEIRGEWP DNHKIP TX0N LHSWVHYHRQRAW/AROGR ' LWHRRLY
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&OW,, ' WHARY/

S5ROG: (DWWDQDH  KDAHYHSD/DAURRUR RUFRPSIQ MGAH' HAHPEHU  + HKDVEHHQDP DQJLQ) GUHARUDN WH © RRGDQGY D
JURZ \KHTXW [ LLUP \KDIWRPXHVRQ\WHKHDONFDHIQOMY MGFH2 RREHU. ) URP R 0 U( DX DQZ DKH&KIH ( [ HHAWWH2 [1LIFHJR 5 LDV
1 HURAHFHERSRDIRY DERMK FARP SIQ \SXQRWR * HHOMK ,GF 0 U ( DAY DQPXUMH® VHYH/RQWHERDG/R GUHARYR &RIXP , QMIDIRIO
,F DERMKER®\ AP SIQ  DVZ HODVROVHYHDOSUYDMD KHIB@ HVAHIAH/FRP SDQHY 0 U ( DWW DQKR®YD%$ 1URP : LAIP V&RWMIHDQGORO %$
IURP &ROP ED8 QYHYW , QDBAWRY WWURXIK KVVHYLFHDVD GUHRRURQ QP HIRXVARSRIDMERDG/ 0 U ( DWF DQKDVH \MLYH DG YDOTEBIFR SR DM
JRYHODIAH EROGRYHILI KWIQGWBQURMRDCH SHIHFH 2 XUERDGR GUHRRYBHIHYHAKDAKAK H SHIHIPHDERZ VO U ( DAY DQVR P DNH YDOTE®
FROUEX\NRQ\R RUERDGR GUHRRY

0 DIN$ 3UJRN.DJH  KD/\HYHZD/DAUWRRUDQGEKOLP DQR WH$ XAV&RP P IMWKHR RXUFRP SDQ IGFHO D 0 U3WJRALZ RINHGDWV
0 HIFAV3KOWP DD R SRIDINRY RUO HIAY DERSKOWP DAHANDCRRP SOQ IRIPRHWDD  \ HIWDQG\HYHEDV3UMG-VURP -XO \R' HHPEU
SURMKDAD U3 JRANLKHB\HYHDOHIRUGYHOSRMR/D) HAAY LFOGQ) &KIH 2 SHDIY 2 11LFHU ( [ HXWHO LFH3WMGHNVDQG&KIH
) LDGADD 1 IFHJDEG 7 BHDWUHJ 0 U 3W JRANLVSUHRXVH SHIHFFHIGROGH/Z RINDA MM URKS DLW HQEDQNQY (1P IQWHUHIXDRY BRI
QAYIMRQ 3URMR\WDAO U 3L JRANL\SHINVHYHIO FOWIQWHDGEWE-SDW HWR (WY <RXQ) // 3 0 U3W JRANLPAUM® HYH/ROWHYRDGR
" WHRARYR &@XV7 KHISHWEY ,F D/Z HID/&KOLP DQR IWDGEWARP P IWH + HIVFHWIHGE \WH$ W] RD6\BMYROGR $ FFRXQER DGWH1 HZ
<RINGRAHIVR &3%V 0 U3W JRALVHYHVRQWHERDGR! : KMVGHIQ) + RSH5 DOFK ) RXQEDIRY DQRQ SUR WAL D] DARQ\WDADRMVFKLEEHDZ W \SHADD
QHB/ 0 U3 JRMNLKR®/D%6 LQIFFRXQIY [URP 30FHS QYHIW 2 XUEROGR GUHRRYEHIHYHAKDD U 3L JRANLVRSHDAY H SHIHFHDG! LGDGADD
H SHWWHLOWHELRSKOUP CRHANDOQGMY  FRP B.GHG Z W KLY SURUI LGDGADCDQG ERDGSRIMRYY P DNHKIP. TXOI LHEWR\VHYHRQRXUERDGR QURRLY

&@Wv,,, ' WHARY

/ ' DQHARZGHDIH  LVRGHR RXURR | RXQEHY DQGKDVVHYHE DVRXUSURMGHQADQG &KIH ( [ HRXARYH2 (1 IFHUDQGDP HP BHUR RXUBRDGR
AURRYMGHZ HARP P HFHGRSHIDIRY/LQ 0 U%RZ GHVHYHEDV3UMG-QAIQGEKIH ( [ HAYH2 1IIFHUR 1 HRPHXG ,F  DP HAFDOMKQRRI\ DG

HRP DMIDVFRP S [URP \R ) R \WURKIK 0 U%RZ GHHYHGD/3UMGHAR 3URIWDVY HAFDOQGF  DP HAFDOMKQREI\
FRP S0 3UMRA® 0 UYRZ GHVHYHGIRP RHWDD  \ HAWIQ®BDEHIKLS SRUIMRYVLQSIRGANEHYHERSP HYMDBYDQGP DN DQGEMGHN
GHYHBSP HQAQWH* RIHO HAFDCBURGENV' LYMRQR @ / * RH  $WRADMY ,F DIGEDOMKERRI\ AR SIQ OO DVoeMGHN/ HIGULQWHO HAFD

SURGHEV' IYMRQ 0 UNRZ (HKR®/D%6 1URP \WH8 QYHMWR + ¥ OLLQ&HIDG0 REBFXOPARBI DGOR0 %$  1URP 3HSSHAEHS QYHMW 2 XU
EROGR QUHRARYBHIHYH KD U %Rz CHLY X0 LHEGW VHYHRQRXUERDG R QUHARLY EDHGRQWWHK H SHIHFHDQG GDAHIKLS URBY DQGKLY P DRy HP HQWV

SHISHAMWHR WHRRP S0 LFXAQ) RAUMIDIM LF RSSRIMQWAY DG KD HY QG KWVWIRN UHFRGR Q2. SIRGANGHYHBRSP HQWDBY OGP DNHNY DG
YOOHRHDNRQ HIFK R Z KIFK UHDMWY VR RXURRP P HIADORSSRWYQWA/

SREHWAUH DH  KDYVHYHGDYDAQUHRARUR RXUFRP S MCAHS XIXWV 0 U9% WCH/KDVSHARYHUI R\ HOW/LQWHP HAFDOGYIFHDQG
HRMKERR)\ [QGMMH/ ) URP 2 RREHU XQM® RREH DGIURP -DXDY \RWWHSUHVHOAD U %8 WHYKDVVHYHS D/WH3 UM GHONDQG & KLH
([ HPARYH2 I1IFHUR 5RQ$ GMRY ,F  DROGYVRY VHYFHI RUKHDOMFOUHRJI DY) DRYY ) URP 1 RYHP BHU \R- DAY KHVHYHGD/ARH3 WGV
DG&KH ([ HARH2 HTIFHUR 7KHP DH ,GF  DP HAFADOG-MFHFRP SDQ | RRXVHGRQQRQ LOYDUYHWAXHWKWMAQ) 0 U % WHYKDYBOR VHYHGDY&KOWP DD
DG&KH ([ HRARYH2 1IFHUR 7R\NRVO HIFDO& RBRIDNRQ DKHOXAKFDHHYAVFRP SR 3BMG-QAR &DBHP DN ,(F  DKRP HKHDOKFDUHVHYIFHFRP SDQ
DGIY IFH3WMG-QAR 0 DUNHIY) DOGYoMAN' HYHBRSP HOVRU HHQMK ,F DHRMKQRBI\ FRP SR 0 U% UH/KR®/D%6 LOQ3KDWP R [URP ) HIV
6\IAMS8 QYHIWDGOR0 %$ GIUWHIQ0 DINHMY OG) LBAHIURP / R RD8 QYHMW &KIFJIR 2 XUERDGR QUHRRYEHIHYH/\WKD/A) U% WHYV
RSHDNY H SHIHFHIQWHP HIFDOGHYIFH DG HRMKCRBI\  LQGAMMHY FRP BCHGZ W KLY SURUBRDUG SRMRQY P ENHKLIP X0 IHEWNVHYHRQRUERDSG
R QUHARY

3KI5- 9IANHY 3K' DIH  KDAHYHSD/DAWRRUR RXUFRP SDQ MGRH) HEXD * U9LANHYKD/RYHU  \ HOWIQWKHSKOUP CRHANDD
QMY H SHIHIFH 61GH KHKDVEHHQVHYLQ) D/* GEDOF HIGR 5 HHDUAK DQG' - HYHBRSP HWDVBKLLHZ KHIHKHLY UASRUE®H RURYHIHHQ) SUFTIQFDD
UAVHOUK DG GHYHBSP HWRIQFDOWOIAK U XORY D 0L DQGP HAFDD LY + HRYHYHAAKHRIOQ] DIRQVIURZ 1Q) SIRSAEERWRIR OGSO VDN
URBILQGHYHBSLQ) DOGH HRAMY) 6KILHVIGEDCEMCHIVARDA)\ ' U9 LENHYLYDP HP BHUR 6KLUHV( [ HHYHDQG3LSHIGH&RP P WY 3URMRGKIUA KH
ZDV&KIH 6AHLE 2 (1 IFHUDQG3UMGHINDE HRO [ 3KOUP CRHANDY RUS HRO\ [ DELRSKOWP CRHOWDORRP SR 1 URP DG ZKHMKHZD/D
PHPEHUR \WHEROGR QURRLY Z LW CFFRXQIEELO | RUDESUHRIQFDCDQG FIQFDOUADUAK. DY/Z HODY SDNVGHIQ) Z LW LQMHIRY H \WMEDOBMGHN

GHYHBSP HYEDWGHY DOGHAEDKLQ) H WCDOFRIER DARY 3URMRS HROA [ KHVHLYHGLQ YDURXV FOSCAMAY Z 1\ LOMCDNRDCELRSKDUP CRHANTD

FRP SDQHVIGFOAQ) YRHUQIH, QHBHP 3KOUWP CFHAWDY, F 311] HUDQG0 HIAN) LRWARHONH U9 LENHWKRDVD3K'  LQIARFKHP Y 1URP \KH

8 QYHMWR
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7RIRQR DQGDYERKHRUR 6AHFHGHHLQ$ SSTHEYARKHP LMY 1URP \KHS QYHMW R 6D0RG 0 DOFKHXAU + HZ DVDOR D9 MUY ) HIBZ DAKH1 DARIDO
&DIFHJ, QUAMLQIHKHED 0 DY MQG 2 XUFROGR QURRYEHIHYH/AKDA U9 LENHY H SHIHIPHDAP XAMS®I SKOUWP DFHWADOFRP SDQH/DQGKLVH SHIYHLQ
WHGHHESP HDQGFRP P HIADT DNRQR  SKOWP DRHWADOSURGEAENVP DNHKIP. TXOW LHG\RVHYHRQRXUERDGR GUHRARLY

Executive Officers

7 KHIRTRZ LQ) \EEGIVHVI R LQ RP DNRQFRIFHAQQ) RXUH HXWHRIILFHYDVR ' HHP BHU

Name
Executive Officers

Position(s)

/ " DQHOARZ QH SUMGHABKIH ( [ HXWH2 [1LIFHUDQG' LHARU
$BD -RWKL 3K &KIH 2 SHDMY) 2 111FHJ
/ DAMR3 BLOYHENO &KIH ) LODGADCR |1 IFHUDQG&KIH 96MGHW2 [1LFHJ

/ " DQHYARZCH 0 U%RZ (HVERIUISK LVIGFOGHGIERHXQGHMHRAIRQWEG VROGR ' WHARY  &DW,,, ' LWHARY

$EKD -RKL 3K'  KD/\HYHGRXUEKIH 2 SHDA) 2 [IIFHMQAH' HHPEHU ' U-RKLEUQIVRYHZ HQIV | LYH\ HDWR J@&EDH SHIHFHDVD
SKOWP CFHXNDODQG ERMKGRBI\ H HRXWYH ) URP 0 DK R W HHPEU ' U-RKLVHYHEDARH3UWMGHNDQG&KIH ( [ HXWWH2 [IFHJR $ OMCH
3KOWP DAY |, F  DSKOUP CFHXANFDOARP SDQ. GHYHBSLQ) WHISHXWE SURSEW! RAKHWHDR HYWR DARP P XCHDQGLQ @P P DRY GVFDWHY Z KHHKHZ D/
UASRUE®! RURYHYFHQ) DODSHWR WHARP SIQ VEXMGHN 3URMRS (MGH3KOUP CFHANDY KHVHYHEDYOQ( [ HHAWHO LFH3UMGHVEKIH 7HKQEDD
2 [1IFHUDQGP HP BHUR \KH( [ HPAWH&RP P IWHDMRZKHY |, F ZKIFK Z DVIFTXUBGE. $ AMIRY/ \BLQ SURMR&R7TKHI[ ' U-RKLZ D/AKHO LFH
3UMGQAR * GEDOYHKQADR SHDIRY/ 6SHADDY 3KOUWP CAHANDYD/$ @LIDD ,(F Z KHIHKHZ DV URSRQUEG RUKHFRP SIQ VIGEDCHRBRILEY
P DX CRAMUQ) RSHDARYVIRP/R 72 ; n DQGIW/ DD$ P HIFDDQGS$ D3 DAL L SKOWP DAHAWADCRSHDARY/ DQGKHBDVHIHYR VHIRUP DI HP HYERMRYY
' U-RKLAXUH® \HYH/RQWHEROGR QURRYR * HY RVIARP H3, QMODARIDCDQG6UD3KOP CFAHXNDY ,(F ' U-RKLUHFHYHE K97 HK LQ&KHP LFDD
( QLI 1URP \KH, QEDD, QAMMMR 7HKQRRI\ 1HZ ' HBL DQO 6( DUGD3K'  LQ&KHP LA QILGHHIQY 1URP \KHS QYHMWR 0 LFAKLIDD $ QR$ UERU
DQGDQO 965 1URP \WHS QYHMWR &DRRGD ,WICH

/ DXAUHQ3 BLOHDIOKDAHYHG DVRXUSKIH ) LQDGADCR | IFHUDQG&KIH 9%9MGHW2 IIIFHMGH' HHPEH)  DQG&KIH ) LODGADCR | IFHUDQG
([ HHAWHO IFH3UMG-OAGRERDM HYHBSPHQVURP 0 DK \R' HA-PEHU ) R R 0 WV 6LOYHENCY DV&KIH ) LQDGADCR | LIFHJDQG
9LIFH3UMG-QAR &RERDM' HYHBSP HOND67$ 3KOUP CRHANDY ,F  DSKOUP CRHWFDOUAHDUAK DG GHYHBSP HOWRP SR ' XU KHAWQXUHDVG7$
UVHOAVIUEZ \RPRIHWDD P LARQDIGKHIGRQMFUDIG\RP RHWDD  HP SR HVE \WHWP H,67$ Z DVSXUKDFGE, 90K / RPELQ-XH
) R R 0 WV 6LOYHDOHYHELQ YDURXVRSHDIY DQGFRSRDMGYHERSP HOMBRIMRY/Z M $ GLIDD ,F  DSKOUP CRHANDCFRP S
LGFOAQ) 9 IFH3WMG-DAAMQHN HHBSP HOAVBURMRMIQQ) $ GLIDD ,F 0 W 6LOHINCY RINHGDY B RRGOHIMBY DQLQYHXR HQVILP  DvVD
* HHIDCBDW@HUO WY 6LOHIDICKRD®/D%$  LOUARSK\ MFVIURP \KHS QYHYWR &DOREQD %HN{B DGOQ0 %$ 1URP \WH$ QAHIRY* IDGDMBFKRROR
0 DJHP HOADWHS QYHMWR &DRRAD / RV$ QHBY

Governance and Board Composition

YROG&RP P WY 2 XUERDGR GUHRARY/ KDY BQDXGWARP P IWH DARP SHODINRQARP P WkH DQRP LD DG FRSRIDMIRYHIDRHARP P WWHDQGD
\AHFHOGWHKQRBRI\ FRP P IWH 2 XUERDGR QUHRRYP D FAREQWK RKHUFRP P LWeHYR | CHOBIM\KHP DRI HP HOAR RAUBXMHW 0 HP BHYVHYHRQ
\KHHARP P WeHY XQMKHUUAL) (DIRQ RUXQMRKHY MHGAMP LCHSE RAUBRDGR GUHRRLY

$XAVERP P IWH 2 XUDXA@WARP P LIWH PXUH® FROUMVR 0 U% WHY/ 0 U3WJIRANL D50 U* DQIRM 2 XUERAGR GUHRRLY KDY GHMIP LGHE \KDADD
PP HP BHYR RAUDKGWARP P IWH\DIN\  WWHLQEHSHIGHIFH U HOMXQGHMWH1 $6' $4 QXN VD5 X® $ E - R WH( [ FKOQIHS FwW
( OKPH BHUR WHDXGWARP P WHP HHV\KHUHDXUUHP HOWI RUINLCDOADODMIR - XQEHMHDSSTHEG X@V DG H XDMRYVR WH6( & D51 $6' $4 7KH
AOUR RAUDAWARP P IWHHLYO0 DN$  3WJIRA\L 6U 2 XUERDGR GUHRRLY KDV GHMP LOHGWDNMIFK R 0 HALY %8 WH/DG3W IRANLLY DR DXGWARP P [WH
ILCBADCH SHWZ BKIOQWHP HIQIQ) R WH6E( & WIXDMRY/ 2 XUERDGR QUHRARY/ KDY GAMIP LCHGWDAKHARP SRMMRQR - RAUDXAWARP P WHP HHV\KH
RUMID | RULQGH-BHIGHAHXQEHU DG WHIXQANRQQ) R RAUDKGWARP P WHFRP STHYZ W WH DESTHE® NP HQWVR \WHE DU HY/ 2 [ B1 $ PAVDSSTHEM
UHIXAUP HOVR \WH1 $6' $4 QXMQ) KBV
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DOG6( & XOVDIGUIXDIRYY :  HIQMIG\R FRQMKH\R HYDODMWHUNXLUHP HOWCSSUFLEBIVE XVDQGFRP SO Z W XMHUHNXUP HQWVR \KHH \MIARKDV
WH EHRP HIOSSIFCEGI\R RUDXGWARP P [WH 7 KHSUGRSDOGANAY DG UASRQIELONVR RAUDKGVWRP P IWHIGFOGH

DESROQMY DG UABIQQ) DOLQGE-SHIGHASI MG SXETF DAFRXQIQY 1P \RVHLYHDVILQE-BHIGHADXGRUMR DXAVWRXUS RQRICDMS) LGDCADD
BVBAP HQV RYHYFHQ) \WHLQG-SHIGHADXAWRUVZ RN DQG GHMP 1QQ) WHLQE-BHIGHNDXQWRUVARP SHODIRQ

DSSURLQY LQDGYDGRH DEDXAVWH YLIFHYDQG GRQ DXAWHYIFHAR EHSURYIGHG\R XVE! RAULQE-BHIGHADGWRU

HXBEDKLQ) SURFHEUAI RAKHUFHSWUAMMRQDQGWHDR HYWR FRP SIIQNVUHFHYHGE. XVUHIDEQ) DFRXQIY  LQMIDOOAFRXQIY FROARY
DXQWY RUFRP SIDGAHP DWY DvZ HTDV| RAWHARQ LGHDO DGRQ P RAVVKEP IWRQE! RXUHP SR HVR FRIFHOVUHI DEQ) TXHXRIED
CFARXQIY) RUDXGMY) P DY

UWIMHZ 1Q) DOGAVAXWIQ) Z WP DRI HP HADQG RXAULQEHBHIG-OADXGWRUMMH BHXOVR - \WH DOOXBCIXAWIG \WH LQG-BHEHOADXAWUVUME. R
RAUTXOIM® &RQRIEDMS) LODHDOS\IMP HOV DG

FRQHUIQY Z W P DRI HP HONDQG RAULQGE-BHGHONXAWUCERMWWKHVARSH DR DOGH T HAWHHWR RAULQMODITHFRXQIY FROARY \WH
REMRRYWY R RXUI LQDCADOW-SRNY) DOGRXUDAFRXQNY SRTAHY DG SUITRNAHY/

" IUHRARUL RP LCDWNRYY 7 KHARP LD DG ARSRIDMIRYHIDUAHARP P IWWHR WHERDGR GUHARLY VR @M KDVQRADERSWG DI RUIP DOSRIA Z W
UH DGR WHFRQUGHDNROR - QUHRRUAQAEMYUHRP P HIG-GE. WRANKRTGHY DG Z LOFRMAHUAUHARUADQACOMYUHRP P HGGB - WRANKRGHYRQD
AMHB ADHEDLY D/CESSURSUDM 6\WANKRGHY/ Z MKIQI \R UHRP P HG LQAIGDY | RUFRQUGHDIRQR \WHQRP LD DG FRBRIDMJIRYHIDOFHARP P WH
PD (R\RE GHIYHIQ) DZ UMWUHRP P HOEDNRQWRUGHUARY DNV * DMZ D YRXGYDG 1 HZ DN &BDOROQD DAGSIRMIAQ) \WHRXQA@MV
@P H HRIWSKIF0@W DG TX00 LFDWRQY DG DGERAXP HQAQEFDINY WHFDQA@M VZ ILAQIHMVRVHYHL HBRMS 7 KHQRP LD DOGFRSRDM
JRYHIDFHARP P WH GRAY QRAQMIG R DIMMH P DCHILQZ KLIFK IWAYDDOWNY FOQACDMY EDVHG RQZ KRKHMMHFDQAGDMZ DVUHRP PHGHGE D
URANKRGHURUCRAV7 RA@M WHARP LD DOGFRBRIDMIRYHODFHARP P WHHKDY QRABFHYHG DR VXA QRP LADINRQY QRUKDY MBHWRMG DQUHRRUCRP LOHH
1URP DUWRANKRGHURUMBANROHY KRAQ) PRIHWED R RXAUYRIWY IRAN

&RHR 9BMAHNVERBEN XUEROGR GUHRRLY DERSMED&REHR Y9MQHN & RIGANING( \MPV\WDAISSIHAR DTR RXUHP SR HV RILFHY
LGFOAQ) RAUSUGASICH HRAYHR! | LFH SUGR.SDO LGDGADCR! | LFHUDQG SUGR.SDOCFARYXQIG R LFHURUFRQRTBU RUSHYRQYSHIRP Q) P LOUI XQRMRQVOQG
DI HOVDQG UHSUAHQBMYHY LFOXAQ) QUHRRLYDQGFRQKXGIQN 7 KHIXEM WR RUKRGHR %0MQHN & RIGANDIG( WLEVLY SRUMG RORXUZ HEAMDV
227 WYDFHFRP : HIQMIG\R GVFBRHI XXUHDP P HOMR FHMBQSIRVIMRY/R RXUERCHR 96MGHN &RIBANIZE ( WEY RUZ DYHYR \KAK SIRIMRY/

DSSOFCEGIVR D) SUGRSDOH HRAWHR | LFHU SUGA.SD0 LCDQRLOCR | LFHU SUGA SOCDAFRXQIY) R LFHURUFRQARTBL RUSHIRQYSHIRUP LQJ P LOUIXQRNRYY DQG
RAUAUARY RORXUZ HAMWILGHONHGCERYH

Section 16(a) Beneficial Ownership Reporting Compliance

6HAMRD D R \WHBHRXUMK/( [ FKDQIHS PR DVEP HYGHG RUKH( [ FKDQIHS FAMUHIXUAYRXUGLIHARY DQGH HAAWHR | LFHY DQGSHIRQ/Z KR
RZ QP RIMWDQWQSHIHQNR DU MG FID/R- RAUHTXUUY VHRXUMEY \R | LBIZ W \KH6E( & LQWIOWERWR RZ GHIKLS DOGUWHSRWR AKDQIHVIQRZ GHIKLS
R FRP P RQWRAN DQGRAHJHDAW VHXUMVR RXUFRP SO 2 11 LFHY GUHRRLY DG J UDAMKDQ\MD SHRHMWRANKRTHY DHUTXUBGE 6( & UIXDIRQW
IXUDK XVZ W FRSHVR DIBHAMRY D IRPVH LB

TRWHEWAR RXUNCRZ GGIH EDHGVRBD RODUHYIEY. R \RHFRSIHVR \XAK UWHBRWIEXUQMNKHG XY DG Z UMW UHBURHQBINRQ KD R RIEHJUHERW
ZHHWNXUHG GAUQ) WHIMADO HUHGG' HRP B DOR RAURILIFHY GUARY DG J UMM W SHFHONBHH 1A DORZ (HY ARP STHGZ W DD
6HANRQ D 1A WHIXUUHP HOWESSTHER W \KHP
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ITEM 11. EXECUTIVE COMPENSATION

2 XUQEP H3H HRAUWHR I LEHY RUL ( 2 V FROIMMY R RAUSUGASICH HRAYHR [ LFHUDQGWHQH WEER P RWKLIKO FRP SHODAGH HIXMHR | LEHY
U DA

/ ' DQHYARZ (H 3URIGHNDQGEKIH ( [ HAYH2 1 LFHJ
/ DAR3 6LOYHNO&KIH ) LOGADCR [ LIFHUDQGEKIH 96MQHN2 [ LIFH) DG

$BED -RKL3K' &KIH 2 SHDNY 2 |11

6XP P DY &RP SHODIRQ 70EG
7 KHIRTZ LQJ \EEGIVHIV RW DR WHFRP SHODMROLY DG-G\WR HIHGE RUSOIGWRRXUL ( 2 VUKD oG

Nonequity Incentive
Option Plan All Other
Name and Principal Position ~ Year Salary($) Bonus($) Stock Awards  Awards($)® Compensation® Compensation($) Total($)

/ 'DQLHO %URZQH
3UHVLGHQW DQG &KLHI
([HFXW LY FH2I

/IDXUHOLDYHUQDLO

&KLHI )LQDRFHD D QG
&KLHI %XVILEHUV 2|

$EKD\ -RVKL 3K '
&KLHI 2SHUDMHWJ 21

$ P RQV\KRZ QLQ\KYFROP QUHBUHHIWDK ERQXV LY. DB/ JUDQAGWR RXUL ( 2 VXQEHURXUDQQMOCRHIYHSDO 6XFK ERQOVH/DHWG\R
DFRKLHYHP HOADY QWA FDCDQG QDGR DO RO \KDATUHVHNQ\RH I LUKNXOWMUR \WH DSSTFCE®I | VDO, HOU Z WK S RAWGHALP LGHS DN\MAKHFRHR
\WH\ HDUDQG SUP DUO EDHERQRXUBGYHIR CRKUHYHP HADI LQWAKRHJI DY

7 KHGRIUIP RXQVLQWLY FROP QU-BUHHIAKHDIJ U-I DMJIUDQAEDMI UYDOHR  DORSWRQLY. DBV DQME GAUQ) WHIQRFDME\ HOU 7 KRHLP RXQV
KDYHEHHQ FDBXOMSLQDFFREDGFHZ W) $6%$ 6& 7TRAIE. RUS6&  XUQ) WHIMDAN 6 FKROIVRSWRQ SUAQ) P RAHDQGH FOQQ) WHHIHW
R HXP DMGI RUHUMBY ) RIDGVRXAMRQR YOODMRQDIXP SURY/ VFHL RM R RXUI LDGADOWBMP HOVDQGWHGMVRXWIRQXQEHU 0 DRIHP HQ/
" VAXWIRQDQGS DOMVR ) [DEADR RBWRQDIG5 HXOVR 2 SHDIRY/ & UMFDCH FFARXQIY) 3RIAH/DQG( WP DMV 6\REN 9DHS

&RP SHODIRY LFOGGHWZ KHHIQWMY) RP . 7 KHHIP RQNVER RAHHAOUD FRUHSRIG\R\WHIRNOOYDOHWDANP D BHUFRIQ] H31URP
\WHRSWRQLY DB/E\ WH1 ( 2V

' U-RKLVDQQOUEDH\ODY IR ZDV 7 KHEP RXQIVKRZ QUA GRVH\DDY HIGHGIURP KIVADMR KILHRY' HAHP BHU

WURAIK' HHP BHU

5 HBUAHON\SE CEGH UQIHEHH IWI RUKRAMQ) DIGWDYHD

2 XWIBQAQ) ( TXIW$Z DUB/DW HH BHU
7 KHIRTBZ LQ) \BEGISURYLGHVILQ RUP DIRQUHI DLAQ) RAMBGAQ) HIXW [ DB/KHBE HIFKR RXUL (2 VDVR ' HAHP BHU
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Option Awards Stock Awards

Number of Number of

Securities Securities
Underlying Underlying Number of
Unexercised Unexercised Option Option Shares that Market Value of
Options (#) Options (#) Exercise Expiration Have Not Shares That Have
Exercisable Unexercisable Price ($) Date Vested Not Vested

/' DQHOARZ CH

/ DAFR3 6LOYHNO

$ED -RKL 3K’

7 KVRSWRQZ DvIUDQMSRQ0 D 7 KH\KDUHY/ \XENRVAR WWH AN RSWRQ YHWARYHUD I RXAU HOUSHIRG Z W RH |RW HIKWK R \WH\KDUH/

YHAMQ) HIFK P RO \XBEWRAR SURYLA Q) FROMXHG VHYLFHR XVURXI K HIFK YHWY DM

7KYVRSWRQZ DVIUMGRY' HRHP BHU 7 KH\KDUH\XEMRR \WHWRFN RSWRQ YHWRYHUD I RAN HOUSHIRG Z W RCH IR HIKK R \WH

KDWY YHIY HOFK P RQK \EMRAR SURYIA Q) FROMXHG VHYLIFHUWR XV KURXI K HIFK YR DM

7 KYVRMRQZ D/IUDQMGRQ0 D 7 KH\KDUA \XEWMRAR \KHWRFN RSWRQ YHXARYHUD I RXU HOUSHIRG Z W RCH IRW HIKK R \WH\KDUH/

YHAQ) HIFK P RN \XBEWRAR SURYLA Q) FROMXHG VHYLFHR XVURXI K HIFK YHWY DM

7 KVRWRQZ D/ JUDQMG RQ- DY 7 KH\KDUH/ \AXEWMRAR \KHWRFN RSWRQ YHXARYHUD I RXU HDUSHIRG Z W RCH TR HIKWK R \RH\KDSH

YHAMQ HIFK P RO \}BEWRAAR SURYLA Q) FROMXHG VHYLFHR XVURXI K HIFK YHW DM

7 KY UWRRMG WRAN Y. DG Z DVIWBQMSRQ0 D 7 KH\VKDUAH\XEVMRAR\WHWREN [ DG YHWARYHUDWUHH\ HOUSHIRG Z W RCH\WWULGR WH

KD/ YR HERK\ HDU \EIMRAR SURVA Q) FRQMXHG VHYLFHWRXVRURXI K HERK YHA DM

7 KLY UWRRMG WRAN [, DG Z DY JUBQMG RQ- DAY 7 KH\KDUAH \XEMRAR \WHWREN 7. DG YHWARYHUDWUHH\ HOUSHIRG Z W RCH \KULGR

\KHWKDUHY YR HOFK\ HOU BRI SURYLA Q) FRQIXHG VHIYLFH R XVKURXI K HOFK YHW DM

7 KYVRSMWRQZ D/JUDRQMSRQ0 D 7 KH\KDUH \XEWMRAR \WHWRFN RSWRQ YHWARYHUD | RXU HOUSHIRG Z W YHAQ RQO DK

DG \WHEDDRH YHANY HOFK P RQK RYHAMMHUHP DQQ) WUHH\ HDUSHIRG \XBEWRMR SURYLA.Q) FRQMXHSE VHYLFHR XV WWURXI K HIFK YHANY) CDM

7KYVRSWRQZ DVIUMGRY' HRHP BHU 7 KH\KDUAH\XEMRR WH WREN RSWRQ YHWRYHUD I RXU HOUSHIRG Z [\ YR RQ' HRHP B
DG WHEDDRH YR HIFK P RQK RYHMHUHP DQQ) WUHH\ HOUSHIRG \XBEWMRVWR SURYLA.Q) FRQIMXHSE VHVLFHWR XV WWURXI K HIFK YR

@M
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7 KV UAKMRMG WRAN 7. DG Z D/JUQMGRY' HHP BHU 7 KHKDUA/\XEMR AR \KHWRAN [ DG YHAMRYHUDI RXU\ HIUSHIRG Z W RH I RXAW R
WH\KDUAY YHAM) HIFK \ HOU \KEMPAR SURYLAQ) ARQMXHGVHYLFHVR XVARURKIK HOFK YHAMY) GDM

7 KVRSNRQZ D/J QMG RQ) HEXDW 7 KHKDUA/\XEVMRAR \KH AN RSWRQ YHWIRYHUDI RXUN HIUSHIRG Z W RGHIRW HIKK R \KH\KDUHY
YHAMY HOFK P RO \KEMRVMR SURYLGQ) FRQIMXHG VHYLEHWR XVKURXIK HIFK YR GDAM

7 KLY UAKMRMG WRAN [ DG Z D/ J QMG RQ) HEOW 7 KHKDUA/\XEVR AR \KHWRAN [ DG YHAARYHUDWUHH\ HDUSHIRG Z W RGHWILGR
WH\KDUAY YHAM) HIFK \ HOU \KEMPAR SURYLAQ) ARQMXHGVHYLFHVR XVARURXIK HOFK YHAMY GDM

7 KV UAKMRMG WRAN 7. DG Z D/JUQMGRY' HHP BHU 7 KHKDUA/\XEVR AR \KH RN [ DG YHARYHUDWKUHH\ HDUSHIRG Z W RGHWLLGR
WH\KDUAY YHAM) HIFK \ HOU \KEMPAR SURYLAQ) FRQMXHGVHYLFHVR XVARURKIK HOFK YHAMY GDM

7 KVRSNRQZ D/J UM RQ) HEXDW 7 KHKDUA/\XEVMPAR \KH AN RSWRQ YHWIRYHUDI RXUN HDUSHIRG Z W RGHIRW HIKKR \KH\KDUH
YHAMY HOFK P RO \KEMRVMR SURMAQ) FRQIMXHG VHYLEHWR XVKURXIK HIFK YHAMY GDAM

7 KLY UAKMRMG WRAN [ DG Z D/ JUDQMG RQ) HEDW 7 KHKDUA/\XEVRAR \KH AN [ DG YHAARYHUDWWUHH\ HDUSHIRG Z W RGHWILGR
WH\KDUAY YHAM) HIFK \ HOU \KEMPAR SURYLAQ) FRQMXHGVHYLFHVR XVARURKIK HOFK YHAM GDM

Executive Employment Arrangements

: HKDYHHQMBGLQR HP SR P HQAIUHP HQIVZ MWW HIFK R RAUQEP HoH HRXAYHR | LFHY WHHDIUHHP HQVKDYHQR\SHALIE WP R HP SR P HQDQG
SUIRYIGHI RUDAZ L@HP SR P HQM DFK HP ST P HQARI UHHP HMBURVGHV\RH L ( 2 Z 1\ DQDQQXOCEDH\DMY  DQG\BI HAERQXVRSSRIMQW HIJLELOW |RU
HP ST HHEHH IWR | HIHG\R RURKHUHP ST H/ Dv/Z HODYHIILELOW XQGHURXU( [ HHMYHEHYHDGFH3 MR GARUBHGEHBZ 7 KHVEL HADQQDCERQY
RSSRWMQW H SHWHGD/DSHR-QWHR EDHDDY IR0 U%WRZQHZDY IRJ DG IRO VBIOHMOZDY IRV DG DQGIRU
"U-RKLZDY IRJ DB

6HH.DQFHDQG&KDQIHR &ROARIACH W

( KR RXUL ( 2 VIVHIILE®I RURXU( [ HHXWWYHEHYHIDFH3 MR Z KIFK SURVLGA/NHYHIDGFHEHH IWIQWHHYHIAR FHMIQ TX0M\ LQJ WP LODIRQY/R
HP SBR P HQMXEMRAMR WHH HAUWHVH HHXUWRQR DZ DYHUDQGUHBDHR FOIP VIQI DYRUR WHFRP SDQ

8 QEHWH6EHYHDGFH3 @O XSRQDRLQROQEY WP LQDARQR  DSOMASDOMRKHADR! RUADXAH DG Z KHMVKAK WP LDNRQLV(RAZ WMQ P RQKY
IRTRZ LQ) DRKDQIHR FRQIROWHEHH W SURNGHGXQEHMHEHYHDGFH3@QARQMMAR L \DDY FRQMDIRQSD P HOVIRU P RQMVIQWHFDHR RXU
FKIH H HAYHR | LFH DQG | RUQCHP RQMVIQWHFDHR \WHRKHUL ( 2V DG L SD P HR XVR &2 %6$ SUHP LXP VI RAWH SOMASDQADQG KLY HDJ LEG]
G-BHG-QVIRUDSHIRGR XS\R P RQKMVIQWHFDHR RXURKIH H HAHRI | LFHU DQGXS R QGHP RQNVIQWHFDHR WHRKHUL ( 2V

)RUDSHIRGR P RQKVIRTRZ |Q) DRKDQIHLOFRQUROL Z HLQYRXQELD \MIP [CDMDSOMASIQVRUDQ UHDRQRKHMDQFDAVH RAWHSDOMASIQN
WMIQVIRY JRRGUDRY  HIFK DVAH IGHGIQWHE HYHDGAH3MY  \WHOWHEHH IWSURNGGE. WHEHHDIFH3ORZ LOFRMWR L DOP S\KP SD P HQV
HNXOORWHKP R WHSDMFASDQAVP ROKO EDH\DDY DQGP RQKO DQQMOBIHAERXY P XSGR IQWHFDHR RXURKIH H HRXWHRI I LFHU DGR\

IQWHFDHR \WHRKHUL (2V L SDPHIWR &2 %6 $ SUHP LXP VIRWHQP H5H HAXYHR | IFHUDQG KLY HDI LEGIG-BHIGHVI RUDSHIRGR XS \R
P RQKVIQWHFDHR RXURKIH H HRXWHRIIIFHUDQGXS R P ROMVIQWHFDHR WHRKHUL ( 2V DQG UL DAFHBLDMG YHAMY R DOXQYHIMG WRFN

ROWRQAKHDKHGE WH1 ( 2

8 QEHIWHGEHYHDGFH3@Q D AKDIIHR FRQWRD LVCHIGHG\WWHVIP HZ D WVXQEHRU  ( TXW, GHOYH3 @O

1 D0 R \WHEHH IWSURYIGHG XQEHMWHE HYHDFH3 00 Z RXGFROXYMMD  SOUIFKXMSD, P HQVZ MMQWHP HIQQJ R 6HAIRD * R \KH, QMDD
5 HYHQH&RAHR DVEP HYGHG RUWH&RGH \IXFK WDAKHSD: P HQVZ RXG EHRP HVEMPARWHH AVAY P SREFGE 6HAIRD R \WH&RGH WHD

WHSD P HQVZ LCHWHUEH SDGLOQ XA WH SDINA SOMRUHSAEHG VR WDAD VWP DBUDP RXQARUCR SRINRQR WK EHH IWZ LOBEHVEMRWR \WHH FVHY
Z KIFKHYHJSURV G WWH I UHDAUD WUMY - BHCH LVWR WWH SDUNASDOV

Employee Benefit Plans
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N 3@Q

© HVSRQRUD N UAMHP HOMSDIQLOZ KIFK RXUCEP H3H HRXAYHRI | LEHY SDMASDMRQWH\CP HEDLVD/RXURKHUS 6 HP SR H/ 1 RP DRKLQ) RU
RKHUFRP SDQ FRQUEX\WNRQYZ HIHP DEHXQEHMLY STQGUQ) WH\ HIUHGS' HAHP BHU

Pension Benefits

;. HERQRWP DQEIQDGH LHGEHH WEHMRQSDRIRUDY R RXUHP SBR HV/

Nongqualified Deferred Compensation

: HARQRWP DQEIQDSDOSIRYIAQ) QRINDM HEGH HIHGFARP SHRDINRQIRUDD R RXUHP SBR HV

2016 Director Compensation Table

7 KHARP SHODIRQSIRVIG-G\RRUGRQHP SR HHAHARWYIQ  LVHXP HDAGLQWH\BEBIEHBZ 0 U%RZ (H Z KRLVDORRHR RXUHP SR HV GG
QRNIGZ LORNBFHYHDQ FRP SHRDIRQ! RUKMVHYLFH/DVDGUHRRU

7 KHIRWZ 1Q) \BEGIVAVIRW DVXP P DY R \WHARP SHODIRQUHAHYHEGAUQ) WH\ HUHG-G' HAHP B

Stock
Options
Name Fees Earned ($) ($)* Total ($)
5 REHY9A WH
S5ROG: (DXWDQ
-XIDQ6 * DYRM
3K @v* DBHIO
-OP H/* @KHD
0 DN$ 3UJIRAL
$QXVE 5XWHD
KIS 9 IA\HY
S5RIOG: RRM)
- RDKOQ7XQQFUIH

7 KHGERWIULP RXQNVLOWLY FROP QU-SURHIAMHJ UIQNEDMI DUYDOHR \WHWRAN ROWRQLY. UG 7 KHVHCP RXQNKDYHEHHQ FOBX MG LQFFREDIFH

ZOK$6&  XMQ) WHYDMN 6FKROVRIRQ SUAQ) P RAHIDGGH FOGQ WHHIHAAR HXP DAGI RVHWMUY ) RUDGVAXWRQR YDODMRQ

DAXP SWRY/ VHHL RM  \RRXUI LCOGALCOWEAP HOVOQGWHAVAWRQXQEH) WP 0 DQJHP HQAWY' VAXWIRQDQGS (DOMYR ) LCDGRDD

&RYOARQDYG5 HXOWVR 2 SHDIRY  &UMPADCH FRRXQIQY 3RIFHVOQG( WP DMV 6\RAN YDHG&RP SHODIRY LGFOGHGHIHZ KHIHLQWY) RP
7 KHHIP RQNER RACHHADUO® FRUASRIGWRWHIRAMOYDOHWDAP D EHUFRIQ] H31URP WHRSWROLY DB/E\ \WHCSSIFCEBIGUHRRLY

$VR' HHPEU 0 U9% UQH/KDGRONRQNR SXUFKDH \KDWW/R RXUFRP P RQWRAN

$VR' HHPEU 0 U( DR DQKDGROWNRQNR SXUFKDH \KDWW/R RXUFRP P RQWRAN
$VR' HHPBEU 0 U* DYRMKOGRSWRQ/\R SXUKDH \KDWW/R RXUFRP P RQWRAN
$VR' HHPEU " U* DUBHIKDGRSWRQ/\R SXUKDH \KDWW/R RXUFRP P RQWRAN
0 U* DYRMNGHERAUARIGH | HARNH-XO

$VR' HHPBEU 0 U3W JRANLKDGRSWRQ/\R SXUKDH \KDWW/R RXUFRP P RQWRAN
$VR' HHPBEU 0 U5 XWHIKDG ROWNRQNR SXUFKDH \KDWW/R RXUFRP P RQWRAN

$VR' HHPBEU " U9 IANHYKDG RSWRQ/AR SXUKDH \KDWW/R RXUFRP P RQWRAN

' U* OKHQUALIGHEIRP RAUVRDGH | HARH- XO
0 U: RRMAGQRNKBLG ! RUUH HBRNRQWR RXUY/ARDUS D/VKH DOQBOKDUHKREHP HAMY HIHAYHO D
0 U7 XQQFX I HAGQRAXEIG RUUH HPRNRQWR RXUY/ERDLS DAVKH DQQBOKDUHKRTHP HAMY HIHAYHO D

1RQHP SR HH' LWHARU&RP SHODIRQ



7/OEBIR &

Q HHPEHU  RUBRIGR QURARYDSSRHEDQRQHP SR HAWRRUFRP SHODNRQSRIA \KDAEHTP HH I HAMHXSRQWHFRP SBURQR RXU
,32 ZKIFK Z D/NSEVHTXHO® CP HG-GHIHAYHDVR -XO - DAY DQG) HEDAW

8 QAHWYSRIA ZHSD HFK R RXUGRQ HP SR HHALHARLY DFDK UABEGHU ROVAYIFHRQWHERDGR QUHRARLYDQG | RIVHYLFHRQHIFK ARP P IWWHRQ
Z KIFK \WHQUHRARULYDP HP BHU 7 KHRKOWLP DQR HIFK FRP P LWH UHAH.YHY DKL KHUUABLGHUl RIVKAK VHYLEH 7 KHAHUABIGH Y DUHSD, CEGHLQDUBIYLQI RXU
HIXOODOIMD LOXTED HQVRQWHOWED, R HIFK TXOWA SURYLGHG\WDAKHIP RXQMAR \KFK SD P HOWZ LOEHSURDMG I RUDQ. SRMRQR \KFK TXOUWMKDAKH
AURRIYRNHYQ) RQRXUERDGR GQUHARLY 7 KHUABGHYSOG\R GRQ HP SR HHAUHARY | RAHYFHRQWHEROGR GUHRARY DG ROVHYFHRQHIK
FRP P WHR \WHERDGR GURRYRQZ KIFK WHGUHRARULYDP HP EHUDIHDVI RTBZ V

Member Chairman Additional
Annual Service Annual Service
Retainer Retainer

YROGR ' WHARY
$ XAV&RP P LWkH
&RP SHODIRQERP P IWkH

1 RP LCDIVY DQG&RSRIDM* RYHIDIFH&RP P IWkH
6AHFH 7HKR®I\ &RP P WH

, QDBAMRY ROWHEMR HIFK DOAOCP HHMY R WRANKRTHYKHT HOFK QRQ HP SBR HHAUHRRUKDAARQMHR VHYHD/DQRQ HP SR HHP HP BHURQ
RXUERDGR QUHARLYZ LQ@UHFHYHDQRSWRQ\R SXUKDH \KDWW/R RXUFRP P RQWEANDQG \KDWR UARIRAGRAN 7 KHH HIAVHSUFHR WHAH
ROWNRQ/Z L@HTXDOAHI DUP DINHAYDOHR  RXUFRP P RQWRAN RQWHEMR JUDQADQG\WHHRSINRQYZ LAYHMRQWHRGH\ HOUDQRYHYOW R \KHJUDQAEDM
\KEMRAR \KHAURRUV FRQMXHG\HYLFHDVDALHARU 7 KVSRIR. LVIQMXGHG\R SURYLGH DVRICARP SHODARQ SCANDI H\WDAWHITEGY XV\R DMERG UHEIQ
TXOW IH50QGH SHIHFHGIQAVIGOM\R \HYHDVGUHRRYDQG\R DJQRXUGUHRRLY LOMMAVZ M \KRHR RAUMBANKRTHY

" LWHRARLYKDYHEHHQ DQG Z LOFRQIMMXH\R EHUHP EXUHGI RUH SHOA/QUHA® UHDAMG\R\WHUCRLYY D/ GUHRARY LFOGQ) DWIEDFHDNEROG DG
FRP P WHP HAMIV ' LUHRARLY DUH DOR HQVBG\R WHSURARIRQSURYIGHG B, \WHULQG-P QU LFDIRQ DI UHHP HQVDQG\WHLQG-P QU LFDARQ SURYIMRQY/LQRXU
FHWIFDMR LFRSRIDARQDQGE Q7 V

Compensation Committee Interlocks and Insider Participation

" XUQ) \WHIVFDO HIUHQGG' HRHP BHU 0 U% WH/DG' U* DBEHMYHGROWHFRP SHODIRQFRP P LWkH Z W0 U% WHAHYIQ) DVIW
FKOU 1 HWHJ0 U% WH/QRU U* DEHJDHPAUH® QRUKDYHEHHQDADQ WP HRHR RXUHP SBR HV 1 RHR RXUH HRAWHR | LFHY PXUHQ® \HYHY RU
KDAVHYHEGAUQ) WH@WW HU DVDP HP BHUR \WHERDUGR GUHRRYRUFRP SHODINRQARP P IWHR D0 HMY \WWDAKDVRGHRUP RUHH HRAHR | LEHYVHNGQY
DVDP HP EHUR RXUERDGR GUHRARLYRUARP SHODIRQFRP P [WiH
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ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT AND RELATED STOCKHOLDER
MATTERS

Equity Compensation Plan Information

7 KHIRTRZ LQ) \EEGISURNGHAHMIQLQ RUP DNRQZ 1\ URSHRAMR RUHNXW FRP SHRDIRQSOIVIQH I HADVR ' HAHP BHU

Number of securities
remaining available
for issuance under

Number of securities to be equity compensation plans
issued upon exercise Weighted-average exercise (excluding
of outstanding options, price of outstanding options, securities reflected in column
warrants and rights warrants and rights (a))

Plan Category, (a) (b)® (c)
(AW ARP SHRDINRQ SOQ/CESURYHG B VHRXUMY
KROHY
( AW ARP SHRDINRQ SO/ (RAZBSSUIRYHGE
VHRXAUWY KRGHY
7RED

FOGVVHAUMAVIMBCEBIXQEHMH (AW, HOWH3OQ WH (AW, FHOWH3@Q WH (AW, GHOWH3OQ ROWH ~ SID
DGWH (PSR HH6RN3XADH3OQ RMWH (633

, FOGHNHRXMAY IWKCEBIXQGHMWH , QOF-P HY/B@QDERSMGH FOMYHD |RIWQNVR [Z DB/AR LA YIGOWWDZ HHQRBHYRA® RXU
HP SR HVRUGLHARLY DVDQLQGAE-P HWP DALDOR WHLQAYIGDOVHY LQRHP SR P HURZ LK XVZ MMOWHP HIQQI R 5XB1 F ROWH
1$6' $4 / LY 5XBV

7 KHZ HIKWG DHDIHH HRVHSUWFHH FOGH/UAMMPAGWRAN 7 DB Z KIFK KDYHQRH HIRVHSUFH

,FOGV L VKDWR ARP P RQWRAN DYDXDEG | RUMXOAHXQGHURXU SO0 L KDWR ARP P RQWRAN DYNDEGI I RU
DKXDAHXQEHIRU (633 7KHQP B-HUR WKOW/R RXUARP P RQWRAN UNHYHS | RUMAXDRHXQGHMH SORDARP DD LCRHDH/RQ
-DAY WA HIFK\ HOU MBI RQ- DD DG HRMHNCQ) WURXIK - DX B R WHWMBOQXP BHUR WKDWR RURRP P RQ

VFFNRAMBAQ) RY' HHPEHU R \WHSUHHEQ) FOBREDU HU RAVKFK GIWHUQ® BHUR \KDWWR FRP P ROWRRN DVGHMP LGHGE. RAVFROGR
" LWHRARY 7KHP O P XP QP BHUR \KDHWKDAP D EHIWKHG SXOXOQARWHH HRVHR LGFHOMHWRAN ROMRQVXQEHMWH SOV

KDY 7KHQ® BHUR \KDWW/R RXUFRP P RQUBFNUAHYHGXQEHMWH (633 | RUMMOGFHDARP DD LGRUDH/RQ-DMY  WWHFK\ HDU
BT - DY DG FRQMXQ) WURKIK - DAY LQDQOP RQMNMORWHGZ HUR L R WHVREDQ®P BHUR \KDJWR RXU
FRP P ROWRFNRANBEQ) RY' HHPEHU R \WHSUHHAQ) FOBQEU HU DG (L \KDUR FRP P ROWHAN RUVKFK GIWHUQ® EHUR
\KDUWR FRP P RQWRAN D/GHMP LGHGE! RAUVROGR * LWHARY | DSXAOHWKWUIDMXQ@GURU (633 WP LDM/Z IMRVKDNQ) BHD
H HIAVHG WHWKDU/R RXUFRP P ROWRAN GRABXUFKDVHGE XQEHNKAK SXUKDH U KWZ LOEHDYDLOEG RUMBMOFHXQEURU. (633

Security Ownership of Certain Beneficial Owners and Management

7 KHIRTRZ LQ) \BEGIVHVI R FHYIQLQ RUP DNRQUHI DLBQ) \WHRZ GHIKIS R RXUFRP P RQUWRRNDVR ' HHP BHU B L HKAUARU IL HFK
Q@P HGH HXWHRILFHU L DOR RXUH HXAWYHR | LFHY DG GUHRARYD/DIURXS DG LY DIDKRHNIRZ QB XVVR EHEHH IADCRZ GHYR P RIHWDQILYH
SHFHOMR RXUFRP P RQURAN ©  HOWHLY. DUHWDARCHRUP RIHLOUMMNRDOLOYHIRLY SXUFKDHG DQP BHUR \WKDB/R RXUARP P RQWRAN LQDP RXQN
WBUAHIY LOH FHWR I LYHSHIFHWR RXUFRP P RQWEANDVR ' HAHP BHU DQGDVDURKXAVRHRUP RHR KA LOXYAIRDOLQYHXRYP D FRQMH
R EHH ADD RZ QIOH AHWR ILYHSHIHQAR RXUFRP P RQWRRNDVR ' HHP BHU +RZHHJDV/R WHAMR \MV) RP . RKHMWDQD/
AVFRHGEHBZ Z HDHQRAZ. DHR DY 1LOQIVP DEHZ W \KH6( & Z 1\ UAVSHRAR\KHEHH LADORZ GHIKIS R RXUFRP P RQWRAN B\ \IKFK LOAMANRDO

LQYHKRYDQGZ HZ HHRKHZ HXTEGIVR YHUI\ \WHEHH LADORZ GHIKLIS R RXUARP P RQWEANE! DO \KAK LQXARDOQMARUD/R \KHADMR WLY) RP

%HH IADORZ GHIKLS LVGHMP LAHSLQIFFREFHZ W\WHUXBVR \KH6( & DUGIHHID LGFOGH/DQ WKDB/RYHUZ KIFK DSHYRQH HAVAARBIRU
\KDUHG YR RUQMHWR HYERZ HJ 6KDUW/R FRP P RQWRAN LWKCEG XQEHURSWRQVRUZ DUDQMKDADHH HAMEGIZ \WMQ @ VOWJ HHP BHU
DHGHP H5EHH LADI RZ GHG DG \KAK KDY DHXVHG LOFRP SXMY) WHSHIFHQIIHRZ GHYKLS R \WHSHYRQKRTMQ) \KHRSWRQ/RUZ DUDQNBEXVDHQRNV
GHP HERAMBRAQ) | ROKHSXASRHR
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FRP SXAMY WHSHFHQMIHRZ GIKIS R DQ RKMHUSHYRY 7 KHSHI-HQWHR EHH LADCRZ GHYKLS LVEDHGRQ \KDWW/R RXUFRP P RQWRAN
RANBQAQ) DVR * HHP BHU

7 KHIQ RWP DARQFRQEICHSLOWHI RTBZ LQJ EEGILY GRACHHADUD [QAFDYHR EHH LADORZ GHYKLS |RUDY. RKMHUSXUSRHDQGWHIGFOMRQR DQ
\KDUHVLQWH\TEB! GRA/ QRAFROAMMMDQDEP MWIRQR  EHH IADORZ GHIKIS R \KRVH\KDUH/

8 QBWRKHZ NHIQAFDMEEHRZ. \R RXUNJRZ GEIH DOSHYIRQ/ QP HELOWHEEGIKDYHVRBI YR DOGAVSRMYHSRZ HUZ W UASHAWR \KHUNKDUHY
R FRP P ROWRAN H A-BARWHH \WADAKRIMW M\KDBGE \SRAVH/XQEHUFRP P XQW SURSHW @7 V 8 QBWRKHZ MHIQAFDMSEHBZ \WHDGAMWR HIFK

BEHH IADORZ (HUOWMSLQWHRERIEHBZ. LVF R5 HYDQRH 7 KHIESHXWRY |, - *DMZD %0G 1HZDN &$
Beneficial Ownership
Number of Percentage
Name of Beneficial Owner Shares of Total

Named Executive Officers and Directors:

/[ ' DRHOARZ C(H

$ED -RKL

/ DAUHR3 6LOHINO

5 REHWA WH/

S5RDG: (DXWWDR

3K @v* DBEHJO !

0 DIN$ 3WJIRANL

$QXVE& 5XHD

3KI5- 9IA\HY 3K’

-XIDR6 * DR

" IWHARYDGRIIFHYD/DIWRS VAUICR  SHIRY/
Greater than 5% Stockholders:

( QMWD LIDMSZ DK WH 9,

( QMWD LADMEZ WK 1 RYDE XHAV

( QMWD LIDM5Z WKL) UDENIOS HRXAUAHY |, GF

( QMW/DOIIDM5Z MW -30 RIDR&KDH &R

( QMWD IDMEZ W 7 KHYDINR 1 HZ <RINO HIRQ&RBRIDIRQ
( QMWD LADMEZ DK %6DANs RN, (F

( QMWD LIDM5Z W $ WRZ SRQS WHN) DIHP HQV / &
( QMW/DOIIDM5Z WK HIXQIWQO0 DADIHP HQN UIRXS/ / 3

5 FBUAWHQVEHH IADCRZ GKISR GWWDD R WHRAMBQAQ) FRP P RQWEAN

S&ROMVR KDWR AP P ROWWAN DG KDWHW/R ARP P RQURFN XQEHOLQ) RSWRQNKDADH YHIMG DOQGH HAMERIZ \WWOQ AV

R' HHPBU DG  \WKWWR FRP P ROWRANKHGE WH' DRQDGUHIDUWURZ (H/ IMNQ) 7KMA0 U%URZ CHLYD7UMMHR WH' DQDQG

YHIDURZ CH/ IMQ) 7KW

&ROMVR KDWR ARP P ROWWAN DG KDUH/R FRP P RQWRAN XQEHO®LQ) RSWRQV\WDADH YHWMG DQGH HAMEGIZ MBKIQ - D VR

' AP B

S&ROMVR KDWR ARP P ROWRAN DG \KDW/R FRP P RQWRAN XQGHOLQ) ROWNRQV\WDADH YHWMGDQGH HAMERIZ DBKIQ AV

R' HPBEU

&RQMVR KDWR ARP P ROWWAN DG KDUHVR FRP P RQWRAN XQGHO®LQ) RSWRQV\WDADH YHWMG DQGH HAMEGIZ MBKIQ - D VR

' HRPBEU

&ROMVR KDUVR FRP P RQUWRAN XQEHOLQ) RSWRQVKHBE 0 U ( DWY DQWWDNDH YHAMGDQGH HAMEGIZ MOQ @ VR ' HRHPBU
\KDWR FRP P ROWRAINKHBE (WH : RRGDIG/+ HDOM O HQMUBV) XQG9,,, / 3 (\WH ) XQE9,,, KDWR ARPPRQ

VRANKHGE (WH : RREDQGV+ HOBKOHQMUAY) XQG9 / 3 (\MH ) XQG9 \KDW/R FRP P ROWRAINKHBE (WH : RRGDIB/+ HXOK

OHUMI) XQB9,,, $ / 3 (WH )XQEB9,,, $ DB \KDW/R ARP P RQWRANKHBE! (WH : RRGDQGY+ HIBN OHQMBY) XQG9 ,,, %
/'3 (WH)XQG9., % (WH : RRGDQG/+HIMIHMM/Y,,, // & WHIHHDOSDWGHR (WH ) XQB9,,, (WH ) X9 (WH ) X9, $
DYG( WH ) XQB9,,, % P D EHGHP HSWRKDYH\RBISRZ HAR YRMDQG\RBISRZ HARQVSRHR WKDWALHA® RZQGGR (WH ) X359, (\WH

) XL (WH )XY, $ DB(WH ) XL
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9,,, %5RIDBG: (DWW RHR RUAURRY LVDP DILQ) PHPEHUR (\WH : RRGDQG/+ HIGNOHQMBV9 ,,, / / & DQGP D EHGHP HG\R
KDYH\KDUHG YR SRZ HUDQG\KDUHG SZ HAR QVERHR WH\KDBVKHBE (\WH ) XQG9,,, (WH ) XQB9 (WH ) XQG9,,, $ DQG( WH ) XG
9,,, % 7TKHDBAWNVIRW WH ) XQG9,,, IV : DMZD $YHXH 6XW  7KH: RRGDQ/ 7H DV

&RQIMVR \KDWR FRP P RQURAN XQEHDLQ) RSWRQ/\KDADHYHIMMGDGH HAMEBIZMMQ @ VR ' HHPEHJ

&RQIMVR \KDWR FRP P RQURAN XQEHDLQ) RSUWRQ/\AKDADHYHIMMGDGH HAMEBIZ MO @ VR ' HHPEHJ

&RQIMVR \KDWR FRP P RQURAN XQEHDLQ) RSUWRQ/\KDADH YHMMGDQGH HAMEBIZ MO @ VR ' HHPEHJ

&RQIMVR \KDWR FRP P RQURAN XQEHDLQ) RSURQ/\KDADHYHMMGDGH HAMEBIZ MO @ VR ' HHPEHJ

7 KHIQAFDMSRZ GHIKLS LVEDFGRQ6FKH®!  * $ [LOGZ M \WHG( & B\ WHUHBRWGY) SHIRQVRQ) HEXDW WBRWG EHHLADD
RZGHIKISDVR ' HRP BHU $ FFRAQ \RWHERKH®! * $ WHUBRWY SHIRQVEHHIADD RZQ \KDWR FRP P RQURAN
KHIBE 1 RYD4 XHWBKOP D2 SSROMQMAY) XQG,,, / 3 1RDIXHW 14 +&,) * HHDOBDW@U/ 3 DQG14 +&,) * 3 /\8 7KHOZAHWVIRY
HFKR WHIRMRQ SURY/DGHOMWLY 6l ) RWSROG 6X0  5DBUK 1 RW&DRID

, FOGH\KDWEHH IHDD RZ HSE DORAUHN HRXARYHRTLIFHY DQGAHRRYR WHARP SDQ &RQDWVR VKDWR AP P RQWRAN DG
KDUH/R FRP P RQWRAN XQEHOLQ) RSWRQV\KDNDHYHIMG DQGH HAMEBIZ WWIQ @ VR ' HRP BV

7 KHIQAMMERZ HIKIS lVEDHGRODERKH®  * $ 1LBGZ W \KHE( & B \WHUHERWWY SHIRQVRQ) HEUAY UWBRWY) BHHADD

RZEGUIKSD/R ' HHP B $FROQJ WWHERHXG® * $ \WHUBRWY SHYRQVEHHIADD RZ QD\RMICR \KDWR

&RP P ROG\WWINKHEBR ) DNIDSHRXUAY ,(F )5, DB KDWH/R &RP P RQEWHNKHGR ) IGHDY 7XWERP DR, QMIDIRIBO7KH

DE3HWVIRUIHIK R \WHIRHWRQ SHIRQYVOGHMW/LY2 (H) BDONIQ3DWZ D 6000 DAR &$

7 KHIQBMMERZ HIKIS lVEDHGRODERKH®  * $ 11BGZ W \KHE( & B\ \WHUHRWWY SHIRQVRQ- DAY UWBRWWY) BEHHLADD

RZHIKSDV/R ' HHP B $FROQJ WWHERHX® * $ WHUBRWY SHYRQVEHHIADD RZ QD\RMICR \KDWR

&RP P RQ6\WWRNKHBE -30 RIDR&KDH &R DBIWZ KR RZ GHG\WEMADIH-30 RIDQ&KDHYON 1 DR WRADNRQ - 3 0 RJDD

, QRN HQ/O DOIHP HQWQ@F  DG-30 RJIDR$ WHD DIHP HOAS . / IPIWG 7 KHOBAHWIRUHIK R WHIRIWRQ) SHYRQV DG HMW LY
3BON$YH1H <RN 1<

7 KHIQAMMERZ HIKIS VEDHGRODERKHS®  * $ 1LBGZ IW\KHE( & B\ \WHUHERWWY SHIRQVRQ) HEUMY UWBRWY) BHHIADD
RZEGUKSDVR ' HHP BV $FRGEQJ WWHERHX® * $ WHUBRWY SHYRQVEHHIADD RZ QD\RMICR \KDWHW/R

&RP P RO6WWINKHEBER 7KHYONR 1 HZ <RINO HIRQ&RSRIDNRQDGIWIRWZ Q) DHIIDMY 7 KHYDNR 1 HZ <RINO HIRQ 7 KHYRUIRQ

&RP SR $VWHNO DIHPHW / & 7KH' W IXV&RSRIDIRY SDHMROAQ FRP SR R 0 %6& 6HRXUMHWE&RSRIDIRY 0 HIRQ&DSMID

0 D HYRRARDIRQ 0 $0 0$ +RAEQ 7KWSIHMRAQ FRP SI) R 6\WBAK 0 HIRQ$ WHD DIDIHP HQM&RP S / / & 7 KHYRWRQ
&RP S $ WHD DIIHP HQY / & DGO 96 , QYA HOV&RBRIDNRY SDUHONMRBQ) FRP S0 R 0 HIBQ&DEMUDD DRIHP HYMRBRIDNRY %l <
0 HIRQ, Qv HY/O DIHP HQV-HYH /@ 7 KHDBSAWWIRUHIK R WHIRHRQ SHOIRQVDGGHIWMWLY -+ / IEHW6WHIWL HZ <RI 1<

7 KHIQBFDMERZ GHIKLS LVEDHGRQDERKHX B! * 1LOGZ W \KHE( & B\ WHU-BRWY SHYRQ/RQ- DY WBRWY) EHHLADD
RZQHKISDVR ' HHP BHU $ FFREQ \RWHEKHX®!  *  WHU-BRWY SHYRQ/EHH LADD RZ QD\RICR \KDWW/R &RPP RQ
B\RANKHSE. %DANG RAN, GF DOGIWAKEMADUH/%DANG RANS GYMRY / / & %D RANS WHD DIIHP HAR DDA/ [P WG Y606 RANS WHW
0 DEIHP HQVUHDQG/ P WG %DANG RANS WHD DIIHP HBFKZ H] $* %606 RAN) XQGS$ GYMRLY %6DIANG RAN , QUINMANRQDY UKWAR RP S
1 $ DUGYDANG RAN, QrHAN HYD DIHP HQM / & 7 KHDGAMWIRUHIK R \WHIRMIRQ) SHIRY/DQGHOMWWLY  ( DIV QGBWHNL HZ <RIN
1<
7 KHIQBFDMERZ GHIKLS LVEDHGRQDBRKH®B!  * 1LBGZ M\KHE( & B\ WHUERWY SHIRQVRY) HEXOW WBRWY) BHHLADD
RZQHIKISDVR ' HRHP BHU $ FFREQ \RWHERKHX®!  *  WHU-BRWY SHYRQ/EHH LADD RZ QD\RICR \KDWW/R &RPP RQ
BRANKHBE $ WRZ SRQ/S \WH/D DDIHP HQM / & 7KHEFKHEX®! * ILOGE \WHUSRW SHIRQY/SIRVIGVIQRP DIRQRWD D/R ' HAHP BHU

7 KHODGAWVIRUHAK R \WHIRMWRQ) SSORVDGHIMWLY ) IO RHEWHIAVGXWM ' HOHU&2
7 KHIQAFDMERZ GHIKLS LVEDHGRQDBRKH®!  * 1LBGZ W\KHE( & B\ WHUERWY SHIRQVRY) HEXOW WBRWY BHHLADD
RZQHIKISDVR ' HRHP BHU $ FFREQ \RWHERKHX®!  *  WHU-BRWY SHYRQ/EHH LADD RZ QD\RICR \KDWW/R &RPP RQ
BWANKHBE : HIQJIVRQO DIHP HWY URXS/ / 3 DQGIWIRTRZ LQJ DHIADMY : HIQIVRQO DIIHP HW WRXS/ / 3 : HIQIWRQ* URXS + RBQIV
/13 : HIQRQ, QY HY$ GYMRY+ RBQIV/ / 3 DIG: HIQIWWQO DEHP HOMRRP SO / / 3 7 KHDGAMWIRUHIK R \WHIRMIRQ) SHIRY/DG
HOMHWLY — &RIBWEWHARIRD 0 $
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ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR INDEPENDENCE
7KHIRTBZ LY LVD\KP P O R WBQURNRQMGRH- DAY LQZ KIFK L Z HKDYHEHHQDSOMASOQWV L \KHEP RXQAQYRYHGH FHHEHGRUZ LaD
H FHG DG UL D) R RUAUARY H HXAWHRIIFHYRUKREGHYR PRHWID R RXUFDCSMIDWRAN RUDQ. P HP EHUR \WHULP P HADMICP LO

RUSHYRQ\KDUQ) WHUKRXAHKRT KDGRUZ LOKDYHD QUHAWRUGAUHRANP DAUDAQMHXNVRKHWDQLQEP QI LFDNRQDI UHP HQWV Z KIFK DIHGHAUEHSEHBZ
DOGFRP SHODIRQDUDIHP HOV Z KIFK DHAAAUEGXQEH) WP ([ HFPUWH&RP SHODIRQ

21 WH&RP S3Q VIRBCFDK FDK HIXYDBQN DG\VKRWMP LOHWR HOVR PIORODVR ' HHP B WH&RP SR KHBEFDK
HPAYDBOQWVODQG\WKRWMP  LQYHWR HQVZ WK DVRLO DUYDOHR P LARQLQDRLQYHXR HQNHRXQAZ W DUHDMSSDWY - 3 0 RIDQEHXWMW/ / & $V
R'HPBEU -30 RUDR&KDH &R DGIWZ KRD RZ GHG\EMGADUH/-30 RIDQ&KDHYON 1 DIRIDCS WRHDIRQ 1$ - 3 0 RJDD, QrHXR HOA
0 DIHP QWG DXG-30 RIDR$S WHD DIHP HOAS . / [P WWMGKHG KDW/R WHERP SR VARP P RQWRRN Z KIFK UHBUHHQWVESSUIR P DMD

R \WH&RP SR VRANBAQ) FRP P RQMWEAN - 3 0 RUDQEHXUMHY/ / & Z KR ORWDYDPXMRGED0 BOGWKWHHI RURHIMOQ&RP SO LOYHIR HOWV VDD
DILIDMR -30 RJDR&KDHYON 1$

, @GP QIFDWRQ$ JUHP HQV : HKDYHHRMIHG RUZ LAHMU LOR DOLQG-P QU LFDNRQ DI UHP HOAZ W HIRK R RAUGUHRRY DQGH HHAMWHRITLFHY 7 KH
LQGP QU LADNRQ DI WHHP HOWV DG RAUAHWVIFDMR LGARSRIDNRQDGE @Y VUHDAUUHXVWRIQEP QI RAUGUHRRY/ DGR | LFHY/ VR \KHI XAV \WABHIP IWRGE
' HY DH@Y ) RUDGHAUSWRQR \WHHLQGP QILFDNRQ DI WHHP HOV VAHWHVHRNRQHOW®G ([ HRAWH&RP SHODIRY /P MBNRQVRY/ LCHAOW DG
,QG3P QILFDARQO DY

3RIAH/DYG3 URFHEXUHYIRUS HIDMG 3 DUV 7 WIDQUDRNRYY $ @ADQRNRQYEHE HRXV DG RXUR | LFHY GUHARLY SUICH SCOWRANKRTHY DG \WHU
D/ LCDMY/ DUH\EMRAWR CESURYDCE. WHDXAWARP P LWH RUDMP LOWARP P IWHFRQUMNY R HOMHD 1QG-SHG-QMMUHRRY CFFRAQ) W\KHWP VR RXU
Z UMRQ5 HIDMG SHYRQ 7 IDQVRNRQY3RIA BIG&RAHR Y%oMQHW & RGNS ( WLEY

Director Independence

2 XUERDGR GUARYXQEHIWRN DU R WHLQE-BHIGHIHR \WHAEUHRRLY DQG FRQUGHIG Z KHKHUDD. GUHARUKDYDP DMUIDOUHINRQKLS Z WXV
\KDIVFRXCE FRP SURP [VHKLY CELOM R H. HIAVHILQE-SHIGHIAMGIP HOAQFDWY L) RAKLYUASRUELOMY $ VDUAXOR WY UHMEZ RXUERDIGR QURRY
GHMP IGHGWDNITR RUAUHRRYH A-BWRUI0 UYHRZ GH RAUBUMGHONIGE&KIH ([ HRAWH2 1 LFHU UHSUAHQMY) VHYHQR RXUHIKVWELHARLY DUH
|QE-BHG-QMAWARY DVGHIGGXQEHUL $6' $4 QXY XGVDUGWHLQE-BHIGHIFHUINXWP HOVR 5XB1 $  XQEHAWHBHRXUMAY( [ FKDQIHS AWR
DVEP HYGHG RAKH( [ AKOQIHS FW
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ITEM 14. PRINCIPAL ACCOUNTANT FEES AND SERVICES
Fees Paid to the Independent Registered Public Accounting Firm

7 KHIRTBZ 1Q) WBE®!I SURVHV | HHY I RUSUR HMRIBODXGWHYHHY DG RKHMAYLFHY UHGHHG W RUFRP Q. B 3URY DMKRXMVERRRSHY RU3Z & 1RJ
\WHI VDO HYWHGG HHP B DG

2016 2015

$XaWy Hv

$ XAVY HVARQIWR SUR HMRIDOHYLFHVUHCHHGLOFRQGHRAIRD Z LW WHDXAWR RXUS RQRIEDMS ) LQDGADOS\BMP HOVDQGUHYHEZ. R RXU
TXOWD &RORIDM) LDGADS\BM HOV ) HVIRUIVDD  DORLGFOGH! HVDARADMS Z W RXUIRTBZ RQRITHIKQ) FRP SBIMGLO1 RYHP BHJ
ZKIFK LFOGGGHIVHY R FRP | RWBIKLY FROHOVDQGUAMEZ. R GRAXP HQVI LG Z W WH6( &

Auditor Independence

Q \WHHZ HHQR RKHUSUR FAIRIDOHYIFH/SIRVIGHG R\ 3Z & \KDAZ RXGKDYHUATXLUHG \WHDXGWARP P LWH\R FRQUGHHURRP SDMELQOW Z WK
P DQNQQ) \WHIQE-BHIGHIHR 3Z &

Audit Committee Policy on Pre-Approval of Audit and Permissible Non-Audit Services of Independent Registered Public Accounting Firm

&RODMMZ W WXL HOVR \KH6( & DOGWH3XEDF &RP S 2 YHMIKW/ARDLG RUB&S 2 % UHIDLAQ) DXAWRULQE-SHIGHTH RUDGWRP P LIWHLY
UAGRQUED RAKHISSR QN HOMFRP SHODIRQDGRYHILIKVR WHZ RINR' RXULQE-SHIGHABI MALHG SXETE DFFRQIY [LLP |, QUFRIQURQR KLY
UASRQIELON RXUDKGWRP P LWHHKDY/HWEEDKHGDSRIA | RAWHSUH DSSURYDCR  DRDXAWIRGE SHIP MEGIQRQ DXAWHYIFH/SIRMG-GE. WHLQG-SHG-QW
U0 IMMIHG SXEQF CFFRXQIY) 11LUP 7 KRHVHYEHVP D LQFOGHDXAWHYLFHY DXAWHDMG VYL \Bf YL/ DG RMHVHYLFHY

%H RIHHY DJHP HQAVR \KHL.QE-BHGHAB LMMHG SXEQE CFFRXQIGY [P | RAKHGH W HIUV DXGVWKHLQE-BHIGHAB LMMBHG SXEQE CFFRXQIY |LLP

\XEP IWD GHMGGGAAUSIWNROR  VHYLIFHVH SHAMG R BHUHGHHG GAUQ) WD HOUIRUHIFK R WHI RTBZ 1Q) FDMIRUHYR VHYLEHVAR WH DXGWARP P LWHHIRU
CSSUIRYDD

$XAWHMFH/ $ XAWHYIFH/IGFOGHZ RINSHIRP H3I RAWHDGWR RXUILCDGADOXDAP HQVDQGWHUYLEE. R [ LQDGRADOWBAP HOVLFOGHGLO
RXUTXDUM® WERW DvZ HOD/Z RINWKDAVQRIP DID SIRVIGHGE, WHLQGE-SHGHABI IAMIHG SXEQF DAFRXQIQY |LUP LOFRQGHANRDZ LW
DMRY DOGUHXDRY LV

$XAWHDAM\HYFHY $ XAWHDME VHYLEHA/DUHI RUDKKUDERH DQG UM HYLFHAKDADHUBDRIED UHDAMG\R\WHSHIRP DFHR \WHDXGEWRJ
UAMEZ. R RXUI LQDGADOWEAP HONDQG DHQRAARYHIHG CERYHXQEHU DAWHYIFHY

70 VWAV 70 VHYBVLIGFOGCHDDHYIFH/SHIRP HSB \WHILQGE-BHIG-QAH IMMHG SKEQF DHRRXQMY WP VWY SHYRQQHD RO
FRP SIDFH \j DGYFHOQG\Y SDOQQ)

2 WHMNHMAY 2 WHAHYAY DHWRHVAYL EHY (RAGARUIBHGLQWHRKHUFDM RUHY/

7 KHDXGWARP P IWeH SUH DESURYHY SDIXOUMNAYIR RUFDM RIB/R VAYIFHYRQDFDH B FDHEDWY 7 KHIHVDHEXGIHMS DG WHDXGWARP P LIWH
UADXUA\RHLQE-BHGHAB IWHUHG SXETF CHFFRXQMY) | LLWP DG P DRI HP HOAR UWHBRWIRXDO HHY YHYXVEXGI HMG | HHY SHIRGFDD WWURXIKRAVWH\ HOUR
FOMRY R VHYIFH " XUQ) \WH\ HOU AURXP WICHY/P D DIVHZ KHQIWP D BHARP HGHR-WRY R HQI DI HWKHLQG-BHGHABH DWMUHG SKETF CHRXQIQ | LWP 1RU
DEAMRIDOVHYFHY CRAARQMP SDMMG LQWH R LCBOSUH CESURYDD , QWRH LOXNAHY \KRHVHYLEHYP XMAEHSUH DESURYHGE. WH DX@WARP P LWWHEH RUHWH
LQE-BHGHAB IMMUIHG SKETF CHRXQMY | WP LVHIDIHG
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PART IV

ITEM 15. EXHIBITS AND FINANCIAL STATEMENT SCHEDULES
D 7KHIRTRZ LQ) GRAXP HQVDUHI LBGDVSOWR WLY$ QQXO05 HERWRQ\MLY) RP

) LCDGADOB\BMP HQNV 7 KHI LQDGADOWTAP HQVUTXBGE. \KVIWP DHVHVRWEHIIQQQI DY R \MV$ QOO0 FBRWRQWLY) RP . DQG
DHIGFRERDMGKHHQE UHHMHFH

) LOCADOS\RAMP HYG RHX®Y 6HHLQE W& RQRIGDMS) LDCADOB\BAP HOVRQSDIH)  $ @RIKHINAKHEX®Y KDYHEHHR RP IWHG EHFDAH\KH
DHCRNIESTHE®!

([ KW 7 KHGRRP HQVOMMGLOQWH( [ KBEWQEH R WY) RP . DHICRRSRDMSE UHHHFHRUDHILBG Z WKLY BSRYWMOHRK FDHDY
LQAMMEWHHO QP BHHGLODHREHHZ W, WP R 5 HIXDARQG .

ITEM 16. FORM 10-K SUMMARY
1RH
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REVANCE THERAPEUTICS, INC.

INDEX TO CONSOLIDATED FINANCIAL STATEMENTS

Page
Report of Independent Registered Public Accounting Firm )
Consolidated Financial Statements:
&RQRIDMSYDDFHE KHHV )
&RORIDMS VUM HOVR 2 SHDNRQVDOG&RP SWKHOLYH/ RW )
&RORIDMS 6V HOVR & KOQIH/1Q& ROYHWWEBI3UH HIHG6WWHN DOGR 6 WHNKRGHY ( TXW * HIHW
SRORIDMS6VUM HOVR &DK) BZV )

1 RMWWR & RORIEDMS) LCNCHDOS\MP HOV )
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Report of Independent Registered Public Accounting Firm

TRWHYRDGR ' IWHARY DQG6\WANKRGHYR 5 HYDORH 7 KHESHWY |, (F

, QRXURSIQRY WHIFFRP SO0 1Q) FRORIEDMS EDDGRH\KHHVDQGWWH UHIMMG FRQRICDAMG AP HOVR RSHIDIRQY DG ARP SUHKHMYH®W R FKDQIHVIQ
FRQYHNE®SUH HUHG WRFN DG WRRNKRTHY HIXW GHIAWDQGR FDK | GZ VSUHAHNOL® LODTP DMIDOASHW \KHI LCDGADCSRMROR 5 HYDGRH
7KHISHWY ,F DGIWAEMADY WH &RPSIQ DVR ' HAHPBHU DG DOGWHUAXWR \WHURSHDMRQY DG \WHUFDK | BZ VIRUHFK R
WHWUH\ HOWIQWHSHIRGH)G-G' HHP BHU LQFRQRIP LW Z 1W DAFRXQIY SUCASBVIHHDD CFR-BWGLOWHS QAWGE\BIM/R $ P HIFD 7KHH

I LCDQALDOXBAP HQWDH\WHUASRUELMV R WHERP SIQ. VP DI HP HW2 XUUASRQUELOW VR H SUANVDQRIQRORQWHAHI LADIADOXTAP HQVEDHGERQ
RXUDKAW : HFRQBAMSRUDAWR \WHHI LDGADOWIAP HNVLQCFFAR EDGFHZ LW \KHWEEG/R \WH3XETF &RP SDQ $ FFRXQINY 2 YHILIKVWRDG

8 QWGE\BMY 7 KRHWBQEDLGY BTXUUHWWDAZ HSOQDQGSHIRP \WHDXGVWR REVBQ UDRITEG DAXUDGFHCERXVZ KHKHKH | LCDGRADOWEAMP HOVDUHI HHR

P DADCP [MXBAP HAS QDXAVWFOGH [P 1QQ) RODWXEDLY HYIGHIFHXSSRY \WHIP RXQNDQG AVFERXUIY/LQWHI LADGADOXBAP HQNV DRHKMQ)
WHOFFRXQIY) SUCA.SBVXVHE DG\ QI LFDQNAKNP DAVP DEHE\ P DI HP HQAVDQGHYDODOMY WHRYHDE) LDGADOWBMP HYSUAHOBIRY :  HEHIHYH\WWDARXU
DXAWSIRVIGHDUDRIEBIEDLY| RURKURSIQRQ

V 3URY DMKRMBRRSHY// / 3

60Q-RH &DNRGD
) HEOOW
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REVANCE THERAPEUTICS, INC.

Consolidated Balance Sheets
(In thousands, except share and per share amounts)

As of December 31,

2016 2015

ASSETS
&855(17 $66( 76

&DK DQGFDK HTXLYDBQV

BKRVWAMP LQMHIY HOV

5 FAURMGFDK PXUHABRINRD

3U-BIGH SHOHYDQGRKMHUPXUHNDAHN

7RECAXAUHNDIHN

3URSHW DQGHIXLSP HQMGHW

/ RY WP LQMHIE HON

5 HAMAMGFDK GHAR. PXAUHYVBRINRD
2 \WHUGRQ PXUHADXHV

727$/ $66(76

LIABILITIES AND STOCKHOLDERS’ EQUITY
&855(17/,$%/ ,7,(6

$ FFRXQV'SD CE®

$ AR DQG RAHUPXUHQMICE MY

) LDCAQ) REQIDIRY/ PXUHASRIR)

7RECAXUHNCEON/

) LHQ) REQIDIRQYY (HAR EXUHYAERINRQ

' HIYDAYHIOCELONA DARADMG Z W0 HIFV\HANBP HQWV
" HHBHG WOV

2 WHUGRQ PXAUHQMCEL QN

7278/ 1 ,$%/ ,7,(6

&RP P W HQVDQG&RQMYHAH/ 1 RM
672&. +2/' (56 (48,7<
&RP P RQWRAN SUYDDH SHMKOH \KOUA/DAKRU HGERKDVR ' HAHP BHU DG

DG KDWY MWXHGDOGRAWMDEQ) DVR ' HAHP B DG
UASHRRHD

$ GAWRPCENG LIOAEWD
$ FRP XOM REHIFRP SUKHOLYHBRW
$ FPP XOM>AH IHW

727$/ 672&. +2/' (56 (48,7<

7278/ | ,$%/,7,(6$1' 672& +2/' (56 (48,7<

7 KHOARRP S0 Q) QR DUHBRLQM UDOSDWIR - WHH&RQRIEDMS) LQDH D05\ HOV
)
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REVANCE THERAPEUTICS, INC.

Consolidated Statements of Operations and Comprehensive Loss
(In thousands, except share and per share amounts)

Year Ended December 31,

2016

2015

2014

5 HHXH

2 SHDMY H SHOHY
5 HHOUK DQGGHYHBSP HW
* HHDODQG OGP LQMDYH
/ RWRQLP SOLP HQV

7RICRSHDNY H SHOH

/ RWIURP RSHIDMRY/

, QMNP H

QAN SHOH

&KDQYHLQIDUYDOHR GHUYDAYHITE M DARADMEZ W FRHMWEBIGRM/
&KOQYH/IQIQUYDOHR GHIYDIYHICELMMY/DARADAMGZ W WKHO HAFRV\VFNBP HQV
&KDYHLQIDUYDOHR FRP P RQWRAN Z DUDQACE QW

&KDQIHLOI UYDOHR FRQYHWNE®!SUH HUHG\WRAN Z DUDQAMDEQN

/ RWRQVHNBP HIAR SUH HIHG\WRAN Z CUDQA

2\KHH S-OH QW

1 HVRW

8 QU] HGBWRQDYDIDEG RAIBIVHRXUMEY

&RP SHHMYHBRW

1 HABRW DREX\BE®I W FRP P RQUWRANKRTGHY 1 RM
YDIF DG LOWS

1 HABRW SHVKDUH DAEX\BEBIVR FRP P ROWRANKRTGHY
YDIFDQG' LOWMG

© HIKWG DYHDIHQ® BHUR KDWY/ XVHGLQFRP SXIG) QHABRW SHUVKDUH DAEX\BEGIR FRP P RQ
WFFNKRTHY

YOIF O LOWG

7 KHOFFRP SO0 LQJ CRAVDUHDQLQM UDOSDWR \KHH&RQRICDMS) LCDGADCE\BAP HQV
)



REVANCE THERAPEUTICS, INC.

Consolidated Statements of Changes in Convertible Preferred Stock and of Stockholders’ Equity (Deficit)
(In thousands, except share and per share amounts)

Convertible Preferred Other Total
Stock Common Stock Additional Accumulated Stockholders’
Paid-In Comprehensive Accumulated Equity
Shares Amount Shares Amount Capital Loss Deficit (Deficit)

DD ' PR

MXOFHR FRP P ROWRAN UHDIY \R
HP SBR HHWRAN SXUFKDHSTR

6\RAN EDHGFRP SHODIRQH SHOH

&RQMMRQR SUHHUHGWRAN\R FRP P R
RN LOFRQGHRANRQZ LW LQUDOSXEQF
RIHIQ

&RQMMRQR SUH HUHG\WRAN Z DUDQMR
FRP P RQWWRAN Z DUDQWVIQ
FROQHANRQZ L\ LOMDOSXETF
RIHIQ

MBOFHR FRP P ROWRAN LOFRQGHAIRD
Z W IQWICBXEQF R IHIQ) GHAR
XQEHZ UMG GVARXQWV FRP P IWRQY
DOGLWKDIFHFRIWR

MBOFHR FRP P ROWRANXSRQ
FROMMRQR FROMMEBIGRM/
LQFRQGHANRQZ \W LQMIOSXETE
RIHIQ

MMKOFHR FRP P RQWRAN XSRQGHV
H HAVHR FRP P RQWHFN Z DUDQW
DG UHDWGH WIXKP HVWR
Z DUDQAMICEMN LQFRIGHANRZ WK
IQUICSXEQE R I HIQ)

MMOFHR ARP P ROWRAN LOFRQGHAIRD
ZOIWWH  IRIZ RQRIHIQ) QW
R XQGHZ UMY GVFRXQN
FRP P IWRQVDQG MKDFHFRIVR

\WKOJFHR AR P ROURAN XSRQQHV
H HA\HR Z DWW

\WKDOHR AR P RQRAN XSRQH HIAVH
R RN RSIRY/

MBOFHR UAXURMG WRAN IZ OB/ GHAR
WBXUKDH

\WXDQFHR AR P ROWRAN Z DUDQW

\WKDFHR FRP P RQWRAN DIV s

7THP LCDNRQR UHEXUAKDVH U KW UHDDMS
\RYEW) R FRP P RQWRAN MXHG
SXUWXOQMR HO® H HIAMVHY/

1 HVRW

YODHH P B

, WXDAHR FRP P RQWRAN UHDW \R
HP SR HHWRAN SXUFKDHSDR

6VRFN EDHGARP SHODIRQH SHOH

\WKDQFHR FRP P RQWRAN LQFRQGHAIRD
ZLNS$ W KHO DINHARTHIQ) GHAR
DXOFHFRIV

, VKOFHR FRP P RQWRAN LOFRQHRANRQ
ZIWWH  IRZ RQRIHIQY QW
R IXOFHFRAWV

\WKDGFHR FRP P ROWRAN XSRQGHV
H HAVHR Z DWDQV

\WKDQHR FRP P RQWERAN XSRQH HIAVH
R RN RSIRY/

MAOFHR UAXURMG WRAN IZ OB/ GHAR
WBXUKDH




9 HUNG URAMRWG WRAN [ DB/ XVHG\R SO
IR HY/

8 QUHDT] HEBWRQDYDIDE®I RAIDH
\FRXUMAY

1 HARW

YoDHH PR

\WKDGFHR FRP P ROWEAN UHDIY \R
HP SBR HHWRAN SXUFKDHSTR

6VRFN EDHGARP SHODIRQH SHH

\WKDOHR FRP P RQERAN XSRQH HIAVH
R RN RSIRY/

\WWKOQFHR USAURMG \RAN [ DB/ GHAR
UHBXURKDH

9 HUMG ARG WRAN [ DLB/XVHG\R SD)
| RS HY

8 QU] H5 @AW RQDYDLDE® R\
HRXUMA/

1 HARW

YODHH PR

7 KHOARRP S0 Q) QR DIHDRLOQM UDOSDWIR - WHH&RQRIEDMS) LQDCH D05\ HOV



REVANCE THERAPEUTICS, INC.

Consolidated Statements of Cash Flows
(In thousands)

Year Ended
December 31,

2016 2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES
1HW ORVV
$GMXVWPHQWY WR UHFRQFLOH QHW ORVV WR QHW FDVK XVHG LQ RSHUDWLQJ DFWLYLWLHV
'"HSUHFLDWLRQ
$PRUWL]DWLRQ RI SUHPLXP RQ LQYHVWPHQWYV
$PRUWL]DWLRQ RI GLVFRXQW RQ GHEW DQG FDSLWDO OHDVHV
$PRUWL]DWLRQ RI GHEW LVVXDQFH FRVW
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHYVY DVVRFLDWHG ZLWK FRQYHUWLEOH QRWI
&KDQJH LQ IDLU YDOXH RI GHULYDWLYH OLDELOLWLHY DVVRFLDWHG ZLWK WKH OHGLFLV VHWW
&KDQJH LQ IDLU YDOXH RI FRPPRQ VWRFN ZDUUDQW OLDELOLW\
&KDQJH LQ IDLU YDOXH RI FRQYHUWLEOH SUHIHUUHG VWRFN ZDUUDQW OLDELOLW\
(IWLQIXLVKPHQW RI ZDUUDQW OLDELOLW\ XSRQ H[HUFLVH RI SXW RSWLRQ
/RVV RQ HIWLQJXLVKPHQW RI 1IRWHYV
6WRFN EDVHG FRPSHQWDODWRWE® H[SHQVH
,QWHUHVW IRU 1RWHV DQG (VVH[ 1RWHV XSRQ LVVXDQFH QRQ FDVK
&DSLWDOL]JHG LQWHUHVW
)DLU YDOXH RI FRPPRQ VWRFN ZDUUDQWV LVVXHG
(HWHFWLYH LQWHUHVW RQ ILQDQFLQJ REOLJDWLRQV
*DLQ ORVV RQ GLVSRVDO RI IL[HG DVVHWYV
,PSDLUPHQW RI ORQJ OLYHG DVVHWYV
$FTXLVLWLRQ RI LQ SURFHVV UHVHDUFK DQG GHYHORSPHQW
&KDQJHV LQ RSHUDWLQJ DVVHWYV DQG OLDELOLWLHV
BUHSDLG H[SHQVHV DQG RWKHU FXUUHQW DVVHWYV
2WKHU QRQ FXUUHQW DVVHWYV
$FFRXQWV SD\DEOH
$FFUXDOV DQG RWKHU FXUUHQW OLDELOLWLHV
3D\PHQWY DJDLQVW OHGLFLY OLDELOLWLHYV
'"HIHUUHG UHQW
Net cash used in operating activities
CASH FLOWS FROM INVESTING ACTIVITIES
3XUFKDVHV RI SURSHUW\ DQG HTXLSPHQW
B3URFHHGV IURP PDWXULWLHV RI LQYHVWPHQWYV
6DOHV RI VKRUW WHUP LQYHVWPHQWYV
B3URFHHGV IURP VDOH RI SURSHUW\ DQG HTXLSPHQW
3XUFKDVHV RI LQYHVWPHQWYV
3D\PHQW IRU DFTXLVLWLRQ RI LQ SURFHVV UHVHDUFK DQG GHYHORSPHQW
Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
BURFHHGV IURP LVVXDQFH RI FRPPRQ VWRFN IRHMQRIFEBMW\W UHG IROORZ RQ SXEOLF RI
BURFHHGV IURP LVVXDQFH RI FRPPRQ VWRBNQDARVRMMVGHIHUUHG LQLWLDO SXEOLF RI
BURFHHGV IURP LVVXDQFH RI FRQYHUWLEOH QRWHY DQG QRWHV SD\DEOH
B3ULQFLSDO SD\PHQWY PDGH RQ FDSLWDO OHDVHV DQG ILQDQFLQJ REOLJDWLRQV
1HW VHWWOHPHQW RI UHVWULFWHG VWRFN DZDUGV WR VHWWOH HPSOR\HH WD[HV
BURFHHGV IURP LVVXDQFH RI FRPPRQ VWRHANLQHWRRIWGHIHUUHG IROORZ RQ RI
BURFHHGV IURP LVVXDQFH RI FRPPRQ VWHRRENQQHWWNGHIHUUHG DW WKH PDUNHW RI
B3ULQFLSDO SD\PHQWY PDGH RQ QRWHV SD\DEOH
B3URFHHGV IURP IDLOHG VDOH OHDVHEDFN ILQDQFLQJV
B3URFHHGV IURP WKH H[HUFLVH RI VWRFN RSWLRQV HPSOR\HH VWRFN SXUFKDVH SODQ DQG FF
3D\PHQWV WR VHWWOH ZDUUDQWYV
3D\PHQWHRILRD FRVWYV
Net cash (used in) provided by financing activities
1(7 '(&5($6( ,1&5(%6( ,1 &$6+ &$PHUAB,B1' 5(675,&7("' &$6+
&$6+ &$6+ (HZ(276 $1' 5(675,&7(' &$6+ HILQQLQJI RI SHULRG




&$6+ &$6+ (HF(276 $1' 5(675,&7(' &$6+ (QG RI SHULRG
SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION:
&DVK SDLG IRU LQWHUHVW
SUPPLEMENTAL DISCLOSURES OF NON-CASH INVESTING AND FINANCING INFORMATION:
&RQYHUVLRQ RI 6HULHV ( ( ( ( DQG ( SUHIHUUHG VWRFN LQWR FRPPRQ VWRFN
&RQYHUVLRQ RI 1RWHV LQWR FRPPRQ VWRFN
,VVXDQFH RI FRPPRQ VWRFN XSRQ QHW H[HUFLVH Rl FRPPRQ VWRFN ZDUUDQWYV LQ FRQQHFWLF
)DLU YDOXH LQ H[FHVV Rl GHEW KRVW IRU GHULYDWLYH OLDELOLWLHV DVVRFLDWHG ZLWK FRQ
'"HIHUUHG LQLWID@ BKRUYWV RI
'"HIHUUHG IROORIZ RIQQS XFEROAVEVR |
&RQYHUVLRQ Rl SUHIHUUHG VWRFN ZDUUDQWY WR FRPPRQ VWRFN ZDUUDQWYV
&RQYHUVLRQ RI (VVH[ 1IRWHV LQWR ILQDQFLQJ REOLJDWLRQYV
7HUPLQDWLRQ RI VWRFN RSWLRQ UHSXUFKDVH ULJKW
,VVXDQFH RI FRPPRQ VWRFN ZDUUDQWY LQ FRQQHFWLRQ ZLWK WKH 1RWHYV
3URSHUW\ DQG HTXLSPHQW SXUFKDVHV LQFOXGHG LQ DFFRXQWV SD\DEOH DQG DFFUXDOV DQG
,VVXDQFH RI FRQYHUWLEOH SUHIHUUHG VWRFN ZDUUDQWYV
)DLU YDOXH RI FRPPRQ VWRFN ZDUUDQWYVY LVVXHG
+ROGEDFN UHODWHG WR DFTXLVLWLRQ RI LQ SURFHVV UHVHDUFK DQG GHYHORSPHQW

7 KHOARRP S0 Q) QR DUHBRLQM UDOSDWIR - WHH&RQRIEDMS) LQDH D05\ HOV
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REVANCE THERAPEUTICS, INC.

Notes to Consolidated Financial Statements

1. The Company and Basis of Presentation

5 HYDQRH7 KHISHAWY ,F ROWH&RP SDQ Z DVIGFRISRIDAGLY' HIDY DUHRQS$ XIXWV XQEHMH@P H( WHOMDYRK WPV ,GF 7KH

&RP SI) ARPPHFAGRSHDIRYIQ-XH  DQBRQS$ SUO FKDQHGLWQ@P HVR5 HYDQRH7 KHISHAWY |, F 7 KH&RP SO LVDFIQFDOWEIH
HRMKERRI\ FRP S0 | RAXVHGROWHGHHESP HWP DX CRMUQ) DQGFRP P HADT DARQR QRYHIERMIOP \K] LQSUIRGAWI RUP XOMSBICHAKHIE DG
WHISHWE [QAFDIRYY 7 KH&RP SDQ LVGYHIILQ) IWSIRSUHEY SRWRIRR ERMIOP \F] LOWSHS FRP SRXQGY | RIP XDWGZ LW IWSDMMEDQG
SIRSUHEBY SHEWEHWRKGREB\  \R DN XQP HAGHHBVIQ@UHDGGIURZ LQ) GHURK] LOP DUNHWV 7 KH&RP SO VSURSUHBY SHOWGHWKQRRI\ HIEGY
GHIYHY R ERMIOP \K] LQWSHS \KURKIK \& R LOYHXM DARDOGX] SRGAWDQADM ' [ IEFRMIQP W LGB IRUQMARD 57  R57  LQWARED]
DQG' [ LERXMIQP\H IS 7RIFDDF HD57 R57 \RSIFDD7KH&RP SO LVSXUKXQ) FIQFDOGHYHBSP HQVRUS 7 LOMRBEBILQDEURDG\SHAWKP
R CHAKHIF DG \WH DSHWF LQAFDIRY/DOGLY SO0QQ) R FRIGAVBHIQFIOHHRSP HWRG 7 7KH&RP SDQ. KRTDYZ REZ LGHWKWI RUDD
(QAFDIRY/R 57  IQWAREDI 57  \RSIFDCDQG\WHSKOUWP DAHANDOA/R IWSIRSUHEY  SHEWEHWRKGRBI\

BLOPHFRP P HAQ) RSHIDIRY/LQ WHERP SO KDVGHYRMG\XEWEQMD DOR IWH I RIWVR G- LQJ DOGGHYHBSIQ) SURGAWDQEDM/I RAWH
CHARHIAY DQGWH.DSHXWE SKOUP CFHXANFDCP DUNHV RO SHYRQGHDQG UG FOSMICDOG SR FDCDQG FAQFDOGHYHERSP HAR DG P DK CRMUGY
GYHBSP HQVRUS7  IQWAREBIDQG57  \RSIFDD7 KH&RP SDQ - KDV QHYHUEHHD SUR MIE®I DQG KDV QRW HAARP P HIRHGFRP P HIADORSH.DIRYY

BLOAHWHERP SDQ VIGRHBIRY \WHERP SDQ KDVLGRXUWHE GAWHYDQG GHI DIYHFDK | BZ VI URP. RSHIDIRYY 7 KH&RP SO KDVGRW HHDAG\MLI QLLFDQY

UAYHOAHI URP - SURGAEVNDBY VR GDMDQG Z LOFRQMXHWR LGRXUM.) QU LEDQAAHDUK DQG GHYHERSP HWDQGRKHUH SHOFVUHDAMG\R IWRIRQ) RSHDIRY/ 7KH

&RP SO KDVUHFRG-GHARIH/R P LORQ P LAIRQDQG P LEIRQI RUKH\ HDWHXEHG' HHP BHU DG $VR

' HHPBU \WH&RP SO KDGDZ RINQ) FDSMIDKSOVR P LQIRQDQG DQIFRP XDM5CH IAVR P LAIRQ 7KH&RP SIQ KDVIXQEGIW

RSH.DINRQYSUP DUO \KURXI K \WH\DBIDQGMAMOGFHR FRP P RQWRAN. FROMMEBISUH HIMGWRAN QRAVSD CEG! DQGFRMMEBGICRMY/ $ VR ' HRHP BHU
\WH&RP SO KOG FDSMICUARXUAHVARQIMIY R FDK FDK HIXLYDBQNV DQGLOYHIR HQVR P LAIRQ 7KH&RP SIQ EHIHYHAKDAWH LY

FDK FDK HIXLYDBON DQGLOYHXR HOVZ LODIRZ. \WHERP SIQ \RIXQGIWRSHIDAY) SDQWURKIK DABDIMHGH W P RQKV

, QDB XEQE 2 11 HIQJ

,Q) HELOW WHERP D FRP SBIMGIWIQWICSXEQF RIHIQY RU,32 SXUXOQARZ KIFK \WH&RP SDQ IWKHG \KDWR FRP P RQUERN
DV SHMKDH [FOAQ) WHH HRVHR WHXQGHZ UMY RYHUDTRE HAWRSINRQVR SXUKDH DEAWRIDOKDHR ARP P ROQWRAN DG UHRHYHS
QVBRHB/R P LORQ DWWMUXQEHZ UMY GVFRXQV ARP P MIRQY DOGRAHUR IHIQ) H SHRAY , QDGAMRY LQFRQGHANR)Z W \KHARP SBINRQR WH
&RP DD V,32  DOARQYHMEDISUH HIHG WRAN FROMHWWGLOR FRP P RQWRAN

) RIBZ 2 Q3XEQF2 || HIQIV
,Q-XH WHERP D FRP SBIMGDIRTZ. RQSXECFRIHIY RMH  IRTZ RORIHIQ) SXUXDQMRZ KIFK WH&RP SDQ. LWKHG
\KDWW/R FRP P RQWRAN DV SHMKDH [FOAQ) WHH HRMVHR WHXQGHZ UMY RYHUDTRE HNWRSINRQWR SXUKDH DEAWRIDOKDHVR
FRP P RQWAAN DG UHFHYHE HABUIRHOVR P LEIRQ DWMUXQEHZ UMY GVARXQIV ARP P MIRQVDGRAHUR I HIQ) H SHOHY
JQLRMPEH)  WH&RP S FRP SPIWGDIRMZ ROSEIFRIHIQY RUMKH  IRZ RORIHIQ SXUXOQARZ KIFK \WH&RP SDQ IWKHG
\KDWW/R FRP P RQWRAN DIV SHMKDH LGFOQQ) WHH HRVHR WHXQGHZ UMY RYHUDTRK HYWRSWRQ\R SXURKDH seellizens)
\KDWWR ARP P ROWARN | RUGHBURHOVR P LAIRQ DMUXQEHZ UMY GVFRXQV ARP P MIRQVDQGRAHUR I HIQ) H SHOHY

$WKHO DUNHA2 [1HIQ)

,Q0 DK WHERP SIQ HQMIGLOQRDQ$ W KHO DINANWAOGFHEDBYS JUHP HWRMH  $70 DIUHP HWZ W &RZ HQDQG&RP S // &
RU&RZ H) XQEHUZ KIFK WH&RP S FRXGR | HUDQG\VHIFRP P RQWRAN KDAQ) DIJBHIDMSURHHO/R XS\R P LARQIURP P H\R WP HWURXIK &RZ HD
DVRXUNDBYJHQAVGDBVR FRP P RQWRANWURXIK &RZ HQZ LEHP DEHE\ P HDQVR RAQDY BIR\HY WDQLANRY/RQWWH1 $6' $4 * GEDD DIHARU
RKHZ VHDAP DNH/SUFHYSUYDOQ) DAKHWP HR \DBI LOEGANWDQLRMRYY RUD/RKHZ DMHDIHGXSROE \WHERP SIQ DUG&RZ HY &RZ HYFRXG\HD

)
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REVANCE THERAPEUTICS, INC.

Notes to Consolidated Financial Statements — (Continued)

WHFRP P RQWEAN I URP WP HVR WP H EDVHG XSRQLOIMKAIRYY | URP \WH&RP DR LFOXAQ) DY SUFH WP HRUM] HOP IWRURKHUPXWRP DN SOUIP HMYRU
FROGWR)/Z HP LIKWP SRH  7KH&RP SDQ DIHGWRSD &RZ HQDARPP IMIRQR XS\R R WHIURWADBYSURAHHB/R D) ARP P ROWRAN \RGWURXIK
&RZ HOXQGUWHS70 DIWHP HQV XUQ) WHWMLGTXOW  \WH&RP SIQ \RG \KDWR AR P ROWRANXQEHMWHS$ 70  DIUHP HADAD

Z HIKWWGDYHIDHSUFHR SHMKDHUAKANY LQQHABRHHBV/R DBSWK LP DMD P LEIRQ CMUXQEHZ UMY GVFRXQV FRP P MIRQY DOGRAMH
RIHIY H SHOH/

,Q0 DK WH&RP SDQ HQMIGIQRDQ$ W KHO DNANKKOGRHEDBVS JUHP HOMRUMKH — $70 DIUHP HOAZ W &RZ HQDQG&RP S // &
RUSRZ H) XQGHUZ KIFK WH&RP SIQ PO R 1 HUDQG\HTFRP P RQWRANKDYLQ) DIJUHIDMSURAHHOVR XS\ P LARQIURP WP H\R WP HWWURXIK &RZ HQDV
RANDBVDIHOA2 QO DK WHAMR \WHH | HRYHHWR WHU DMADARQWEM HUWRQ) RP 6 1LBGZ MW WH6( & RQO DK \KH
$70 $JIUHP HUZ D/HIHAYHD WP LDAMGOQG\KSHYHE-GE WH $70 $JUHP HWBDBVR FRP P ROURAINMIRIK &RZ FOXQEHMH  $70
QJUHP HUZ LOEHP DEHE. P HDQ/R RAQY ERNHY WDQLRARY/RQWH1 $6' $4 * GEDID DNWNRURKHZ VHDAP DUNHABURHY SUAYDIAR) DARHWP HR
\DB! LOEGANWDQLRANRYY RUD/RAHZ DMHDIBHEXSROB \WHERP SI) DUG&RZ HY &RZ HOZ LADVHIDKHFRP P RQWEANIURP WP HVRWP H EDHGXSRQ
LQAKRNRVI URP WHERP SI) LFOAQ) 0 SUFH WP HRM] HOP LWRURKHUPARP DY SDUP HMYRUFRQGURY/Z HP D [P SRH  7KH&RP SO DIHG\R
D &RZHODARPPIMRQR XSWR R WHJIUWRWADBYSURHHO/R D) FRP P RQURAN\RTBWURKIK &RZ HOXQBHWHS 70 DIUHP HW  XUQY WHSHIRG
IURP - DO URXIK ) HEXD ZH\R®G KIWR RUARP P RQWRANXQ@EHMH — $70 $ JUHP HQADADZ HIKWGDYHIDIHSUFH
R SHMDHAKY IQQVBIRHB/R P LAIRY D\MUFRP P MWIRQ/DQGRKHUR T HIQY H SHOHY

5 IHIHGEWRAN 6 SOV

,Q-DOMY WHERP D VOROGR ' LUHARLY DQG WRANKRTEH Y CESURYHG DQ P HYGHG DG UABAMG FHWIFDMR  LGFRSRIDIRQHIHAMY D [RU
UHYHYHWRAN VSR WH&RP SDQ VIMKHG DG RAMBRAQ) WKDH/R FRP P RQWRN DQG ARQHMNE®BI SUH HIHG WRAN \WDVZ DVH | HFAWHRQ) HEUOW
7 KHSOUYDOHR WHARP P RQDQG FRQYHME®! SUH HUHG\WRAN Z D/ QRADGWWMG DVD UAXOWR \KHUHYHYH RN VSOAS @LKHE DG RAMBA Q) \KDUHDQG SHU
\KDHEP RQNLGFOGHGLQ\WHDAARP SDQ QY | LQDQADOWBAP HOVKDYHEHHQUANRCRMYHD DIWMMG VR UH GRARLY URYHYH RN \SDW

YDMVR 3 IHHIBIRD

7 KH&RQRIGDMS) LCDGADOE\BM HQVR \WH&RP SIQ LFOGHWHERP SDQ VIFFRXQNDQGWRHR IWZ KRD RZ GG\KEMADY 5 HYDGFH
7 KHISHWAY/ P WG DQGKDYHEHHQ SUHSDUHGLQFRQY RIP LW Z 1\ DFFRXQIGY) SUCASBVIHHDM DFR-BWGLOWHS QIWGE\BIM/R $ P HIFD RUS6 * $$3

7KH&RP S0 RSHDM/IQRHVHIP HOADQG\WHHDHQR IQMFRP SDQ \WBQURMRQV\R EHHIP L(DMG GAUQ) FRORICDIRY

2. Summary of Significant Accounting Policies

8VHR ( \IlP DV

7KHSU-BDDIRQR &RQRICDAMS) [QDIADCBVBAP HOVIQFRQRP W Z W8 6 * $ $ 3 UTXLUAYP DI HP HYWR P DNHHKIP DY/ DQG DIKP SWRQAKDN

O HAAKHDP RXQVU-SR WG LOWH& RORIEDMS ) LQDGAD06\BMP HQVDQG DFFRP SDQ LQJ RV 6XFK P DD HP HWAKP DM/LGFOGHWHI IUYDOHR FRP P RQ
RN SURMR\KH, 32 DRROYY WRAN EDHGARP SHQDIRY | IUYDOHR FRQYHWNEG!SUH HIHG\WRAN DG Z DWDQN | UYDOHR GHIYDIYHACEW P SOUWP HA
R Q) QYHEDAHVDQG\WHYDODMRQR GHHUMG\E DWHN 7KH&RP SDQ - EDHYVIWHANP DAVRQKIMRLUFDCH SHIHIAHDQG DOR RQDWXP SINRQNKDAEHTHYH/
DHUDRIE®! KRZ HYHJ CRNYDOHAXKOVARXG I QULFDQ® GlIHJIURP \KRHHKWP DAV

5 M\VDQG8 QRHABLQAY

7 KHSURGANDQEOM GYHESHGE WH&RP SIQ UTXUHOSSIRYDY | URP WHS 6 ) RRGOQG' I $ GPIQVDIRY )' $ RURIHIQU-IXDARY
DIHFAH/SURAR FRP P HADODBV 7 KHHFDQEHQR DAXIDFHWDAKHERP SO VAXUWHADGG | XWUHSURSAEWDQACDM/Z LOP HAGMUHGHILFCR DGO HV
UATXLUP HQMVR REIQWHQHRHADY CBSIRYDY |, | WH&RP SDQ LV GHIHG CBSURYDORUDSSURYDOLY GHI) H IWP D KDYHDP DMUDCDGYHYHLP STRARQWH

&RP S VEXMGHW DG IWE& RQRIEDMS ) LQDGADO\BMP HON
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7KH&RP S0 WV\XEMRWR UMV FRP P RQWR FARP SDQHVIQ\WWHGYHERSP HMBIHLCFOXAQ) EXWIRNMP MGWR G-BHGHR RQWHFIQFODG
FRP P HADOWHHWVR  LWSIRGANDQEEMY CHOW W RAMQUHIXORY DESURYDCR W SIRGANDEEOM/ WHCHHG T RMEWBRADCDEIWR PO LCDHQ) \R
CRKIHYHLIWIRDY XGRHMEIQN R BROGDERSWROR WESSUIRYHGSURGAW L DR B SK MADQY DG AP HY MIQU LFBQWARP SHIVNRQ DG XQMAMS
P DX CRAXUCQY FDECHODIWY/

&ROFHOADIRQR &UHAVE N

) LADEADAQIKP HOMKDAFRMMUDD \XEMRAWHERP SDQ W DFRFHOADNRQOR - FUHAWIMN FROMR VKRWIQC AR WP LOYHWIY HQV 8 QAHUWH
&RP SDQ V, QYW HBRIA  WH&RP SIQ QP IWIWRHAW] SRXUHE LOHWY) LOKLIKO OIXGIXQE/BIGGHEWREQIDIRYVR \WHS 6 JRYHIP HONDQGLW
DHARZ W KIK FUHAWXDODWY 7KH&RP S50 VDK FDWK HIXYDBRW DOGLOQYHIR HOVDHKHGBLOWHS QWS6WBIM/R $ P HIFD 6XFKG-BSRMWP D DV

WP H/ H FHGIHEHDD [QXBHGAP W 7 KH&RP SR KDVQRW SHIHR-G D) RWH/RQIWG-BRUWR FDWK FDWK HIXLYDBOV DOGLOYHWR HOV

&DK DQG&DK ( TXLYDBRNV

7KH&RP S0 FROUGHYDUKLIK® ANXGLOHR HOAHRXUMHYZ W UHP DQQ) P DXUMAYDAKH@MR SXUAKDHR WUHHP RQKYVRUBW\R EHFDK
HIXYDBORW & DK DIGADK HIXLYDBRWP D LGFOXGHGBRIWP RH P DINHNXQGY DG GBEWHRXUMHY

5 FMNIPMG&DWK
" HSRIWR DG ZHHUAWNRAKMSIRP Z WGIY DODV/R ' HAHP B DG UASHWHD $VR ' HRPBU \KH
U DQQ) G-BRUWEDDHHR UHDMWY VR WH UHMRNIRQ ROVHRXAUIQ) \WH&RP SDQ. VICAMY GDHDGZ LA QDN XQMKHHGR WH
®DH 7KHUWP DQQ) G-BRIVHDDFHUHDMAR DGIWUR - FUHAW? KHVHEDDIGRHY DUHLQROGHG LQ UAKMRMG FDK RQWHDHRRP S0 1QJ & RQRIAEDMS

YODFHE6KHHVDGZ MOQWHFDK FDK HIXLYDBOWV DG URARMS FDK EDDIAHRQ\WH&RQRIADMS 6 \BIP HONR &DK) &ZV

» QAN HOV

SKRYWMP LQMHIY HOVIHIHDED FROIMAR \HRXUMY/Z W RUILGDOP DXUMEYJ BDMMDQ\KUHHP RQKVDQG U DQQ) P DXUMA/R GWKDQRH\ HIU Z KO
@Y WP LQMHIT HOVIHHDID ARQIMR VHRXUMAY/Z W B DQQ) P DMUMAY/JU-DMAXDQRH\ HIU 7 KH&RP SO GHMIP LGH/WH DSSURSUDM RO LFDINRQ
R IWLQMHKR HQVDAKHWP HR SXURKDVH DG UHHYDODM/AKAK GHAP LCDINRQ DAVIFK EDDGFH\KHANDM $ @R IWLQYHAR HIVDUHFOWL LHG DY DYDDE®! | RU
\DDQG FOUUHG DAVDIUYDOH Z 1\ \KWHFKDQI HIQXQUADT H3.J D.QVDQG G/ U-BRWNG DV DVFSOUDMARP SRHAR RIHUARP SUKHQUYHLGFRP H GBRW RQ\KH
&RORIEDAM6\BAP HQVR 2 SHIDMRQYDQGE&RP SUKHLYH/ RW/DQG CFRXP XIS DV DVHSOUDMARP SRHWR WRANKREHY HIXW RQWHERQRIADMS
YODGFHEKHV , QMMWNGFRP H GHAGFOGH/LOMMWAYLGHI/ [P RMY DIRQR SXUKDHSUHP LXP VDG AVFRXQN WD H3J QY DG GWH/RO\DBYR
HRXUMYDQGRAHUWDQ WP SR GHRICHY/LQWHI DUYDOHR LOYHXR HOV L DY 7 KHFRWAR \HRXUMI/ARTS LY EDHG ROWH\SHAL LF LGHQINVLFDIRQP HKRG
7KH&RP SDQ P RQWRY/IWILQMHWY HOBRWRIR | RUSRAQNDOLP SILP HMWRQDTXOWM® EDLY | \WHFDLW LQJ OP RXQAR DRLQYHY HONQGHEWHRXUMEY

H FHHG/IWI CLUYDOH DG WWH GHROCHLQ YOOHLY GHAMIP LOHE\R EHRKHUWWDQ WP SRIIY  \WHFDUWY LQJ TP RXQAR WHVHRXUMY LV UHSAHG R LUYDOHDQG DBRW
VUFRIQ] HELQRSHDICY WAXWI RAKHIP RXQIR KK GFICH , QREHMR GHMP LGHZ KHMHUD GHRIGHLQ YDOHLY RKHUWDQ WP SRIDY  \WHE&RP SIQ
HYDODAY CP RY RAHUJI CRRY WHFDXAHR \WHLP SOUP HOMQFOXAQ) WHFSHAVE RIMCHNR \WHVHRXUMW WKHY \WHQ®P BHUR HRXUMIVLQDOXQUHDT HG
GWSRIMRY \WHVHYHIWY DG GAUDIRQR WHXQUHDT] HE GRKHY DQG WLQAMNDQG CELAOW R KRTB\KHVHRXUMY VR P DXUMY RUIRMFDAMG BHFRYHY 7 KH&RP SO
P \DM/IWRHAWANE LQHAMY LOP RH P DIHNXQBY 8 6 WX \FRXUMK/ DQG8 6 JRYHGP HMWIHR REQIDARQ/Z KIFK QP IW\KHIP RXQM\R
LQHNE W SRUKUHDAR FUHEWIHXODW DQG P DX

21 WHERP S VRBCFDK FDK HIXLYDBOV DOG\KRWMP 1O HOVR PLRQDVR ' HAP B WH&RP S KHBFADK
HIXYDBOWDIGWKRWMP LOYHWY HOVZ W DVRBO DUYDDHR P LARQLQDRLQYHNN HONFFRXQAZ W DUHDMGSDWY - 3 0 RUDQ6HXUMAY/ / & $V
R' HPBEU -30 RUDR&KDH &R DBIWZ KRD RZ GHG\WEMADUH/-30 RIDQ&KDHYON 1 DIRIDCE WRHDNRQ 1$ - 3 0 RJDD, QAR HOA
0 DQIHP HQWG DG-30 RIDRS WHD DIHP HOAS . / [P WWMGKHEG VKDW/R WHERP SR VARP P RQWRRN Z KIFK UHBUHHQWVESSUK P DIMD

R \WH&RP SR VRANBAQ) FRP P RQMWEHN - 3 0 RUDQEHXUMHY/ / & Z KR ORWDYDPXMRGED0 BOGWKWHHI RUFHIMOQ&RP SO LOYHIR HOWV VD
DILIDMR -30 RJDR&KDHYON 1$
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) DUSDOHR ) LQDCADQ QUKP HOV

7KH&RP SO0 XVHVI UYDDHP HOXUHP HOVVR UHFRUG | LUYDOH DEWMA HOVR FHIEIO| LODCA DCDOG QRQ | LDCADCDOWHN DG CHONA/\R GHMP LCHI DU
YOOHAQWRXBY 7 KHOARRXQIY MREGY GH LCHI DUYDOH HWBEDWK DIUIP HZ RINTRUP HDAXUICY 1 UYDOH DG UHMXUHAQVFBRXUHY CERAWDUYDOH
P HDXUHP HQV ) DUYDOH LY CH LCHE D/ARH SUFH\KDAZ. RX@ EHUHRHYHG T URP VHIXY BQ DWHARUSOGVR WDV HUDACHOW LQDYRGH® WDQRNRQBHA HHD
P DUNHNBDINASDONV DAHP HDUWXUHP HONDM © - KHRGHAMIP LQCQY \WWHI DUYDOHP HDXUHP HOWI RUDAHN DG LA QN BT UHG W EHUUHRGHG DAVDIUYDOH \WH
SUCHSICRUP RWDGYBQM HRXVP DINAAQZ KIFK WHERP S Z RX@ WBQVERNDUH FRQUGHIHG DR Z W DWXP SWRQVWKDAP DINHAFDMA SOV Z RXABXVHZ KHD
SUACQ) WHDIHARUICHON \XAK Dv LKHHAIMN B HJUAXURWNRQY DQGUMN R QRCBHIRUP DRH 7 KHOAFRXQMY MBEDLG | RUN LUYDOHBXBEQWKHYDI QU
YOOHKIHDK EDVHG ROWUHGYHY R LCEXW WHI LA R R Z KIFK DUHFRQUGHIHS REVHYDE® DG WH OWKREVHYCE®! \RDASHD ALY DQHMWV R P O LP 1] H
WHXVHR REVHYCEGILCBXWDGP LQP 1] HIEHXHR XQREVHYCEBILCBXWZ KHRP HDXUIQ) | DUYDOH $ | LCDGADAOQXRKP HOAVFDR R DNRQZ WLQWH I DU
YOOHKIHDIK LVEDHEXSRQWHEZ HNBYHCR LCEXVWKDAM VLI QU LFDQAR \WHI LUYDDHP HOXUHP HOV

7 KHWUHOYHYR LOBXWWKDAP D BEHXVHGWR P HDUWXUHI DUYDDHDHDVIRTBZ V

/ WD 2 BHYTEBILCEXW \VXFK DV TXRWMG SUFHY LQ CRRYH P DINHAV I RULGHINFDCDWHV RUCCH DIV

/ WHD 2 BHYCEGILCBXWRKHMDD/ HYHD  SURHY XK DV TXRWIMG SUFRHY | ROMP LOUDWHVRUICHONY RURKHJ
LCBXW\KDNDHREVHYCE® RUFDQ EHFRURERIDAMG B REVHYCE®! P DINHAEDID | RAVEWERNDD WHIXOMP R
\HDAHVRUICH QN

/ WHD 9 DODIRY/EDHEROXGREVH.YCEBILOSXW\R WH YDODIRQP HERARR\ DIGLFOQAQ) AN IERMVDIKP SIRY/
P DUH/ARDMASDQNZ RXTS XVHLQSUFLQ) \WHDXHARUICEL QW EDAHE RQWWHEHWAQ RUP DIARQ DYDLOEGIXQGHAH
AURXP IR/

3URSHIVDQG( TXLSP HML HV

3URSHW DG HIMXLSP HADUHWBAMG DAVFRIWGHAR CFRXP XOWMGG-BUHADIRY ' HSUHADIRQLY FRP SXMG XMQ) \WH WAL KWICHP HKRG RHWHRXP DMG
XVHXODYH/R WHDXHNV &RP SAMIHTXSP HOMDE HIXLSP HADQG | XUQWMUHDQG L VMUY DOGP DA CRMUGY HIXSP HQWG-BBADAGRYH) DG\ HIWY
UASHALYHD 5 HBOLYDQG P DIQMDPH\KDAER CRW WG \WH@ HRULP SURYHDQ DVANDHH SHOHGLOWHSHIRGLGRXUBG

| HDHKRTSLP SURYHP HQVDUHIP RWHSRYHMHGWHUR  \ HOWRAHWP R \WHODH 5 HSOLY/DQGP DQMDIPHDHAKDI HE\R RSHDIRQ/DY
IGPXUBG : KHDXHVDHUANMHG RURKHZ VHAVSRHGR  WHFRWWVDQG DFRXP XOWMG G-BUHADNRQDHUP RYHGIURP. \WHE& RQRICDAMGYDDAHEKHV DG
DO UAXANY JOQRUGRWLYUH BRMELOWHERQRIEDMS6\BMP HQVR 2 SHIDRQ/DQGERP SUHKHMYH/ RWIQWHSHIRG DD H>

,PSOPHMR / RY / IMG$ WHV

7KH&RP SDQ HYDODM/ WY QYH3DXHVI RUQEFDIRY/R SRMEBILP SOLP HYWZ KHIHHURYHQVRUFKDQ) HYLQALURXP \WBGRHYLQR FDMWDAKH
FOUY LY TP RXQAR DQDWHNP D QRABHUHFRYHIE®! 5 HARYHIEOV R DAMHMR EHKHB DQGXVHGLYP HDXBGE, DFRP SDUMRQR \WHFDW LQJ CP RXQMAR DO
DXHAR \KH P DG XQRVFRXQMG | XUWUHFDK | BZ VH SHAMG\R EHIHHDAMGE. \KHDWHA, | WHFDL LQJ TP RXQAR DQDWHN AHHBVLWHXP DMG | XUUH
DK ®Z V DQLP SOLP HONAKDUIHLY UFRIQ] HELQWHIP RXQMR. Z KUK WHFDL LQJ TP RXQAR \WHDWHAN FHHB/\WHI DUYDOHR \WHDXHN7 KHE&RP SR
GHAP LGH\KHI QUYDOHR (WY QYHEDAAVXMQ) \WHP DINANBSUIRTAK. FRWISSURDFK RULGARP HOSSURDFK

&@QFDO7 UDCH FRXDY

&QQFDOMDCFRAV DUH KD H3VR UAHDUAK DG GHYHBSP HOW SHOHDVIGRXUG 7 KH&RP SDQ - TFRUHYIRUH SHOHY/UAKAY 1URP REQI DARQYXQGJ
FROAEAVZ W FOQFDOUAOIK RUDQ] DIRYY &52V  ARQKEBRN DQGRIQFDOMD) UHP HOVLQ FRQGHANRDZ LW FRQGAANY FOQIFDOMDY 7 KHI LGDGADD
WP VR WHHFRQAIAWDUH\XEMRAR GHIRIDARYY Z KIFK YO 1URP FRQMIPAR FRQMPADQGP D BAXOVQSD P HOWEZ VKDAER GRAP DIRK \WH SHIRG/RYHU
Z KIFK P DMIDYROVHYIFH/DHSURNGHG\R\WHERP SDQ - XQEHNKAK FROMEFW 7 KH&RP SDQ VREVRARYHLV\R UH GRAKHCSSURSUDMH SHOHLQWH

)
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&RQRICDMG) LCDGADCB\BAP HQVE, P DRKLQ) WHDSSURSUDMH SHOHYZ W\KHSHIRGLOZ KIFK VHYLFHYDQGH | RWOHH SHGHS , QWHHYHNIGDGRH
SD P HQNOUWHP DEAHVRD&5 2 \WHSD! P HQNVZ LO@EHUHR GHG DVDSUHEIGH SHOH Z KIFK Z LOEHIP RWY HG DVAHYLFHY DHUHIGHHG

7KH&S5 2 FRUAWJIHHDD LGFOGHSDW WURKIK | HVIGFOGQ) BXWRMP IWGWR WHIXDRY H SHOAY LOYHXM DRUIH/ WDYHOFRWDQG RKHU
P VAHIDIGHRXVFRWV LGFOQQ) \KLSSLQ) DG SUQIY) | H 7KH&RP SDQ GHMIP LGH/DFRUXDCHP DAVKURXIK UHERWI URP DG AVAXWIRQZ WK QDD
SHYRIGHIDQG RANGHVHYLFHY SURYLGHY DAR\KHSURI UV ROMBIMR . FRP SBIRQR MDY RAWHVHYLFHVARP SBIMG 7 KH&RP SDQ HXP DM/DFRXHS
H SHOA/DV/R HIFK EDDGRH\KHHAEDMLQ\WH& RQRICDMS) [ CDGADOB\BAP HIIVEDHE R WH I CRVDQG ALLRXP WBGRH/NGRZ Q\R\WHERP SO DAKDMP H
7KH&RP SDQ VRIQFDOMDCDARUXD0LY G-SHIGHOMOQ SDVWXSROWHUHFHSR \WP HD DG CFRXUDMU-ER MY 1URP \KH&.5 2 VDG RKHMALG SOV YHIGRY

5 HYHXH
: HUFRIQ] HUAYHQXHZ KHQ\WHI RTBZ 1 FUMIDDUHP HASHYXDLYHHYIGHFHR  D\DBVDUDQIHP HOW LMV GHIYHY KDVRAPXUHG WHSUFHLYI L] HSRU
GHMP LCE®! DG FRABELDN LVUHDRIED DAXBG ' XUQ) WH\ HOWHEG' HHP BHU DG Z HUHRHYHG BYHOXHWURXIK YDURXY

VRAUAHY \XFK DY@AHQHDQGUR DIV DJWHP HQWV

5 HYHQHI URP QFHQVH DI UHH-P HQVLY UHFRI Q) H5.Z KHQ DQ DUBQIHP HYWY HOMBHGLQR DQG L Z HKDYHVXEWEQADE FRP SIS RXUREMI DRV XQEHWH
WP VR WHDUDQIHP HOADQG RAUUHP DQQ) LOYRYHP HALGRRQHTXHQMNICDG SHIXQRRY | Z HKDYHWLI QU LFDQARRQIMOXCQY) LOYRYHP HAXQEHNKAK DD
DUDQIHP HQAMIFHQWHI HHVDUHGH HUMHG DG UHFRI Q) HE RYHWHRXIP DMG SHIRWP DFHSHIRG / LFHQHIFHSD P HQVUHFHYHGLQH FHWR TP RQNVHUHEOH

FOWL LHG DV GH HUHG U HOHXQMOHDIHG

5 HYHQHIURP UR DIV SD P HQWLY ARQI HOARQ\DBY CRAMMAYE. RAUTEHRHHY $ VDUAKOVZ HUBHFRIQ] HUR DBV UHYHKHZ KHD DIUHYHH
UHFRI QURQ FUMAIDKDYHEHHQ\DIM LHG

: HUFRIQ] HUAYHOXHI RUP LOMRGHSD P HQVXSRQWHLFKIHYHP HOWR \GHALLHGP [GWRQGH/LL  \KHP LOMRHLVAXEWBRRYHLQDMUH DQG\KH
CAKLHYHP HOAR \WHP LOWRGHZ DVQRA-DRIED DAXUHGDAKHLGH-BINROR WHDIUHP HQV  \WHOAKUHYHP HQAHDMAR SDNGHIRP DOFH DQG. WHIHHY
DHQRQUH XQEE®! 0 LOMRHSD P HONVUHFAHYHGLOH FHWR - TP RXQVHLGHS DUH RO LHG DV GH HUHG BYHHXQMOHIHS

5 HDURK DQG' - HYHBSP HOW| [ SHOAWUHY/

5 RHK DG GHYHBSP HOWARIV DUH RO HG R RSHIDINRQY DY LPAUHG 5 HHDURK BQG GHYHERSP HQVRWILFOGH EXWDHQRAIP DMGW SHYRQGHD
H SHHY FIQAOMDOUXSSTHY | HHY1 RUFIQFDOMDOHYIRHY P DX CRXUIQ) FRWV FROXANY FRWV DG DARFDMG RYHIKHDG LAFOXQAQ) BHAMHIXSP HQWV
G-BUHADNRQ DG XN/

,QFRPH7O HY

7KH&RP S CFFRXQIVI RUGFRP H\B] HYXQGHKHDIWANDGG ACELON P KRG 7 KH&RP ST AP D/ CRXDCRXUHQAR] H SRXUHRIHKHZ LK
DAHALQ) WP SRUDY G HHFH/UAKAIY |URP QLI HIHIFHVIQIFFRXQID) | RUBERMD) SXERAVIG\Y SXUSRA/I RUFHMBIQLWP \/ \KFRK DV RO DG
DOBZ DFH/ RAPXUM® GHEAUEDH RS, SXUERA/ 7KHHWP SRIDY Gl HHFH/UAKONQGH HIMG\E] DAHVDIG ICEQWA/ Z KIFK DHIGFOGHGLOWH
&RP ) VARQRIDMEYOMFFHEKHV , QIHHIDGH HIHGW, DAHNUBUAHNVXMH] EHH IW\R EHUFHYHG Z KHQFHVBIQH SHOH/SUVRXO®
UFRIQ] HLQWH&RP SR V&RQRICDMG6\BM HQVR 2 SHIDIRQY/DQGFRP SUKHQUYHBRW EHRP HGHOAMEBIH SHIH/XQGHUDSSIFLEGILGRR HW @7 V
RUZ KHYQHARSH.DI) GRWRUFBHAWDLY | RZ DB/DSHXWM HG $ FRAQIO UDT) DIRQR WHERP SIQ VGH HIMG\E] DRANLY G-EHIGHNRQ| XM\ CEGH
LQFRP H DQWZ KLFK \KHHGHBAIRYY GWHY/DQG FUHEWFDQEHXW) HG

7KH&RP S P XWADAAW \KRHONHIKRRGWDAMWH&RP SDQ VGHHIHGWY DAVANVZ LOEHUHRYHHG I URP | XWWUHWS CEGILCHRP H DGR WHH \W/AWH
&RP SR BEHIHYH/KDABHRYHY LVQRAINHD \WH&RP SDQ BWEEQWKHY D YDOXDWNRQ DERZ DFH YDHS RQWHDYDMEGIHGHFH WHERP SDQ LVXQER DALY
P H VR \XSSRYWH GHMP LADNRQWDNMY P RIHAONHD WO QRAKDAWGH HIHGWY  DAANVZ LOBHXW HELQWHIXMUH $ FREQJO WH&ERP SDQ BHHRRG-GD
I XQYDOONRQDWZ DFHDY/R ' HHHP B DG 7KH&RP SR LOMIB/MRP DQEIQ YDOOWNRQ DIBZ DR XQMOWK | IHHOAMGHIFHH MVR\XSSRW
WUHYHIDO
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6VEAN YDHG&RP SHODIRQ

7KH&RP SIQ KDVHMXW LGRHQAYHSTIQ/XQEHUZ KLIFK YOURXVWSH/R HIXW EDHGLY DB/IGFOAQ) EXWRAP MGWR LGAHQRYHWRAN ROMRYY GRQ
TXOW LHG RN RONRQY DG UAMRMGWRAN Y DB/ P D EHIWQMG\R HP SR HY QRO HP SR HHALHARLY DUGGRQ HP ST HHARQXAIQNV 7 KH&RP SIQ DOR
KDVDQLQGFHP HYBDQXQEHUZ KIFK YOURXVWSH/R HIXW EDHGLY. DBV LGFOGQ) GRQ TXO LHEWRAN RSWRQYDQG UMMM \WRAN IZ. DB/ P D EHIWQMS
\RQEZ HP SR HY/

) RUMBFN ROWRQVJUIQMG\R HP SER H/DQGALHARY \WH&RP SIQ. BFRIQ] H/FRP SHODIRQH SHOHI RUDTDUWRAN EDHG LY DB/ EDHGRQWHHAWP DMG
JUDQACDMI QUYDOH/ GHAR DQHANP DMG | RUHWMUHUDAM ) RUUAKURMG WRAN 2 DBAR HP SR HAV WHI QUYDOHLY EDHGRQWHFERMQ) SUFHR \WH
&RP S VARP P RQWRAN ROWHEMR JUIQA7 KHYDOHR WHSRMRQR WHLY. DLGWDA XAP DAMD H SHAMGWR YR/ BFRIQ] H3DvH SHOHUDBED RYHJ
WHUADAMMVHYLIFHSHIRG 7 KHIDLUYDDHR WRAN ROWRQYLY GHMIP LGHG XMQ) \KHIADN 6 FKRBYRSIWRQSUAQ) P RGHD7KH&RP SDQ HANP DM/IWI RUHWMUH
UWDMEDHGRQOQDIOMYR IWIRNIO RUHWMUH/ DG Z LOFRQMXHWR HYDODMWHOGHNCR R \WHI RUHWUHUDMDXXP SINRQEDVHGRQCAXDO RUHVMUAY
DDOMYVR HP SE HHVARYH DQGRKHUHDMG | CRRY

B\RFN EDHGFRP SHODINRQH SHOHUHIAG\R WHAN ROMRQY JUIQMGWR QRO HP SBR HAVLY UHFRIQ) HGE EDHG RQWHI DUYDOHR \WHWRAN RONRY/
GHMP LGHEXVQ) WHYDFN 6FKROVRSWRQSUAQ) P RAHOD/AKH DHHIHG 7 KHIZ DB/ YHIRYHANHWP HSHIRGWHERP S0 H SHAMR BRHYHVHYEHY
IURP \WHQRQHP SR HH

: DUDQV

7KH&RP SDQ KDVIWKHG | UHAWBREQ) Z DUDQMVR SXUFKDHWKDUAVR FRP P RQWRAN DQG FRQYHMNE®! SUH HIHG WRFN LQFRQGHANRQZ W FHQG-EWIG
GDHWIQLANRY/ 7 KHZ DUDQN DUHUHAR GHE DAVDIUYDOHXMQ) \KHYDAN 6 FKRBYRWRQSUAQ) P RGD

&RPPRQGWHN: DUDQNV

3URR FRP SBURQR \WH,32 \WH&RP SO DFFRXQAMS | RUZ DUDQMVR SXUKDHWKDUA/R  IWARP P RQWRAN DV QCE O DVDLUYDOHEHDAHWHH

Z DUDQVP D KDYHREQ DMG\WHERP SDQ RO HUDXHNR WH KRTEHY DD XUMUH DM XQEHUFHIBQ ALURXP \WWBGRHY \KFK DVAKDQIHR FRQIRD 7 KH

&RP SOQ UHP HDKUHG\WHHZ DUDQMVR PXUHQWVOLUYDOH DACRK EDDRHVKHHAEDM Z W FKDQI HYLQI LUYDOHUHARIQ) H3DVDAKOQJHLQI UYDOHR \KH

Z DUDQAMICE DN RQWHERQRICDME6\BMP HOVR 2 SHIMRQ/DQG&RP SUHKHQMYH/ RW 8 SROFRP SBIRQR \WH, 32 \KHHZ DUDQMIHMNY/Z HH

WP HDXUHG\R | CLUYDOH DQG\VHMBG LOFRQMCANRQZ WK DFDKBWQHA HIVHR \WHHZ DUDQN &RP P RQWRAN Z CLUDQN RO LHE DVHIXW DAGRHSWRQ DM
UHFR GHG\R DEAWRDCSOG LQFDSAMICDAIIUYDOHXSRQIWAHOGRH

&RMHINFEBI3 UHHIHG6\WAN:  DUDQN

7KH&RP SDQ CFARXQMS | RUSUHYIRXV® RAMBQEQ) Z DUDQNMR SXUFKDHWKOUA/R  IWARQHMEBISUH HUHG WRAN \KDADUHFRQII HO® WHEHHP CEGIDY
QCELONY DAKHURXP DM | CLUYDOHEHDAHWWHHZ DUDQNVREDI DAMGWHERP SDQ. VAW HUDWHNR WHKRTHY DAD | XUHUHEDMXQGHUFH IO
AURXP WA \KFK DVDGHHP HE @NXEDNRQ HYHV? KHZ DUV Z HH\XEMPAR UHP HDXUHP HOAR | CLUYDOH DVOFK EDDQFH\KHHAEDM Z W FKDQIHY/LQI DU
YOOHUHRIQ] HGDVDRKDQIHLQI QUYDOHR  ARQYHWEBISUH HUHG WRAN Z DUDQMIELMN RQWH& RORIEDME6\BIAP HOVR 2 SHIDNRQ/DQG&RP SUHKHMLYH
/ RW 8 SRQFRP SBIRQR \WH, 32 \WHFRQYHMEBISUH HUHG WRAN Z DUV FRQYHWG LQR HNXW FOW LHG Z DUDQMR SXUKDH\KDVR FRP P RQWRAN

" HIYDWH/ LDHOWY

7KH&RP SDQ B XUFDMS DG HEDUDAMD CFFRXQIMG | RUGHLYDIRYHLQWIKP HVUHIMG\R UHGHP SINRQ DQG FRQYHMRQ! HDMUA/HP BHRGHGZ WWMQ
SUMRXA® RANBOAQ) ARQYHWEBIQRM/DQG RKHUGHLYDRYHLQWKP HIVUHDME\R SD P HYBURYMRQVXQEHDLQ) \WHO HAFV\HNBP HOV7 KRHGHIYDIYH/
DUHIOFFARXQIMG | RUD/ACE DMWY Z KIFK Z LOEH WP HDXUHG\R | LUYDOHDVR - HIFK EDDRH\KHHAEDM Z W FKDQIHY/LQI LUYDOHUHRIQ] HELQWHE RQRICDMG
6VBAP HQVR 2 SHIDNRQ/DQG&RP SHKHYH/ RW 7 KHGHIYDAYHACEMM/DXRADMGZ IWWH - &RQMHMEB!1 RM/DHQR GQIHIRAMBREQ) GHWR\KH

FROHMRQR WHUHIDMG FRQYHMEBIGRM/XSRQWH, 32 1Q) HEUDW 7KH&RP S0 Z LOFRQIMXHR UHFRUG DEWWR HOV\R WHI LUYDOHR \WH
GHUYDLYHICEQMY/DARADMG Z MWHO HIAV\HABP HYXQMDKHUP DQQ) \HABP HYED P HYWDVEHHSOG

)
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SRANIHAR/

) URP WP HVRWWP H WH&RP SDQ P D KDYHFHIBQFRQIMY HOMIE.QM/AKDADIVHIQWHR BN FRUHR BXMQHN 7KH&RP SO HYDODAWH
O\HIKRRGR DQXQ DYRIEGIRXARRP HLQGI DRI XDRY SURFHHAQIVAR Z KLFK WD SDMY DG BHFRB/DEWFRQMIHR. RODQXQAVARXQMSEDIVZ KHRIW
LV SURECEBI\WDND CDELAMY KDY EHHQLGRXUHG DG \WHIP RXQAR WHEWFDQEHUDRIED HAP DM 7 KRHMGIP HIVDUH\XEMARYH DG EDHE RQ\KH WM
R \KFK GIDCRUBIXDRY SURRHHEQIV WHP HIWR \WH&RP SDQ VGH HQHY DOGARQKAIINRQ Z \K B DOFRXQHD$ FWDCRARRP H/R \WHHGIDIDQG
BIXODRY SIRFHHAQIVP D QlIHJP DMIDD |URP \WHE&RP SO VHIP DMV 7 KH&RP SO HWP DA CFROOY| RUGD DCH SHOHVZ KHLGPXUWHGDVR HIFK

EDDIFH\KHHAEDMLQWH& RQRIEDMS ) LQDGADOS\BAMP HQVEDHG RQWHI CRWDQG AURXP WIGRH/NGRZ QWR\WH&RP SD). DAKDMP H

&RP SUKHMYH/ RW
&RP SHKHMLYH@®RW/LY GH LGH3 DVDKDQIHLQHTMXW R DEXMGHAHIMSUMAGKUQ) DSHIRG UAXAMY | URP WIQORAMRYYIURP QRQ RZ GHARXURH/
" XUQ) \WH\ HIUHQEG' HAHP BHU DG WHE&RP SO KOG DQXQUHIT HE GRW/I RUQYHI HQN Z KUK TXD LHG DV RKHUFRP SUHKHLYH@RWDXG

WHH RIHKDYHEHHQ UH GRAMGLO\WHEVBIAP HQVR 2 SHIDNRQVDQG&RP SUHKHUYH/ RW 7 KHIHZ D/QRARP SUKHQLYH@WI RAKH\ HOUHGG' HRHP BHU

1 HY RWSHJEKDUH$ WIEXWEBI R & RP P RQ 6 \RANKRTGHY/

7KH&RP SIQ FOBXOAMSWEDJE DG AOWME GHAGFRP H AW SHMKDUH DAIEXEEGIVR FRP P RQWRANKRTHYLQFRQ RUP W Z WY WHE R FIWP HARG
UATXLUHG | RUFRP SDQHVZ 1\ SDMFLSDIG) VHRXUMH/SUR MR \KH, 32 8 QBHAKH\ER FIDW/P HXRG \WH&RP SDQ. GHMIP LQH/Z KHKHUWVKDY GHACFRP H
DMIEX\BEBIVR FRP P RQWRANKRTHY Z KIFK LFOGHA\KHUAKXOVR  RSHIDIRY/ FOSABCFRQMBEXMRYY DG GHHP HG AYLGHIG/ GW PXUHMGHUIRG FROMME®!
SUH HUHG WRAN QRQ PXP XDIYHGAYIGHY |, | VWY GHMP LGHE\WWDARHERP SO GRAVKDYHCHAGRRP HDMEX\BEBIVR FRP P RQWRANKRTHY GAUQY) DSHIRG
KH UHIDMAG XQEMUEXME HUQL.QIV DUHKHQ DERFDAG EHE HHDARP P RQWRAN DQGWH FRQYHWE®! SUH HUHG\WRAN EDHG RQWHZ HIKWG DYHIIHQ® BHUR
\KDURAMBEQ) GAUQ) WHSHIRGWR GHAP LGHWHQP HIDRU ROHEDUF GHAGRRP HSHMKDUHDMIEX\BE®IVR FRP P RQWRANKRTHY , QFRP SXNY) GOMMG
QHAGFRP HDAEXREGIVR FRP P RQWRANKRTEHY XQAMMEXMG HDIQIV DUHUH DERFDAG VR UH GRAMHSRMNDOLP SRR GOMYHVHRXUMEVAR GAMP LGH\KH
QP HIDRUI RAHGQOWME GHAGFRP HSHMKDUHDAMEX\BEGIVR FRP P RQWRANKRTHY 7 KH&RP SIQ VEDUF GHAGFRP H GRW SHUMKDUHDAMEX\BEBIVR FRP P RQ
RANKRTHYLVFOBXOAMGE. GYIAQ) WHQHAGRP H BW B\ WHZ HIKWGEDHDIHQ®P EHUR \KDW/R FRP P RQWHAN RAMBEQ) | RAWHSHIRG Z KIFK
LGFOGHY YHIMG UKW \URAN [Z. DB/ 7 KHAOWGHAGRRP H RW SHMKDUHDMIEXBEBIVR FRP P RQURANKRTHY/LVARP SXAGE\ JIYLQ) HIHAWR DD
SRMNOAOMYHARP P RQWRAN HIXLYDBQNRAMBRAQ | RAHSHIRG 7 KHAOWGGHATFRP H W SHMKDUHDMIEXSEGIR FRP P RQWRANKRTHYDOR
LGFOGHY YHMG UAXMEWG\URAN [Z. DLB/DQG L \WHH | HAAY GRATQIVGOMYH XQYHXAG BWMRMG WRAN 7 DB/ ) RUSXUBRA/R \KMYFOBXDIRY ROMRQAR
SXUKDHFRP P RQWRFAN XQYHANG UMMAMG WRAN DG FRP P RQWRAN Z DUDQN DUHFRQUGHIHG FRP P RQWRAN HIXLYDBQV

 QMHIY [ SHOH

, QMW SHOH LGFOGHFDK DQGQRY FDK ARP SRAHVZ LW \KHGRQ FDK ARP SRHOVFRQMY R L LOMMWHRIQ] HG1URP \WHIP R DNRQR
GENMKXDIFHARWV Z KIFK Z HIHFDSMBT) HG RQ\WH& RQRICDMEYDDIFHEKHHV \WDADHIHHDD GHIYHS!URP FDWK SD P HOVUHDMG\R \WHLMKOGRHR
FRQHMEGICRM/DQGCQRM/SD CEG! L LQMHXHFRIQ] H31 URP WHEP RMY DIRQR G-EVWAVARXQWV Z KLFK Z HIHFDEMIT) H5RQWHE& RQRIEDMG YDDIgFH
BKHV GHIYHGI URP \KHIMXDIFHR Z DUDQIVDQG GHYDRYH/MAKHG LOFRQMGRAIRQ Z [\ FRQYHWEBIQRAM/DQGCRMVSD CEG! LU [QMIFRIQ] HSRQWWH

1 RW Z KIFK Z DVQRIBDG EXWOQINDG FRMWGLOR\KDUW/R FRP P ROWEAN LY LOMPXDSAI H5 | RUDMHVARQIMKARG | RUXVHLQRSHIDIRYY Y
QMM \R WHH WY XMKP HOAR GHEAZ KLFK VI LHG DVDIDIQRUGRWRQGHEVW W XVKP HOV DQG YL HIHANHLOQMBWHFRIQ] HSRQWH
ILCDQAQ) REQIDIRY 7 KHADSMU HG DP RXQVUHIMAG\R \KH G-EVARXDRH PRIV DQG G-EWAVARXQVDUHIHHIDD CP RMY HE\R QMW SHOHRYHAH\MP
R WHUHDME G-ENQIKP HONV

5 HHQ® $ GROMGS FFIRXQIY 3 IRQRXQAHP HOV

2Q1RMHPEU WH) $ 6% LWKHGS FFRXQIY 6\BIEDB/8 SADM $ 68 BVIANP HUWR &DK) BZV 7TRIF  7KHDP HIP HQVIQ
$68 O HANDEHQIMA/ \KDADYHUAXURRG FDVWK RUUAXURRG FDUK HINXYDBOA DG DUHUHNXUHG R SURHADWIBMP AR FDK | BZ V 7 KHIDP HIGP HQV
UAXUUHWDAD WP HOWR FDIK | BZ VH SDIQ\WHFKDQIHGXUQ) \WHSHIRGIQWHRIOR FDK FDK HNXYDBV DG P RXQVIHHDE GAAUEHSD/UAKMRMG
FDK RUUAAMWG FDK HTXLYDBQW 7 KHIH RUH ARG FDVK DQG UAXURRG FDVK HIXLYDBRVM\KRXG EHLGRXGHG Z W FDK DQGFDK HNXYDBVZ KHD

)
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VRO WHEHILQQQ) R SHIRGDGHIG R SHIRG\REIEP RXOMKRZ QROWHWEMP HOAR FDKI®ZV 7KHS$ 68 LVHIHARYHI RUSKEDF FRP SDQHVIRU
IMVA0 HYWEHILQQQ) OWJ HRHP BU DGLOMIP SHIRGYZ MIQWRHI VA0 HAY DQGWKRXG EHEESTHE XMQ) DUHARSHRRYHWDQMNRQ P HKRG\R
HIRK SHIRGSIWHNMG ( DD DERSWRQLYSHP IMHG I RUDQD HQIWY LODY LOKIP RUBQXDOSHIRG $ QHMY \WDABRWHI® DERSWRQP XWADERSWOTR WH

P HEP HQVIQWHMP HSHIRG 7 KH&RP SDQ HOW® DERSWG\KLYOP HAP HOADVR ' HRHP BU 7 KHOGRSWRQR WY \MBEDLUG UHPAUHG WH & RP SDQ)
\RUHFOWMI  WURRMS FDWK EDDCHVIURP LOYHINY . CRRYMWAY R \KHFDWK DG FDW HIXLYDBRQWVVHRANRQR \WH& RQRIAEDMS6\BMP HR &DK) GZ VIRJDD
SHIRGYSIAHIMS 7 KHDEFRSWRQR WY WREG AGRMDYHDP DMUDAP SCRNRQ RUFRQURIGEDMS | LADCA DO, HOV

2 Q% XIXwV \KH) $ 6% LMWXHGS FFRXQIMY 6\BEGY/8 SDM $ 68 6\IWP HQR &DK) ®ZV 7TRIF 7KHIP HGP HOVIQ$ 68
O HANDTHUWNA \AKDADUH UHNX UHG VR SURHAD WP HOAR FDK | BZ VDG SURVLGH I XLADRH DG FOUMWY RQRHMMQFDK 1 BZ. FODWMI LFDNRQDSHRAW
7 KLV XSCDMOB3HNH/HIKWSHALLF FDK T GZ. IWKHYZ LW WHREMRRHR WEAQ WHH MY GYHIW LQSUIRNAH 7KH$ 68 LVH I HARYHI RUSXETF

FRP SOQHVI RUIVADO HOWEHILQQQ) DWW HAHP BHU DOGLQMIP SHIRG/Z MMOQWRHILMVADD HOY ( D DERSWRQLYSHIP IWKG T RUDD. HWV LODQ
IQMIP RUDQXOCEHIRG 7KH&RP SDQ HIUMD DERSMG\KMY P HIGP HQADVR ' HAHP BHU 7 KHDGRSWRQR \KY/MBEDG QG QRDYHDP DMIDOP SCRW
RQRXUFRQRICDMG | LDGRDOWBMP HQV

QS XIXW  WH) $6%IWKHE$ 68 1R SURHRBAROR ) LODGADOB\BAP HON * RIQ) &RIFH.D 6XB\RSIF Z KIFK Z LOUHTXULH

P DEDIHP HYVR DWVHWDQHMW VIELOW \R FRQIMXHDYDIRQ) FRIAHO DK DIQOMDGIOMIP SHIRG 5 HIMG | RRERMAVFRKUAZ [@EHUHNXUHGL
FROGMRQYJLYHUMHVR \XEWIQMOGREWERVIQHIMY VIEL QW \R FRQMXHDYDIRQ) FRIAHDZ MMQRGH\ HIUR WHUHBSRWWARKDGRHAEDM || FRQGURY/GR
QRNILYHUMHVR \KEWBQDOERXEVWGR GVFRKUY Z LOEHUATXULHG\SHAL L VR JRQ) FRIPHOXPHWIQIY 7 KHIXGDGRHGH LGHAKEWBRIDOGRENMQ) D
O\HIKRRG\WHKRGR  SURECE®! P LR WHRXUHAVHR WDAMP 1Q8 6 * $$ 3 | RUBRWARQMIHFAH/DQGSURYIGHVH [P SBIQAFDRY 7KHIXAGFH
LVHIHAYHI RUG-BRWY SHIRG/HAQ) W HHP BHU DOGHLD DERSNRQLYSHIP WG 7 KHIH R \WH&RP SDQ KDVSURGHRAIYHD DERSMG\KLY

QZ WQEDGRY HHP EHJ 7 KHDERWRQR \KMYWBELE GG QRADYHDP DMIDOLP STRNRQRXUFRQRICDAG | LADGADONDAP HQVDVR ' HAHP BHJ

5 HHQVS FRRXQIMQ 3 URQRXCHHP HOW

2Q0 DK WH) $ 6% L\WKHGS 68 ,P SIRHP HOM\R ( P ST HHEKDUHYDVHG3D PHYSFRQIMY 7RSF 7KHIP HXP HWIQ
$68 O HADEHMHAKDAMKHVKDUH EDHE SD. P HAZY. DUBARWHUHP SR HAYDQGLQYRYHP XASBIDSHAWR \WHIFFRXQIG | RAKDUWH EDHG
SD P HOMBQLRIRY LGFOGQ) LGARP HWY FRQHTXHIHY FOWILLEDNRQR [ DB/ DV HWHUHTXWY RUCCELQMNY DG FDWI LFDARQROWHWEIAP HOWR FDK
IGZV 7KHS$ 68 LVHIHAMHI RUDQQMOSHIRGVEHILQRQ) DWW HHP BHU DQGLOMIP SHIRG/Z MQWRVHDQQMOSHIRGY ( D DERSWRQLY
SHP WGIRUDQ HMW QDY [QMIP RUDQRDCSHIRG |, | DQHIMY HO® DERSW\KHIP HIGP HOVIQDQIQMIP SHIRG DR DEWWA HONM\KRXG EHUH GRMG DY/
R WHEHILQQQ) R \KHI VA0, HODAGFOGH\KDAQMIP SHIRG $ QHMW WDMHBRVHLD DERSNRQP XWIDIERSWITR \KHIP HIGP HONLQWH\IP HSHIRG
7KH&RP SO0 SOQV/\R DERSVWKHS 68 LOWHI LLXADXDURUR DOGH SHAWWDAHWIEDGP D O} HAWKHP HKRGLQZ KIFK | RUHVMBY DHUHR GG 7KH
&RP SI) DORH SHAMKHIFFRXQIY P HKRGRRI\ UHDWG\R VRN EDHGFRP SHODIRQ! RUGH HIMG\WY  DWVANDQG CCELONA/ EDDIGRH/ VR EHDOWMMG
KRZ HYHJ JLYHQWH&RP SDQ KDVDI XQ@YDODINRQ DIBZ DFH WYQRM SHAMG\R KDYHDP DMIDOP STAVRQ\WHERP SIQ V&RQRIEDMS) LGDGADD
6\VBAP HQV

2Q) HLWY \KH) $ 6% MKHGS FFRXQIY) 6\BEDB/S SDM $ 68 /HDW 7TRIE  Z KUK BITXLUAYDQHQIW \R BFRIQ] HDXHV
DQGACEMM/DUIMEQ) 1URP DEDHI RUERK | L(DIALQ) DYGRSHDIMY GDWH/ 7KH$ 68 Z LODIR BTXUWHQH. TXOOMBIYHDQG TXOQMUYHAVFRKXB AR KHS
LQYHWRY DG RKHU! LCDGADOWEARP HAXVHLY EHARUXQEHIXIGWHLP RQMIP L) DOGXRHMIQIVR FDK [ GZ VOUMQJ 1URP BDHY $ 68 \Y,
HI HAMYHI RUILMVADO, HOWEHIIQQQ) DWW HAHP BHU Z W HID DERSWRQSHP IMHG 7 KH&RP SDQ LVFXUHI® HYDODIY \KHH | HAAKLY \IQEDGZ LOD
KDYHRQLW&RQRICDMS) LCOGRADOB\TAP HOV

2 Q-0 WH) $ 6% LMWKHGES FFRXQIY) 6\BIEDB/8 SADM $ 68 ) LGDGADQ QKPP HQV 2 YH.D@ 6XEVRSLE 5HRIQURY
DQG0 HDWUHP HR ) LQDGADCS WHVDQG) LGDGADO' (DE.MMY Z KIFK DEGHMAYAHIBIQDSHAWR BFRIQURQ P HDKUHP HQVSUAHQBINRY DG AVFRKUHR
I LCDQADOLQWAKP HQV 7 KHXSCDAMG\WEEDGLYH [ HAMYHI RUIMVADO, HILY DQGLQMIP SHIRG/Z MQWRAH\ HIWY EHILQRQ) DWW HAHP BHU DOGHID

DERSWRQLY QRABHP WG 7 KH&RP SDQ. LVAXUWHO® HYDODMY \KHLP SCRAKDAKHWEEDG Z LOKDYHRQLIWE RQRICDAS) LODGADOB\IAP HON

3. Revenue and License Agreements
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,Q-XH WHERP SO HOMMHGLOQR DQH FOMYHWRKQRRI\ HYDODIRQDIUHP HWZ W \WH3URAMU  * [P EBGI&RP SDQ \RFR GHYHES DQGH SBRH
DESOFDIRQ/R \WHERP SDQ VSURSUHMY SHRMHWAKGRE\ LQRYHUWH FRXQMIFRP HIF FRP SRXQB/ 7 KH&RP SDQ. AGQRAHFRIQ] HIFHHUAYHH
GUQ) WH\ HIUHG-G' HHP BHU DG LOFRQGANROZ WKLY DIBHP HQA7 KH&RP SDQ BHFHYHEDQXS URQVMED: P HQNQ\KHIP RXQ/R
P LAIRQ Z KIFK Z DV/IQWDT UHFREGHE DV GH HIHG BYHXHDQG Z DVUHRIQ] HSRYHAKHHXP DMGSHIRP DFHSHIRGR P RQKY 7KH&RP SDQ. HAWP DAG
WHSHIRP DFHSHIRGD/WHUP DQQ) AHR WHXQEHDLQ) SDMDAKHLGA-BINROR WHOFHH DI UHHP HQAZ KUK Z DV SHIRAFDD UHHYDODMS 7KH
&RP SO UHFRIQ] FO\RIDIFHQHUAYHDHR P LARQGUQ) WH\ HOUHGG' HRHP BHU

QS XMW \WHERP SDQ HOMMHGLQR DO DMVH/BXUKDHDQGUR DIV DIBHP HQVRAWH\DBIR \WH5 HDXMh SRGPMCHIR) P LAaRQDG
UR DMVRQIXWUH\DBVR 5HDMY $ FFREQJO XQEHMHS HDWN DAVHBXUKDHDQGUR DIV DI P HOMKHERP SDQ UHFRIQ] HGUR DOV UAYHHR
P LARQGUQ) HFK R WH\ HWHGG' HHP BHJ DG 2Q$ U0 WHERP SDQ UHFHYHSQRIVHI URP 9 DBDQAIP LD
WHDXH/EXUAKDHDQG R DOV DI UHP HYW I HAYHDVR - XO +RZHHUD/R ' HHPBHU UAYHMRQR \KH5 HIDXMN LQMBRNIOSURSHW
WKWKDGQRAEHDFRP SBIMG DQGXQMDKHUAYHMRQR \WHIQMBRNOCSURSHW W KWDHARP SBIMG WHERP SDQ LVHINBG\R\WHP QP XP LR DOV
SO PHW

4. In-Process Research and Development

20Q-XH \WH&RP SDQ - HQMUHG LQR DO DWHABXUFKDH D UHP HQWZ W YRMIOXP 7R 1Q5 HHDUK $ WRADMY ,(F RP&75;  WH %75;
SXUKDHS JUHP HQV 8 QGHMH%75;  3XUKDHS JUHP HQMKHE&RP SO DFTXUHG DU KW \IW®H DG LOMMHMNOQDSRWRIR R ERMIOXP W 1Q UHDWMG
DMV DG SDMMNDSSTADNRYVIURP %75 ; DRGZ DvIWBQMSWHUIKWR | LXACH RADNRQ DG | LLXABH XM LW URSHRAR REHJERMIOP  \R] 1O UHIDMG SDMV
RZ GGRUFRQARBGR %/5; ,QH RDQIH WH&RP SDQ DIUHGWR D XS URQW SHIGWUHR P LROR ZKIFK P LARQZ D/SOAGIP P HADMD Z I\
\WHUP DQQ) P LARQGHDGSD CEGIRYHMH WEZR\ HY/ 7 KH&RP S DORDJUHGWRSD XS IR DQ DEAMRIDO P LARQLQDIJWHIDMXSRQ
DI CANRQR \SHAI LHGP LAMRH/UHDNY WR\KRH&RP DR VSURGAEWHYHIH LOMBRXOCERSHYW DG FIQFCDG UHXORY HYHOV

7KH&RP SR FRFOG-GWDANHY%/ 5 ;  3XUKDHS JUHP HQMAGRAP FHAWHRIMAIDR DEXMCHW FRP BLCDINRQ SXUXBQMR WH I XL ADCFHSUAVRUEHS 1O
$ FRXQIMY 6\BEBY&RAIIFDNRQ7RIF YMHWVERP HCDIRY 7 KH&RP S CFFRQMSIRUWWHIQWID P LARQH SHIAWWUHDY URHIK DG
GHYHBSP HQA SHOH DV IEXMUH DIMIDRYHXVHR - WH CFTXUUHE DAVHNZ DY G-HP HE AR HOAKSRQWH\XARHW XCRARRP HR H MM BAVHDUK DG
GIVHBSP HQAZRMWMWADVR WHWDQLRNRQ CDIM

5. Medicis Settlement

,Q-XO \WH&RP SIQ 0G0 HAAV3KOWP CRHWAOERSRIDARY RU0 HAAY HIMIHGLOR DARHQHDIUHP HQAUDQAY 0 HAAVZ RE IGH
CHWKHIF DQG GHIP DRI LFDOUW KWAR WHERP SO VIQYH DARDO LQWAEGIERMIP \K] LQWSHS SIRGFWDAMM ,Q2 AREHU  WHERP SIQ
HOMIHGLOR DVFINBP HADQG\MIP LQDARQDI P HZ WO HAAY 7 KHWIP VR \WHVHIMBP HYBURYLGHS | RAWHUCFTXMMRQR WH UKW UHDMAMG VR DD
WUMUH/R 57  IQWABEGIDQE57  \RSIFDOURP 0 HAAYDQG! RUFRQMUGHDIR)SD CEGIE, WHERP SIQ RO HAAVR XSWR P LARQ ARP SIMG
R LDOXSWRYEDPHOR  PLARY ZKFKZ D/SOGLQ L D3URFHHDY/6KDUQ) $ WDQYIHP HYBD P HOWR P LARQGHXSRO\SHA LHGFCBAMID
WDMQ) CRUHYHP HOVE, WHERP S R ZKIFK  PIARQZDVSOGIQ OB PLARQIQ DG UL D3RGAS SSRMOBD PHYR ~ PLARY
R EHSOIG XSRQWHIFKIHYHP HUWR UWIX@RY CSSIRYDORUS7  IQWABEBIRUS7  \RSIFOCE, WHERP SDQ 0 HAAVZ DAKBVHIXHO® CFTXLHGE
9 DBDQ/BKOUP CFHWADY, QMIDIRID, F 1Q' HAHP BHU

7KH&RP SO GHMP LOHSWDAKHVHMBP HABURYLMERQY UHIDMG\R \WH 3 URFHHBY6KDUQ) $ WDQIHP HYBD! P HAK L. CERYHDQG3URSFVS SSURYDD
3D P HQAR L DERYHZ HHGHIYDRYHLQWKP HQMKDABHNXLHI DUYDOHDFFRXQAQ) D/DACEMN DQGSHIRAF | DUYDDXHUP HDXUBP HOVXQIDHNBG

$VR' HHPBEU WHIDUYDOHR WH3URGAS SSIRDCBD P HUGHIYDIYHR P LARQZ DVGHMP IGHGE. XS \WHHXMP DMR \KH
WP Q) DQGSURTTHMV R \WHUHDMAMG DSSURYDODQG DAVARXQNVCRRUDIXP L) DWP R\ HILY DUM | HHUDMR DQGDFUHIVWIMN DO HR
$VR' HHPBEU WHERP SDQ GHMP LGHG\WHI DUYDDHR IWACHMN | RAKH3URGE/S SSURYDOBD PHQAZDY P LARYQ Z KIFK Z D/P HDKBGE

DAXP 1IQJ DWP R \ H DUMN | WHUWDMR DG DRHAWIMN DOYWMF HOAR 7KH&RP S VDRXP SWRQIRMHH SHAMGWLP LVEDHGRQDD

)
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H SHAMGURBRILFY/ IFHQH$ SSTFDNRQ RUI% $  DESURYDOLQ\WH | LIVKDD R 7KH&RP ) AGQRAP DNHDQ D P HQVMXQGHMH3URGAS SSURYDD
3D P HAUQ WH\ HUHAHG' HRHP BU

$ VDWHXOR \WHIDUYDOHP HDXUHP HQVGAUQ) \WH\ HWHGG' HRHP B DG WH&RP SR HFRIQ] HBRDJJWDMBRWR
P LIRQ DRDIJWIDMINO P LIRQ DGDRDJJHDMEBRWR P LARQ UKHS-RARYHD

6. Cash Equivalents and Investments

7KH&RP SDQ VDK HIXLYDBQWVDQGLOYHAR HOVFRQAMR PRH P ONHAXQB/ 8 6 WD FRXUMAY DQG8 6 JRYHIP HMWIHR REQIDARY/
Z KLFK DUHRDWL LHG DY DYDMDE® | RUMDBIVFRXUMA/

7KHIRTRZ LQ) \EEGILYD\KP P DY R TP RWY HG FRWXQU-DT H3JD.QDQG@W DQG | QUYDOH LQWRADQR/

December 31, 2016 December 31, 2015

&RW * Oy | R ) U9 DOH &RW * QY | RWH ) U9 DOH

0 RH P DNHNXQ/
8 6 WX HXUMY

8 6 JRMHIP HWIHRA
REQIDARY/

7RACFDK HIXLYDBONV DG
DYDOE®! | RAVDBIVHEXAUMHY

&OMILHEDY
&DK HIXLYDBQNV
BKRYWMP LMY HON
/ R \MP LQMHIY HON

7RECADK HIXLYDBRWVDG
DYDLOE® | RINDB VHEXAUMA

7 KHHKDYHB-HHQ QR I QU LFBQASHDT H5.J DLV RUGWHY RQDYDXME®! | RUMDB VHRXUMAY | RAMH SHIRG/ SURHMG 1 RMJ QU LFDQADYDXDE® | RIMIBA
VHRXUWMWKHGDVR * HRHP B KDYHEBEHRLQ DFRQIMIRXV XQUHID HoRWSRIWRQIRUP RHWDD  PRQKY $VR ' HHP BHJ XQHm H
GWH/RQDYDOEG | RINBBHALQYHXR HON DUHQRADRIEXWMS VX FUHAWWIMN DG DUHFRQMGHHG R BEHWP SRIDY 7 KH&RP S0 EHIHYH\KDAY P RIHANHD DD
CRAKDAQYHMRY HQWVLQDQXQUHIT HS QW SRMRQZ LAEHKHIE XQP DXUMY ROMHFRWEDUY R \WHLOQYHIR HOAZ LAOEHUHRYHHS 7 KH&RP SO EHIHYH/IW
KDVQR RKHUWDQ WP SRIDY  LP SDIUP HOWRQWWNHRXUMY DY IWERHY QRAQIM G R VHDKHHVHRXUMAY DG BHIHYHY WY CRAP RIHANHD \WDQ CRAKDNW LQ@EH
UHDAUHS\R VHDKRHHVHRXUMAY EH RHWHUHRYHY R \WHUCP RMY HS FRWEDLY 7R GDM WHERP S KDYQRAHFRGHGDR P Sl HQAKDUH/RQ
P DONABE® VHRXUMAY UHDMG R REHWDQ WP SRIDN. GHRICH/1QI DUYDDH

7 KHIRWRZ LI \EG FDWL LHY RXUP DINAREGIVHRXUMAVE. FRQAERXOCP DXUMAY  LOWRX\DLY

December 31,
2016 2015

" XHZ MQRH\ HU
" XHEHE HQRHDG\E R\ HOY/
7RAED

7. Fair Value Measurements

7KH&RP SDQ P HDJXUAYDQG UHSRWAHMIQ) | LGDGADOI QARKP HQW DV DXAHVDQG CDELONA/ DAVDIUYDOHRQDUHRXULQ) EDMY 7 KHIDIUYDOHR WHH
LOXWKP HQVZ DVDVIRTBZ V' [QWRADQB/
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As of December 31, 2016

Fair Value Level 1 Level 2 Level 3

Assets

0 RH P DNAXQY/

8 6 WK \FRXUMKY

8 6 JRVH.P HMIHR REQIDARY/
7RECDXHNVP HDXUHEDAVDIUYDOH

Liabilities
" HIYDRYYHICHOMWY DAMRADMSZ W \KHO HARV\ANBP HQV
7 REDICHONAY P HDVXUHG DNVDUYDDH

As of December 31, 2015
Fair Value Level 1 Level 2 Level 3

Assets

0 RH P DINANXQ/

8 6 JRVHOP HQIHPR REQIDIRY/
7RECDAHNP HDXUHG DNVOIUYDOH

Liabilities
" HIYDAYHOHOMWY DARADMSZ W \WKHO HAHV\HNBP HONV
7RECITHONYP HDAXUHG DNOUYDDH

7KH&RP SD) GGCRMIBQHUDY DAHVRUCCE QWP HDKUHE DAVDIUYDOHRQDUHAXUQ) EDMRRUIURP / HHD DG/ HYHD AU \KH\ HDWHXGHG
" HHPBU DG

7 KHIRTRZ LQ) \EEGI\HVI RW D\XP P DN R \WWHFKDQIH/LQWHI LUYDDHR WH&RP SDQ V/ HYHD | LQDGADOLQWIKP HQIVDVI RTBZ V LOWRX\DQB/

Derivative
Liability
Associated with
the Medicis
Settlement
) DUYDOHD/R ' HHP BU
&KDQYHLQIOUYDDH

) DUYDOHDVR ' HHP BHU
/ BHD  LOXKP HONVFRQIR \KH&RP SDQ VGHIYDAYHACELMW UHDMG\R\KHO HIFVVHABP HQV

7KHIQUYDOHR WHUP DQQ) GHIYDAYHADELQN UAXEMY [URP \KHO HARY QM DNRQVHABP HYMSHA LFDED \KHGHIYDAYHUHDAG\R \WH3URGEN

$ SSIRYDCBD PHWL RN Z DVGHMP IGHGE. HAWP DAY \WHWP Q) DG SURTHAW R \WHUHDMG W XDRY DESURYDCDGP XABOLQ) \WHSD, P HYZP RXQNV
B\ MY SURTE.@OW SHFHQEI HDQG DAVFRXQVIRRUEDHSE SUP DU® RQ\WWHHAP DAGWP L) R \WHSD P HQADQG DFUHAVWINN DO HQVL RM - * HOHIDED
LGRUDH/RUGFUDHVLQWHHXQREVHYCEBHLEXWZ RXE UAXOVQDAUHRIRDED [P LOULP SCAAR WHI LUYDOHP HDXUHP HOAR KLY/ GHUYDAYH

LOXKP HQV7 KH\L QUL LFDQAXGREVHLYCEBILCBXWXVHG LQ\WHI UYDOHP HDAXUHP HQAR \H3URGXR/$ SSURYDOSD) P HQAGHUIYDAYHDHWWHH SHRMG\WP LQ) DQG
SURTEOV R \KHSD: P HWVDAKH YDODNRQ GDM DG \WH FUHAVWIMN DEWA HOA

)
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8. Balance Sheet Components
3URSHWDQG( TALSP HQMCHNV
SURSHW DQGHMXSP HQMHAARQMMVR WHIRTBZ 1Q)  LOWRXDBY

As of December 31,
2016 2015
0 DX CRAMUIQ) HTXLSP HQWV
&RP SXAMUHIXSP HQV
) XUQ\MUHDQG L \MUH/
| HDHKRG P SURYHP HQV
E&RQMKRANRQLQSUIRI AW
7RBEOSUIRSHW DQGHTXASP HQWV
[ RV ODFRXP XOMGE G-BUHADINRQ DG CP R DARQ
SURSHW DQGHMXASP HQMHN
" HBUHADMNRQH SHOHZ DY P LA@RQ P LARQ OG P LARQIRMH\ HDWHGEG' HHPBEHU DG UASHAYHD
$VR' HHPBEU \WH&RP S0 KDGREQI DINRQVAR P ONHIXWMUHSD P HQWVR FHMEQ YHIERWY \WDVEHRP HGH DG SD CEGIGAUQ) \WH
FROWANRQR WP DX CRXUQ) | DHOWWIQL HZ DN &D0RQD 7 KHDOWDBQIHP HOAZ DY CHFRXQIMG | RUDY ARQWIKRNRQ LQ SURTUAW DG WH RAMBA Q)
REQDMNRQYDVR ' HHHP B DG ZHH]HRDG P LARQ KWSHRAYHD 7 KH&RP SDQ Ao\ HGLQMWRWWILQWH P RXQNR
P LR Z MWKLQ ARQWKRNRQ LQ SIRT AW GAUIQ) \WWH\ HOUHQGHG' HHP BHU 7TKH&RP S0 AG@RNAEWET HIQMIIMNARIVGAUIQ) \WH\ HIUHAHS
' HRPBEU DG

/ RWRQ, P SOILP HQW
/ R @QYHEDXIHMKAK DAWH&RP SDQ VI L LQNVK ACHDHUAME. HG 1 RULP SOUP HWZ KHGHYHUDGBYHYH HYHQVRURKDQI HYLQ ALLRXP \WIGRHY LQG FDM\KDV
WHFDW LQJ TP RXQAR DQDWANP D QRABHUHFRYHIE®! 5 HRYHIEMW R DAHVDHP HDXBGE DARP STUMRQR \WHFDW [Q) CP RXQAR \KHDWHNR \KH
HXP DMG XQAVARXQMS | XMUIHFDK | BZ VH SHAMG\R EHIHHDAMGE, WHDXHAN, | \KHFDW [Q) DP RXQAR \WHDWHN FH-B/IWHXNP DMG I XMUHFDK | GZ V DD
P SOUP HOWKDUIHLY BFRIQ] HELQWWHIP RXQAR\ Z KLFK \WHFDWY 1Q) P RXQAR \WHDXHAY FHHB/WHI LUYDOHR WHDXHN7 KH&RP SO GHMP LGH/ARH
IQUYDOHR WG QYHEDRHVXMQ) \WHP DINHAATSSURTFK. FRWSSURTAK RULGFRP HEBSURTK

7KH&RP SDQ FROMKANG DI LA LQNVK QCHI RAWHIXMUHFRP P HADCP DA CAMUQI R 57 \RSLFDODQG R \XSSRWW RO FDOMDYY DOG UHI XA
QFHQHDSSIFADIRY |, Q-XH IRTRZ LQ) WHUAKOWR \WWH5 ($/,6( 3KDH FOQFDOMDDOWHERP S QVARQMMHGIWG 7 \RSIFDORIQIFDD
GHYHBSP HYSRIUP VI ROKHWHDR HYWR FURZ. VIHAADQG I RAWHWDA HOAR SUP DY [ Lamy K\ SHKIGRMY 7 KH&RP SR SHIRP H3OQLP SOLP HW
DIOMVR \WH57  \RSLFDO L@ LQWK QCHWR GHAMIP LGHI DLUYDOH EDHE RQKLI KHWADG EHWKVH YDHEROWHDIOMY \WH&RP SDQ GHAMIP LGHGS\WDAKH
I UYDOHR AHYSQHTXLSP HQAVZ KIFK Z D/ FDBXDAMEXMQ) WHP DIHAZSSUIRIFK Z DV@Z HAKDQ\WHFDW 1Q) YOOH $ FFRAQIO GAUQ) \WH\KUHP RQKY
HG-G-XH WHERP S0 WRGCDRWRQIPSOWPHYR  PLARY

" XUQ) \WHWWUHP RQMVHGG' HRHP BHU WHERP SR LGHQWVIHGDQDEAMRDOQAFDRUR 1P SOWP HQVROWHS 7 \RSLFDO LA LMK OcH
DQGRKHUIL HSDWHN 7 KH&RP SDQ. FRIFOG-EWDARQD FHMIQHTXSP HOWRP SUMQ) WH5 7 \RSLFDO L@ LQNK QCHZ RXCG EHUHEXUSRHG I RU
FRP P HIADOWDBIP DM OAMUQI R 57 LOMABE®! $ VDUAKOWKHERP SDQ. GHMP LGHG | DUYDOHEDHE RQIWKLIKHXDQG ERVKVHDQGWDNVRUFHMIQ
FRP SRGHOVR \KH | L LQ\K QCHDQG RKHUIL, HS DAV \WHFDWY L) YOOHR \WHDWHNZ DV QRAHQMHY UHFRYH.IE®IDQG\WHI UYDOH Z KUK Z D/FDBXDAMS
XMQJ \WHP DNHARUFRINISSURTK G-BHIAQ) RQWH\SHAL LF DAVHAZ D/GZ HAKDQWHFDW LQJ YDOH $ FFRAQIO WHERP SI) UHFREGDRWRY
PSOPHIR  PLORQDEG P ILARY GAUQ WHWKUHHDQG\E HYHP RQWVHIGS' HAHP BHU UASHAMHD 1 RHAHBWY WY UHDRIED
SRMEGI\KDNRXUHAP DMR \KHUFRYHIE@OV R WHHTMXLSP HQVADW 1Q) YOOHFRXTGS FKDQIH

)
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DGP D BHWXOWQWHHGWR Z WGZ QWHDIMWMRIDUYDOH $ VR ' HRHP B \KHI L@ LQWK @CH DG RKHUI L HS DAANKDG (HAERRN YDOHVR
P LTRODG P LARQ UKASHARHD

3UBDIG( [ SHOH/DQG2 WHJEXUH/S WHV
3UBNGH SHOH/DGRAHPAUHADXHVAROIMAR \WHIRTBRZ 1Q) LQWRX\DQB/

As of December 31,
2016 2015

3UENGH SHOHY
$ FARXQNUHFH.YCE®
/ MY DARQ\HABP HQABFHYTCEGIGHI URP LOXIDGRH 1 R
2 \KHUBFHYCEGY
2 \MHUPXUHADRHN
7REDSUIHSOGH SHOHYDQG RKHUPXUHADIHN

$ FRUKDOYDQG 2 \WHJ& XULHOW LDELOMAY
$ FROCOY DG RMHUPXUHOMIEL O/ FROIMAR \WHIRTBRZ 1Q) LQWRX\DQR/

As of December 31,
2016 2015

$ FFUHGFRP SHODIRQ
$ ARG QM DIRQ\HNBP HQVL RM
$ FFUHG IR HMRCDOHNFHI HY
$ FRUGHGP DX DRI DG TXOIW FRQARCARRW
$ FRUHGFOQFDOMDCH SHOAY
$ FRXHGI L HSDAHV
$ FRUHG FRQUIKRINRQ LQ SURI UHW REQI DR
2 WHURUHQNITEL O/
7 RIVCCARUOY DG RMHUPXAUWHNITEL O/

9. Notes Payable

+ HFX®V1 RiW3D DE®I

Q6HBAPEH)  WH&RP SDIQ HQMIHGLQR DEDQDQG VHRXUW DI P HAZ LK+ HIFXGV 7HKQRBI\ * URZ \W &DEMIO RU P LORQ W HIHG\RDY
WH-+ HIFX®V1 RW/3D! CE®

7KH+ HIFX®OV1 RMW/3D CEG! Z KIFK P DMUGIQ0 DK DOGKDVEHHQU-BOGIQI X®Z D/FRUDMDT HSE\ DODRHNVR \WH&RP SDQ DQGERMH
IQMANDMWHIWDMR L SHUDQQ®P RUIL SHDQ®P SOVWHGITHHFHR \WHSUP HUDM®W SHORP 6\BNY [Q-XO WH
GOQZD/WEOGIQ  HIXDOP RQKD SD P HOVR SUASDODGIOMMAMR P LARQSOVOQHGR WP SDPHMR P LARQZ KK Z DVSAGXSRY
P DXUMW , Q0 DK WH-+ HIFX®V1 RAMV3D CEGIZ D/UENGIQI XD

7KH&RP SIQ P DCHSUCASDODQGLOMMAED, P HQVRQ\WH+ HIXGV1 RMW/3D CEGIR ~ PIARQDYG P LARQIRMH\ HWHGS' HHP BHU
DG UASHRALYHD

( WH &DSMIOL RM/
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2Q HPBEU WWH&RP SR MIQHED/ ROQDG/ HDHS$ JUHP HOAWRERWRZ XS\R P LARQIOWHIRP R 6HXUWG3URP IMRY 1 RMVIURP
(WH &DMIDRMH( WH 1 RV \R 1 LCDORHWHFRP SBNRQDGLOXNIDNRQR \WHERP SDQ V57 WSLFDOWH I LA LANK CH 8 QEHUMWH/ RDQDYG/ HOWH
$ JWHP HQAVZ W \WHIWXDRHR HIFK 1 RMWH&RP SR WXHG Z DUDQAR SXURKDHLWFCSMIOWRN 7 KH( WH ' 1 RV LGPXUBHGLOMIAADY XQNDOKH
FRP SBINROR WH, 32 Q) HEXDY GXBEVHIXHQARKH, 32 WHCRMY LCPXUHG LOMBADN SHDP Q' HAPBEU \WH&RP SO GHZ
RZQ P LARQXQEHMRWMP QR SXWXOQMR\KH( WH &DEMID) CHOW DQGOQOCAMRI0 P LARQLQ- DAY XAEHANMRWMP (RM/ ,Q
oD SXAXCMWKHWLP VR KLY DI UHHP HOAMKHERP SO VRGBHMASP HWR( WH - &DSMED UNAXANY) LQSDMOAHNBP HOAR \WHRXWNAQ GO0
EDDCHHB P LR DYGVRG DG GDHEWHHIXSP HONECANTURP (WH - &EBMN0 RUIL HSP RQKO S P HOMREHSOGRYHU \ HAY 7 KHBDHSURIGY
I ROMHRSWNRQWR SXIFKDHWHGDHG HIXSP HOVRU R \WHRUWILCBCEXURKDVH P RXQN7 KIVWBQLRNRQAGCRANDDN | RN GDHEAN CHFRXQIY) GHWR
WHERP SR VRRQIXQ) LOYROYHP HQAQWHHIXSP HOAV7 KHIH RUIH WHERP SDQ CHFRXQMS | R WBQCRNRQDYDI LCDGAQ) REQI DINRQXMQ) WHH | HARYH
LQMAHNDMP HKRG

2Q HHPEU WH&RP SDQ HQMIGLQR\KH) LUWS P HIGP HQAR\KH/ ROQDQG/ HDHS$ JUH-P HAZ LW ( WH &CBABDS QGHMHWMP VR KLY
$ P HIBP HOMWKH&RP SO0 DGR UED. WHRAWBAQ) GEWDDFHR P LEIRQDQG IWXHDZ DUDQAR SXURKDH \KDJWR FRP P RQURAN ,Q
) HEODW WH&ERP SIQ H HAXMG\WHEHRQGS P HIEP HQAR\WH/ RDQDQG/ HDHS JUHHP HQWXQEHLZ KIFK WHWP R \KHI DAAW Z DvH WG-G\R'S$ SUO

DOG\WHSXURKDHSUFHI ROWHUP DIQAHUR \WHHTXSP HQZ DVIGRUDAGE. PLARQWRLSSK IPDMD P LAIRQ &RIXUH® Z LW \KLVADB

WHERP SO Z LOBDHWHHTIXSP HWWURP ( \WH &DBMI0 RUDI L HEP RQK® SD P HQAMR EHSOIGP RQKD RYHJ \ HOW 7 KHBDHSURNG/| RAKHRSWRQ\R
SXKDHWHODHEHIXSP HFQVRU R \WHRULGDOBXURKDVHLP RXQA7 KV\ABQURNRQ DOR AGQRANXDT\ | RUMDB! GDVHEDAN CAFRXQI) GAHRWH
&RP ) VARQIXQ) LQYRYHP HQAQWHHIXLSP QW7 KHIH RIH \WH&RP SO DFFRXQIMG | R WBQDANRQ DY DI LCDCAQ) REQI DARQXMQ) WHH | HARYH
IQMINDMP HKRG

Q-XH  WHERP SO H HAVHGIWRSWRQWR SXUAKDHDIHMXLSP HONVRGB DG GDHGEDANIURP (WH &CSMIORU R \WHRUWLQDCSXUADH
CPRQMRUDSSI IPDAD P LAIRQ DWHFRFOMROR WHODHWPV R ZKIFK  PIARQZIG@EHSAGL)  DOGWHUP DQEHZ LGEHSOGIO

$VR' HHPBEU \KHDJ.J W) DMVREO XMUHP LQP XP BDVHSD, P HVXQEHWHI LODIALQ) REQIDARQZ HHDVIRTRZ V  LOWRX\DQB/

Year Ending December 31,

7RECED P HQV

, QFRQHANRQZ W \WH( WH 1 RM/ \WH&RP SO IMKHGZ DUWDQM\R SXUFKDH \KDWR 6HIHV(  FROMMMEGISH HIHGWRANIQERK! HAHP BHU

DOG- DAY EXEVHDXHMR \WH) HEODW ;32 WHSUHIRX® LMKHEZ DUDQMR SXUKDHWKDBVR 6HIH/( ARQYHWNEBISUH HIHGWRAN
FRQMHMGLQR Z DUDQMR SXUPAKDHWKDUVR FRP P RQWRAN 7 KHIWUYDDHR \WHZ DUDQVDMWHIMMOFHAMR P LARQDQGG-EMNKDIRHFRIV
R P LAIRQZ HHUHRBHG DV AVFRXQARQ G-EWDQG CP RMY HEWR LQMM SHOHXMQ) \WHRELIKAICHP HKRGRYHUKHEDQWMP 7 KH&RP SIQ

BFRIQ] HEIQMWIW SHOH P LARQIRAHIP RMY DIRQR \WHZ DUDQAMHIMAG G-EVAVARXQVRMH\ HIUHQGG' HAHP BHU 7KHHZ DVQR
LQMBWN¥ SHOHI RAKHDP RMY DARQR \KHZ DUDQAHIIMG G-EWVEVFRXQNVRWH\ HIUHGS' HHP BHU DG 7 KHHZ DVQRXQTP RW HSGHEW
QAVFRQVEDDFHDVR ' HRHP BHU DG

$ CAURID \WHERP SO P DEHIQMMNED P HOVRQWH( WH 1 RWIQWHLPRQN P LARQIRN HUHGG' HHP BHU 7KHHZ DVQR
QMW SHOHUHFREGROWH( WH 1 RMVIRMH\ HOWHG-G' HHP BHU DG 8 QEHUWHI LODIAQ) REQIDINRQZ W ( WH &DSMID\KH
&RP S WHREGGIQMWMW SODHR  PI@RQDYG P LARQIRMH\ HWHGS' HHPBHU DG UAS-RARYHD

10. Convertible Notes, Warrants, and Related Derivatives

&RQMHMEDI1 RM/ &RP P ROB\RFN: DUDQW DQG5 HIMG' HIYDIHY

JQ2RAREHU  \WHERP SIQ HOMIGLOR DFRQHWEGISURP IMRY QRMDQGZ DUDQAIUHP FOQOMHHFG\RDAKH 1 RMW \RERURZ XS\R
P LARQ 7KH&RP SIQ ERURZ H3 P LARQLOWHI RXW TXOWRUR ,Q-DOMY WHERP SDQ IMXHGDQDEAMRID  PLARQI)  1RMW/
,Q) HELDY IQFRQGHAIRQZ W \WWH&RP SIQ V,32 WH
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1 RMW/Z 1\ DSUGRSDCEP RQAFRXHGLOMBMWWURKI K \WHADMR WH, 32 WP DQQ) LOMMWGHWRKIK 2 AREHJ DQGGHIYDAYHOCELOW \RBIXY
P LAORQFRMWGLOR \KDWR WH&RP SDQ VARP P RQURFN

, QFRQCHANRQZ W \WHIMIXDAHR \WH 1 RMW WHERP S IMXHG Z DUBQNVR SXUKDH KDW/R AP P RQWRAN Z KIFKZ HHCQHV
H HAMGIRY VKDW/R FRP P RQWRAN XSRQWH, 32

$CAURDD \WH 1 RAWVKDGFRQHMRQDQG UHE-P SINRQ!HDMUA/Z KIFK Z HHGHMP LGHS\R EHHP BHRGHG GHUYDAYHY WXL BLLXUFDARQ DG
\FSOUDMI DUYDOHDFFRXQAY) |, P P HADMD SURAR\RHFRQMMRQ \WHERP SDQ GHMIP LGHG\KDARHI DUYDOHR \KHGHIYDAYHAOCEL MM DARADMGZ LW \KH

FROMHMEBRI RV Z DV UHEAHGWR P LORQ \WHYDOHR  LOMIANGHR CRMKREHY I URP WHAEMR WH, 32 WURIK WWHP DXUMY GDMR WHEDQLO
2 ARE

8 SROWHFROMYMRQR WH 1 RWIQR\KDBVR FRP P RQWHFN WHERP SIQ DSSTHGH WY XMKP HOAFFRXQIQ) UAKANY LQDBRWR
P IARY $ VR WHAMR FRMYMRY WHERP SI) Z DVIQFRP SIDGFHZ MW DOFRHIQNVIQWH 1 RMY

" XUQ) WHWUHP RONVHIBHGO0 DK WH&ERP SIQ UWFRIQ] HEQROFDK LMW SHOHR  PLARQUADMGWRWH 1 RV LFOAQ)
CP RWYDMRQR Z DUDQAHDAGG-EVEVRXQAR [SSUR IPDMD P LAROXS \R\WWHEMR FRMHMRY [P RMY DARQR WHGHLYDAYH UHDIMG G-EVAVARXQN
R PLOROXSWWHOMR FROMYR) CFFXGGIOMIAMR P LAROXS \RWHAMR FROMMRQOEGDEWROH WIXMWKP HOWR P LAIRQXSRQ
FROYHMROR WH 1 RMWIQRFRP P ROWRAN

11. Interest Expense

, QMW SHOH LFOGHFDK DQGQRQ FDK FARP SRIHQIVZ LW \KHGRQ FDK FRP SRHONVFRQAMMY) R L LOMMWBHFRIQ] HG1URP \KHIP R DARY
R GEVWMNXOFHFRWV Z KLFK Z HHFDBMIT) H3 RQWHE& RQRIEDME YOMIRHE KHHV \WDATUHIHHID GHIYHGIURP FDK SD P HOVUHDAG\R \WHIMXOFHR
FRQHWEGICRM/DQGCRM/SD CEG! L LQMWXMBFRIQ] H31 URP WHIP RMY DARQR G-EVAVARXQWV Z KLFK Z HIHFDBMIT) H3RQWH&RQGHQHG&RQRIGDMS
YDDFHEKHHNV GHIYHGIURP WHIWAKOGFHR Z DUDQN DQG GHYDAYHY/ IMKHG LQFROMQRNRD Z 1\ FRQMMWEGICRAM/DQGCQRAVSD CEG! L LOMWMBFRIQ] HG
ROWH  FROMWEBIQRM/ RJ 1 RM Z KIFK Z DVQRABIG EXWOQIMDG FROMWGLOR\KDWWR FRP P ROVEAN LY LQMHXWCSAMIT HG 1 RUDKHV
FROMKANG | RUXVHLQRSHIDARY, Y LOMMKAHIAG\R\WHH WIXMKP HIWR GHEWZ KUFK LV FDWL LHG DVD I DQRUGBRWRQGEW] WIXMKP HQV DG YL

HI HAYHLQAMAHRI Q) HERQWHI LODIAQ) REQIDIRY 7 KHFCSN HG 0P RXQIVUHINMG R WH GH-EVAKOGRH FRWV DQG G-EVAVFRXQIVDUHIHHIDED [P RW HG
\RLOAMMWW SHOHRYHAMHWP R \WHUHDAMG G-ENQXWKP HOV

7 KHIQMIXW SHOHE FDK DOGQRQ FDK FRP SRHIVLYDVIRTRZ V IQ\KRADQG/

Year Ended December 31,
2016 2015 2014

, QMW SHOH
&DK UHDM QMW SHOH

1 RQ FDK LOMMWW SHOH
1 RQFDK QMM SHOH  G-EWMKOFHFRWW
1 RQFDK LOMMWY SHOH  Z DUDQADQG GHUYDIYH UHDMMG G-ENAVARXQN
1 ROFDK QMM SHOH  FROYHWEBICRM/

| RWVRQH \WIXMKP HONR 1 R/
(1 HAYHLQMIAXRQILQDAQ) REQIDARY
&CBABD HELQMMY SHOH

7RBOGRQ FDK LOMMW SHOH
7REOQMHW SHOH

&DK UHDAGLQMINY] SHOHIGFOG-GLOMIWED P HOMR -+ HIFXGV1 RM/3D CEGIDIG( WH 1 R
, QMUY SHOH DRI HG SXUKOQARS FFRXQIY 6\BEDGY/&RAIFDIRQ7RIE |, QMW

)
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12. Commitments and Contingencies
) DR/ HDH

.Q-DAY WH&RP S HQMUHGLQR DQRQ FOGFHIE®H CROWN GDHWDAHNXUAYP RQKD SD P HIMKIRAIK - DO © HH SHAARXHWKLY
| CRON | RUAHIFK P D4 CAMIQ) FRP P HIDCDQG 0GP LQWADAYHI XGRARQY

,Q) HRU@Y \WH&RP S0 H WG-GWHWP R \WH/ HDHE KL M| P RQKMV\R - DX $VSOVR WYVDIUHP HOMKH/ HARU
SIRMNG-GWH&RP S Z W DWWMIDQAP SURYHP HQNDXRZ DLFHGAUQ) LODROP RXQNRWRH FHG P LRQ 8 QGHUWHWP VR WHODHDIUHP HQWV
WH&RP SDQ Z 1P DNHVRBOHAD P HQWR PLARQIRDSHIRGR \ HWFRP P HHQ 1Q-DXDY 7KVEDHZ D/GAMP LCHGWEHDQ
RSHDNY GDH 7KHSD P HOVHADDMRYHMHWP R \WHODHZ W WHH F-BWRQR DAHUHDHLQSD P HOWVDAKHBEHILQQQ) R KRZ HYHJ WH
&RP SR HRIQ] HYWHH SHOHRQD WL KWICHEDULY RHMHAO HR \WHEDH

5 HQW SHOHIRAWH\ HOWHIGG' HHP BHU DG ZD/ PIAORY) PARQDEG PUAR)$VR' HHPELU \WH
DJJUH DMVREO XXUHP LQP XP BDHSD: P HIVXQEHUQRQ FOFHIEGIRSHDMY GDH/Z HHDVIRTRZ V LOWRADG/

Year Ending December 31,

DOGWHUHI WU
7RE0SD P HON

2 \WHJO LBWRCH YDWHG&RP P W HOW

7KH&RP S0 KD/RHUWHP DAQQ) REQIDARQVR P DNHDIXWWUHP LOMRCHSD, P HOQARY/ WY CERIDRUHAVAKDAAHARP HY GAH DG SD. CERIRQWHDRKLIHYHP HQV
R DRHIMQUIXDRY P LBMMH 7KH&RP S0 WVREQIDMGWSD UR DIWWAR/ WY CERIDRUHYRQIXXUHVDBYR ERMIOP W LOQSIRGEWV 7 KH&RP SDQ
DORKD/RHUWP DAQQ) I XMHP LOMRHSD P HOR P LARQGHDGSD CEGIR 9 DBDQ/BKDWP CHXWAY , QMIDNRIO, F XSRQWHCRKLIHYHR HOAR
UIXDRY CBSRYDORG7 (MAREGIRUS7  \WWSIFDO1 RM

7KH&RP SDQ KDVREQIDIRQARSD. YRMIDP 7R 1Q5 HHIFK$ WRADM ,F %75; XS\R P LARQXSRQWH\D CRIRQR \SHALLHG
P LOWRGH/ U \R\WHERP SDQ VSURGAENHYHXH LOMBRXDCSURSHWW DG FIQFDCDQG WHIX@ARY HHOV 1 RM

2Q$SUO WHERP SO HOMMHGLOR DODI P HIZ MW 94REHMHD, F \RLQ CFHQH\WWHUWKGR®)\ DQGH SHWYHI RUHIIK DG
GHYHBSP HQNDQGP DX CRMUCQY SXERHY , QDBAWRQ\R P LGP XP TXOWM® XVHIH WH&ERP SDQ LVREQIDMG\R P DNHDRGH WP HIXMUHP LBWRCHSD P HA
R PLAROSD CEG\RYAREHMHD, F XSRQWHOFKIHYHP HUAWR UBIXDRY DCSURYDD 7 KH&RP S DRRUXKHVI RUFRQIMY HIAHYZ KHR WY SURCEBIKDAD
QW KDVEHHRLGPXUHE DQG\WHDP RXQMR QW FDQEHUWDRIED HAWP DAG 7 KH&RP SDQ. H SHRAMKDWFRQI HIALH/UHDWG\R B XDRY  DESURYDCP LOMRGH/
Z QR EHRP HSURECEGIRFHKAK UHIXDAY RARRP HLYCRKLHYHG

3XUKDHERP P W HOW

7KH&RP SR KDVAHIMQARP P 1M HOVI URP RANBEQ) SXURKDHR.GHY/SUP DU®  UHDMMG VR FOQ FDONDOGHYHBRSP HONDQG RKHJFRIVUHDMG VR \WH
&RP S0 VP DX DRMUQ) | CAOW 7 KRHDIUHHP HQWV Z KIFEK VRABD P LORQ DHAAHDERIDADQ WP HZ M \WH&RP SDQ WHNXUWHGW SD. DOFRW

LGPXUBHG\MURXI K WH FDGRHIMRQ DM

S&RMQIHAR/

) URP WP HVRWWP H WH&RP SDQ P D KDYHFHUIQFRQIMY HOMIE.OM/AWDADIVHIQWHR BN FRUHR BMGHV $VR 0 D WHERP S

EHCP H\XEMRWR DVHRXUMEY FDW CRIRQARP STIQVBIWRHG&IW R © DUHD3RIFHDQGE) LLUHS HMHP HY/B\ WP Y 5 HYDQFH7 KHISHWEY, F - HATD&., 9
ZKIFK Z DVI lBGROEHKDD R &IWR @ DUHD3RIFHDQG) LLUH5 HMHP HY/B\ WP LQ\KHEXSHIRUERXWRUBDQO DMR&RXQNV &Dl RQIDDIDIONKH

&RP SI DQGAHWIQR IWAWHRRYDQGH HOMYHRIIFHYDMWHWP HR \WH-XCH  IRTZ. ROSXEQF R IHIQ) DOGWHLQMWR HONEDQNGY | LUP V\KDNTRMG
DVWHXQEHZ UMY IQWHIRTBZ RQSXEIE RIHIQ) , QIHHIDOWHARP SOIQADIBI H/AKD/AH GH HIEDQN P MB-SUHRHAMG \WH\KHD SUAHONXDMVR \KH5 7
\RSIFDOROQFDCSURIUP  DQGP DCHI DOHDQGP VBDAQ) WP HOVUHIDAEQ) WHIRWP XOMRQ P DX CRAMUIQ) DOGHI TR R IWGXI FOQAAM 57
RSLFDO | RAWHWHDA HR FURZ VI HHADAKHWP HR \WHIRTBZ. RQSXECF RITHIQY) 7 KHARP STIQDY EHHREURXIKVDY/D SXUBRWMG FIW CRMRQRQEHKDD R
WRHZ KR SXUKDHG
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FRP P RQURANLOWHIR®BZ RQSXEIF R IHIQ) DIGVHHNVXQSHAIIHGP RHAMY 3P DIH/DQGRKHUMHIH 2 Q2 Rk H HRXWWG DVISXDIRQR
VHVBP HQV \RHEWMSXDNRY 8 QGHMHEMBXOWRQ LOH FKBQIHIRUDUWHBDHR DOFDIP VB \WHSDIQN FDW \WH&RP SDQ KDV DI UHHG\R VAN \KH
QM DINRY 7 KHEWEXMNRQ P DQROQYWDAKHGH HIEQW LFXAQ) WHERP SDQ G DO IRQYIGRQ) DG ACHOW UHIWEWR\KHOQW DR 3@MOQNT VARXQHHD

ILBGDP RIRQI RUSUHIP (DY DESURYDCR WHVHAMBP HOARQL RYHP BHU DGKHUQ WIDWEQ) SUHIP LCBY CESURYDY. DVVHNVRU- DAY 2Q
-0OY \KH&RAWMXHGDQRGH WH 2 WG SUIHIP L(DUO CESURIQ) WHVHNBP HYABURSRHG LQOWHEMBXOINRQR DYGEP RY WHSDIQNT FDW
DG OOEIP HoGH HEQWIQWHS FIRQ LFOQAQ) WHERP S \WHEHNBP HQV  DGAUHANY \WDNRIFHR \WH SURSRHG VHNBP HONEHJILYHQR DD
P H BHYR WHSDIQN FDW 7 KH&RAWAKHXGGDKHIW 6 HNBP H)Y OLOHW+ HIUQ)  RQO D \R [P RQY RKHMLQIV P DNHDILGBD

GHMP LADNRQZ KHAKHMH 6 HMBP HOAY 1 U UHDREE®! DG DEHMXDM DG \VKRXG EHDESURYHG B WH & RXWV7 KHE WEXMWRQ DG WH6E HVBP HONGHP DO \XENARA
\ROCSSURYDCE WH & RAWDQG FHYBIQ RKHUFRQAWRY

7KH&RP S CFRHVDACELON | RUVKEK P DALY Z KHQ WY SURTTEGIWDVXMUHH SHIGVMUAYZ LOEHP DEHDQG\KAK H SHIBWUA/ FDQEHUDIRIED
HAWP DMG $ VDUAKOWR \KHEHAMBP HOVSURSRHGLOWHBBXTMRY WHERP S KDVOFFXKHG RIDBWFRQMIHR DG WFR G5 DOXQRVFRXQMS ACEAMNV
R PLARY Z KIFK VIGFOGH3LQ$ FRXOY DG RMHUPUHMIEL QN RQWHE RORIEDMG YDDIFHEKHANT KH&RP SOQ - DOR UHFRGHG DO XQAVRXQAG
GAHYIEGIR P LAIRQ \WHIP RXQMW SHAVR UFRYHUI URP IWIQAUDFHSRIFHY Z MQ3UHSIGH SHOMY DG REHUPXUHDAHVRQLWE RQRICDMS
YDDEFHEKHV, Q- DAY WHERPSIQ SOG  PLARQDGIWIQKIGHARP SIQ SOG P LARY ERKR Z KIFK Z LOEHKHBIQHASRZ. XQID
ILQD0) DARQR \KHVHINBP HOV

7 KVOMDIRY LGFXAQ) \WHSURSRHGVHINBP HMUHP DLQV\VXEMPRAR XQFHIBIQIV DG WHDAMIOGH HQHDQG GVSRIMRQFRWP D G-BHIGXSRQP Q)
XQNIRZ QI CRRY 7 KHIH RUH \WWHHFDQ EHQR DAXUDGFHWD/ARLY QM DNRQZ LERMDYHDP DAMIDCOGHYHH [ HAWRQRXUBXMGHY UAXWVR RSHDIRY/
I LQDGADOSRMRQRUFDK | BZ V

, QP QULEDWRQ
7KH&RP S0 HQMY/LQR WBELG QAP QULLFDNRQDI UHP HQVIQWHRAY FRAHR BXMGHN 3XXOQMR \WHHDUDIHP HV \KHERP SDQ)
LQE-P QILHY KRTD/KOWP GW DG DI UHHAR UHP EXYHWHLQGE-P QU LHG SOV RUBWHAK I HHGRUGRUMGE. \WHLQGHP QULHGSDW LOFRQGHAROZ W DQ
WDGHVHFUHARRS, W KWSDMIARURKHLQMDRMIOSURSHW LG UQIHP HQWVDIP B\ DO \MLGSOW Z W IASHRAR IWWAKGREI\  7KHWMP R \KHH
QAP QU LFDNRQDI UHP HQWLYIHH.DD SHSHNOCO\MAHH HPURQR \KHDIUHHP HQA7 KHP [ LP XP SRMQIDCIP RXQAR 1 XUMHSD P HONMKHERP S
FRX@ EHUATXLLHG\R P DNHXQEHAHAHDI UHHP HOVLY QRAGHMIP LEEBEHFDXAHIWQYRYHYFDIP VKDAP D EHP DEHDI DIQXWH&RP SO LOWKHI XWUH EXW
KDYHQRA HABHHQP DEH 7KH&RP SO KDVQRACPXUHG FRUIWVVR GH HIG @Y \WRU\VAWBIFOLP \VUHDAG\R \WHAHLQGEP QI LFDARQDI UHP HQV

7KH&RP SIQ KDVHIMIMGLQR LGP QU LFDARQDI UHP HQVZ LW IWAUHRRY DGR | IFHY\KDAP D BTXUUHWHERP SDQ \RIQGEP QI\ \WHP DIDQWV
QCHOM/KDP D DIVHE. BDRQR WHUMBMYRVHYLFHD/GUHRRYRUR [ LFHY REHAXDQ CCELOM/DUMCQY [URP Z LAXCP WFRQGAR \WHLQAYIGTD

1 RP RXQVDARADMSGZ W XK LQE-P QL LFDNRQYY KDYHEHHQUH R GHGW @M H A-BADYQRMGOERYH
13. Common Stock

$VR' HHPBEL \WH&RP S0 Z DvDAKRU HSWR DMAKHXS \R \KDWHWR SOUYDDH SHMDHRRP P RQWEN

$VR' HHPBEL DG WHERP S KBIGRWKDWR FRP P RQWWRFN \XEMRAR UHESXURKDH 7 KH&RP S KDV DR MKXHG\KDUWHW/R
FRP P RQWHHFN DVDUAXOWR \IRAN RSWRQH HIRAVANKURI KRAWAWH MM IFH &RP P RQWRANKRTHY DUIHHN®GWR AYIGHB/Z KHQDQGL GFDWHGE \WH
YROGR ' LUHRARY \NEWRAR \KH SURUUWKWR - \KH SUH HUIHG WRRNKRTHY 7 KHKRGHJR HIFK \VKDUHR FRP P RQWEAN LY HQN@G VR RHYRWM 7 KHFRP P RQ
FANKREHY YR DV DFDW DHHNBG\R HBRARHP HP BEHAMR\WH&RP S0 VYRDGR ' WHARY $VR ' HRHP BEH QRAMNGHBVKDHEHD
GFOHG

7KH&RP S0 KBGUAHYHG\KDW/R FRP P RQWRFN RQDQDVL FROYHIMGEDULY | RUMKXOAHDVIRTBZ V

)
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As of December 31,
2016 2015

, \WXDQPHY XQEHUMEBN LGFHOYH ST/
,\WKDQFHVXSRQH HIAVHR FRP P RQWRAN Z DUQN
KDY XQEHUHP SR HHWRAN SXUFKDHSDR

s WXOF XQAHILQGHEP HWBDO
14. Convertible Preferred Stock
8 SRQFRP SOIRQR WHE&RP S V,32 1Q) HEXDY DOWKDWHWV/R FRQYHINE®! SUH HUHG WRAN Z HHFRQYHWG LOR \KDWR FRPPRQ
WRANDADUDAR R 7KHSDUYDDHR ARQYHINE®! SUH HUHG WRAN LY SHMDOH $VR ' HRHP BV DG \WH&RP S0 KOG

KD DAKRU H5 DG QR SUH HUHG RN DWAXHG DG RANBIE Q)
15. Warrants

, Q- LOFRQHANRQZ M WH&RP SO VIMMOAHR QRMVSD CEBIWR( WH &DBMID1 RM WH&RP SO IWXHG Z DUBQNVR SXURKDH
VKDUWVR 6HIH( FRQYHMWERISUH HIHGWRAN |, Q) HEUDY K RKRGHYR SUH HIHG WHAN Z DUDQVH HIAVHG WHUSXWRSWRQAR VHD
Z DUDQNDADQH  HIAMVHSUFHHNXBOR WHDYHIDIHI DUYDDHR WH&ERP SDQ VRN SUFHIRU. @ VSUBHRHAQ) WHH HIAVH 7KH&RP SBQ HFRG-GDARWRQ
K \VHBP HOWR P LARQDYDUAXOR \WLVH HHVH 8 SROARP SBINRQR \WH,32  DORXAMNECQ) Z DUBQNMR SXUFKDVHG HIHY( FROYHINE®ISUH HUHS

VRN H FOGQ) \WH Z DUDQMKDAZ HHH HIVHG FROMHWGLOR Z DUDQNM\R SXUKDHFRP P RQWRAN DABUFHV/ DL | URP SHMKDH
R SHMOHHIUQY IQ  WRIK $VR' HHPEU DG WHERP SIQ KDGQR FRQYHWE®DISUH HUHG\WRAN Z DUDOV
RANIEQ)
, Q-0 \WH&RP SDQ LWKHGZ DUDQOMR SXUKDH \KDUWR FRP P RQWRAN LOFRQGHANRDZ W \WHIMAOGFHR \WHP RWIHFHOARXQGR
WH  1RM/ 1RM Q) HEL)W |RTBZ LQ) \WHFRP SBURQR WH&RP SIQ V, 32 DORXMBOEQ) FRP P ROWHAN Z DUIQNGHW HAMHGLOR
\KDWWR FRP P RQWRAN , Q0 D) Z DUDQNM\R SXUKDH \KDWWR FRP P RQWRANZ HHQHW HAVGLOR \KIBWVR FRPPRQ
VBN Q' HHPEHU  WH&RP SDQ LWKHG( WH &DSMID FRP P ROWRFN Z DWIQNZ 1\K DQH HIAVHSUFHR LQFRQGHANRDZ W \KH) LYKV

$ P HIGP HOMR\WH/ ROQDQG/ HDHS$ JUHP HONVAVAAWWHGIQL RM  7KHIDUYDOHZ DVGAMP IGG\WREH P LARQXSRQIXOGRH 7 KHIDWUYDOHR \KH
Z DUDQNXSRQIWKOGRHZ DVGHMP LGHEXMQ) DYDN 6FKROVRSIRQ SUAQ) P RGHY W \WHI RTRZ LQ) DAXP SIRYY H SHAMG YRIMW R FROMPXDO
WP R\ HOWDQGUMN [ HDMR 7 KHIQUYDOHR WHFRP P RQWRAN Z CUIDQWVZ DV UHFR GHGWR DEAWRDOS0G L FSMIOKSRQIMAKOGFH

, QWHI RXUIK TXOUMUR WUHKRTHYR FRP P RQWRAN Z DUDQVGHM HIAVHG Z DUDQNM\R SXUKDH \KDWVIQR \KDWR FRPPRQ
WEAN DV HIRVHSUFHVDQILGY | URP R

$VR ERK' HHP B DG WHERP SO KDGZ DUDQMR SXUFKDH \KDW/R FRP P RQWRAN RAMBQAQ) Z W DZ HIKWGDYHIIH
H HR\HSUFHR DQGZ W H HRVHSURH/DQILQ) | URP R

16. Net Loss per Share Attributable to Common Stockholders

7 KHIRTRZ LQ) \EEGIVHVI R \WHARP SXBIRQR WHE&RP SDQ VEDVE DQG GO GHARW SHMKDUH DAEXVBEGIVR FRP P ROWRANKRTHY/ | ROWH\ HILY
HGG' HHP B DG LQWRA\DQBY H AHBWRUKDUH DQG SHMKDUHIP RXQV
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Year Ended December 31,

2016 2015 2014

1 IABRW DREX\NE® W FRP P RQWRANKRGHY EDVF DOGAOWS
1 HNBRW SHMKDUHDREEXBEBIVR FRP P RQWIANKRTGHY
YDIF DG LOWMS

- HIKWG DYHDIHWKDBHY XVHELOFRP SXMQY CGHABRW SHMKDUH DREX\BE® W FRP P RQ
VIFAN\KRGHY

YDIF DG LOWG

7TKHIR®Z 1Q) FRP P RQWRAN HIXLYDBWVZ HHH FOG-GIURP WHHRP SBROR GOWS GHABRW SHIMKDUH I RAMH SHIRGY SURHMG BHFDAHLGROG Q)
\WHP Z RX@KDYHBE-HQ DQMAOMYH

As of December 31,

2016 2015 2014

6VRAN RONRY/

&RP P RQWRAN Z DUDQN
8 QYHVMG UAXMRWG\WRAN L7 DB/

17. Stock Option Plan

( TXW, GFHOMH3 QY

2 Q-DOMY \WHWRANKRTHY CSSURMHG\WHDGRSWROR WH (AW, GFHOMWH3@Q RU - (,3 , QU \KHDIJWBIDMQ®P BHUR \KDW/
R FRP P RQWRANWDAP D EHIMKHGSXOBOQAMR RN DB/XQEHMH (3 ZLORW FHG KDY 7 KHQ® BHUR \KDW/R FRP P ROWRN
UAHYHG I ROMBOFHXQEHMWHERP SIQ V' (,3 Z LODARP DIFDD IFUDHRQ-0QMY R HIFK\ HIU BHILQQQ) RQ- DAY DOGFRUXQY)
WURIK DQGLFOQQ) - DAY B R \KHRBOQ®P BUR \KDWR \WHERP SDQ VACBABDWRAN RAMDAQ) RY' HAHPEHU R \KHSUHRHAQ)
FOBQEU HOURUDGWHIQ® BHUR \KDUW/GHAMP LGHGE, WHERP ) VU/ROGR ' IWHARY 7KHP O IP XP QP BHUR \KDUHWKDAP D EHIWKHGXSRQWWH
H HAVHR ,62 VXQ@EHMWHERPS) V(L3 LV KDWY 7KH  (,3 SURMGYIROWHIWDMAR LGRHIYHWRAN RSWRQY RU, 62 V QRO WIMARLY
AN RSIWRQY RUL 62 VV WRAN DSSUHALDINRQ UKW UAMAMG WRAN L DB/ UAMMPWG RN XQWIZ DB/ SHIRP DGRH EDHGWRAN [ DB/ DQGRAHJIRP VR
HIXW FRP SHODIRYQ DOR ZKIFKP D EHIWQAG\R HP SR HV LFOAQ) RILFHY QRO HP SR HHAUHRRLYDQGFRQXGIQVR \WHERP SDQ DQGLWDH LADAY
$CGAMRDD WH  (,3 SIRVIGVIRMHIWDQR SHIRP DFHADK 2 DB/ ,62 VP D EHIWQMSRID \RHP SR HV $ @RKHULY. DB/P D EHIWQM\R
HP SR HV LFAQ) RILFHY DGR QRO HP SR HHAUHARYDGFRQXGIQN 8 QGHMH  (,3 ROWRQVP D BHIWDQMGZ WK QLI HHAHI \MP VI URP
WP HVRWP H EXWRARH FHG  \ HDWIURP \WHEDMR JUDQAB SROWHHIHAWHHWR WH 300 WH&RP SDQ AF-DHGJWDQAY) DO HIXW 7 DBV

XEHMH (AW, FHOWH3OODG) FOFHBGRURIHWGWKIBWXQ@GHMH DG (AW, HOMH3OQVZ LOEHUWANG

2 Q-0 WHQ® BHUR \KDWR FRP P RQWRAN BAHYHGI RUMBOFHXQEHMWHERP SR V. (AW, RHOWVH3@Q RU. (,3
DARP DIFDD LGRUDHGE. R \WHVREOR®P BHUR \WKDBWR \WH&RP SIQ VARP P RQWRAN RAMBAQ) RY' HAHP BHU RJ KDWY
' XUQ) WH\ HIUHGS' HAHP BHU \WH&RP S JUDQAGWRAN RSURYY I RU \KDWWR FRP P RQWRAN DG VARG \URAN [ DB/
XEHMH  (,3 LFOGQ) DWRAN RSIRQJIUDQNVIRU \KDA/AR QRO HP SR HHALARY $ VR ' HHP BHU \KHHZ HH KDV
D/OOEGI RUMMOFHXQ@EHMH (.3
, QAP H/B8@Q
2 Q$ XIXW WHERP S0 VOROGR ' IWHARYDAKRY HOWHDEROWROR WH QGAPHYBOQ RU 1 ZKIFK BHDP HHIHANH

PP HADMY 6\RANKRGHUCSSURYDCR \KH ,1 Z D/ QRABTXULHG SXXBQAR S X®1 F RWH1$6' $4 / MM 5XBV 7KH , 1 BWHYHY
\KDW/R FRP P RQWRHAN DG SUIRNGVI RUWHIWDQAR 1 62 VIKDAZ LAEHXVHGH FOMYHD | RUJUDQMWR LQAIGDY\KDAZ HHQRABUHRA\O
H° SR H/RUAQUHPRYR WHERP S DvBRLQGAP HAP DMIDODR\WHLQAYIGDOVHN LORHP SR P HOZ WWWHERP S 2Q" HRP B \KH
&RP S VYROGR ' LHARLY DAKRU] H5 DR D3AWRIO VKDWR ARP P RQWIRAN W BHUAHYHG | RUNXORH XQEHH , 1 8 QAHMH 1
RSWRQVP D EHIUDQMGZ LW G THIHQAYEMN) WP VIURP WP HWRIP H EAWWRARH FHG  \ HW/IURP \WHADMR JUDQWV  XUIQ) \WH\ HIUHG-G' HRHP B
\WH&RP SDQ JUBQMS WRAN RSWRQVI RU VKDWR ARPPRQ
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BN DG UAIRMS RN 7 DB/ XQEHMH , 1 $VR' HRPHELU \WHHZ HH KD DYDLOE® | RUMKORHXQEHUWH 1

8 QG-UwH (,3 DGWH ,1 SO URRME AN [ DB/ WSIHDD  YHNDQDD RYHJ RJU \ HY Z KGIRSWRQVWSIFDD YHIMRYHUIRU

\ O HWHUZ LW R \WH\RBDIUDQAYHAY RQWHI LWADQQYHIOY R WHRSWRQIUDQNDMDG W R \WHUHP DQQ) JUDQAYHANY HIFK P RQK
WHHOWURU W YHIMY P RQKO
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TKHIRBZ 1QJ VXP P DY R WRAN RSWNRQ DG URWMIRMS WRAN LY DG CRINW H FXAQ) 1 TROWHSHIRGY SIWHOMG LYV DVIRTRZ V

Weighted
Number of Weighted Average
Number of Shares Average Remaining
Shares Underlying Exercise Contractual Aggregate
Available Outstanding Price Per Life (in Intrinsic
for Grant Options Share Years) Value

(In thousands)

YODFHD/R ' HHP B

$ GAWRIBOKDH WWHYHG

2 SWRQVJUIQMG

5 FXURMG WRAN I DBV I DM

2 SIRYVH HRAMG

2 SWRQV/FDRHIDG | RVHWG

5 HANRMG WRAN L7 DB/ RUHWMS

6 KDWY FORHIDG WG XQEU S/

YDDGAHDVR ' HAH-P EHU
$ GAWRDOKDHAHYHG
2 SWRQVIUMS
5 FWMRMG\WRAN 7 DB/ JUDQAG
2 SIRYH HAVHG
2 SIRQY/FDFHIBG | RIHWMG
5 MR \WEAN 7 DB/| RUH\MG
5 MRS \WRAN CZ DB/ UHBDHG
6 KDUA/FDQFHIDG WANMHG XQEH £00Y,
6KOUA/WDGHS| RS H/

YODHHDVR ' HAPBU

$ GAWRDOKDHUAHYHG

2 SWRQVIUMS

5 FWMRMG\WEAN 7 DB/ JUDQAG

2 SIRYH HAVHG

2 SWRQVFOGFHIBG | RUHWG

5 HAMPMG\WEAN 7 DB/| RUH\MG

5 MRS \WRAN CZ DB/ UHBDHG

6 KDUA/FDQFHIDG WANMHG XQEH £0.0Y,
6KOUA/WDGHS| RS HY/

YODFHDVR *° HAPBU

2 SIRQVYHIMGDQGH SHRMGWR YHAADVR * HRHP BHU

([ HAMEGIDVR ' HHP BHU

7 KHLQUIQIF YDOH/R RAMBAQ) YHAMGDQGH HIAMEGIRSWRY/Z HHGHMP IGHGE. P XGEOLQ) \WHQ® BHUR \KDWVE \KHGI HHFHIQH HIAMH
SUFHR \WHRSIRQ/DQGWHI QUYDOHR WHFRP P RQWRANDVR * HAHP BHU
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7 KHRBOQMOMF YDOH/R RAMRQVH HAMHGDVR ' HRHP B DG R P LARQ P LRQDG P IRQZ HHGAMP ICHG
B PXAB0LQ) \WHOQ®P EHUR \KDWEB WHAII HHFAHIQOH HAVHSUFHR \WHRSWRQY DG WHI DUYDOHR WHARP P RQWRANDVR * HRHP BU
(B8 ] R DG SHAMDH

7 KHIRWRZ 1QJ) \REGIVXP P DU H/AKHWRFN RSWRQCRRYW | RUWH 1 WD/IRBZV

Number of Weighted
Shares Weighted Average
Number of Underlying Average Remaining
Shares Outstanding Exercise Contractual Aggregate
Available Options and Price Per Life (in Intrinsic
for Grant Awards Share Years) Value
(In thousands)
6 KD/ BAWVHYHG
2 SWRQVIUDQMS
5 HAURNMSWRAN [ DB/ JUDQMS
2 XNpEQ VR Y HRHP B

$ GAWRIBOKDH BWHYHG
2 SWRQVIUDQMS
5 HAURNMG WRAN [ DB/ JUDQMS

2 SINRQI RUHUMUY
5 HAMPMG \WRAN 7 DG | RUHVUAY
$Z DB/HDDHG
7WGHGI R H/

2 XWIBQEQ) DVR ' HHP BHU
2 SWRQ/IJUMS
5 ARG \WRAN 7 DB/ JUDQAMG
2 SINRQI RUHVMUY
5 HKMAMG\WEAN 7 DG | RUHWUAY
5 FAMRMS WRAN L7 DB/ UHDDHG
7WEHGIRMJ B/

2 XNBQAQ) DVR ' HHP BHU

2 SIRQY/YHAMGDQGH SHAMG\R YHWDVR ' HAHP BHU

([ HAMEBID/R ' HHP B
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7 KHIRGRZ LQJ) \REGIVXP P DU HV/LQRP DNRQZ W UASHRR RN RSWNRQY RAMBA Q) DGRAUH® H HAMEGIDVR ' HRHP BU

Options Outstanding

Weighted-
Average
Remaining
Number of Contractual Life Options
Exercise Price Options (In Years) Exercisable

7KHIRTZ 1QJ) \REGIVXP P DU HVIQ RP DNRQZ W UASHRAYR URXURMG WRFN L7 DO/RAMBREQ) DVR - HAHP BHU

Number of
Awards Aggregate
Available Weighted-Average Intrinsic
for Grant Grant-Date Fair Value Value

(In thousands)
2 XNNEQ) D/R *° HRHP B

OHIAG
) RUHWG

2 XWEEQ) DVR ' HHP BHU
* UDQMG
OHIAG
) RUH\MG

2 XWEEQ) DVR ' HHP BHU
* UDQMG
OHIMG
) RUH\MG

2 XWBQEQ) D/R ' HHP BHU

BVRFN2 SURQV* (DQMG\R( P SR H/DQG1 RQHP SR HH' LUHRARLY
" XUQ) WH\ HOWHIGHS' HHP BHU DG WHERP SO JUDQMGWRAN ROWRQAR HP SB HAVDQE QR HP SBR HHAUHRRYAR SXURDH
\KDUWR FRP P RQWRAN Z W DZ HIKWG DYH.DI HJIUDQAEDMI DUYDOHR ssc SHMDH $VR ' HHP B ssc
\WHIHZ DARBOXQUHRI Q) HG FRP SHODIRQFRAVRURAMBIAQ)
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MRAN RSWRQY DG UHIIRMG WWAN 7. DBV P LARQ P LTRODG P LARQWEHWHRIQ] HSRYHUDSHIRGR OSSR IPDMY  \ HOW/
\HW DG \HW UHSRAWHD

7KHIDUYDOHR \WHHP S HHDQGQRQ HP SBR HHAUHARUMBAN RSWNRQYZ DV BN DMEXMQ) \WHYEDRN 6 FKRBYRSWRQ SUAQ) P RAHY W \WH
IRTZ QI Z HIKWGE DYHDIHDAXP SWRQ/

Year Ended December 31,

2016 2015 2014

([SHAMWP 1O\ HIY
([ SHAMG YRIDAMDW

5 LN | UHHLQMAXVDM
([ SSAMGAYIGHIG DM

) DUI9DOHR &RP P RQEWHN 7 KHIDWUYDOHR WH\KDUVR FRP P RQUWRAN VEDHS RQWHE&RP SDQ VRN SUFH 3URMRWH, 32 \WHIDUYDDHR \KH
KDWW/R ARP P RQURFN XQEHOLQ) WHWRFN RSWRQY KDV KIMRUFDD BHHGAMP LHSE WHYRDGR ' LWHRARY YHDXVHWHIHZ DV QR SXETF P DINANVRUWKH
&RP SR VARP P RQUWARN WHYFRDGR ' LWHRARLY KDY GHMP LCHSI DUYDOHR WHARP P RQWRAN DAKHWP HR JUDQAR WHRSWRQB FRQUGHIIQ) DOQP B-U
R REVRRYH DG \}EWRALYHI CRRY LFQA Q) YDOOMNRQR FRP SDUIIEGIARP SDQHY VOBYR - FRQYHINEG! SUH HUHG RN W XQUHDMWMS WLLG SDUWY RSHIDIY DG
I LCDADOSHURP DAH WHORNR @rXaWw R ACSMUIDARAN DG IHHBODG LMY VSHALLF HFRORP LF RAMBRN CP R WRKHUI CRRLY/

([SHAMS7THP 7KHH SHAMGWLP |RUHP SR HA/DQGQRQ HP SR HHAWRRY/LYEDHE RQWHMP SO IHGP HKRG D/KH&RP SDQ VRN RSWRQVKDYH
WHIRGZ |Q) AKOUPMIMARY L JUDQAMGDARHP RH L H HRMEMON 1V ARQAMRGHE XSRQVHAYLIFHWURKIK \WHYHA) GDM  LLL \MP LADMRQR VHYLIFHSURU
R YHAMY BAXOVIQIRUHWMUAH LY @P MGH HRVHSHIRGI RGZ 1Q) \MP LCDIRQR VHYLIFH DQG Y ROWRQYDUHGRQ W HIE®IDQG QR KHEJHE®! RU STIQ
YOO RSWRY DQG\WHERP SIQ KDVAP DMGKIMRY R H HIVHEW 7KHH SHAMG\MP 1RUGRQ HP SBR HHVLYEDHGRQWHUP DQQ) FROMRXDOMP

([ SHAMSORDWDWY 6LFHWHERP SO Z D/DSUYDMHJUMY Z W (R KIMRUFDOEB UH DA Q) \WH YRDMDY R IWARP P RQWRAN \WHH SHRMS YR
XVHGLYEDHGRQYRDMW R DIWRXS R VP LOUHIMW/ , QHYDODMY MP LOUMY \WH&RP SDQ FRQUGHHS | CRRW\XFK D/LQGAMY WIIHR @ HR FIDQGM] H
7TKH&RP SDQ Z LAFRQNMXHWR BBO | HWHKIMARUFBOWRFN SUFH YRDWIW DQGH SHAMG WP DAXP SWRQYDYP RIHKIWRUFDOEM | ROWH&RP SDQ VARPPRQ
IRAN BHRP H/DYDDE®

50N) UH, QMBS DM 7 KHUM | BHLQMIWADMLYEDHGRQ8 6 7 UHDXY FROWEQAP DXUAY UDMYZ MWK UHP DQQ) WP VMP LOUMR\WWHH SHRAMS\MP
R WHRSWRQY

([SHAMS' MGHGE5DM 7KH&RP SO KDVCHYHUSDIG D AYIGHGY DGR RABDW SD AYIGHGYIQWHI RUAVHTE® N XM DG \WHIH RIH XVHS
DRH S-AMGAYIGHGUDMR ] HRIQWHYDOOMNRQP RG-D

) RIHWUWY 7KH&RP S3Q LV UHNXUUHG IR BN DI RUHAMUHY DAKHWP HR' JUBQADIG URYVHWRH B DRV LOVEVHDHABHIRGYLL CRXDO RVHWMUHY
AlTHJURP \WRHHXP DMV 7 KH&RP SR XVHY KIWRUFDOEW\R HXNP DM SUH YHAY RSWRQ I RUHWYURY DG UHARG WRAN EDVHG FRP SHODINRQH SHOHRQD
| ROWRH L. DB/ \KDNDHH  SHAMS\R YHW7 RWHH WRAZTRXOC RUHWWUAY/ALTHUIURP \RHHXP DY \KRHQAL I HIHFHZ LOEHUHRG-G DY DEXP XOWYHDEWMK HOA
LOWH SHIRGWD/WHHAP Dl DHUHYMHG

BVRAN2 SWRQV* LDQME\R &RQKXEION

" XUQ) \WH\ HIUHQEHG' HAHP BHU WHERP SO0 QG QRN UIDNRSIRQ/AR SXUKDHWKDB/R FRP P RQWRAN R FRQXGEQN KRZ HYHJ JUDQOVR
FROXABQNZ HHP DEHSURUR

6N EDHG FRP SHOWDINRQH  SHOVH UHIMMG VR WIRFN RSWRQYJ UBQMS VR FROXAIRV RKHIWDQQRQ HP SR FHAUWHRRY LVUHRIQ] HSDYWH RN
RSWNRQY/DHHIUHG ' XUQ) \WH\ HUHGG' HRP BU \WH&RP DR JUDQMS RSWRQV MR SXUFKDH VKDW/R FRP P RQWRAN W FRQXEIDVZ W
DZ HIKWG DHIDJHH HAMHSUFHR SHMDH

B\HFN EDHEFRP SHDINRQH SHOHUHIAG R WHAN RONRQYJ UDQMG R FROKATRNVLY UHFRI Q) HE DVKHWRAN RONRQ/DHHIHG 7 KH&RP SO EHIHYHY
\KDAKHI DLUYDOHR \WHWRAN RSWRQVLYP RUHUHICE® P HDXUIEGIWDQWHI DUYDOHR VHYLFH/

)
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UHHYHG 7 KHIQUYDOHR WHRAN RSWRQY YHWMG LY FDBXDMS DAHAK UHBRWY @OMXMCQI WHYDAN 6 FKRBVRSWRQSUACQ) P RGHY. W \WHIRWZ 1Y
Z HIKWS DYHIIHDWXP SRV

Year Ended December 31,

2016 2015 2014

([SHAMWP 1O\ HIY

( [ SHANG YRODMNV
5 LN | UHHLQMIAXNDM

([ SSAMGAYIGHIG DM

( P SBR HHB\RAN3XUFKDH3 @Q
2 Q-DAY \WH&RP SDQ VORDGR ' LHARYDAWKRY HGWHDEFRSWROR WH (PSR HHEWANSXUADH3MQ RJ (633 ZKIFK

EHFCP HH I HARYH D \WUDCRSWRQDQGCBSURYICE. WHERP SDD. VARANKRTHY RQ- DAY 7KHP O P XP QP BHUR WKDWR FRP P RQWRAN KDV
PD EHIMKGXQHMWHERPSIQ V(633 Z DVIQWID KDY 7 KHQ® BHUR \WKDW/R FRP P ROWRAN UAHYHG | RUMAOGRHXQGHWH
GRPSI) V(633 ZLODARP DD [FUDHR-DDAY R HIK\ HU BHILQRQ) RQ- DAY DYGHEQ ROOGLFOAQ) - QDY =}
WHOMHR L R WHWREDQ®P BHUR \KDBWR FRP P RQWRRNRAWMEDAQ) RY' HHPEHU R \WHSUHRHEQ) FOBOE HU 1L \KDUVR

FRP P ROWRRN RU LLL \WFK GAWHUQ® BHUR \KDUWR FRP P ROWHN DVGHAMP LGHGE, WHERP SIQ VORIGR ' LUHARLY 6KDUA/AXEMAAR SXUAKDHU KW
JUQMX@EMHERP ST V. (633 \WDARIP LODMZ IARAVKDAQ) EHHOH HAM-GLQI XA IAIHMO\WRWWH (633 UAWVHYHDQGZ LORAHBAHWH
Q® BHUR \KDUW/DYD.OEGH RUMBOGFHXQGHUMWHERP SIQ V' (633 7KH (633 VIQMIGG\RTXOM\ D/OQ HP SR HHWRAN SXUKDHSDID  RU
(633 X@EUBHARY R \WH, QMIDCS HYHXH&REHR ZLWK\WHSXSRHR SIRVIAQ) HP SR HAVZ LW DQRSSRIMQUY R SXUAKDHWHERP SDQ V
FRP P ROWRFN WURXIK CFPXP XOWGSD URDGHAURYY

2 Q- WHQ® BHUR \KDWR FRP P RQWRAN BAHYHGI RUMBOFHXQEHMHERP IR V. (P SR HHE\RAN3XUAKDH3 @R RU
(633 DARP DNVDD LGRUDHGE. R \WHVRIOQP BHUR \WKDW/R \WHERP SIQ VCEABDIRAN RAMDAQ) RQ' HHP BHU RJ KDWY $V
R' HHPEU WHHZ HH \KDUDYOOEGI RUMBOFHXQEHMH (633 ) RUKH\ HIUHGG' HAP BHU \WHERP SIQ WFREG
RN EDFGARP SHODNRQH SHOHR P LARQDQGLIMMHG \KDWR FRP P RQWRAN\RHP SR HVXQAHMH (633

7KHIDWUYDOHR \WHRSWRQARP SRHOMR \KH\KDUW/ SXAKDHGXQEHMWH (633 Z D/HAIP DMGXUQ) WHYADFN 6FKRBVRSINRQ SUAQ) P RAHY W
WHIRGRZ |Q) Z HIKWG DYHIIHDXXP SR

Year Ended December 31,

2016 2015

([SHAMGWP 1O\ HOY
([ SHAMG YRIADW
5 LN | UHHLQMHXNDAM
([ SFAMGAYIGHIG DM
) DLU9DOHR &RP PRGN 7 KHIDUYDOHR WH\KDUVR FRP P ROWRAN LYV EDHGRQOWH&RP SO VWRAN SUFH
([SHAMG7HP 7KHH SHAMGWP LVEDFGROWHWMP R WHSXUKDHSHIRGXQGHMH (633

([ SHFAMGORDWIWY 6LFHWH&RP SDQ Z D/DSUYDMHMY Z 1\ QMBI KIMRUFDOCDD U DAQ) \WHYRDMIW R IWFRP P RQWRAN \WHH SHRAMG
YRIMW XVHGLYEDHGRQYRIMW R DIURXS R VP LOUHDMYY , QHYDODMY MP LOUMY \WWH&ERP SDQ FROUGHIG | CRRWAKXAK D/IQBMY  WHR @HR FO!
DQGM] H 7KH&RP SIQ Z LAFRQMH\R DO HWHKIMRUFDOWRAN SUFH YR DQGH SHAMG\MP DXXP SWRQVDYP RUHKIMRUFDON| RAMWHERP S0 V
FRP P RQWWRAN EHFRP H/DYDOE®H

51WN) UH, QMIAXE DM 7 KHUM | UHLQMMNDMLYEDHGRQ8 6 7UDXY FROXTQAP DX WDMVZ LW P DQQ) WP VMP (MR \KWHH SHAKMG\MP

([SHAMS' MGHGE5DM 7KH&RP SIQ KDVCHYHUSDIG D AVIGHGY DGR RABDW SD AYIGHGYIQWHI RUAVHTE® I XMUH DG \WHIH RH XVHG
DRH S-AMGAYIGHGUDMR ] HRIQWHYDOOMNRQP RG-D
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7RNCE\RAN YDHG&RP SHODWRQ

7REDWRAN EDHGFRP SHODINRQH SHOHUHDAGVR ROMRYY [ DB/ DG ( 633 \RHP SR HAVDQGQRQ HP SR HA/Z DVDERFDAGDYIRBZ V 1Q
WRA\DQB/

Year Ended December 31,

2016 2015 2014

5 FVHOUAK DG GHYHBSP HQV
* HH.DCDQG OGP LQVADAYH

7RBDWRAN EDHGFRP SHODMRQH SHOH

7 KHHZ HHGR FOBMIT H3WRAN EDHGFRP SHODIRQFRWRUUHRI Q) HEWRAN EDHG ARP SHODIRQWY, EHHIWGKUQ) \WH\ HOWHIGHS' HAHP BHU
DG

L XUQ) DG WHERP SO P RA IHG AHYIQHTXW [ DB/ UAXANY LQDQIFFHBIDARQR YHAY | RUDSRMRQR \KFK L DLB/DVDUAKXOWR

WP LCDIRQR \HYIFH 7 KHOFFHBLDNRQLQ YHAY R WHXQYHIMG LY DB/ UAKAMGLQD 7\ SH,,, P RAILFDARY Z KUK RFXYZ KHQWHHLYDRKDQIHIURP DQ

LP SUREDEBIVR SUREDEGI YHAY FROBAIRY 7 KH&RP D) UHFRIQ] HEWHLGRUHP HQBC DUYDOH Z KIFK Z DVHPXCOR \WHI DUYDOHR WHLY DUB/RQWKH

P RAI LFDNRQCDM DG UHRI Q] HE\WHWRAN EDHG ARP SHODIRQRYHMHUP DQQ) UHNXAMWVHYIFHSHIRG ' XUQ) \WWH\ HOUHGHS' HRHP BHU DG
WHERPSIQ WREG  PLAORQDYG  PLARY WASAMWHY R WRAN EDHGFRP SHODIRQH SHOHLQARQGHANRDZ LW \KHHP RA LIFDIRY

18. Income Taxes

BLOPHLGAHBINRY WH&RP SDQ KDVRID JHHDMS SN GRWHYLQWHS QWG 6B/ DQGKDYQRAIHHDAMGDQ. SN LGFRP HRUGRWRXNGHR \KH
8 QAMG6\BIAY 7 KH&RP SD) AGRAFRGDSIRYIMRY EHH IWI RUGRRP H\B HYI ROWH\ HOWHXGS' HAHP BHU DG 6LIQULFDQV
FRP SRGHOVR \WH&RP SDQ VGHHWG\N DAMHNVDVR ' HHP BHU DG FRIWR WHIRTZLQ LQWR\DQ/

Year Ended December 31,

2016 2015

" HHUWHG\Y DAHWV
1 HARSHDIY QWD IRZ DG
$ FFUOY DG UAHYHY
6\RAN EDHGFRP SHODIRD
70 FUBW
) LI H5 DIGLQNCI LEGI DAHV
9 DODIRQS$ @XZ DIFH

1 FABHHIFG\Y DAV

5 HFRGAGDMRQ/R \WHWIMRY |HEHDOGRP HWY  BHH MAR\KHERP SDQ VHIHAMYH\E | RAWH\ HOWHGG' HAHP BHU DG DM
DVIRTBZ V [QWRADQB/
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Notes to Consolidated Financial Statements — (Continued)

Year Ended December 31,

2016 2015 2014

70 EHHIWDMTMARY | HGHDODM
B\BM7L EHHIW QAR |HEHICEHHIW
1 RGHAPUEBI GRS CEGILP V/

" HEWBRVARXQWV

5 HHOUK DQG GHYHBSP HWUHAW

2\WHJ

&KOQJHLQ YDODIRQDIRZ DFH
SURYMRQI RN H/

7 KH YDODIRQ DIBZ DFHLY GHMIP LGHEXMQ) DQDXAXP HWR ERK GHI DAYHDQG SRUMYHHYGHIAH DHG RQ\WH DYDI DEG REVARYHHYLGHIPH DG \WH
&RP SIQ VKIMRY R GWH/P DEDIHP HAEHIHYH/IWAYP RIHANHD \KDQ QRAKDAKHGHAGH HIFG\Y DAANZ LOQRAEHWDD H5 7 KH&RP SO KDVHKIEDKHS
DYDODMRQDIRZ DFH\R R IVHAGH HIFG\Y, DAAVDVR ' HAHP BHU DG CHRWHXFHWNQN R DD Q) IXMHWE BHHIWIGRP IWGHV
RSHIDIY GRW/FDL | RZ DB/DQGRKHIGH HIHG\Y DAV 7 KHYDODMRQDIRZ DRHLGRHDHGE P LARQDG P LAORQGUQ) \WH\ HOWHIGHS
" HHPBU DG UASHRHD 7 KHYDODIRQDEBZ DFHLGRUDHSE SUP DUO GAHR DQLGFUHDHIQWHGHARSHDY QWD [ RZ DB/ LGRS
GAUQ) \WHWY CEGH\ HOW ' XUQ) WH\ HOUHDGHG \WHERP SO SHURP H3DQDDOMYR \WHI L[ H3DQGLQNQILEGIDAVANDQG1 2/ FOW |RZ DLBAR DRHW
Z KHKHUDQDGAVMRDOFDW [RZ OGP D EHDYDOEGIVR R INVANXWUH\E] CEGILGARP H YDHERQWMLY DIDOMY \WH&RP SDQ FRUHANGWHI L] H3 DQGLQIQILE®

DAHMR  PLORQDG\WH1 2/ FOWIRZ DGR PLORQD/R ' HHP BHU 7 KHI L H>DGLQBILEGIDARVDQG\WHL 2/ FOWY |RZ DGZ HH
SHMRAO SHHOMSLIQRUDQDOOMERYRY) RP . IRN HIUHGG' HHP BHU D/ PLORQDEG P LRQ UASHRAYHD
$VR' HHPBEU WHERP SO KDGQHARSHDIY WD | RZ DB/ DYDLOEGIVR UHSFH XMWY CEGILGFRP H Ll D |RU) HHDO& DM RGQD

DQG1 HZ -HYH LGARP HVEf SXSRHVR P LORQ P LR DG P LEIRQ UASHRAIYHD ,1 R H5 \WH) HEHDOGHARSHIDIY) GRW
FOWY | RZ DGEHILQH SILKY 1Q \WH& DN RQDHARSHDNY WA | RZ DB/EIDQH SLKY 1Q DQGWH1 HZ -HYH BMCHARSHIDIY RW
FOWY | RZ DBVEHILQH SIUKQY) 1O 7KH&RP SDQ BWARIQ] H/H FHAMS EHH IWDWRADAG Z W\KHH HIAVHR AN RSURQ/QLHA® \R ERANKRTEHY
HIXW RQD Z KHQUWDN H3 7 KHQHARSHIDAY) GWUHDAMG GH HIHG\E] DAHVER QRAUGFOGHH FHWAS BHH IWIURP HP ST HHWRAN RSUWRQH HIAVAY $ VR
' HHP B WHQHARSHDAY) GWUHSRWED/DGH HIFG\E DAHWVRU) HHDCDQG6\BMSXSRHVGRVQRMFOGHDSSIR IPDAMD P LAR)
DMIEX\BEBIVR H FHWMRAN RSUWRQ GHOANRYY 7 KH&RP SO0 | RTBZ VVZ WK RUZ WRXWP HKRG\R GHMIP LGHZ KHQVKAK GHARSHIDIY GRW/KDVEHHQUHDT] H

$VR' HHPBEU \WH&RP SO DOR KOG UAHIUK DQGGHYHBSP HQVWEAWDW IRZOG/R PIARQDMG P LARQDYDMEGIR U
IXMUH CEGILGFRP H Ll DY |RU) H3H.DODQG& DA RDWIMLIGRRP H\Ef SXUBRAY URSHRAIYHD |, 1 GRAXM HG \KH) HEHDOFUHAWDLW | RZ DB/Z LOEHILQ
HIWY1Q  DUGWH&DDRQDAMHIWDLW |RZ DB/KDH@RH SUDNRQCEDM

,QIHHIDL WH&RP SIQ H SHIHAH/DIWDMMDY  SHAHQEIHSRQA JWHIDMAKDIIHIQRZ GHIKISRYHUD  \ HIUSHIRG D6HRAIRY  RZQHIKIS
FKOQH X\ DARQR WSUHFKDQIHL 2/ FOU | RZ DB/ DUH\KEMANR DQDQQAMOIP MINROXQAHUBHAIRY R \KH, QMEDCS HYHXH&RAH &DIRGIDDG
1H -HYH KDYHVP LOUQY V7 KHDQQXOOIP MMRQJIHHID LVGHMP [GHGE P XUSOLQ) WHYDDHR \WHERP SIQ VRN DAKHWP HR \KFK RZ GHYKLS
FKOQH \XEMPWR FHABIQDEWWY HQV B\ \WHDSSOFLEGIRQ WP \Bf H HP SWIDM 6XFK QP MIMRQ/P D BAXOVQH SUDARQR DSRWRQR WH1 2/

FOUY | RZ DUBYEH RUHXM DRQ 7 KH&RP SIQ. GHMP LAHS\WDADQRZ QHIKLS FKDQIHRAPUWHG RS SUO EXVWKDADTFOWY | RZ DB/ FOQEH XM H3SURUJ
\RWHH SILDIRQ 7KH&RP SDQ DR GHAMP LGHE\WDAIQRZ GHIKLS FKDQIHRAPXAUHGLQ) HEDOW $VDWWXOR \WH  FKDQH DSSWK LP DMD
P LCORQR |HEHDOHARSHDANY RWAW IRZOG/DG P ILARQR |HHDOWHIK DEGGHYHERP HOVMRS ' FUHAWDHH SHAMGWRH SILHXQAMG

" XU WH\ HUHGHS' HRP B WH&RP S3Q GHHRIQ] H> PLARQR IHHDOL 2/ VDG PLIAOROR IHHDS ' RHAW GLCAHWHS
FHAWIRU& DN RQDAW RYHULQGH LQWMD \WWHHZ DV(RACIIHWRWH&DIRAQDS ' AHAW 7KH&RP SO KDVUYIHZ HGIW,5& h - @P MBINRQWURXIK
' HRPBEU DGKDYHQRAGHIVIHG D). RZ (GHYKLS FKBQIHYUAXANY) LODAP MBMRQ

7KHEHOWR WHERP S WXVHIWUP DQQ) 12/ FOW IRZ DB/P D BEHIXAKHIAP DMGL WHERP SDQ H SHIHRVD6HRNIRQ) RZQHIKLS
ABIHD/DUAXOR | XMHABIH/ LQIWWRAN RZ CHIKLS
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7TKH&RP S |RBZ VIWHSUIRMIMRVR ) $ 6% VIXIAFHI RUDARRXQMY | RUXGAHIRIOWM SRMRYY 7 KHIXIAXFH SIWARUBHYDRRP SWKHQMYHP RG-D
I ROMHUHRIQUWRQ P HDAXUHP HQAVSUVHBNRQ DG AVFRXUHLOI LADCADOXRMP HOVR 0Q XQRHMMOW  SRMRQWWDADYHBEH-QMINHRUH SHAMG\REH
VINFHQRODWY  UHMO 1 RACE @MW UHDMS\RXCGHHIBIOW  SRMRQYLY BHFRGHS LQWH | LODCADOWEP HOVGAH R WH | CRAKH QCH QWA KDYH EHHQ CHRG
D) OQXNGH HUHG DRIEXAMFDUY RYHY , WAVWH&RP SO VSRIR R LFXGH SHIDAWY DG LOMIANHDME R LCARP H\Y P DY/ LQLCARP H\M H SHOWH

7KHXQUHRIQ] Ho\M BEHH W2 DV P L@RQDG P LTRQDY HAP B DG HRPBEU UASHRARHD 7KH&RP SDQ CGRVQRW
H SHAAKDAWXGFHIBIOWN SRMRQYZ LOP DMIDD AKBQIIHIQWHH VWA HYHP ROKY 1 RACHOW UHIMG R XAHIBIOW SRRV LV UHRG-GRQWH
I LCDOADOWERP HQV ' XUIQ) \WH\ HHUHEQ) ' HRHP B \WHIP RQAR XQHRIQ] HoW  BHH IWILCRHDHG GAH R DEAMRDOUHHIIK DG

GHYHBSP HQAUHAWIHHDMS | RUSURUSHIRGY 7 KHOSAWRIDOXGHHIBOWN BHH IWZ RXAGQRAP SCRAWH&RP SDQ VHITHRARHWS UDMWR\KHH \MAWKD/ARH
&RP SR FRQMXHV\R P DQBIQ DI X@YDRXDNRQDIBRZ DFHDI DOMMWGH HIHGW DWVHV

7 KHXQUFRIQ] HGW| EHH IWZ DVDVIRTBRZ V LQWRADB/

Unrecognized tax
benefits

YDDFHD/R ' HAH-P BHU
" HAWDHIRUSUR Y SRMRQY/
$ GAWRYVI RUPXUWHOAS] SRMRY/

YODAHDVR ' HAHP BHU
$ GAMRQ/I RUSURAE SRR/
$ GAWRYVI RUPXUWHOAS] SRMRY/

YODAHDVR ' HAHP BHU
$ GAWRYVI RUSURAE SRUIMRY/
$ GAUMRQ/I RUPXUBHOA SRR/

YODAHDVR ' HAHP BHU

7KH&RP S [LOVICHRP HWM UNMUOQ/IQWHS QMMG6\IMY &DIRAOD DGLIQ1 HZ -HYA  7KH&RP SO LVCGRARXUWIH® XQGHUH CP LKDIRQR LCHRPH
\If DAKRIMAYLQT HEHIDO WEAM RURKHUMUNVG RNRYY $ @8 UHMUOYZ LA DORSHIRUH OP LCDARQB, \WWH I HEH IDCDOG WM DAKRUMAY | RAKUH DG RXU
\ HY LAS-RAHD [URP \WHA@MR XWI DNRQR DR HARSHDIY GWRAM| FBHAW

19. Defined Contribution Plan

7KH&RP S0 VERQRY DAH LOHE FRQMEXWRQ SDIQXQEHGE HANRY N R \WH, QMIBC5 HYHXH&RAHARYHIQ) \XEMBQND DTHP SR HVRYHWH
DHR  \ HY &RQMEXMRQ/P DGHE WH&ERP SDQ DUHYROQMY DG OHAHMP LGHS DX B WHYRDGR * LUHRARY RQ DR LA GDCEDLY \XENRMR
\KHP O LP XP DIRZ DEGI P RAQMNQEHU HHIDOM W XMNRY/ 7 KH&RP S3Q KDYP DEH@R FROMEXWRQARWHSDWURAIK ' HHP BU

20. Subsequent Events

(,3 6\RFN2 SWRQDQG$Z DLG/* LIDQN

2 Q- WHERP SDQ JUDQAMG RN ROWRQ/DQG UAIPAMGWRNDY DB/XQEHMH — (,3 \RHP SR HYV 7KHDIJWIDM
JUQADMIQUYDOHLVHAP DMG\REH P LARY
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21. Quarterly Results of Operations (Unaudited)
7KHIR®BZ 1Q) [P RQVOHIQWRADB/ H A-BWEHNKDHIP RQNV

For the Quarters Ended

March 31, June 30, September 30, December 31,

2016
5 HYHH
/ RWRQ, P S0P HOV
1 HARW
1 HABRW DNEEXBEDI\R FRP P RQWRFNKREGHY
YDIFDQG' LOWG
1 HABRW SHKDUH DASEX\BEBI\R FRP P ROWRFNKRTHY
YDIFDG' LOWG

2015
5 HYHQH
1 HARW
1 HABRW DNUEXBEBI\R FRP P RQWRFNKRTEHY
YDIFDQG' LOWG
1 HABRW SHMKDUH DAEX\REGIVR FRP P ROWRANKRTHY
YDIFDQG' LOWG
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SIGNATURES

3XWHOQMR\WHUHTXUP HOVR 6HAMRQ  RU G R \WHBHRXUMAY( [ FKDQIHS AR \KH5 HI QKDY X FDAVHG\MLY BERVWR EHVIGHGRQ
IWEHDD B\ WHXQEHIIGHS WHIHKQR GO DAKRU] HG LOQWHEIWR 1 HZ DN 6\BMR &DORGDROWH WD R ) HEUDW

5(9$1&( 7+(5$3(87,86 ,1&

% V/ ' DQHARZ CH
/ * DQHOARZ QH
SUMGHNIGG&KIH ([ HHAWH2 [1LFHU

POWER OF ATTORNEY

.12: $// 3(56216 %< 7+(6( 35(6(176 \KDNIFK SHIRQZ KRHWI QDMHCSSHWEHERZ FROXWMM/DQGOSSRQN/ ' DQHIARZ GHDQG

/ DAMR3 BLOHNODIGHIKR WP DVKLYRUKHMKHDQG @Y | XCOMLCH V1Q | CRADQGDIHON Z WK XQASRZ HUR \KEWAIRQI RUKLP RUKHU DQGLQKLV/RU
KHJQP HIQDQ DG DOFCSCAMWY \R\MJIQDQ DQGDOLP HXP HOMRWIVS QQOB HSRVYRQ) RP . DOGWRILBIWWH\IP H Z W H KIEW\KHHR DOGRKHU
GRAP HVIQFRQGHANRQ\WWHIZ W Z LW \KHB HAXUMAY DG ( [ FKOQIH&RP P WLRQ JUDQMY XQR\OGDMRCH V1Q | IRAIQGDIHQV DOGHKR WHP [XQ@
SRZ HJDQG DAKRIW R GRDQGSHIR P HIFK DQGHYHY CRADQGWLQ) WHDXAMMMDQGQHAHADY \REHGRHWHUIZ W DV/IX@ \R DILQMON DG SXERH/DVKHRU

\KHP LIKWRUFRX@G GRIQSHYIRQ KHIE WDV LQJ DGR LUP L DEDKDAAGDMRCH VI1Q | IAADQGDIHIV DIGOQ R \WHP KLY RUKHVKEWIAM RUVKEYAAY/
PD Q¥ IX® GRRIMDVHWREHGRHE YIWWHKHIR

3XUXOQVR\KHUANXLP HQVR \WHBHRXUMY( [ FKDQIHS PR DVEP HYGHG \WMV/5 HSRWKDVEHQWIQHGEHBZ. B\ WHIRTRZ 1Q) SHYRQ/RQEHKDD
R WHS5 H ADQADQG LOWH FDSCAMEY DG RQ\WWHADMY LQAFDMG

Signatures Title Date

V/ ' DQHIARZ QH BUMGQNGKIH ( [ HXWYH ) HEXAOY
| DQHOARZ (H 2 1IIFHDG WHARU

3UGASDY [ HRARH2 1ILFHU
V / DAHR3 6LOHMO &KIH ) LQOADR | IFHUDG ) HED@OY
/ DAHQ3 6LOHMIO &KIH Y%oMQHW2 [1IFH)

3UGASD) LQDEADDQGS FFRQIY) 2 [1IFHU
V $ QXV& 5XWHD " IUHARU &KOWP 0Q ) HEXAOY
$QXV& 5XWHD
V 5 REHWA W/ " UHARU ) HEDOY
5 REHWYA W/
V5RDG: (DWW " HRRU ) DY
5RIDG: (DMWDQ
V -XIQ6 * DYRM " UHARU ) HEOOW
-XIDR6 * DYRM
V 3K @v* DEHJ " UHARU ) HEOOW

3K @v* DEHJO
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Signatures

V0 ON$ 3UJIRA\L 6U

0 DIN$ 3UJRANL 6U

V 3KAI5- 91IANHY

3KIAG- 91IA\HY 3K’

Title

Date

) HBuXDY

) HEuDY
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EXHIBIT INDEX
Incorporated
Exhibit by Filed
Number Exhibit Description Form File No. Reference Exhibit Filing Date Herewith
$ P HQ3HGDQG5 FABMG & HWIFDMR , FRISRIDIRD . ) HEOOW
$ P HHGDOG5 HABMG %4 @Y V 6 ' HPBEU
$ P HGHG D55 HWBMG, QYHXRUS LIKWS JUHP HQWV 6 $ -0y
HIHFAWYHDYR ) HBXOY P RQ 5 HYDAH
7KHISHWY ,(F DQGAHMOR IWWRANKRGHY
)RP R &RP P RQ6\RAN &HWLFDAM 6 $ ) HEOOW
5 HYDQFH 7 KHIBHAWY | GF (AW, FHOWH3@MQ 6 " HRPEU
) RP R 6WWN 2 SWRQ$ JUHP HOADG2 SINRQ* WDV 6 ' HRPBEU
1 RINHI RUS HYDQRH 7 KHIDSHWWRY |, (F (™AW
, GHHRH3@R
5 HYDQFH7 KHISHAWY | F $ P HIGHGD0G5 HADMG 6 " HHP B
( TAW, HHMYH3D0
) RP R 6\RN2 SIRQ$ JUHP HDQG2 SWRQ* QN 6 " HHP B
1 RIAHI RUS HYDQRH7 KHIBHAWY | F $ P HIGHG00G
SHMAMG  ( TXW, FHOWH3@MO
5 HYOQFH 7 KHISHAWY | GF (TAW, FHOYH3@D 6 $ -0
) RP R 5 HAIPMG6\WANS QY Z DG$ JUHP HONDQG . 0 DFK
* DAL RIAHI RUS HYDQRH7 KHIDSHXWY |, GF
(AW, FHYH3 @R
) RP R 6\RN2 SIRQ$ JUHP HODQG* QML RVHIRU 4 1RYHP B
5 HYDQFH7 KHIBHAWY | GF ( AW, FHOAYH3@Q
) RP R 5 HINRMG6\WINYRQVS JUHP HQDQG* IDQV— . 0 DUK
1 RIFHI RUS HYDGFH 7 KHIBHAWY | F ( AW
, GHHIH3@R
5 HYDQRH7 KHIDSHXWWRY |, (F (P S® HHEWAN 6 $ -y
SXFKDH3IMO
)RP R, Q&P QW$ JU+HP HOW® DOGEHEHD 6 $ -0V
5 HYDQFH7 KHIDSHAWY , F DQGHIFKR IWR | IFHY/DQG
QURRY
| FDH$ JUHP HMNDAMG0 DK B DG 6 " HRHPEU

EHE HH5 HYDQRH7 KHDSHAWY |, F DQGY%0 5
* DMZD. YRXBYDSG/ / &
) LLWS P HIGP HQAR2 || LFH/ HDHGEDMG$ SUO 6 " HHP B

B DQGERAX HHD5 HYDOAH7 KHIDSHWWY ,F DQGY0 5
* DMZD YRXGYDG/ / &

6HRIGS P HXP HQAR2 | LEH/ FHDHDQG/ HDHAAMS 6 " HHP B
0D B\ DG EHE HHQ5 HYDFH7 KHISHAPY

@& DIGY%0 5 * DAZD. YRXGYDG/ / &

7KILEGS P HP HOAWR/ HDH CDMG) HEXOW . 0 DFK

B\ DQGEHE HHR5 HYDGRH7 KHISHAWRY ,F DQGY%0 5

* DMZD. YRXBYDSG/ / &

| IFHQHDQGEHYLIFHS JUHP HYVEDMG) HEDDW 6 " HHPBU
EHE HHD5 HYDQRH7 KHISHAWY |, F DG/ IWYARBILFDD

| CERDRUHY ,GF



7/0EBIR &

) LW GHIBP \R\KH/ IFHQHDQGEHYEHS JWHHP HQV 6 " HHP B
@ME$ SUO EHE HHQ5 HYDQRH7 KHIDSHANRY

,(F DG/ IWARRILFDD CERDRUHY |, GF

' HYHBSP HQADQG6XSSO $ JUHP HQNDMS' HHPEHU 6 " HHP B

EHE HHQ5 HYDQRH7 KHISHWRY |, F DG
+RALD: REZICH ,(F

) LW P HYEP HQAR' HYHBSP HQNDQG6 XSSO 6 " HHP B
$ JUHP HVEDAMGO D, EHE HHQ5 HYDGRH

7KHISHAUEY ,(F OG+RAELD: ROZICH ,(F

6HRIGS P HYP HQAWR'  HYHBSP HADQG6 XSSO 4 1RMHPEU

$ JWHP HQADMGS XIXWW BEHE HHQ5 HYDAH
7KHISHW ,(F DG+ RAWD: REOZ IAH ,F

0 DQMIRMHDQG' HYHBSP HYS JWHPHOMDMS0 D 6 " HHP B
EHE HHD5 HYDQRH7 KHISHAWY |, F DG
$ P HIFDQ3HBMHARP SI) |, &F
/ ROQDQG/ HDH$ JUHP HWEDAMGDVR ' HAHP BHU 6 " HHPEU
B DQGEHEHHR5 HYDGRH7 KHISHWY ,F DG
( WH &DBMIRRUSRUIDIRY

) LW P HIGP HOWR/ ROQDQG/ HDHS JUHP HVGDMG . " HHPEHU
' HRHP B B DQGEH® HHQ5 HYDGFH

7KHIDSHAWRY |, DQG( WH &SRR SRDIRD

BHRQGS P HI3 HQWR/ RDQOQG/ HDH$ JUHP HOV 4 0D
@DMG) HEDOY B\ DQGEHEHQ5 HYDgH

7KHISHWWY ,F DOG( WH & CBMID&RSRIDIRY

5 HYDQRH7 KHIISHAWY |, F 6HRUGS P HIGHGD0G

5 HABMG ( [ HPAWHB HYHDGFHYHH VB @R

5 HYDQFH7 KHESHAWY | F $ P HIGHGD0G5 HABMG
1RY( PSR H' LHARU&RP SHODIRQ3RIA

5 HYDQAH7 KHESHWY |, GF 0 DIHP HQW/ARXV

30

5 HYDQFH7 KHIBHAWY |, @ $ P HIEHGDQG5 HWBMG . " HHP B
, GRP HYBOR

) RP R 6\RAN2 SIRQ$ JUHP HDQG* DDA RIVH 4 1RMHPEU

XQEHU$ P HOGHGDQG5 HABIMG5 HYDQRH7 KHIDSHANY

& , HP HY/BOO

) RP R 5 HAMRMS6\RANS JUHP HOADQG* UDQAL RIFH . 0 DK

XQEHUS P HIGHGDQG5 HABIAG

5 HYDQRH7 KHIIBHAWY | GF ,QGEP HYBOR

([ HAWH( P SR PHY$ JUHP HQMDMS' HRPEHU 6 $ - DAY
B\ DQGEHEHHR5 HYDQRHT7 KHESHAWY | F DG/

' DQHOARZ CH

([ HAWH( P SR PHYS$ JUHP HQMDMS' HRPEHU 6 $ -
B\ DQGEHE HHQ5 HYDGRH7 KHISHWAY , F DG

| DAMHQBLOHINO

([ HPAWH( P SB P HY$ JUHP HQNDMS' HHP BHU . 0 DK
B\ DQGEHEHHQ5 HYOGRH7 KHISHAWAY ,F DQG

$BD -RKL

60BVS JUHP HOVGDAMG0 DK B DGEHEHD . 0 DK

5 HYDQRH7 KHIDSHWY |, ¢ DOG&RZ HYDQG&RP SIQ
11&
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/ IR 6XEMADUHVR \KH5 HIDBQWV . 0 DKK

S&RQHMR , QE-8HIGQS HIMMMHG3XETF
$ FRQIY ) LP

3RZHR $WRCH  FROEIGHSLQWHWI CDMHSDIHW
\KLV/$ QOXOCE HBRWRY) RP

&HWIFDARQR 3UCASDY( [ HHAH2 1 LFHUSXWAOQNV
W5XBI D DDXG G D SURPXODMSXQEHJ
\WH( [ ADQIHS FW

&HWIFDNRQR 3UGASDO) LODADCR | LFHUSXYXDQN
W5XBI D DD G D SURPXODMGXQEU
\WH( [ FKDQIHS FW

&HWIFDNRQR \KH&KIH ( [ HRARYH2 1 LEHUSXOXDQN
R 86& 6HARD  DV/DEROWGSXUKDQMR
6HANRD R \WHEDUEDQH/2[ Bl $ AR
&HWIFDNRQR WHEKIH ) LQDGADCR |1 LFHJSXUXDQN
W 8 6& 6HARD DV DERSMG SXXDQAR
6HARY R WHEDEDGH/2[ Bl $ AR

16 %/ ,QUIgRH' RRXP HQWV

6&+ ; U%b/ TORFP\ ([ WMRQ6FKHPD' RO HWV

&/ ;%6 7T0RFP\ ([ \WMRQ&DBXDIRY/ LQNEDH
" RRXPHW

() ; 96/ 70 RFP\ ([WMRY' HIQWRY/ LONSDH
" RRXPHW

1$% 9%/ 7TORFP\ ([ WMRQ/ DEHY/ LONEDH
" RRPHW

35( ; u%/ 7T0RFP\ ([ \WMRQIUAMHREMRY/ LONEDH
" RRXPHW

, QAFDM/DP DI HP HWVRUEFWRUFRP SHODRLY  SOQRUDUDQIHP HQWV

&RILGUDONDR HYKDYEHRIWIQMG | RUSRMRQ/R \KLVH KIEWR P IWHG SRINRQVKDYHEHHD! LG WEDUDAMD Z [\ WH6E HAXUMYDQG( [ FKDQIH
&RP P MRQ

7KHFHWIFDARQ/DMAKGHGDY( [KIEW  DQG \WDAFFRP SDQ \MV$ QQAOCE FBRWRQ) RPP . DUHQRGHHP HG 1 LBGZ W \KHEHRXUMAY/ DG
([ FKDQYIH&RP P LMWIRQDQG HQRAR EHLGFRSRIDAGE. UHHHFHIQRDQ [1AQ) R 5 HYDIFH7 KHISHWEY | GF XQGHMHGEHXUMAYS$ PAR D/
CP HYGHG RUWHGEHRXUMAY/( [ FKDQIHS PR DVEP HYGHG Z KHKHUP DCHEH RHRUDWUWHAMR WY) RP . LWHSHRAYHR DQ JHHID
LGFR SR DNR OQ XD HFRQEGHG LOVKK | LA

8 \HYR WY EBDHDGYIV-G\WDASXIXOQMR5 XBT 7 R 5 HIXDWR6 7 WHHLQMIRMYHE@WI LOVDHGHP HSQRVIGGRUSOWR DUHILMADARY
WBAP HWRUSUIRSHAMYI RUSKBRAVR 6HARYY  RU - R \KHBHRXUMAY/S AR RUGHAIRD R \KHEHRXUMAY( [ FKDQIHS AR DG
RKHZ LVHDUHQRAKEVIRVAMR COELOW XQGHMHHVHRAIRYY



Exhibit 10.24

REVANCE THERAPEUTICS, INC.
Second Amended and Restated
EXECUTIVE SEVERANCE BENEFIT PLAN

1. INTRODUCTION. 7KLW/5HDQRH7 KHESHAWY ,F 6HRQGS P HYGHG OG5 BABMG ( [ HRXWYHEHYHDIFHIHH VBMQ \WH 300 LVHXEEDKHGE

5 HYDQRAH7 KHISHAWY ,F WH &RPSDQ 7KH3MQZ D/RWILCDIM DERSMGE \WHYRDGRY' HHP BHJ EHCP HH I HAMYHZ LWRXWXUKHUDRANRD
ROWH,32 ' DM D/GHIQGEHBZ WH ( [IHANWH' DM ZD/DP HIG-GE \WHYRDGRQO D \RFOUI\ \KDAKH3 OIQCESTH/\R DOWRAN LY DB/
L(FOAQ) Z MRWIP LMANRQWRAN ROINRQY URKMRWG\WRAN [ DLB/DOG UAXRRG\WRAN XQW DQGZ D/EP HG-GE \WHYRDGDIDQRY) HEXOY R
H WG EHH IW\R 6HIRU9 LFH3 URGHABYHIDQG9 LFH3 URIGHABYHI-P SR HA/

7 KH3@QSRGH/| RAVHYHIDGFHEHH IWARWH&KIH ( [ HAWH2 11 LFHJ RKMHUH HRXAMYHR [ LEHY \HQRUYLFHSUAGHOVDQG YIFHSUMGHIV DOGNH
HP SR HVR WH&RP SIQ GALIDAGE, \WHYRIE 7 KIVGRRXP HUWVRQUWAM/AKHEXP P DY 30Q" HAUSIRYI RAWH3OQ

2. DEFINITIONS. ) RUSXSBRH/R WH3 @0 WHIRWZ LQ) WP VDHGH LCHSDVIRBZ V

(a) $FRAXHGSP RXQN P HDXQVDQ XCBOGDQQMOEDHVDIY CFRXHG\WURKIK WHEDMR D3DMASIQNV4 XD0\ Q) 7HIP LDNRQDQGOQ DFRXHS
EXVXCQEOG YOFDARQ D)

(b) $QUCIVRAV P HIQKHDQQDOADK ERXV\KDND 3 DMALSDQAYHDI LEGIVR HOG Ll DY SXXDQAR\KH3DMASDQAY( [ HWH( P SR P HQV
$ JUHP HQIZ W \KH&RP SDQ DVIWP D EHIP HG-GIURP WP H\RWP H

(0 $QQXDOVRXV7DIHN P HIQ/D3DMASIQNS QQOOVRXVZ W UASHAWR SHIRP DIRHI RAWH\ HIULQZ KLFK \H4 XD@\ LQ) 7HIP LQDARY
RAFXY FDBXOMGDAXP 1Q) \KH3 DA SDQAIFKLHYHAKHP [ LP XP SRME®! DQQDOMLI HAERQXV SHIFHQEI HI RAKDA HU

(d) %06 PHOQVWHYROGR ' IWHARYR WHERP SDQ

(e) &DXAMH DVGHIMP IGHGE \WHYRDGLIOMWNRBIAVAHNRD P HXYY L \XRK 3DMASIQAARP P MWRQR DQ THRQ RUBQ AP HIQYRYQ) 1UXG
QKR RUP RIBOMBWEHXQEHMHOY VR \KH8 QMGEVIIM/RUDD MBMWHIR L \XAK 3 DNNASDOAY DIWP SIMSHRP P DMWROR - RUSDMASDINROLO D
IUXGRUDANR QAKRCHAY DJOOWWHERP SO0 UL \XFK 3 DA SDQAY LOQMANRDO P DAMUDOYIRDARQR BDQ ARQALRNRUDI UHHP HONEHE HH\KH3 DAMWA SOV
DGWH&ERP SO RUR D WUARY GWRZ HOWWHERP SO LY \IXFK 3 DIA.SDQAY XQDAKRUY HSXVHRUAWFRXUHR WH&ERP S VARQ LGN
LQRP DARQRUMBGHVHUAV RU'Y  \XFK 3 DMASBOAY JWIRW P MARQGEW

) &KDQIHLQ&RARRO \KDGKDYHWHP HDQQ VAIVRW IQWHERP S V ( AW, FHORH3@D 7 KHGH LQWROR & KDQIHIQ&RQARAY
LQMGE-G\WRARQRP \RWHAH IQUWRYVR  AKBQIHIQRZ (HIKISR DFRBERIDIRY DG FKBQIHIQRZ CHYKIS R D\YEWERQMDCERWROR DFRSRIDINRQVDWHN
SIRMNGGLOQ7 WX 5 HIXDMRQ6 HANRY $ L YDBGYWL

(g) &KDQIHIQ&RAAROZHP LCDINRY P HXYY L D3DWASDQAYGW IMBCRUGVKDJHE WHERP SDQ IRUDUHDWRQRKHMWDQG-DK AMHOW RJ
&DA\H RU IL D5 RMIQINRQIRUY RRGS HDRQ HWHUR Z KIFK RAPXAY LQFRQEHANRQZ WY RUZ DWLOQE HYH P RQKVIRZ 1QJ WHHIHARH@MR D
&KBQIHLQ&RQNRO SURVIGHGWDADD XK WP LADNRQLY D6 HSDUDNRQI WP 6 HYLFH , QR HYHQWZ LD 3 DNASBOAY 6 HSDUDINRQI URP 6 HYIFHGHWR G-DK
AVHOW RU&DAMH RUDUALIQDIRQE. D3 DWASIQNZ MR RRGS5 HOVRQ FRQUM D& KDQIHLOQ & RQNROY HIP LODNRQ

(h) &2%$ PHQVWHE&RARIDMS2 P QEXVIYXGIHB HRGAIDNRQS PAR DvEP HGHGOG0) DDBRIRXVSURYIMRQVR  CESTFCEG WM
Qr

(i) &RH P HIQ/\KH, QMEDICE HHXH&RHR D/IP HGG
(G) &RPPRQBWAN P HIQ/WHFRP P RQWRANR \KH&RP SIQ

(k) (5,6% P HQ/WH( PSR H5 HMHP HOVGRRP HEHRXUW $ VR DVIPHGG



(1) ,32' DM PHQ/\WHOMR WHXQEHZ UMY DI UHP HONEHE HOWHERP SIQ. DQG\WHXQGHZ MUV P DQILQ) WHLQMDOSXEQF RITHIQ) R
WHERP P ROBVRAN SXUXDQMR Z KIFK \WHERP P RQBVRAN LV SUFHS | RAKHLQWIOSXEDE R | HIQY

(m) 0 ROKO $ QQXDOVRXV7DIHN P HIQ/D3DMASIONS QROO/RXV7DJHMAYIGGE

(n) 0 ROXNO® YDHEDDY P HIQ/\WH3DMASDQAYDQQMCEDH\DDY  LIQRIQ) DY GRUHDHIQDQQCCEDH\DDY \KDVRIP \V\KHEDUYI RUD
5 RIQDIRYI RJ* RRG5 HDRQ DVIQH I HAVRQWHAMR \WH4 XD\ 1Q) 7HIP LADIRY QYIGHGE

(0) 1RQ&KDYHIQ&RANRITHP ICDIRY P HQVD3DMASDIOAVGWP IMOCRUGVKOLIHE WHERP SO URKXAY LQD6HSOUDIRYIURP 6HYIFH |RU
DU-DRQRKHMDQGDN GMEMN RIEDAVH REHWDQLOFRIGHANR)Z MW RUZ MIQWHYH P RQKVIRTBZ LQ) \WWHH | HAWH@MR D&KDQIHIQ&RMRO
, QCQRHYHY/Z LD 3DMASIQAV6 HSODARQI URP 6HYIFHGHWR G-DK GMELMV RUS.DAVH RUDUALICDIRQE. D3DMASIQVRUDQ WHDRQ FROXYMMDL RQ
&KDQIHLQ&RQARO7HIP LQDARY

(p) 3DUASDOWP HIVHIK LQAYIGOZ KR L IVHP SR HEE \WH&RP SO DVDQH HAXWYHR | LFHJ VHRRUYLFHSUMGHWWIFHSUAMGHOARUNA
HP SR HHGALIDAGE. \WHYROG DQG L KDVUHRHYHS DOG UHMUHS DV GHG 3 DMALSDINRQ L RIFH

(q@) 3DUMASDARYL RWH P HIQ/\WHOMMWRIFHGHIYHIGE, WHERP SQ \R D3DMASDQAQ RUP Q) \KH3 DMALSDAKDMHRNKHLY HII LEGIVR
SOMASDMIQWH3 MY LQWXEWEQMD WHIRP REXHIBIT A \R\WH3@Q

(¥) 30Q$CEP IQVADRU P HIQAKHYROGRUDY FRP P IWHR \WHYRIGGO® DAKRU] HE\R D [QUAMMH3OR 7KH3@0$ P LQWDRUP D EH
EXQRAHTXUHGWR EH \WH&RP SHODIRQ&RP P IMKHR \WHYRDG 7 KHYRDGP D DAIQ. WP HDGP LQUMMWH3 O LOZ KRBIRULQ SDWCRE WWMBEQ) KD
WHYROUG KDY/ SUHYIRA® CESRQMSDARP P WKHVR CRAD/AWH3@R$ GP LAVDRU

(s) 4XDW\ Q) 7HPIQDIRY P HIQVHWHUD&KDQIHLQ&RUROY HIP LADMRQRUD 1 RQ & KDQIHLQ&RQAROYHIP LGDARD

() 5HUIDIRYIRU* RRG5HDRY P HIQ/D3DMASIQAVUALIQDNRQI URP DIDSRVMRQY/\KH 3 DMASDQMHOKRD®YZ W \WHERP SDQ. UAXKANY) LOD
6HEODIRQIURP 6HYIFH ZWQQGHN @D VONMAHH SILDARQR \WHPXUHSHIRG \HWRW EHBZ. - SURYLGHG\KH 3 DMALSDQADY/ILYHDWHYRDLG Z UMKD
QRIHR WHRFPUHIFHR DQ R \WHIRTBRZ 1Q) HYHQV\ENHD Z LWRXVMKH3 DMA.SDQAYZ UMK FRQHQIZ DMOQWKILW G VDN LOWRFPXUHIRHR \KAK
HYHQADQG\WHERP S KDVQRWAXUHG \KAK HYHMR\KHH \WONXUTED! Z DMQWMLW GO \VAKHUHD WU

(i) $ P DMIDOHEANRQLOQWH 3 DINASOQA DQXOCEDHDDY  Z KIRK WH 3 DMASOQADQG\WHERP SR DIUHHLY DUHGARNROR  DABDIVLWH SHIFHQWV
R \WH3 DIASDQAY DICCEDHDDY - XQBW SXYXOQARDVODY UHSANRQSIRIUP DESTHEMIHHDD WWHERP S VMP LOWD \IXDMS
H SR HV

(ii) $ P DAMIDOHEANRQLOWH3DWA SO GMWY LGFOGQ) ULRSRQUBLMNAY DG RUDMRIMAY - SURMGHG KRZ HYHU \WDAVRKHIKDD Z WK URSHRAR
WH&ERP SR VIRHRORNY &KIH ([ HRAWH2 [ LIFHUDQG&KIH ) LDCGADCR 1 LIFHJ DRBQIHLONE SRMRD LFXAQ) DRBQIHIQWES! \KDORNEHGHP HGD
P DMUIDOHGANRY) LODIGR LWWHD XQBIW\WH3 DIWASDQN/GHZ. MW DUHP DMUIDD BHEA-GIURP \WHSURUGAMNY

(iii) 5HBFDARQR WH3 DMASDAY SWCHSDOSORHR HP SR P HWR D SOFHWDACRSHDA/\RH3DWASIQAWVRHZ D FRP P XME. P RUHWDQ WKLY
ILYH P LBV DV FRP SDUHE R WH 3 DINA SDAYWHQ PXUHABUCHSDOSOFHR HP SB P HOAP P HADMD SURMR\XAK UHBFDIRQ

(iv) DR IDOUHE WH&ERP SDQ WHRP SO Z W DD P DAMUIDOSIRYIMROR WWY3@RUOY P DMUIDOY. UMM FROAIFNOCRED] DNRQVR 3 DA SDQN
ZKKK [ QHWHIFDH DoyHYHD O HRAWWH3 DWASDQN

(v) \WHIDOUHR DY \KFRHARULQ LQMWR DXXP HDP DMIDOREQIDIRQR \WH&RP SDQ - XQEHKY3MQRUP DMLY, UMK FRQMFXOCRED) DARD
R 3DMALSDQAZ KIFK LQHWHUFDH DGYHYHD O HANMKH 3 DMALSDQV

(u) 6HSDUDNRQIRP 6HMFH P HIQVD HSDUDARQIURP \HYIFH Z MMQWHP HIQQ) R 7UDKY 5HIXOMRQ/6HAIRY  $ K Z WRAWHIDSG
\ROQ DOMCDAYHGH LQURQWHIKQEU

(v) 6HYHDQHO XQASIHJ P HXY/

(i) |RUD3DMASDQZ KRIVIKHEKIH ( [ HAYH2 1ILFHUR WH&RP SO DAWHWP HR \KH4 XD0\ LQJ 7HPLQDARY $ IUWHD  IRUD1 RQ&KDQIH
LQ&RQUROY HP LDIRQ DG % \ZHWV RH I RUD&KDIHLQ&RURD7HIP LCDIRQ



(i) |RUD3DMASDQAZ KRLYDQH HXWWHRILIFHUR \WHERP SO EXWIRAKH&KIH ( [ HARYH2 [1LFHU RU DVDSSOFCE®! DNH - HP SR FHGHLI QDM
B WHYWROG $ QQH  IRUD1 RQ&KDIHIQ&RMR7HP LCDNRY DG % WHYH | RUD&KDQIHIQ&RMROYHP LDIRY DG

(iii) 1RUD3OMASDQAZ KR LY DVHIRUYIFHSUMGHNRUYIFHSUAGHAR \WH&RP SO DAWHWP HR \KH4 XD\ LQJ 7HIP LCDINRQRU DVCSSIFCE®! D
NH HP SR HHAALDAGE WHURDG $ M[  IRUD1 RQ&KDIHIQ&RMROTHP LDIRY DG % QCH | RUD&KDQIHIQ&RMROYHIP LCDIRY DG

(w) 6HHDQH3HIRG PHXQVDSHIRGR P RQNVARP P HAQ) ROWHEMR D3DMASIQNVA XDM\ LQ) 7HIP LQDARY Z W \KHQ®P EHUR P RQAV
EHQJ HIXDOR D3 DAL DSSOFCEGIS HYHDGRHO XOMSTH)

(x) 6VRANS$ZDUB/ P HIQVRAMBAQ) WRAN Y DB/I RAMKDHVR \WHERP SIQ. VARP P RQWRANJUDQMG\R D3DMASDQE WHIRHQQ) ST
GRAXP HON JUDQAWRIFHY DQG LY. DB D) UHHP HQIV LGFOQQ) Z WWRXAIP MIANRQ RN ROWRQY URAMPAG WRFN [ DB/ DG UMW RN XQW

3. ELIGIBILITY FOR BENEFITS.

(a) Eligibility; Exceptions to Benefits. 6XEWRMRWHWLP \VDIGFRAWR/R WH3@Q \WHERP IR Z LOBURYLGH\WHEHH IWGHAUIEHGLOBHANRY
\R\WHDH HAMG3DMASDQAS 3 DMA SDOAZ LOGRAHFHYHEHH IWXQEHAWH3 @RLOWHI RTRZ LQ) AURXP WURHY DVGHAMP IGHGE. \KH3@0$ GP LQVWDRULQ
IWWARBIGVFUHIRD

(i) 7KH3MQGER/QRBURYIGHI RUGSIFDIRY LQZ KRPIRUQSOWR EHH IWZ MW DY RKHIDIUHP HARUSDO 98 \LJQQ) D3DMASDIRD
1 RIFH D3DMASDQAVZ OYIQY KIYRUKHJUW KWXQGH DQGWLP LD \WRHSURYIMRQVR DQ HP SR P HADI UHHP HOARVHYH.DGRH DI UHHP HAZ L\ \KH
&RP SIQ \KD/BURYLGHI RUEHH IWRQD4 XD\ 1Q) 7HIP LADARQLOH IMMIPHDVR \KH GDMWKD/MH3 DMALSDQNLI Q/AKAK 3DMASDIRY 1 RIVH

(i) 7 KH3DWASDQAVHP SER P HOAW\MP LCDAGE. HWHWHERP SO RUWH3DWASDQVRUID. UHDRQRKHAKDQDA X0M\ QY
7HP LDIRQ

(iii) 7 KH3DUWASDWKDYRAOMIGLOR\WH( P SR HH3URSUHEY |, QRP DARQDQG, QHMRQ/S JUHP HOARUDQ P LOURNXAFHWRU
GRAP HQMKH 3URSUHBLY , Q RIP DARQ'$ JUHP HOW

(iv) 7 KH3DWASDQ/ADVI DGG\RH HHAWDGDWZ. \R BHARP HHITHRRYHWHS HBDH DY GH LCHSDIGAARUBGEHRZ. Z MOV W Qv
IRTBZ 1QY) \KH3 DWASDQAY 6 HFSDIDNRQI URP 6HYIFH

(v) 7KH3DWASDWDYI DGG\R HMODTRRP SIQ 3URSHW ) RAMVSXSRH  &RP SDQ. 3URSHIV P HIQVDOSCBHUDQG HBRRQE

&RP ) GRXP HQV DQGDOFRSIHVWHIR - FUDMG DQG RUBFHYHGE! \WH3DMASIONGAUQ) KIVRUKHUSHIRGR HP SR P HYWZ W WHERP S DQGRMHU
&RP SI) P DMIDY DQG SURSHY WDWH 3 DMALSOQKDY LOKLY RUKHUSRWHWRQRUFRWROLGFOGQ) . Z WKRXAWWIP MIIRQ &RP S 1 LBV FRUMSRGHTH

HP DY P HP RIDQED QR (RMERRW GIY LQIV UHFRG/ ST | RHDWV USRW WAH/ DDOWH/ SIRSRDY DI UHP HW [ LQDGADOQ RP DARY UMK
DQGGHYHERSP HOAQ RIP DIRQ \DBYDQGP DAY LQRP DIRY RSHDIRIDODOG SHIRIHIQ RP DINRY \SHAL LFDIRYY FRAH \R\Z DH GOBEDHY FRP SXAU
UFREGLQ RP DIRY I LEGISURSHW DQGHMNSP HQMGFOGQ)  Z WRANEP MINRQ BDVHS YHLEBY FRP SXMY FRP SXAMUHTXLSP HOAMR I LHSURIULP V

| AP LBIP DAUGHY P RELBIWBESKRHY VHYHY  FUHAWIQGFDENQ) FOUBY HQW FOWBY LGHOINLFDIRQEDGIH/OGGNH V DQG0Q P DAUDYR DY NGG\WDV
FRQEIQRUHP ERG D) SURSUHIY RUFRQIGHDOQ RP DIRQR \WH&RP SI) DG DOUBIRGAIRQWHIR  1QZ KRBPIRUQSDW $ VDFRIBWRQWR UFHYLQ)
EHH IWXQGHMH3 @Y D3DMASDONP XWIRAP DNHRUABIQFRSIHY WHBUIRGANRY/RUNKP P CUH/R D) KK &RP SO GRAXP HWV P DMUIDY RUSURSHW DQG
P XWAP DNHD Q@ HNDUA \R GFDMOQ. \KAK GRAXP HW SURSHW DQGLQRIP DIRY |, | \WH3DMASIOAKDVXHGDQ SHIRTD RZ GHGARP SXRMUVHYHU R
P OOX WP WRUFHYH R UBVHZ SUBDHRUMIQP W) &RP SO FRQLGHQIMICRUSURSUHEY GDIU P DAY RULQ RP DIRQ WHDZ LMOQWD
BMGHVA VO\MAHEHEDDIRY! URP 6HYLFH WH3DWMASIQAP XWBLRVLGHWHERP SO Z 1\ DFRP SXMUXVHIEGIFRS. R DIVKAK LQ RUP DARQDQG\WHD
SHIP DQHQ® GHBMDQGH SXQIHWKAK FRQLGHICRUSURSUHY LQRIP DINRQIURP WRHW AP V/ + RZ HYH. D3 DOA SO QRABITXLHG R UM QKLY RUKHU
SHYRDOFRSHVR GRAP HOVHYLGHIAQ) \KH3 DMWASDOAVKLUH \MIP LGDIRQ FRP SHODMRY EHH LWOQGWRAN Y. DB/D0G 00 RMHUGRP HOBIRQUHFHYHG
D/DWRANKRGHUR \WHERP SDQ $ 3DMALSDQAVI LOUHWR BMDERP SIQ 3URSHIV WDV GHWKHUFRQ LGHQAOGRUP DMUDD \XAK DY DQLGHAWLFDARQEDGIH
RUFDQ) FOUG Z [QRMOQDQGR IWHD GQVIXOM\ \KFK 3DMASDQVURP BHFHYLQ) EHH IWXQEHMH3 O SURMGHG WDAIQ \KFK WP VR &RP SDQ)
SURSHW DH\KEVHNXHO® BIMGHG\R\WH&RP SDQ XSRQUATXHWY

(vi) 7KH3DWASDQMDYI DBG\R FRRSHDMI X Z W WHERP SI) LOFRIGHAIRQZ LW LW DRMICRUFRQMP SOWGGH HOH SIRHHANRY RU
LQHXMDARQR D) H MM RUIXMH@M DR DEMDARY P HADMRYY FOIP V



G-P DB/ DXAW JRYHIP HYRUBIXDRY LONXUHY RURKHUP DAFLYDUIMQJ 1URP HYHQV CRW RUI CLOUA/AR CRARDARRXUHG GAUQ) \WWHWP HSHIRGLOZ KIFK
WH3DMASDQAZ DVHP SR HGE \WHERP SIQ LGFOAQ) DY SHIRGR HP SR P HYWZ W DQHIWV DFTXUHGE, WHERP SDQ 6 XFK ARRSHIDNRQLGFOGH

Z WKRAMIP MBIRQ EHQ) DYDDEBIXSRQU-DRIEGIQRIFH Z WRXWXESRHD \R SURYLGHIOFRXUDMDQG ARP SBAMDGYLFH DAMBGRHDQGLQ RUP DNRQVR\KH

&RP SN IFOAQ) RIHIY DIGH SMQQ) HYIGHFH SIRIGQ) WK XCDQGCFRXUDM\Z RQWEMP HQV DQG SOMALSDIGY [QGVARYHY DG \MDCEUWEDDARY
DOGWIPRY $ VDFRQAURQR UHFHYLQ) EHH IWXQGHMH3 OO \KH3 DMFLSDQAP XWAIBR SURP S \HIGWH&RP SDQ FRIHVR DOFRUASRGHIAH (RU

H CP SBi EXWRAP MG\R \KESRHIDY UFHYHGE! \WH3DMALSDQAQFARQGHANRDZ W DY KK G DOSURFHHAQIV XQBWWH3DMASDQAWH SUAKO
SIRAAWGE @7 [URP \RARQ) 7KH&RP S Z LAHP EXWHWWH3 DMASDOVRUHDRIEBGIRVR  SRANHA SHOFVLARXUHGLOARQGHANRDZ W DR KK
ARRSHIDIRY H FOAQ) IRHRHZ DJHY \DDY  RURKHUARP SHODIRY Z MMOQWMLY QD VENMWH3 DMASDOAVMP HY SIAHOBINRQR CESURSUDAM

GRRP HOBNROWHIR  [QDAFREDGAHZ W WWH&RP SO VWBIELE UHP EXWHP HBRIAH/DQG SURFHEXWY DG Z LOP DNHUDRIEGIH | RW\R DFFRP P RDM
\KH 3 DA SDQAVVAKHXAQ) GHHBY/

(b) Termination of Benefits. $ 30MASDOAUIKVWR BFHYHEHH IWXQGHMH3 @QZ LOMP LCDMLP P HADMD LI DAIQ WP HSURMRRUGAUQ) \KH
SHIRGI RUZ KUFK WH3 DA SDOAY BFHYLQ) EHH IWXQEHWH3 @Q \KH 3 DUA.SDQNZ LWRVWHSURUZ UMKMQDSSURYDOR WH3@R$ GP LAVDRU

(i) Z[EXE EWLAKHYDP DAUDOSIRYMRQR \WH3DMASDQAY3URSUHEY |, QRP DIRQ$ JUHP HOADQGRUDD REQIDIRYVR FRQLGHIDDNV
QRO \RTAMIMRY QRQ G\SDU HP HOMR FRQ CRVRUGRQ FRP SHIMRQSURYIMROVHVRI LQDQ - RKHUDI UHHP HNEHE HQ\WH&RP SDQ - DG D3 DMASDQN
(FOAQ) Z WRWIP MINRY \WH3 DMASDQAVHP SR P HADI UHH-P HARUR | UG RUXQGHUCSSIFERI QY

(i) HFRXAUH/RORIAWDD R \WH&RP SDQ VAKHDPXUHQVP SR AR GDYHWHERP SDQ VHP SR 1RUDQ. WDRQRULQMIHIVLQDQ
RKHUP DQCHUZ W HP SBR P HQAHIDNRQKLSV DAKHWP HH Y EHE HHQWHERP SO DOGIWWKHR XU SR HY RU

(iii) LQBFA/DQ R \WHERP SDQ VWH PXUHONFTHON FXVRP HY \KSSTHY YHIERY GUMEXRLY CFHORY CFHQHY RURKHAKLG SDW
RMP LCDMWHUH LMY EXMGHN HDNRQKLS Z MWW WWH&RP SDQ. RUQMIHIV/IODY RKHUP DOCHUZ W DQ H LMY EXMGHN/UHIARQKLS EHE HHWH
&RP SIQ DQGDQ \WH PXUHQNRTHMVAXWRP HU \KSSTHU YHIERU GMUEXRU QFHQRU QFHQHH RURKHUWILG SOV

4. PAYMENTS & BENEFITS. ([ A-B/WD/P D RKHZ VHEHSURYIGHGLQD3DMASIQA3DMASDIRY L RIFH IQWHHHONR D4 XD\ LQJ 7HP LODIRQ \KH
&RP SN ZL@BD WH3DMASIQARHS FRXHGS P RQV UL D) ROWHEMR \XFK 4 Y00\ LQJ 7HP LDINRY , QDEAWRY \KEMPARGHANRY/ DQG DQGD
3 DALY FRQMMHG FRP SIDGRHZ MW WHSURYIMRQVR DR DIUHP HZ M\WHERP SIQ. LGFOAQ) Z WWRXWEP LEANRY \KH3 DLALSDOAY 3 URSUHY
,QRP DIRQS$ JUHP HFOMOQWHHYHIAR D4 XD@\ LQ) 7HIP LQDARY \KH3 DA SDQNVKDTEH QMGG \R \WHSD, P HOVDQG EHH IWGHAUEHG QWY 6 HANRD
\KEMRAAR\KH\MP VOQGFRQAURQ/R \WH3 @O

(a) Cash Severance.

(i) &KDQIHLO&RANROTHP LODINRY 8 SRQD&KBQIHLQ&RANRO? HIP LCDNRQ WH 3 DINA S L@UHH YH DV\HYHIDGFHDQ P RXQAHTXBOR
WHSIRGAEMR L WHXP R WH3DWASDQAY0 RQKO ¥DH60DMY DYG0 RQMO $ QRN 7OJHAMIG L \WH3 DINA SO CESTHE®I6 HYH.DgH
0 XABTH) WH &KDQIHLQ &RQNRCEDK 6HYHDCAH 7 KH&KDQIHLQ&RQNROE DK 6 HYHIDGFHZ LOBHSOGIQDMQIGIOP S\XP - GW DQLESTHE®]
Z MKROQVDGAHANRY SIRMGHS KRZ HHU \WDACR SD P HOVZ LOEHP DGHSURMR\KHI LIWWEMHW @ \WRARXURQRUDWUWH WA |RTBZ 1) WH
@OMR WH3DWASDOA4 XOO\ Q) 7HP LODARDQ

(ii) 1 RO &KDQIHIQ&ROARVHP ICDIRY 8 SRQD1 RQ &KDYHLQ&RNROYHIP LCDINRY \KH3 DMASIQNZ LEUHFH YH DAHYH.DGRHDQ P RXQV
HDOORWHSIROGANR L WH3DWMASDQAV0 ROMD 9DHE0DY DJG 1L \WH3DWMASDQAY DSSIFCEGISHYHDGFHO XAMBMHU WH 1 RQ &KDQIHLQ &RWRO
&DK BHYHDQAH  7KH1 RQ &KDQIHIQ&RQMRCE DK 6 HYHIDFHZ @EHSOGLOHNXDOQUIED HIWVRQWHERP SIQ VUHIXTUSD, URDWKHXBIRYHARH
BHYHDIFH3HIRG G\ DIDSSIFTEG!Z WKRTLQIV DG GHOAIRYY SURMGHG KRZ HYHJ \WDWR SD P HQVZ LQEHP DEHSUR MR WHI LINBXMGHV A \RRAFXU
RORUDWUMH W@ |RIBZ Q) \WHEDMR WH3DWASIOAA YO0\ LQ) 7HIP LADARY 2 QWHILIWMBXMGHV A, \RRFFXURQRUDWMH W@ |RTBZ Q)
WHEDMR WH3DWASDQAY4 XOW\ 1Y 7HIP LCDINRY \WH&RP SIQ Z LD, \WH3 DMASIONQDOP S\KP \WH 1 RQ &KDQIHIQ& RQMROS. DK 6 HYHDFH\KDAKH
3 DMASIQAZ RXT KDYHUHAHYHE RQRUSUR MR \WKAK CDMXQEHAH R LDOWKHXGIEXWRAKHGHD) Z KIGIZ DM IRMH W@ LQFRP SIDFHZ LK
BHARD  $ R WHERGHDGWHH I HAYHHWR WHS5 HPDHUH HHAHGIQ6HAIRY D EHBZ Z W\KHEDDGHR \WH1 RQ & KDQHLQ&RMROEDK
6HYHDFHEHQ SOGDVRIWIGDI \FKHOGG




(b) COBRA Benefits

(i) ,! WH3DMASDQANHDILEBIDQG KDVP DEHWHGHHADY  HBRANRQY| RUFRQIMDDIRQFRYH IV HSXOXDQMR &2 96 $ XQGE-UDKHDN GHQD
RUYMRQSDQ\SRQRIGE WHERP SO WH&RP SDQ ZI@ED  DVDGZ KHYGHAWA® \RWHE?2 %6 $ FOUIHJ\KH&2 %6 $ SUHP LXP VGHHADY \R
FRMXHWWH&.2 %6 $ FRYHID HI RWH3 DMASDOADQG KLY RUKHUHDI LEGI G-SHIGHV XQMDKHHMHIWR RFEXUR L \WHHIGR \KHDSSTFCE®I6 HYHDGRH
3HIRG 1L WHEMRQZ KIFK WH3 DA SDONEHARP HyHDJ LEGH | RUFRYHI HXQGHMHJ URXS KHDBK LOKXUDIFHSDQVR DVKEHIXHIMP SR HJDQG UL \WHEDAM
RQZ KLFK \KH 3 DMASDQAY QR BRI HJHDILE® | RUFRQMDNRQFRHIDIHXQEHU&2 %6 $  \KFK SHIRGIURP WHGEDMR \KH4 XD0\ LQ) 7HIP LCDNRQWURXIK \KH
HOUMHAWR L \MRAIK UL \WH &2 %6$ 3D P HVBHIRG

(i) 1 RELMWERAQ) WHIRMRQ U DADQ WP HWHERP SDQ GHMP LGHY LOIWARBIGMVAHIRY \WDAKHSD P HOAR &2 96$ SUHP LXPV
KHIXQEHLVAONHD \R IAXOMQDYIRDARQR \WHQRIGWAUP LDIRQUKBVR 6HAMRY K R WH&RGHRUDQ BMMRUBHIX@IRQR MP LOUH | HAW
(FOQQ) ZIWRWIP MINRQ WH  3DMHYBUIRMANRQDQGS || RICEGI&DHS PAD/IP HIG-GE \WH  + HXGN &DUHDQG( OFADIRQS HRGAADIR)S AW
WHLQ@K R SIRVIAQ) \WH&2 %6$ SUHP XP V \WH&RP SIQ Z [IQAMIGSD \WH3 DWMALSDOAMRQWHI LD R HIFK P RQKMR \WHUP DQEHUR WHE2 %6 $
3D P HYBHIRG DIX® \I CEGIFDK SD P HYWNXOORWWH&2 %6 $ SUHP LXP VI RAKDAP RQK \KEWMRWR CSSTFCEGIY Z \KRTQIVDQGGHIAIRY 7RWKH
H WAZSSTFCEG! RQWHI LIMBMCHNV A WRAURQRUDWUH WA |RTZ LQ) WHEDMR \WH3DWASDQAV4 Y00\ LQJ 7HIP LDINRY WH&RP SQ Z L@
P DNHWHI LLYWED P HOAXXQEHAWMYEHRAIRY  E L LQDOP S\KP HIXOORWHDIJUHIDMEP RQMR SD P HOMWDAKH&RP SDQ Z RXGKDYHSOGWURKIK WK
MKDG\KK SD. P HIVARP P HFHGRQWHGHSOUDINRQI URP 6HYIFHWURIK VKK \W @ Z MWHEDDFHR \KHSD, P HQVSOIG\WH I WURQWHRWLGDD
\FKHX®! 7 KH3DWASDQP D EXAVRAREQIDMG\R XVHVKAK SD P HOMRZ DGWHFRWR &2 %6 $ SUHP LXP V

(iii) ,1 \WH3DWASDQABHRP H/HIILE®H | RUFRYH.I HXQEHUDGRKHHP ST HUVJURXS KHDIK STIQRURKHZ VHAHDAHAR EHHII LEGH RU

&2 96 $ GAUQ) \KHDSSTIFTEGI6 HYHDGFH3HIRG \WH3 DMALSDONP XWAP P HADMD R\ \WH&RP SDQ R \IXFK HYHQMDQG DIED, P HQWVDQG REQI DRV XQEHU
WVVHRY E ZIOAHDH ) RUSKIBRH/R \MVEHANRY E BHHHIH\R &2 %6 $ DORUH HAR DDBRIRXVSIRMRY/R WBMQOY. $ Q DESOCEGILQXDIH
SUP XP VDADHSOGE, WHERP S Z LOXRMFOGHD) P RXQNSD CEGIE. \KH3DWASDXQEHID&RGHEHANRY  KHDBK FDUHUHP EXUWHP H)ABDR

Z KIFK DUH\WH\RBIUASRQUELOW R \KH3DWA.SDQN

(C) Accelerated Vesting. 8 SRQD&KDIHLQ&RMROYHP LADIRQ \KHYHKY) DQGH HRMVELMY LI DSSIFCEG! R DORXAMEQEQ) DUGXQHAMG6\RAN
$Z DBNKDNUHKHBE \WH3 DMASDONRQWHH | HAYHE@MR WHEKDQIHIQ& RMROYHP LADMRQZ [ADVR WHEMR \KH& KDQIHLQ&RQUROY HIP LGDARY
CFRHBLDMLOI XTDAR RHKXQGHG SHIRHQV R WH\KDH/\NEMPAR \WHE\RAN$ Z DB/

5. CONDITIONS AND LIMITATIONS ON BENEFITS.

(a) Release. 7REHHIIEGIR UHFHYHDQ BHH IWXQGHMWH3 @R D3 DMASBONP XYL QDIHHDY. DYHIDQG UHBDH LO\XEWEQADD \WHIRP
DMAHGKHHRDEXHIBIT B EXHIBIT C REXHIBIT D DVDSSUIRSUDM WH SHBDWH  DQG\XAK UHBDHP XWHEHRP HH | HAWH LOQ DHFRGEDHRHZ W W

WPV LQHIFK FDHZ MKLIQM[ W @ VIRDZ 1QJ \WH4 X0M\ 1Q) 7HP LDINRY 7 KH3@0$ G° LOWDRU LQIWNRBIGMAMNRD PD. P RAI\ WHIRP R \KH
UHDXUHS5 HBDHWR FRP SO Z WY CSSTRCERIQY. DGO VXK 5 HBDHP D BHLCARSRUIDMS LOR D\MUIP LADNRQ DI UHP HQARURKWHUDI UHP HOAZ VK \KH
3DIASDOV

(b) Prior Agreements; Certain Reductions. 7KH3@QR$ G LQADRUZ LOQUHEFH D3 DMNASDQAY BHH IWXQGEUWH3@RE D) RKHMEMRY
\VAYHIDRH REQ) DRQY RUFRQRERXOOHYHIDFHEHH LW REQIDARQYIRUSD LQ@X R QRIVH DGO RKHMP LOUBHH IWSD CEGIVR WH 3 DWASDOMA \WH
&RP SR \WWDNIUHGHLQ FRQGHANRQZ LW \WH 3 DMNA SDQA4 XD\ 1QJ 7HIP LADWNRQ DIG\WWDNDHLQWHNP HIRWP D/\KHEHH IWSUIRVIGHGXQAHMMH3 @ HJ
HIAW 7 DG YR RHAW @ WRXAWWIP MANRQ WY UHSRWNRQLFXGHY DUHSAWRQIRUDQ. BHH IWUHNUWHE SXAYXOQAR. L 0 DESTHCE®IGI DOUHNXAUHP HQV
LFOAQ) Z WRXWIP MBNRQ WH:  RINHUS GWWR HQNDQGS HNQQ) 1 RVIFDIRQS PWKH © $51 $AV L DZ UMMOHP SR P HQAMHYHIDFHRUHTXAW
Iy DGR WHP HQAZ WWKHERP S0 LLL DR &RP SDQ SRIA RUSUIIRFHSURYIAQ) | RUMH 3 DANA.SDQAR UHP DORQWHSD URTI RUD QP WS SHIRGR WP H
DWUEHQ) JLYHQQRIAHR  WHWLP LCDINRQR \WWH3 DUWASBQAHP SR P HQMIQG LY DR BWNXAUWHG\DDY ARQIMXDNRQ CRIFHSD IR \VHYH.IDAH
D P HOMRURKHISD P HQOVHWHUULHTXUWHGE GFD00Y. RURZ HG SXYXOQAR D FRRRYHQERUD) UHP HQAMDYDUAXOWR WHWMIP LADNRQR \WH 3 DANALSDQAV
HP SR P HQN7 KHEHH LW SURN GHG XQEHMH 3 @Q DUHLQMIG-GWRADIN - \R\WWH I WHDMXW WNSRWE®! DG QRAWR SURYLGHEHH IWGKSTHDIWYHR DQ DG
DOXBMRY  FRQAIRXDODG FRARNH DI UHP HFONREQIDNRQVR WHERP SO LQUASHRAR WHIRP R BHH IWSIRNG-GXQEHMWH3 GRQWDAP D DIMHRXAVR
D4 XOO\ LQ) 7HP LCDNRQ DIGWH3@R$ G° LAMADRUZ LAWVR FRQIKHDGLP S&P HYWHWLP VR \WWH3@Q 5 HXANRQ/P D BHDESTHG RQ D WHNRCRYHEDLY
Z W EHH IWSUMRA® SIRVGHGEHQ) WHRKDUIIRAMU] HE DY BHH W SXWAOQMR\KHERP SO0 VMEIMRY RURKHUFRQAERXDOREQIDNRYY/ 7 KHSD P HQV
SXUHXCQMR\KH3 CQDUHIQDEAWRQW DIGRNQMHK R DR XCEOGWVODY  ERXWH/RUHP SR HHZ HDOHEHH IW\R Z KIFK D3DMWASDQAP D BHHV®G I RU
WHSHIRGHAQ) Z 1\ \WH 3 DINA SDQA/4 XD\ Q) 7HIP LCDNRQ



(c) Mitigation. ( [ FFBWDVRKHZ MAVSHA DD SIRMGHGLQWH3MQ D3DMASDOAZ LARAEHUHNXLHG\R P M DMAEP DJHVRAWHDP RQAR D)
S0 P HYSRNG-GXQEHMWH3OOE VHHNQ) RKHUHP SR P HWRURKHZ [VH QRUZ LAOKHIP RQMWR DY SD P HNBURYIGHS | RUXQEHMWH3 OQEHUWHRGE
D) FRP SHODIRQHAHSE, D3OMASDIQAD/DUAKOR HP SR P HR DERAHUHP SR HURUDD  UAMHP HWEHH IWUHFHYHGE\ \XFK 3DMALSDOAD \WAKHGDM
R \WH3DMASCOAVWP LADNRQR HP ST P HQWZ W WWH&RP SDQ. H AF-BVWIVSIRVIGHG I RUIQEHANRD  E

(d) Indebtedness of Participants. 7R\WHH \MJ/\BEHP WG XQEHUDSSTUTEGIQY. LI D3 DA SDQAWVIQE-BMEWRWHERP SDQ. RQWHHITHRRYH@MR D
3DWASBNA XOm\ 1QJ 7HP LADINRQ \WHERP S WWHYH/WHUWIKWR RIVAMHSD P HOAR 0 BHH IWXQGEHMH3@RE \WWHIP RQAR XK
LA BMIHN 6XFK RINVAN LOEHP DEHIQOAFREFHZ W DODSSIHEGIQY V 7 KH3 DWASBQAH HRAWRQR  \WH 3 DUNA SDINRQ 1 RIFHFRQINMM/NRZ 1QJ
Z UMW FRQHQAR\KHI RIHHRQ)

(e) Parachute Payments.

(i) ([ F-BWD/RKHZ MHH SUARO SIRMGHELQDODI UHP HWEHE HQD3 DA SDONIQG\WWHERP SDQ UL DY SD P HWRUBHH LWWKH
3DMASDQAZ RX@G UFHYHLQFRQGHRAIRQ Z \W D& KDQIHLQ&RQURD URP \WH&RP SDQ RURKHZ MH D 3D\ P HQW Z RX@S L FROMYVMMD  SDUIFKXMSD, P HW
ZIWKMOQWHP HIQQI R 6HARY  * R \WH&RGH DQG 1L EXWRAVAHOMFH EHVEMPARWWHH AMVAVY 1P SRFGE, 6HAIRD R \WH&RGH WH ([ AMH
70 \WHQWKAK 3D P HYZ L@EHHDXCOR WHS HXAHGS P RQA7KH 5 HXFHES P RXQVZ LOEHHWWHU $  \WHOUHMBRWRQR WH3D P HOAKD/Z RXG
UAXOVQQR SRMROR \WH3D P HYEHQ) \MEMPARWH( [ M7 RU % WHOUHAERWRY XS \RDWGLFOGAQ) WHVREDR \KH3D, P HAZ KIFKHYHUDP RXQA

$ RU% DWMNQ LQRIFFRXQNITISSIFEG HAHDOWBM SURVLGRDD | RUHIQ DG EFDCHP SBR P HM HY LGRRP H\S] H/ DQGWH( [ AMH7D DO
FRP SX\MG DAWHKLIKHXISSCFCEGIP DILDODM - UAKOVIQ\KH3 DMWASDQAY UHFHSWRQDQDNWMAY EDLY R WHJIUBDMWARGERP LF EHH IWRE MMMIQEQ)
KDADTRURP HSRWRQR WH3D P HQWP D EHVKEMPARWKH( [ AMVH7L | DUHBANRQLOSD P HOVRUEHH IWARQINMMANY  SOUTRKXAMSD P HON LV
QHHADY \R\KDAKH3D P HOMDDM\KHS HFHGS$ P RQMHBANRZ LORFXUQWHIRTBZ I REH  WBAIRQR ADKSDPHW  FOFHIMRQR
CFRHBLDAG YHXY R WRAN 7 DB/RKHOKDQUWRANRSIRYY  FOFHIDARQR CAFHBLDMG YHAMY R WRFNRSIRY DG UHSAIRQR RMHUBHHIWSIG
\R\WH3DWMASIQN  WMOQDQ XK FDMRY R 3D P HQV \KDAWY RJ  DUBRNROZ LORARXUI LLINZ W UASHRAR TP RQMKDADHERN GH HIHG
FRP SHODIRY Z MMOQWHP HIQQJ R 6HANRD  $ R WH&RGHDQGWHDZ W UASHAAR TP RQMKDAIH GH HIMGFRP SHODIRD , Q\WHHYHQAKDV
DFRHBLDARQR YHAMY R WRAN I UG ARP SHRDNRQWM\R EHUHAHG \KAK DAFHBLDMRQR YHXY Z LOFEHFDFHBGIQWHURYHIHREUR \WHAMR JUIQAR
\KH3 DA SDQAY CESTFEGIWSHR WRANDZ DG LH  HDMHIAIUDQAG\WRAN [ LB/ DHFDFHIBG WY, | 6HAMRD  $ R \WH&RGHLYQRAISSIFLEGIE, Q7 \R
D3DMASIQMKHERP SIQ Z L@GHMP LGHZ KHKHUDQ P LOUQY. LQWH3 DMASDOAYMUMA FNRQ DESTH/ DQG KRS EHVENHDLQR CFFRXQIV

(i) 7KHSIRHMRPDO WP HYDIHGE WH&RP SO |RUIJHHION SXSRH/D/R \WHA SURMRWHH I HAYHE@MR WHEKDQIHLQ
&RQMROKDTP DNHDOGHMP LCDIRQ/UHTXUHG\R EHP DEHXQEHMLY6HANRD H | WHSUR HMRIDO WP \RHYDIHGE, WH&RP SIQ W\HYLQ) DVDQ
CFFRXQIQARUDXGRU RAWHLQA IGO0 HMV RUIURXS HI HAMY \KH&KDQIHLQ&RQARO\WHERP SDQ. \KDODSSRQWD IRID UFRIQ] HE1QE-BHE-QV
U IMALHG SXEQF CRRRXQIG 1LUP \RP DNHWWH GHALP LQDIRQY BTG KHXQEHU 7 KH&RP SDQ \KDTEHUDTH SHRAY/Z W UASHRAR WHGHMP LCDIRQ/E\
\KFK SR HMRIO WP BTXUHG\R EHP DEHKHIXQEHU$ Q JRRGI DWW GHAMP LCDIRQ/R \WHSUR HMRIO WP P DCHKHKQGHMKDTEHI LDOEQAQ) DG
FRIFOMYHXSRQ\WH&RP SDQ DQG\WH3 DWMALSIQV

6. TAX MATTERS.

(a) Application of Code Section 409A. 1 RELKMIUEQ) D) \WMQ) KHHOW\WHFREY L L DAKHWP HR 3DMASCON WP LADMRQR HP SER P H
ZWK\KH&RP SO \WH3DMASDQWD \GHUIHGHP SR HH DVGHIQHGIQBHRAIRD  $ R WH & RGH DG \WH DSSIFCEGHJI XLADGRH DG UH XOMRQAKH X QG
FROAWHD 6HARQ $  DOGWHGHHUDCR WHFRP P HFHP HOMR DO SD P HOWVRUEHH IWRKHZ VHSD CEGIKHIXQGHUD/DUAKIR \KFK
WP LQDIRQR HP SRR P HWGHHADY LQREHAR SUHONDQ CFRHBUDMGRUDGAMRION XQGHUGHARD — $ WHOWH&RP SDQ Z LOGH HMH
FRP P HFHP HWR \WHSD P HWR D \WAK SO P HQVRUBHH IWKHIXQGHU Z WRAWQ BHEBXRNRQLOVKAK SD P HQVRUEHH LW XGIP DAMD SOGRUSIRIGG
\R 3 DMASTQVXQIMDKHI LINEMGHW A R RFPXUIRBZ LQ) WHAMIWDMWA] P ROKVIRTZ 1Q) 3DMASTOAMP LADNRQR HP SER P HAZ W WH
&RP ) RUNHHAMHMEDMDVIVSHP WKWGXQAHUGHANRD  $  DQG LU U DY RKHUSD PHQVR PR RURKHUBHGH IWGHWR 3 DA SDQWKHIKQEHU
FRX@ FDX\VHWHCSSTFDARQR DQCAFHBIDAGRUDGAMRION XQHBHARD — $ \KAK SO P HOVRURKHJEHIH IWAKDEHGH HIHG UL GH HUDCY [Q@P DNH
\VKAK SD P HWRURKHUEHH IWFRP SCDOMXQEHUBHAIRD  $ - RURKHLZ VHVKAK S P HOARURKHUEHH LWAKDTEH BAKRMUHG \RWHH WOVSRME®B! LOD
P DQQHJ GHMP IGHGE. WHYRDS \KDAERHY QRWFDXVHVKAK DQDAFHBLDAG RUDGAMRION , QWWHHYHAKDABD P HONVXQEHAH3MQOUHGH HUMHG SXXDQAR
WVEHANRD  LORGHAR SUYHADY DFFHBLDAMGWY RUDGAMRION XQ@GUBHARD — $ WHVKFK SO P HQNV\KDIEH SOIG DAWHWP H\SHAL LHG XQGHAMLY
BHAIRD  Z R LQMIWMKHIRY 7KH&RP SO0 \KDTIFRQXO W 3DMASIQAQIRRGI W BIDEQ) \WHLP SOP HQBIROR \WMVEHURY  SURMGHG
WDNHWHHERP SDQ. QRUDQ R IWHP SBR HAVRUU-BUAHQBAMYH\KDOKDYHDQ. COELOW VR 3DMASDOAZ LW UASHRAKHR



1 REWWWIREQ) D WLQ) RWHFRQAY KHHQ \RWHH \WOMHTXLGE, 6HAMRY  $ DWP LQDINRQR HP ST P HQWKDDQRAEHGHHP HB\R KDYHRAPXUBG
IRUSKBRA/R DR SIRYMRQR \WH3MQSURYIAQ) | RAKHSD P HUWR [P RXQVRUEHH IWXSRQRUI RTBZ L) DWLP LQDARQR HP SR P HOAXQBMWAKK

WP LQDNRQLYDORD WEDDIRQIURP \HYIFH Z MQWHP HIQQI R 6HAIRY  $ DG IRUSXSRAVR DR KK SIRVIMRQR \KLV'$ JUHP HQMUH HIHFHARD
WIDIRY  WPLDIRY WP LGDIRQR HP ST P HOWRUGNHWLIP VAKDTGP HIQVFSODARQI URP \HYIFH ) RUSXSRHVR 6HAIRD  $ HIFK SDLP HQW

P DCHXQEHWH3 OQ\KDOEHGALI@DMED/D \HSODMSD P HQVZ DMQWHP HIQQ) R WHEHRAIRD — $ 1 RELWWBREQ) 0O \WLQ) WRWHFRQAY KHHQ

H F-BARWHH \WADQ H SHOH UHP EXUHP HQNRULQ N.QG EHH IVBURYLGHS SXXDQAR \WH3 OO GRHVQRFRQAVMMD  GHHUDOR FARP SHODIRY Z LMOQWKH
PHQQRGHURY $ $ \WHIPRXQW H SHOA/HDILE® RIHP BXUHP HIARIQ NGB EHH IWSIRYIGHG\R D3 DMASDQABAUQY) D) FDBQEU HOUZ L@
QRAD HAWKHIP RXQAR H SHQFVHIILE®H| RUHP EXWHP HOWRULQ NQG EHH LWSURYIGHG\R D3DMALSDQAQD)  RKHUFDBRED HU % \KHUHP EXWHP HOV
I RUH SHQHVI RUZ KUK D3 DMA.SDQAY HONBG\R EHUHP EXWHG \KDTEHP DEHRQRUEH RHWHOWED R \WHFDBREU HUI RTBZ Q) \WHFDBQE HUIQ

Z KIFK \WHCSSTFEBIH SHOHLVIGRXUWMHG DQG & \WHUWIKWRSD P HWRUUHP EXWHP HOWRULQ NLQG EHH IWKHXQEHUP D QRABHAOTXEDAMGRUH FKDQIHGIRU

DQ RKHJEHHIW

(b) Withholding. $@8D P HQVDQGEHH IWXQEHH3 @QZ LOEH\KEWMRWR DODSSOFCEGIGHAIRYY/DGZ MWKRTEQV IGFOAQ) Z WRXW
P WBNRQ REQIDIRQ/\R Z KRS | RUIHEHIO WM SURYLGADO | RUH.) QDG GFDOLGFRP HDQGHP SBR P HA HY

(c) Tax Advice. % EHRP |Q) D3DWASIQAQWH3 MO WH3DMASDOA UHAR UYL Z 1\ \KH3 DMASDOAVRZ QWY DGYLMRYW\KHI H3H.DO WS
SURYLGADD GAD0 DG RIIQWY ARQHNHFHVR SDMASDIRQLOWH3 @R 7 KH3DWFALSDQAZ LD \RBID RQVKAK DEYLMRY DG QRARQDD WEAP HOVRU
UBURHQBIRQ/R \WH&RP SDQ RUDQ R IWDIHQN 7 KH3 DUA.SDQQEHINERG/ \KD/B DMA.SDQNVDQG RARH&RP S0 Z LOEHURERME®GH RUKVRUKHURZ Q
\jf CCEOWV\KDAP D DUMHDV/DUAKOWR EHRP 1QJ D3DMASIONQWH3 @R

7. REEMPLOYMENT. ,Q\WHHHQNR D3DMASDIQAVUHP SR P HYE \WHERP SIQ GAUQ) WHSHIRGR WP HIQUASHRAAR Z KIFK VHYH.DFHEHH WKDYH
EHHQSIRVIGHS \WDAY EHH IWDV/DUAKXOW D4 Y00\ LQJ 7HP LCDIRY WHERP SO LQIW\RBIDQGIEROWQVAUHIRD P D UATXUHVKAK 3DMASDQAR

WD \RWHERP SO DTRUDSRMRQR \KFK \HYHDGFHEHH IWDVDFRQAMRQR UHP SR P HQW

8. CLAWBACK; RECOVERY. $@8D P HQVDQG \HYHDGRHEHH IWSURYLGHE XQGHMH3 @ Z LAOEH\XEWRAR UHFRXSP HQAQ CFFREDRHZ LW Q)

FOY EDANSRIR \KDAKHERP SO0 LVUATXULHG\R DERSVBXUXDQMR WHOXY WEELG/R DY (DIRDOHRXUMIYH FKOQIHRUDXIRADIRQRQZ KIFK \WH
&RP SI VAHRXUMA/ DUHOMMG RUDVLYRAHZ NVHUTXUWGE, WH' RGG) UDQN: DOBWHE HRIP DQG&RQKP HUBURKMANRDS PARURKHUCSSTFERIQY. |,Q
DEAWRY WHIROGP D [P SRHVKFK RKHUFDY EDFN. UHFRYHY RUUHARXSP HYSURYMRQVIQ\KH3DWASDARQ 1 RIFH DAKHYROLG GHMIP LGH/GHHWDY RU
DESURSUDM LQFOQQ) EXWIRAMP WG\R DUTFTXMUWRQUIKWOQUASHAWR. SUVIRA® CFTXUHG\KDR &RP P RQG\RAN RURKHUFDK RUSURSHMWY XSRQ\KH
RAPUHIHR &DAOH 1 RUFRYHY R FRP SHODINRQXQEHNXAK DROY EERNSRIR Z L@EHDQHYHNILYLQY UMHWRS RLIQDIRQI RU* RRG5 HDRQ FRQWKARYH
WP LDINRQ RUDQ P LOUMP XQEHUDQ SDQR RUDJUHP HAZ W \WHE&RP SDQ

9. RIGHT TO INTERPRET PLAN; AMENDMENT AND TERMINATION.

(a) Exclusive Discretion. 7 KH3@Q$ G° LQVDRUZ LAKDYH\WHH FOMYHAMWRHNRQ DG DAKRUIMY R HWEEDWK X@V | RP V BRG SURAHGAUWY I ROWH
D& LQVADNRQR WH 3 @0 BQG W FRQIIKH DG LOM SUHAMH 3 @Q DG W GHAGHDR DG DONXHANRQVR | CRMQMBUHARNRY CGH LQWRY ARP SXBINRQRU
D& LQVADNRQ DUMQY) LOFRQUHANRQZ W\WHRSHIDNRQR \WH3 @0 LGFOAQ) Z WRXAWIP MR \WHHDILH MW R SDWASDMLIOQWH3 @0 \WHDP RXQWR
BEHH WSDGXQEHMH3O@QDIG00  DAVWE HQWVWDAHHG R EHP DEHLQ CAFREAHZ W \KHQY. V DSSTAEG VR D3 DWNASDA7 KHUKBY LOMBUARNR)Y
FRP SXBANRQY DG RKHUDRNRQVR WH3@R$ &P LQWDRUZ L@EHEQAQ) BRGFRFFOMYHRQDOBHIRY

(b) Amendment or Termination. 7KH&RP S3Q URHYH/\KHUWIKWR 0P HIGRMAP LADMWH3 @0 D) 3DMNASDNRQ 1 RNAH RKHG SXWXDQ/WR \KH
SORRMHEHH IWSIRVIGHEKHIKQGEUDAIQ WP H SURMGHS KRZ HYHU WDWR XK OP HEP HQARMWWUP LCDINRQZ LADESO \ROQ 30MA SN KRZ RXGEH
DOYHYHD DIHAMGE \XAK 0P HEP HQARMWMUIP LCDINRQXQBIR/ XK 3 DMNASTQARQHRVIQ Z UMY VR\NXFK EP HIGP HOARWMYLP LCDNRQ $ Q DRNRQCP HEQ) RU
\MP LD \WH3OQRUDQ 30MASDARYL RVHZ LOEHIQZ UMY DGH HRXMSE DGO DAMWRU HGR T LFHUR \WH&RP SDQ

10. NO IMPLIED EMPLOYMENT CONTRACT. 7KH3@RZ LWREHGH H5 L WRILYHDQ HP SR FHHRURKHUSHYRQOQ  WWKVWR EHUARCHSLOWH
H SR R WH&RP S RU L \RIQMIHHZ M\WHUWKWR \WH&RP SDQ VR AVKDJHDY HP SR FHRURKHUSHIRQDADD WP H Z W RUZ WWRXAWEDMVH DG
Z W RJZ MNWRADGYDFHQRWH Z KIEK WKWVKHBE BWHYHG



11. LEGAL CONSTRUCTION. 7KH3@QZ (@EHIRHIHGE DQGFRQMKHGXQGEHMHOY VR \WHEVBMR &DURGQD Z MR DGR SUCGHSBVR
FRQCAVR @7V H A-BWRWHH \MOBUHP SMGE ( 5,6

12. CLAIMS, INQUIRIES AND APPEALS.

(A) Applications for Benefits and Inquiries. $Q DCSSTFDNRQIRUEHH LW LOQMXUHY/ DERXAVWKH 3 @Q RULGNURY CERAVEIHRHINRUNAMUH W KW XQEHU
\WH3 QP XWEH\XEP LIWHG W \KH3 CR$ GP LQVIDRULQZ UMY B BRIESSTABQVRUKLY RUKHUDAKRU HEUHBUWHBIYH 7 KH3@R$ GP LAVRDRULY\HNVRW 1O
6HANRQ G

(b) Denial of Claims. , QWHHHQAKDAIQ CSSIFDNRY| RUBHH IWLYG-RHGLQZ KRBIRUQ SOWKH3 @S GP LQVADRUP XWBURYLGHWHDSSTFDQNV
Z \W Z UMK RUHBRMRQF CRIFHR \KHGHQDCR \WHOSSIFDARY DQGR \WHCSSIFDQAY U KVWR UYL \WHGHIDO$ Q HPRURQE QRIFHZ LOFRP SO Z WK \WH

UIXDIRY/R \WHS 6 ' HSOWY HOR / DERU 7 KHQRIVHR GHIDCY L@EH\HVR LQDP DOCHJGALI GHG\R EHXQEHINRRGE. \WHCBSUFDQNING Z LA GFOGHWWH
IRBZ QY

(1) WH\SHALLF BDRQRUBDRYY I RAHGHIDD
(2) UHHHIPRARWKH\GHALLE 3O SURYIMRQVXSRQZ KIFK WHGHIDOVEDHS

(3) DGAAUSIRQR DR DEAURIOQ RP DIRQRUP DMIDOXDMKH3MQS$ G° LQUADRUGH-B/AR ARP SBIMWH UYL DYGDQH SDODIRQR
ZK XK LQRP DIRQRUP DMIDOVQHHADY DG

(4) DQH SDNRQR WH3@QVUHYH. SURFHEKUAYDQGWHWP HaOP IWDSSTFEEGIVR KK SURRHEXUAY LFOQQ) DB HOANR \KHDSSTFDQAY
WKWR B DAYICCANRQXQGHUBHAMRY D R ( 5,6$ |RIBZ Q) DGHIDCRQUAYIHZ R WHFDIP DVGHAUB-GIQ6HAIRY G

7KHQRIAHR GO L@EHILYHQ\WR\WWHOSSTFDQAZ DMQQGHN. @D VOWUWH3O0$ GP LQVADRUUHHYH/WHDSSIFDIRY XQBWWASHADD
AURXP WG/ WHNXUHDQH WMRQR WP H 1QZ KIFK FDH WH3@R$ GP LAMDRUKDYXS \R DQDGAMRIOQCHY @D VIRUSURAHMQ) \KHCSSTFDARY , | D)

H WOMRQR WP HI RUSUIRFHMQ) VUG Z UMK QRIFHR \WHH \MMRQZ L@EHI XUQVKHG\R WHDSSIFDQEH RHWHHGR WHIQWIOQGHY @D
SHIRG

7KHQRIAHR H \WMRQZ LOGHAUEH\WH\SHADCALRXP WG/ GHHAMEAY) WHDEAWREIOWP HDQGWHAEME! Z KIFK \WH3@0$ GP LQDRUMR
UHQEHUWGHRMRQRQ\WHCSSTFDARY

(c) Request for a Review. $Q SHYRQ RUWDNHIRQVDAKRU] HGUHBHBMNH |RUZ KRP DQIDSSTFDARQI RUBHH IWLYGIHG 1QZ KRRIRUQSDW
PD C5SHIOKHGHQDR \XEP W) DUHDHMWRUDUWHYIHZ. \R\KH3@0$ GP LQVDRUZ WKLOQM] W @ VOWMWHCSSIFNRQLYGHIHG $ BHIDAHWRUD
UMH. Z IOBEHIQZ UMY DQGZ LOBEHDEEHWHGWR

5 HYDQAH7 KHEBH\WY |, (F
$WQ +XP Q5 HRUHY' LWHARU
* DMZ D YRXGYDG
1HZ DN &$

$ UIDXHIVRUBHVEZ. P XWYHWVRWW DOR \WHJIURXQB/RQZ KIFK IWVEDHG DX CRVIQVKSSRYR WHUHTXHWDQGOD . RKHUP DWW AKD/MH DSSTFDQVHHY OUH
SHWWHQA7 KHCSSOFOQAVRUKLY RUKHUUHSUAHQEBIYH Z LEKDYHWKHRSSRWQW R \KEP IWRAWH3@R$ GP LQVADRUP D UNXLHWKHDSSTFDQAR \KEP LW

Z UMKDQFRP P HOV GRAXP HQV UHFR B/ DOGRAHULG RIP DRQUADIY \R KLY RUKHUFDIP 7 KHOSSIFDQVRUKLY RUKHUUBUAHQEBAYH Z LOEHSURYIGHS XSRQ

UDXHXNIGG UHR FKDUH UDRIEGIDFFHVAR DQGFRSIVR DOERP® HOV UHFRUBYDQGRKHULQ RUP DARQUHBYDQAR KLYRUKHUFDIP 7 KHUAYIEEZ. Z LGB
LQR CFFRXQNITFRP P HQV GRAXP HOV UHFR B/D0GRKHULQ RIP DARQVKEP WHGE\ \WHDBSTFDQIVRUKLY RUKHUU-BUAHBAYH UHDA) \RWHFDIP  Z WRXAW

U DGR Z KHKHKAK LQ RIP DINRQZ D/AXKEP WG RUFRQUGHIHG LOWHIQWICEHCH IVEHMP LODIRY

(d) Decision on Review. 7KH3@Q$ P [QMIDRUZ L@IANRQHIK UNXHMWRUUYEZ Z MQVIW QD VOIWUUHFHSWR WHUHDHXMXQBAWASHADD
ALURXP WBGFH/UHNXUUHDOH \WWMRQR WP H QRARH FHHGDQOGAMRIOM[W @V 1RUISIRFHMQ) WHUNXHIWRUDUYLHE || DQH WMRQIRUIUAMEE. 1V
UG Z UMW QRIAHR WHH \WMRQZ LOEHI XUMKHGWR \WHDSSTFOQAZ LMOWHIQWIOL[ W @) SHIRG 7KYVQRIFHR H WMRQZ L@GHAUEHWH
\SHRADCAURP WBGRH/GHHALMBAY \KHDGAMRDONP HDQGGWHAME! Z KIFK WH3O0$ GP LQMIDRUNMR UHIG-UWG-RMRQRQWHUAMEZ. 7 KH3MQ



$ P LQVIDRUZ LOILYHSURP SWZ UMM RUHBRMRQF QRIFHR LW GHAMRQ\R WHDSSTFDQAS Q HPRMRQF QRIFHZ LOFRP SO Z W \WHUHIXDMRQ/R WHS 6
' HEOWW HR / CERU, QWHHHQAKDAKH3 @Q$ GP LQMDRUFRQ LLUP VAKHGHIDOR \WHCSSTFDINRY! RUBHH LW 1QZ KRBIRUQSDWKHQRIFHZ [@HNR W
|QDP DOGHJAALI GHEWR EHXQEHIWRRGE: \WHCSSTFDQMAHI RTRZ 1QJ)

(1) WH\SHALLF BDRQRUBDRYY I RAHGHIDD

(2) UHHHPRARWH\SHALLE 3OQSURYIMRQVXSRQZ KIFK WHGHIDOVEDHS

(3) D\UBMAP HYWD/NKH CESTFDOAY HQNBG\R BHFHYH XSRQUATXHXDOGI WHHR AKDIH WDRIEGIDFFHMR DOGFRSHVR DOGRRP HQV
UHFRG/DGRKHIQ RP DIRQUHBYDQARKYRUKHUFDIP DG

(4) DBAP HYWR \WHDSSOFDQAVWKWR EUQ) DRYICCRANRQXQEHBHARY) D R (5,6$

(¢) Rules and Procedures. 7KH3@Q$ GP LQVADRUZ L@HXBEDK XBVDQG SURFHEXUAY FRQUMMZ MY \KH3OQDQGZ WK ( 5,6$ DVGHHADY DG
DESURSUDMLQFDUY Q) RAVWUASRUELMIAYIQUAMEY LQ) EHH IWKDIP V 7 KH3@Q$ G° LQMDRUP D UHNXLUHDQCBSTAIQAZ KR Z WKHVAR \XEP IWDBAWRID
LQRP DARQLOARQGHANRDZ 1\ DQICSSHIO URP WHGHIDOR EHCH IWAR GR\R DAWHCSSTFDQAVRZ QH SHOH

(f) Exhaustion of Remedies. 1 R®IDCCRNRQIRUEHH IWXQEHAXH3@OQP D EHERXIKVKQIMDXHDSSTIFDQAVL. KD/AKEP MG DZ UMD DSSTFDIRD
| RUEHH IWLQCFFREFHZ WO\WHSURAHUVGHAUEGE, 6HAMRY D L KDVEHHRQRWIHGE! \WH3MO$ GP LQDRUDAKHDSSIFDARQLY GHIHG UL
KDVI LG DZ UMK UATXHWVRUD UYL R \KHDSSTFDARQLQ CFFR EGFHZ LW \KWHCSSHIOSURAHAXUHAAAUEHGIQ6HANRD  F DQG LY KDVEHHQRWIHG\KDV
WH3OR$ CP LAWDRUKDYGHIHG\WHDSSHID 1 RE MWMBOAQ) WHIRMIRQ) L \WH3MO$ G LQMDRUGRH/QRAMSRIG\R DQCSSIFDQAVFDIP RUDSSHID
Z \KLQ\KHUHBYDQMP HAP IWNGHAILHGIQWVEHAMRY  WHDSSTFDQAP D B GIDOCRIRQ| RUBHH IWXQG-UWH3MOSXUXOQMREHAIRY) D R
(5,6%

13. BASIS OF PAYMENTS TO AND FROM PLAN. $ @EHH IWXQEHMWH3@QZ LO@EHSOGE \WH&RP SO 7 KH3MQZ LMEHXQXQGHS DQGEHHIW
KHMXQEHUZ LOEHSOGRQ® [URP \WHIHHIDCDMNVR \WH&RP SO

14. OTHER PLAN INFORMATION.
(a) Employer and Plan Identification Numbers. 7KH( P SR HJ, GQINFDNRQ1 XP BHUDAMIQG-G\WWHERP SO0 Z KIFK WVWKH 3MRESRARU D/

WDAMP LVXVHGLQ( 5,6$ B \KH, QMIDCE HYHHBEHMFHLY 7KH3@R1 XP BHUDMICHS\RWH3@OR  \WH3 M6 SRORUSXXBO/MR WH
LOMKANRQY/R WH, QMO0 HYHXHGHYIFHLY

(b) Ending Date for Plan’s Fiscal Year. 7KH@MR \WHHGR WHIMDO HOUIRMHSXERHR P DOQMAQQ) WH3QRVUWHRG/LY' HHP B
(c) Agent for the Service of Legal Process 7 KHDQJHQVRMHVHYIFHR ®DC8RHWZ W UHRSHRWR\KH3@0LY
5 HYDQRH7 KHIESHXWY |, F
$WR &KIH ) LGDEHDR 11
* DMZ D YRXGYDG
1HZ DN &$
(d) Plan Sponsor and Administrator. 7KH 3QR6SRQRJ DGWH 3@R$ & .QVIDRU R \WH3@OLV
5 HYDQRH7 KHIESHXWY |, -
$WD +XP DQ5 HRAUAHY' LUHARU
* DMZ D YRXGYDG

1HZ DN &$



7 KH3@6 SRRV OG3OS G LQWMDRUVMBSKRGHQ®P BHILV 7 KH3@O$ G LQMDRUNWHQP HGILGADY FKOUHGZ W WH
UASRQIELON | RUDEP LQMAMIQ) \KH3 @R

15. STATEMENT OF ERISA RIGHTS.

3DMASIQVIQWWH3 MY Z KIFK LVDZ HIDHEHH IMBDIQ\SRQRFGE 5 HYDIFH7 KHISHMWEY | (F - DUHHQW®BG R FHIBQ U KW DG SIRMANRQ/XQEH 5,6$
) RAKHSXSRAH/R WIVEHAIRD  DQGXQEHY( 5,6$ 3DMASDONOHHONBG\R

Receive Information About the Plan and Benefits

(a) ([P ICH Z AMRAWKDIH DAKH3@O$ GP LQMDRUVR | LFHDQG DARKHSHA LHE GADINRYY \KAK DvZ RIWVMY DOGRAXP HQVIRYHQQ) \WH3 @O
DOGDFRS. R \WHOMANQQTOFERW) RP 6HIHY L DSSIFCE®D! | LOGE \WH3MQZ IW\KHS 6 ' HSOWY HAR / DERUDQG DYDLOE®I DARH3 XEQE
" WVFRKUHE RRP R WKH( P SR HHYHH IWEHRXUW $ GP LQVADIRY

(b) 2 BIBQ XSRQZ UMKRUHNHIR \WH3OR$ GP LQVADARU FRIH/R GRAXP HQVIRYHAQQ) \WHRSHDIRQR \WH3MQDQGFRSIH/R \WHOMANQCO
WBRW) RP 6HIHY Ll DBSIFCE®! DQGOQXSAMS DVGHHAY 6XP P DY 3MQ' HAUSIRY 7KH3MR$ G LQMDRUP D P NHDUHDRIEBIFKDUIHIRU
WHFRSH/ DG

(c) 5HHYHD\XP PN R \WH3@Q VD00 LCDGADOFERW 7KH3@$ P IQMDRUYBTXUBGE @7 \RIXUMK HIFK SDMASDQAZ WK
DFRS' R \M\V\XP P DY DQQMOSERW

Prudent Actions By Plan Fiduciaries

, QDBAMRQ\R FUDIY WKWIRIBOQSDMASDQN ( 5,6$ P SRHVGAN/XSRQWHSHRSBIZ KR DHUASRMEB! RAKHRSHDNRQR WHHP SR HH
EHH VSDY 7 KHSHRSBIZ KRRSHDMWH3@Q FOBG |LGADUH R WH3@Q KDYHDGW\R GR\R SXGHO® DQGLOWHIQMHXNR HIFK 3MQ3DMASDQNG
WHUEHHLADUH/ 1 RRH LFOGQ) D3DWMASIAVHP SER HJ D3DMWASDQAVXQRORUDY RKHUSHYIRQ P D 1 LUHD3DMASDQARURKHEZ MHGVAUP LCDM
DIOQMD3DMASIQAQD) Z D \R SHYHND3DMASIQNVURP REBIQQ) D3MQEHH IWRUH HAMQ) D3DMWASIQVWKWXQEH) 5,6%

Enforcement of Participant Rights

,| D3DWASDQA/FDIP 1RUD3@QEHH MYVGIHGRULRHS 1QZ KRHIRULQSDYWWD 3 DMASBOAKDYDWKWRNERZ Z K\ \KYZ DVGRH WRARQ
FRIH/R GRRXP HOVUHDY \R\WHG-AMRQZ MWRXWAKDUH DGR CESHIODR GHAD0 DAY MIOQFHIMOQWP HVAKHX®Y

8 QH 5,6% WHIHDUHWNEY D3 DMNA SQADQVENH R HY RUAH\WHOERYHUWKW ) RUQXNAH L D3 DMASCQAHIXHMDARS. R 3@RGRAXP HQVRUMWH
OMNDOOFERWURP WH3@0 Ll CESTFCE®R! DGR QRAHFHYHWHP Z DKIQWKLLWY @V WH3DWASIOWP D 1LGN\WOQD I HEHDCARAW, QUXFK D
FDH \WHFRXAWWP D BHPXAUHWH3 @R$ &P LQVIDRUR SURVIGH\WHP DMIDYDQGSD \WH3DWASIQAXS R DA XQNDKH 3 DIWASIQABFHYHWHP DMIDY
XQBWWHP DMIDYZ HHQRAVHNEHDAHR BDRQVEH RIGWHRRQURCR \WH3@R$ &P LQVWDRU

,| D3DWASDRNDY/DFDIP 1 RUBHH MWWKDAY GHIHG RUL QRIS 1QZ KRBIRULQ SDWWKH3 DMWASIONP D | LGV D\ RN HHIDOARXAWY

,1 D3 DMNASDOANVAVAUP LCDMS D DOWWRUDXHING \WH 3 DINASDOA WKW \WH3 DIWASDOANP D VHHN DAMMBCRHIURP \WHS 6 ' HEDWW HQAR / CERU
RUKH3DIWASDONP D 1LG\WOQ DI HEHDIFRXAW? KHFRXWZ LOGHGHZ KRWKRXG D FRAWRWDGGIDA HY |, 1 WH3 DIWNASDRAM\KHRHM XOWHFRXW
P D RGAMHSHIRQWH3DWNASDQADNAXHGWR SD \WHHFRWDGIHY | | WH3DWNASDOANRAY \WHFRXAW D RGHWH3 DMWASDQAR SD. \WHHFRWDG
IHV IRUH P S® L IWIQB/WH3DWASDQAVFDIP VI WYRBXV

Assistance With Questions

| D3DMASDVKDYD) TXHIMRQYCERVWH3 @Y \KH3 DUASDQNKRXTS FROBAMWH3 @S GP LAVDAU, | D3DMASIOMD/OQ TXHANRQYCERAVMAY
ABIAP HWRUCERXVWH 3 DMASDOAY UWKWXQEHU( 5,6$  RULL D3 DMASIQNH-B/DAMMBGFHIQRAEIQQ) GRXP HVIURP \KH3MR$ GP LQMADRU WH

3 LA SDQNVKRX @S FRQEFWHGHIUAR | LEHR WH( P ST HHY4HH LWEHRXUW $ GP LQMADIRQ 8 6 ' HEDWY HWR / [ERU OWMGLQWWHWBSKRHAURARY RU
WH' LYIMRQR 7HAKQFDCS \WMBGRHDQG, QTXUHY (P SR HHYHH WG HRXUW $ GP LOVADIRD 8 6 ' HEDWHR / DERU  &RQXVANRDS YHOH1

. DKQWQ' & $ 30MASIONP D DOR REVIQ FHVELQ SYXECFDNRQY CERXVWWH 3 DA SOQAY U KW DG WA SRUELOMNXQEH( 5,6$ B\ FOI \WH
SXECFDIRYKREHR WH( P SB HHYHH IWEHRUMW $ GP LQVDIRD



16. GENERAL PROVISIONS.

(a) Notices. $Q QRIFH G-P DQGRUHNXHIMBHTNXUHG RUSHP WGV EHILYHDE. HWWHAKH&RP SDQ- RUD3DMASDVEXUXDQAR \WHWP VR \WH3OR
Z LOEHIQZ UMY DQGZ L@EHGHP H3JLYHRZ KHYGHIVHIHGSHIRD® Z KHYUHFHYHGHPRAURQFDD  LGFOGQ) HP CLODBAHAHG\R WH3 DAL SDQAV & RP S
HP DOCFFRXQADQG\R WH&RP SO HP LOTFFRXQIR \WH&RP SDQ V&KIH ) LODGADCR 1 11FHU. RUGH-BRIMGIQWWHS 6 0 DIO) LKE.DWZ W SRAHSUWHEOG
DG DEGHRHG\R \WHSDWHY LOWHFDHR \WH&RP SDQ DARHDGAHMHVRWIQ6HARY G LQWHFDHR D3 DUMFLSDQVDAKH DB3HN DAHVR W [Q\KH
&RP S VHP SR P HQWLGIP DQEBIGHS | RAWH3 DMASDOADY SUMRA® |XUNKHEE WH3 DA SDOARNKAK RKMHUDGAHNVD/DSOW P D' BHNHNE
QR Q) \WHRKHIQZ UMY

(b) Transfer and Assignment. 7 KHUWKWDQGREQDARY/R D3DMASIQXQGEHMH3OOP D GRABHWIQI HIHG RUDAI GHG Z LKRAWKHSURUZ UMD
FROHR WH&RP SDQ 7KH3MQZ LOFHEQAQ) XSRQDQ \KYLYLQ) HOMY UAXAMY) | URP D&KDQIIHLQ&RQURIDQGXSROD) RKHUSHIRQZ KR LY D\KAFHARU
B P HJHJ DFDXOUWRY FRORIEDNRQRURKHZ VR \KHBXMCHNI RP HO® FOUWHGROE WH&RP SO Z WRXWIH DGR Z KHKHURUQRAKAK SHYRQRUHQIW
CRLYHD DXXP HV\KHREDI DARQ/KHIKQE

(c) Waiver. $Q SOW VIDOUH\RHIRFHDQ SIRVMRQRUSIRMMRYV/R WH3ORZ LORAQDY Z D BHFRQMKHGDVDZ DYHUR DY \IKFK SURYMRQ
RUSURYIMRQ/ QRUSUAYHQADR. SOV URP \MHUHD MU RUALQY HOFK DQGHYHY RKHUSURYIMRQR WH3@IQ 7 KHULI KW.JI UDQMG\R WH SO/ KHHQDUH
PXP XDWHDQG Z LORWFRQAMDZ DYHUR DQ - SOV VUL KVWR DAVHWDTRKHUG DO HAH/DYDXDEGIVR KQEHWHFLURXP IR/

(d) Severability. 6KRX@DQ SUIRVMRQR WH3OQEHGHFIUHGRIGHMP LOH3\R EHLQYDIG LABI DORUXCHI RIAHIE®! \KHYDIAW GIDIW DYG
HIRAHEONV R \WHUP DQQ) SRYMRY/Z LRAQDY ZD EHOHAMSRUP SOUHG

(e) Section Headings. 6HAMRQKHDAQIVIQWH3@QIHLGFOGERID | RUFRQHIHFHR U HHIAHDQG Z LORMEHARMGHIHG SOVR \KH3@Q! RUDQ
RKHUSXERH



EXHIBIT A
REVANCE THERAPEUTICS, INC.
EXECUTIVE SEVERANCE BENEFIT PLAN
PARTICIPATION NOTICE
7R 5 HYDAH+ XP D5 HRAUFHY LUWHARU
' DM
5 HYDEAH7 KHESHAWWY ,(F WH &RPSDQ. KDVDGRSWSWHS HYDRH 7 KHIESHWRY |, F ([ FRAMYHE HYHDFHYHH VB WH 3@0Q  7KH&RP SDQ LV
SIRMAQ) \ RXWLY3DMASDNRQ 1 RIFHWRIQRP \ RX WDW RX KDYHEHHR GALI (DM DY D3DMASIQAQWH3 @R $ FRS\ R WH3@QGRAXP HAY DREFKHG W
WLV 3DIWASDIRQ1 RIFH 7 KHWUP VDG FRQAWRQVR \ RAUSDINASDINRQLQWWH 3 @ DUH DY VANRYK LOWH 3 @Q DG WL 3DMASDNRQ 1 RIFH Z KIFEK \RIHKHU
FRQXAM\KHGXP P DY 3@0Q' HAUSWRQIRMH3 @O

<RX XQGHWBQG\KWDAR, CFR-BWY \ RAUMIIMY DVD3DMASDQAQWH3 @0 \ RX DUHZ DIYLQY \ RAUWKWAR BHFHYHDQ. VAYHDFHEHH IWRQDQ WSHR
WP LCDIRQR HP ST P HOAXQEHUDQ RKHUFRQAIARUDI UHHP HZ L\ \KH&RP S

<RX DORXQGHWWIQGWD/R, CFRHBWGY \ RXUMEINYDvD3 DA SDOAQWH3 @R \ RAUMRBAN ROMRQNKDNKDYHEHHFRMGHIGWR EH  LGRHQMYHWRAN RONRY/
SURMR\WHAMKHIR PD AFDH\R X0\ D/ LGRHOAYHWHAN RSWRY/ DVDUAKOWR \WHYHXM) CFRHBLDIRQ EHH IVBURYIGHGLQWH3 @R % CFR-BWY
SDUASDINRY \ RX UHBUIAHAKDV RX KDYHH\WHUPRQXWAG\ RAUSHYIRIDON RUILDGADCEDNAQ) DENMRUIERVWHWY FRQHNHTFH/R \ RUSDMASDIROLQ
WH3@Q RU\ RX KDYHNRZ QIO GFOGHS\RGR\R

3GDHHMODVMIGHGRS R \KV3DWASDIRY1 RFHR\WHERP SO V+ XP D5 HRXUAHY LUHARUDAKH&RP SDQ VR LFH/DQGUHRIQDFRS, R \KLY
3OMASDIRY L RIFH DR Z W WH3@QGRRP HIM RU\ RUBHFRB/

REVANCE THERAPEUTICS, INC.:

6LICDMH
%

7@

PARTICIPANT:

6LICDMH

9



EXHIBIT B
RELEASE AGREEMENT
[EMPLOYEES AGE 40 OR OVER; INDIVIDUAL TERMINATION]
, KOHUVHZ HG |, XQGHIABGG DQG, DIWHHFRP SBIMD \RWHWLP VVFWRW LQ\KHS HYDEFH7 KHESHANEY | F ([ HAWWHE HYHDEFHYHH IVB@Q \WH 3MmQ

, XQGHINDQG\WDAKLY'5 HPDH \RIHKHZ W WH3 @0 FROXAM/\KHFRP SBIM | LQDCDQGH FOMYHHP ERAP HOAR \KHHQMHDI UHHP HNEHE HHQ\KH
&RP SO DHIADMV/R \WH&RP SDQ  DQGP HZ W W DLG\R \WH\XEMANP DIMUKHIR |, 0P QRABOLQ) RQDD SURP MHRUWBAHRBINRQE, \WH&RP SDQ RUDD
DILIDMR \WH&RP SDQ \WDAYVCRM SUAR® WBAMG\WHHO & HYSIQFDSMNT] H3WLP VXVHGLQWLY/5 HBDHDHGH LAHSLOWH3 @Y

, KHIHE\ DANGRZ GEIHDQG U WP P\ REQIDARQ/XQEUP\ ( P SR HH3URSUHBY , QRIP DARQDQG, QrHIRQY/S JUHP HW

( [ FF-BVWDVRKHZ WHVHNVRIM LOVKY/5 HBDH , KHIE JHHDID DG AR SBIMD UHPDHWH&RP SDQ DGLIWDH LADM/ DQGIWDQGWHUSDUHONV \KEMGDUH/
\KFFHARY SUHEHRHIRYDQGDH L.ADM/ DOG\WHUSDNVGHY P HP EHY GUHRRY RILFHY HP SR HY/ WRANKRTHY \KDWHKREHY DJHQV DRICH V
SUHEFHXRY QXY DN [ADM/DQGDALIQY FRIPAYHD WH 5HBDWG3DUNY R DQGIURP DO DQGDUFMIP V ACEMINYDGREQIDIRYY ERKNRZ QDG
XQNIRZ Q WDADUMHRAWR RUDHIQDD Z D UHIDMG\R HYHONV DAW FROGAWRURP LWRQVRAFXULQY) DAY WP HSURMWR RURQ\WHADM, \LJQ\KY5 HBDH
FROANHD \WH 5HBDHGEMIPY  7KH5 HBDHE&MIP VIGFOGH EXIHQRAIP WWG\R D DOFDIP VOUMQ) RAR RUIQDQ ZD IHDAG\RP

HP SRR P HZ LW \WH&RP SO DOGLWDH LADMY RAKHUDH LADAY RAKHWWIP LQDARQR \KDVP SBR P HQV E DOFDIP VIHDAMG\RP\ FRP SHODINRQRU
EHHIW LFOAQ) \DDY  ERQAVH/ FRP P IR YOFDMRQSD H SHOHUHP EXYHP HQV \HYHIDGFHSD [ UQIHEHH W RN WRANCZ DB/ RUDQ RKHU
RZ GHIKLS [QMIIVIQWHE&RP SDQ. DOGIWDH LIDAV RAWHUDILADM/ F DOFOIP VI RUBHIK R FRQUPAZ URQJ I XOMP LDINRY DQGEHIK R \WHLP STHS
FRYHIQR JRRGIDWWDGIDUGDIY G DORWDP V [FXAQ) FIIP VIRUIUXG GH P DIRQ HP RIRIDOAMUAN DQGAVKDJHIQYIRDMRQR SXETF
SRIR DG H DI HAHDOWEM SURYLGHDCDQG GROOWIMRY FOIP V LGFOXQAQ) FOP VIRUGWAUP LODIRY KOUDAP HOMHBIDARD DNRCH V 1HY/ RURKHJ
FOIP VOUMQ) XQGHMHI HEHDORLYICE LIKWS$ PR DVOP HGG \KHIHEHIDOS P HIFDQVZ W' MOELOWYS PAR D/OP HGG \KHIHEHIDOS JH

' VAUP LODIRQLQ( PSR PHYS PVDVIP HIGHS  $' ($ WHIHEHDY P SBR HH5 HMHP HQVGRRP HEHRXUW $ FVR D/IPHEG \WHIHEHDO)) [P LO
DQG0 HAFDD HOYHS PWDVIPHEG ) 0/$  \WH&DMRMD) [P IO 5LIKWS PVD/IPHIGG &) 5%  \WH&DIRQD/ DFRUGRGH DVIPHGHG DQG\WH
&DUREQD) DL PSR P HYNIG+ RMQ) $ FWDVIP HG-G

1 RELKMAIEQ) WHIRHRQ) |, XQEHWEGG\WDAKHI RIBZ 1Q) WKWRUFDIP VOHQRAGFOG-GIQP\ 5HBDH \WH ( [ FXGG&@PY D DQ WKWRJ
FOIP VI RUQE-P QILFDARY, P D KDYHSXWXOQARDY X H HAXMGLQG-P QU LFDMRQDI UHHP HQAZ LW WH&RP SDQ RIWDH LADMRZ KIFK,, TP DSOW WH
KO B\ @7 V RURSHIDAQY) DIUHP HQVR WH&RP SO0 RUWDH LIDM RUXQGUCSSIFERIQY.  E D) WKWRUFDIP VZ KIFK FDQURABHZ DLYHG DVDP DU
R @QZ RJF DQ FOIPVIRUEMIKR \WH3OQDUMQ) DWMHOMKDN WIQWLYS HPDH , KHIE U-BUIAHONIGG Z DUDQAKDARKHAKDQWH( [ FOGS
&@PV, [P RAZ OHR DQ FOPV, KDYHRUP LIKVKDYHDI DQXWKHS HBDHG 3 DM/ \AKDADHRAFOG-GLOWHS HBDHG &P V

, XQEHWMG WDNRK Q) LOWYUHPDHAP WP\ CHOW R LB DADIHRUFRP SOIQWZ M \KH( TX0O( P SR P HY2 SSRIMQW &RP P WIRQ WH'  HEDWY HQV
R/ CERUWH1 DARDO CERUS HIMRQVYRDLG \WH2 ARXSDINRQDO6 O HV DG+ HIGK S GP LQVDARY WHE DD RQD' HEOWW HOAR ) W P SR P HQNDG
+RMQ) WH6 HRXUMHY DG ( [ FKBRIH&RP P MWRQRUDY. RHUI HEHIDD WM RUGFDOI RYHIP HQECDIHR RUARP P IWIRQ  * RYHOP W JHAHY

I XUKHUXQEHINEG WY UHBDHGRHY QRAIP WP\ CHOW R FRP P XQFDMZ M B * RYHOP H$ JHRH/RURKHZ VHSDWASDMLQDD  LQYHXM DINRQRU
SHRAHAQ WDAP D BEHRRGAKMGE D * RHOP HS JHR  LFOAQ) SIRIAQ) GRRXP HQVRURKHUIQ RIP DIRQ Z MRWRIFHWWHERP S © K
KLY UHBDHGERVQRAMP WP\ W KVWR UHRHYH DR LY. DG | RULGQ RUP DNRQ SURYLGHG R \WWH 6 HIXUMWY DG ( [ FKDQIH&RP P WIRQ |, XQGHWNOG DQG D) UHWDAMR
PO PXP HWEHP IWHMCE Q¥ |, P RKHZ MHZ OVQ) D) DGDOUWKW, P D KDYHWIQAYIGDOHIH EDHGRQDQ FOP VKDY KDYHUHBDHE DGO
WKWZ DYHSE MJQQ) WV UHPDH

, ORZ GEIHWDY 0P NRZ 1QIO DG YROQMU® Z OVQ) DIGUHBDIQ) DR WKW, P D KDYHXQGHMHS' ($  DOGWDAWHFRQUGHDINRQ I LYHQ XQEHMWH
3@ RIWHZ DYHIDQG UHPDVHLQWHSHRHACQ) SDUIUDBKVKHIR LVIQDEAWRQW D WIQ) R YDOHWRZ KK, Z D/DHE HONW®@E |, | XUKHUDANGRZ GEIH
KDV KDYHEHHQDGYMHGE WVZ UMY DYUHDXALHGE WHS' ($ WDW D P\ Z DiYHUDQG UHBDHER QRAZESO W DD WKWRUFDIP VKDAP D DIMHDN\MUWH
@M, MIQWLY5HBDH E , VKRG FRQXOZ W DODIRUCH  SURMRMIQQ) WLYV5 HBDH DIWRXAIK, P D AKRRHYROQIBUO (RYRWR  F , KDYH\EHQW
RH @ VIRFRUGHMLYS5 HBDH DINRIK, P D FKRRH YROQMUO \RMIQWLYS HBEDHHDMH) G, KDYHVWHR @V



IRTRZ LQ) WHEDM, \LIQWKLY5 HPDHR BYRNHWHS HBDHE, SIRMAQ) Z UMWDCRIFHR P\ UYRDIRQWRDQR I IFHUR \WHE&RP SDQ. DQG H WLV5 HBDH
Z LORNEHH | HFAHXQMDXHEDMXSRQZ KK \WHUYRIDNRQSHIRGKDYH SIHG Z KIFK Z LOEHWHHIKK @ O\, QW5 HPDH

,QILYLQY WHUHBDHAHNVR I LOKY/5 HBDH Z KIFK LFOGHRDIP VZ KIFK P D BEHXQNGRZ QRUXQXVSHRRGE P HDBUAHQW, DANGRZ GGIHWDYY KDYHUHG

DGXQAHMEG6 HANRQ R WH&DN ROQDE&IYIOR RGHZ KIFK WHDG/DVIRTZ VA general release does not extend to claims which the creditor does
not know or suspect to exist in his or her favor at the time of executing the release, which if known by him or her must have materially affected his

or her settlement with the debtor.” , KHH H SUHXO Z DYHDGUHIQNAK DU KW DG BHH IWXQ@EHMDNHRANRQDGDR @Y RUGIDCBWHSBIR
VP LOUH I HRAQDD MUMGRNRQZ W UASHRWR WHUHBDAY JIQMEKHIHQ LFOGQ) EXWRAP MG\R\WHUHBDHR XQNIRZ QDG XQKGHRAMGFDIP V

JUDQAMGLQ\MY/5 HBDH

, KHIE\ UHBUAHADQG Z DUDQAKDA D, KDYHEHHR SOLG DOFRP SHODIRQRZ HEDQG! RUDDIP HZ RING  E , KDYHUHRH.YHS DIDKHGDYHDQG GDYHEHHIW
DOGSURAANRYYIRUZ KIFK , OP HIJIEBGISXUAOQAR) 0 / $ &) 5$ \WH&RP SDQ VSRIAHY RUDSSIFEEGIQY. DQG F , KDOYHQRWK IHMGDQ RQWKH ME
QWY RULCIHWI RUZ KIFK , KDYHQRADDHDG: [LBGDZ RIHY FRP SHODIRQFDP

, DANGRZ GGIHWWDAR EHRP HHIHRARYH | P XWALIQDQG BAMDWLY/5 HBDHWR\WHERP SDQ \R WD BFHYHE QRADMMDQWHIV RH @) VIRGBZ 1)
WHEMIMWYSIRIG-G\R P H DG, P XWRAKEVHTXH® UHYRNH\KHS HBDH

PARTICIPANT:

6LICDMH
3UQMS1CPH



EXHIBIT C
RELEASE AGREEMENT
[EMPLOYEES AGE 40 OR OVER; GROUP TERMINATION]
, KOHUVHZ HG |, XQGHABGG DQG, DIWHHFRP SBIMD \RWHWLP VVFWRW LQ\KHS HYDQEFH7 KHESHANEY | GF ([ HAWWHE HYHDEFHYHH VDY \WH 3@Q

, XQGHINIQG\WDAKLY'5 HPDH \RIHKHZ W WH3 @R FROXNAM/\KHFRP SBIM | LQDCDQGH FOMYHHP ERAP HOAR \KHHQMHDI UHHP HNEHE HHQ\KH
&RP SN DHIADM/R \WH&RP SDQ  DQGP HZ W W DLG\R \WH\KEMANP DIMUKHIR |, TP QRABDLY) RQDD SURP MHRUW-BAHRBINRQE, \WH&RP SDQ RUDD

DILIDMR \WH&RP SDQ \WDAVCRM SUAR® WBAMG\KHHO & HYSIQFDSMNT] H3WLP VXVHGLQWLY/5 HBDHDHGH LAHSLOWH3 @Y

, KHIHE\ DANGRZ GEIHDQG U WP P\ REQIDARQ/XQEUP\ ( P SR HH3URSUHEY , QRIP DARQDQG, QrHIRQY/S$ JUHP HW

( [ F-BVWDVRKHZ WHVHVRIM LOVMY/5 HBDH , KHIE JHHDID DG ARP SBIMD IHPDHWH&RP SDQ DQGLIWDH LADM/ DQGIWDQGWHUSDUHONV \KEMGDUH/
\KFFHARY SUHGHRHIRYDQGDH LIDM/ DQGIWDQG\WHUSDMGHY P HP EHY GUHRRLY RILFHY HP SR HY WRANKRTHY \KDHRTEHY DIHQV DARCH V
SUHEHFHXRY QXY D [ADM/DQGDALIQY FRIPAYHD WH 5HBDWG3DUNY R DQGIURP DO DQGDUFMIP V (CEMMNYDGREQIDIRYY ERKNRZ QDG
XQVIRZ Q WDADUMHRAWR RUDHIQDQ Z D UHIDMG\R HYHON DFW FROGAAWRURP LWRQVRAFXULQ) DD WP HSUR MR RURQ\WHADM, \LJQ\KLY/5 HBDH
FRIANHD \WH 5HBDHGEMIPY  7KH5 HBDHE&MIP VIGFOGH EXWIHQRAIP WMG\R D DOFDIP VOUMQ) RAR RUIQDQ ZD UHDAMG\RP\

HP SRR P HZ W \WH&RP SO DQGLWDH LADMY/ RAKHUD LADAY RAKHWIP LQDARQR \KDVP SRR P HQV E DOFDIP VIHDAMG\RP\ FRP SHODINRQRU
EHHIW LGFOAQ) \DDY  ERQAH/ FRP P IWIRYY YOFDMRQSD H SHOHUHP EXYHP HQV \HYHIDGFHSD. [ UQIHEHH W RN WRANCZ DB/ RUDQ. RKHU
RZ GHIKLS [QMIIVIQWHE&RP SDQ. DOGIWDH LIDAV RAHUDILADM/ F DOFOIP VI RUBHIK R FRQUPAZ URQJI XOMP LQDINRY DQGEHIK R \WHLP STHG
FRYHIQR JRRGIDWDGIDUGDIY G DIRWDP V [FXAQ) FOIP VIRUIUXG GHLP DIRQ HP RIRDOAMUAN DQGAVKDJHIQYIRIMRQR SXETF
SRIR DG H DI HAHDOWEM SURYLGHDCDQG GROOWIMARY FOIP V LGFOXQAQ) FOP VIRUGWAUP LODIRY KOUDAP HOMHBIDARD DNRCH V 1HY/ RURKH
FOIP VOUMQ) XQGHMHI HEHDORLYICE LIKWS$ FAR DVOP GG \KHIHEHIDCS P HIFDQVZ W' MOEOWAYS PAR D/OP HGG \KHIHEH.DOS JH

' VAUP LODIRQLQ( PSR PHYS PVDVIP HIGHS  $' ($ WHIHEHDY P SBR HH5 HVHP HQVGRRP HEHRXUW $ FVR D/IPHEG \WHIHEHDO) [P LO
DQG0 HAFDD HOYHS PWDVIPHEG ) 0/$  \WH&DNRMD) [P IO 5LIKWS PVD/IPHIGG &) 5%  \WH&DIRQD/ DFRUGRGH DVIPHGHG DQG\WH
&DUREQD) DL PSR P HYNG+ RMQ) $ FWDVIP HG-G

1 R MMBECQ) WHIRIHRQ) |, XQG-ABIG \WDAKHI RTBZ 1Q) WKWRUFDIP VODHQRAMFOGGEIOP 5HBDH WH ( [ FXGHG&@IPY D DR WKWRU
FOIP VI RULQGP QULIFDNRY, P D KDYHSXWXOQARDY [X@ H HRAMGLQGEP QULFDNRQ DI WHHP HOWZ W WHE&RP SO RUWDH LADMRZ KIFK, 0P DSDW \WH
A<D B @7 V RURSHDIY DJUHHP HOVR \WH&RP SOQ RUWDHLADM RUXQAHUDSSTIHERI@QY E 0Q WKWRURDIP VZ KIFK FBQRNEHZ DhYHS DYDP DU
R @ RJF DQ FOWPVIRUBHKR \WH3@QDUMQ) OWMHEOMWKDN MIQWLYS5 HBDH , KHHR  WHBUAHNDQG Z DUDQAKDARKHMDOWH( [ FOGHS
&MPV, P (R DHR DR FOPV, KDYHRUP LIKWKDYH DI DOWWKHS HBDHS 3 DM/ \KDADH(RAMCFOGHE LOWHS HBDHG&MP V

, DINGRZ GEHWDWY P NRZ LQJO DG YROQEUO Z OVIQ) DGWHBDIQ) 0 WKW, P D KDYHXQGHMMHS ' ($  DOGWD/AKHFRQUGHDNRQILYHIXQGHMWH
3@ RMHZ DYHIDQG UHPDVHLQWHSHHAQ) SDUIUDBKVKHIR LVIQDEAWRQW D) WIQ) R YDOHWRZ KK, Z D/DHE HONW®@E |, | XUKHUDANGRZ GGEIH
\KDV KDYHEHHQDGMVHGE \WVZ UMY D/UHNXUBGE, WHS' ($ WDW D P\ Z DYHIDQGHBDHAR QRAZSSO \R Q) WKWRUFDIP VIKDAP D DUMADHMMWH
@M, MJQWY5HBDH E , WKRXGFRQXOZ W DODIRUMH  SURMMIQQ) \WLY5 HBDH DIWRIK, P D AKRRHYROQIUO (RARCRWR  F , KDYHIRW
ILYH @ VIRFRIGHLYS5 HBDH DINRAIK, P D AKRRHYROQMUO \RMIQWVS HBEDHHIMH) G, KDYHVWHD @ VIRBZ 1Q) \WH@M, MJIQWLY
5 HBDHWR UHYRNHWHS HPDHE, SIRVIAQ) Z UMMQRIFHR P\ BAYRFDNIRQWDRRIIFHR WH&RP S H \WWLY5 HBDVHZ LAXRNEHH | HFARHXQIDKHGDM
XSRQZ KIFK WHUHYRFDNRQSHIRGKDYH SIWHG Z KIFK Z LEHWHHIKW @ OWU, MIQWLVS HBDH DG |, KDYHUHHYHGZ WW\KLYS HPDVHDZ UMD
AFRAXHXQ@E 8 6 &REHGHAINR) I +  WDACFOGVAHIBOQLQ RP DIRQUHDIY WRWKHERP ST VIURXS WP LCDINRQ

, XQEHWGWDNRMQ) QWY UHBDHAP WP\ CEMN \R | LBIDFKDI HRUFRP STIQAZ W \WH( TXO0 P SE P HYA2 SSRMQW &RP P IWIRQ WH' HSDWW HQW
R / DERUWKH1 DARIDD CERUS HDMRQ/%ROLG \WH2 FRXSDIMRIIOE 0 HIV DG+ HIIK S GP LQVADAR \WH& DN RAQD' HSOWW HOAR ) DL P SR P HONIGG
+RAMQ) WHBHPXUMA/DQG( [ FKDQIH&RP P MIRQRUDD RAHUIHEH.DO WM RUGFDOIRYHOP HQBCDIHR RUFRP P IWIRD * RYHIP HYS JHAHY

| XUHUXQEHINBIG KLY UHBDVHGRVQRATP WP\ CELOW R FRP P XQFDMZ WK DQ * RYHIP HY/$ JHIAHVRURKHZ VHSOMASDMIQDQ LOYHAMDMRQRU
SURFHHEQ WDWP D BHFRIGARGE D) * RYHIP HYS JHR  LFOAQ) SRIAQ GRAP HIVRURKHULQ RIP DIR) Z WWRXW



QRIHRWHERP S0 KB HBDHGRYQRAMP WP\ UWKVWR UHFHYHDQLY D1 RULQ RUP DINRQSURYLGHG\R\WHG6 HRXUMAY DG ( [ FKDQIH&RP P IWIRY |
XQEHWBQG DG DI HHWDMRP [ LP XP H WVGHP WKWGE. @7 , CP RKHZ MHZ OYIQ) DY DQGDMWKW, P D KOH\RIQAYIGOOMIH EDHERQDQ FOIPV

KD KDHUHBDHGDQGDQ. WKWZ DYHGE MJIQQ) \KVUHBDH

,QIMQI WHUWHBDAH/ VANVRIK LOWLYS HBDH Z KIFK LAFXGHFDIP VZ KIFK P D BHXQNRZ QRUXQX\SHRMSE P HDABWWHW, CANGRZ G HWDYW KDYHUHG
DGXQAHMEG6 HANRQ R WH&DN ROQDE&IYIOR RGHZ KIFK WDG/DVIRTZ V“A general release does not extend to claims which the creditor does
not know or suspect to exist in his or her favor at the time of executing the release, which if known by him or her must have materially affected his

or her settlement with the debtor.” , KHH H SO Z DYHDGUHIQNAK DU KW DG BHH IWXQ@EHMDNHRANRQDGDR @Y RUGIDCBWHSBIR
VP LOUH I HRAQDD MUMVGRNRQZ W UASHRWR WHUHBDAY I IQMEKHIHQ LFOGQ) EXWRAP MG\ \WHUHBDHR XQNIRZ QDG XQKGHRAMGFDIP V

JUDQAMGLQ\MY/5 HBDH

, KHIE\ UHBUAHADQG Z DUDQAKDA D, KDYHEHHR SOLG DOFRP SHODIRQRZ HEDQG! RUDDIP HZ RING E , KDYHUHRH.YHS DIDKH®DYHDQG GDYHEHHIW
DOGSURAANRYYIRUZ KIFK , OP HIJIEBGISXUAOQAR) 0 / $ &) 5$ \WH&RP SDQ VSRIAHY RUDSSIFCEGIQY. DQG F , KOYHQRWK IHMGDQ RQWKH ME
QWY RUCIHWI RUZ KIFK , KDYHQRADDHDG: [LBGDZ RIMHY FRP SHODIRQFDP

, DAINGRZ GGIHWDAR BHRP HHIHRARH , P XWNLIQDQG BMD\KY5 HBDHWR\KHERP SIQ \R WD BFHYHSRADMMDQIRW ILYH @ VIRTZ QY
WHEMIMWYSIRIG-G\RP H DG, P XWRAKEVHTXH® UHYRNHKHS HBDH

PARTICIPANT:

6LICDMH
3UQMS1CPH
' DM



EXHIBIT D
RELEASE AGREEMENT
[EMPLOYEES UNDER AGE 40]
, KOHUVHZ HG |, XQGHIABGG DQG, DIUHFRP SBIMD \RWHWLP VVFWRW LQ\KHS HYDQEFH7 KHESHANEY | GF ([ HXAWHE HYHDEFHYHH VMY \WH 3@Q

, XQGHINDQG\WDAKLY'5 HPDH \RIHKHZ W WH3 @R FROXAM/\KHFRP SBIM | LQDCDQGH FOMYHHP ERAP HOAR \KHHQMHDI UHHP HNEHE HHQ\KH
&RP SO DHIIDM/R \WH&RP SDQ  DQGP HZ W W DLG\R \WH\XEMANP DIMUKHIR |, TP QRABDLQ) RQDD SURP MHRUW-BIAHRBINRQE, \WH&RP SDQ RUDD
DILIDMR \WH&RP SDQ \WDAV QR SUAR® WBAMG\WHHO & HYSIQFDEMIT] HEWLP VXVHGLQWLY/5 HBDHDHGH LAHSLOWH3 @Y

, KHIHE\ DANGRZ GEIHDQG U WP P\ REQIDARQYXQEUP\ ( P SR HH3URSUHBY , QRIP DARQDQG, QrHIRYY/S$ JUHP HW

( [ FF-BVWDVRKHZ WHVHNVRIM LOVKY/5 HBDH , KHIE JHHDID DG AR SBIMD UHPDHWH&RP SDQ DGLIWDH LADM/ DQGIWDQGWHUSDUHONV \KEMGDUH/
\KFFHARY SUHEHRHARYDQGDH LIDM/ DQGIWDQG\WHUSDMGHY P HP EHY GUHRRLY RILFHY HP SR HY WRANKRTHY \KDHRTEHY DIHQV DARIH V
SUHEFHIRY QXY DN [ADM/DQGDALIQY FRIPAYHD WH 5HBDWG3DUNMY R DQGIURP DO DQGDUFMIP V (CEMMYDGREQIDIRYY ERKNRZ QDG
XQNIRZ Q WDADUMHRAWR RUDHIQDD Z D UHIDMG\R HYHONV DAW FROGAWRURP LWRQVRAFXULQY) DAY WP HSURMWR RURQ\WHADM, \LJQ\KY5 HBDH
FROANHD \WH 5HBDHGEMIPY  7KH5 HBDHE&MIP VIGFOGH EXWIHQRAIP WMG\R D DEFDIP VOUMQ) RAR RUIQDY ZD IHDAMG\RP

HP SRR P HZ W \WH&RP SO DOGLWDH LADMY/ RAKHUDH LADAY RAKHWIP LQDARQR \KDVP SRR P HQV E DOFDIP VIHDAMG\RP\ FRP SHODINRQRU
EHHIW LFOAQ) \DDY  ERQAVA/ FRP P IR YOFDMRQSD H SHOHUHP EXHP HQV \HYHIDGFHSD. [ UQIHEHH W WRAN WRANCZ DB/ RUDQ RKHU
RZ GHIKLS [QMIIVIQWHERP SDQ. DOGIWDH LIDAV RAHUDILADM/ F DOFOIP VI RUBIHIK R FRQUPAZ URQJI XOMP LODINRY DOGEHIK R \WHLP STHS
FRYHIQR JRRGIDWWDGIDUGDIY G DIRWDP V LFXAQ) FOIP VIRUIUXG GHLP DIRQ HP RIRDOAMUAN DQGAVKDJHIQYIRIDMRQR SXETF
SRIR DG H DO HAHDOWEM SURYLGHDCDQG GROOWIMRY FOIP V LGFOXQQ) FOP VIRUGWAUP LODIRY KOUDAP HOMHBIDARD DNRIH V 1HY/ RURKHJ
FOIP VOUMQ) XQGHMHI HEHDORLYICE LIKWS$ PR DVOP HGG \KHIHEHIDOS P HIFDQVZ W' NMOEOWAYS PAR D/CPHEG \KHIHEHDD

(P SB HH5 HHP HQIVGFRP HEHRXUMW $ AR DVEP HZHG \WHIHEHIDO) [P 1O DQG0 HAFD HOYHS FVDVIPHGG ) 0/$  \WH&DIRQD) [P 1O
5LIKW$ PVDVIPHGS &) 5$  \WH&DDRQD/ [ERU&RAH D/CPHGG DQGWH&DIREQD) DU P SR P HYWDG+ RAMQ) $ FWVDVEP HGHG

1 RELMAIQEQ) WHIRHRQ) |, XQEHWEGG\WDARHI RIBZ 1Q) WKWRUFDIP VOHQRAGFOG-GIQP\ 5HBDH \WH ( [ FXGG&@PY D D) WKWRJ
FOIP VI RUQE-P QILFDARY, P D KDYHSXWAOQARDY X H HAXMGLQG-P QULFDMRQDI UHHP HOAZ LW WH&RP SO RUWD LADMRZ KIFK, TP DSOW WH
KO B\ @7 V RURSHIDAYY) DIUHP HQVR WH&RP SO RUWDH LIDM RUXQGUCSSIFERIQY.  E D) WKWRUFDIP VZ KIFK FDQLRABHZ DLYHG DVDP DU
R @Z RJF DQ FOIPVIRUEMIKR \WH3OQDUMQ) DWMHOMKDN WIQWLYS HPDH , KHIE U-BUIAHONIGG Z DUDQAKDARKHAKDQWH( [ FOGS
&@PV, [P RAZ OHR DQ FOPV, KDYHRUP LIKVKDYHDI DIQAWKHS HBDHG 3 DM/ \KDADHRAFOG-GLOWHS HBDHG&@P V

, XQEHWMGWDNRKQ) LOWYUHPDHAP WP\ CHOW R LB DADIHRUFARP SOIQAZ M \KH( TX0O( P SR P H2 SSRIMQW &RP P WIRQ WH'  HEDWY HQV
R/ CERUWH1 DAR@O DERUS HIMRQVYRDLG \WH2 ARXSDINRQD06 O HV DG+ HIGK S GP LQVDARY WHE DD RQD' HEOWW HOAR ) W P SR P HQNDG
+RMQ) WH6 HRXUMHY DG ( [ AKBRIH&RP P MWRQRUDY RHUI HEHIDD WM RUGFDOI RYHIP HQECDIHR RUARP P IWIRQ  * RYHOP M JHAHY

I XUKHUXQEHINEG WY UHBDHGRH/QRAIP WP\ CHOW R FRP P XQFDMZ M DO * RYHOP HY/$ JHHH/RURKHZ VHSDWASDMLIQDD  LQYHX DNRQRU
SHRAHAQ) WDAP D EHRRGAKMGE D * RHOP HS$ JHR  LFOAQ) SIRIAQ) GRRXP HOVRURKHUIQ RP DIRQ Z MRAWRIFHWWHERP S © K
KLY UIHBDHGRA/(RAIP WP\ W KVWR UHFHYHDQ LY. D1 RULQ RIP DNRQSURYLGHG VR \WH 6 HRXUMWY DG ( [ FKBQIH&RP P DMRQ |, XQGHNIG DG DI UHWDAMR
PO PXP HWEHP IWHCE Qv , P RKHZ MHZ OVQ) D) DGDOUWKW, P D KDYHWIQAYIGDOHIH EDHGRQDQ FOP VKDY KDYHUHBDHE DGO
WKWZ DYHSE MJQQ) WV UHPDH

,QIMQI \WHUHBDHNHANRYK LOWLY5 HBDH Z KIFK LAFOGHFDIP VZ KIFEK P D BEHXAQNRZ QRUXQXSHAKMGE P HDABIHWV, CAINGRZ I HWDY KDYHUHIG
DGXQAHANG 6 HANRD R WH&DN ROQDE&IYIORRGHZ KIFK WDG/DVIRTZ VA general release does not extend to claims which the creditor does
not know or suspect to exist in his or her favor at the time of executing the release, which if known by him or her must have materially affected his

or her settlement with the debtor.” , KH}MH H SUAWO Z CiyHDQG UHDONWK DI KW BQG BHH IWXQEHMDNHRNRQDG DR @Y. RUBGIDOSUWCHSBIR



VP LOUHTHAWQDQ MUMGRANRQZ W UASHANR WHUHBDAH/JIDRMEKHIHQ LFOGQ) EXVRAP MGVR \WHUHPDHR XQNIRZ QDG XQXSHRAMGFDIP
JUDQMGLQ\MY/5 HBDH

, KHIHE\ UHBUAHADQG Z DUDQAKD D, KDYHEHHR SOLG DOFRP SHODIRQRZ HGDQG! RUDDWP HZ RINHG E , KDYHUHFH.YHS DIDKHGDYHDQG GDYHEHH LW
DOGSURMRANRYYIRUZ KIFK , OP HIJIEBGISXWAXOQAR) 0 / $ &) 5$ \WH&RP SDQ VSRIAHY RUDSSIFCEGIQY. DQG F , KDOYHQRWK IHMGDQ RQWKH ME
QWY RUCIHWI RUZ KIFK , KDYHQRADDHDG [LBGDZ RIMY FRP SHODIRQFDP

, DANGRZ BGIHWDAR EHRP HHIHRARYH , P XWNLIQDQG BMDWY/5 HBDHR\WHERP SDQ \R WD/ BHFHYHSRADMMDQIRAWHY @ VIRTZ QY
WHAOMMWYSIRIG-G\RP H

PARTICIPANT:

6LICDMH
3UQMS1CPH
' DM



Exhibit 10.25
REVANCE THERAPEUTICS, INC.
AMENDED AND RESTATED
NON-EMPLOYEE DIRECTOR COMPENSATION POLICY

(DFRHPERNW AR DRJIGUHF WRUYNR D UAXRVRWOVRUYOLND@ PSOHRIBEHY D QKHU D S HYXRAL
&ERPSDRUODOQRLWYXEVLGHDVFKHMIPEBQ(OLJLEOH 'IZU WEMARNUKHR P S H Q \GIHW B3 QK K
$PHQ@HEHVWDRVHGP S O'RUHHRV/RRE HQ \BIRW ILR K LRUK HW R DWUHEU YAKFUS/R O L WIIH E VWBI R
-DQXDU\ (HHFWHYHDQWH D\ EH DPHQGHG DW DQ\ WLPH LQ WKH VROH (

Annual Cash Compensation

7KBPQ @XRDVRPSHQWDPW KRR URVHKOIRED \ D E @ Fl XTDXD U WG W\E D GGOMR B DP@A/U R KD D
R IH DK LA/DTOX DULVZ K L FKKVHH U RLIFFFEK U LDH® L J L E O AWVARRWDKW-R DRIEF R P P L WIW K4-R DIVEBN L
R W KVKUBIG! F DL W K HUG/DIR DI L V A X O UHADHE Q M B '@ Y HRRBNHORLZE €6 U R UECDAVRH@ D WH U
L QV KOH6 S O LIEIVE ©® BIL WWKSH) R UIDR\RHEDW B W K HUIY. WADXO UVZ K U FKK B L J ' E OHFSURLY WG
VHUYLFH DQG UHJXODU IX0O0 TRCDU WA QRD S FPWK WAH W DHBHDHWWH G X SR

$QQXDO %RDUG 6HUYLFH 5HWDLQHU
D $00 (OLJLEOH 'LUHFWRUYV
E &KDLUPDQ RI WKH %RDUG 6HUYLFH 5 HWDLQHU LQFOXGLQJ (OLJL

$QQXDO &RPPLWWHH OHPEHU 6HUYLFH 5HWDLQHU
D OHPEHU RI WKH $XGLW &RPPLWWHH
E OHPEHU RI WKH &RPSHQVDWLRQ &RPPLWWHH
F OHPEHU RI WKH 1RPLOQDWLQJ *RYHUQDQFH &RPPLWWHH
G OHPEHU RI WKHHFLGREGRI\ ERPPLWWHH

$QQOXDO &RPPLWWHH &KDLU 6HUYLFH 5HWDLQHU LQFOXGLQJ &RPPLYV
D &KDLUPDQ RI WKH $XGLW &RPPLWWHH

E &KDLUPDQ RI WKH &RPSHQVDWLRQ &RPPLWWHH

F &KDLUPDQ RI WKH 1RPLQDWLQJ *RYHUQDQFH &RPPLWWHH

G &KDLUPDQ RI WKHFBRIRHOQRRIIN 8 RPPLWWHH

Equity Compensation

7KHI X LR P S HQ WHIRIURMKO RIZE & U D QM- IBHH Y D @ KHU D S HY RV L FOT X L VO\F H Q3/DLDWH
30DQDQG ZLOO EH GRFXPHQWHG RQ WKH DSSOLFDEOH IRUP Rl VWRFN R
DG X OX W K RAURLA H\BW/KIHHU R 8O L J L E OHIF W G\DW FRFSNW TR Q @ YWHGBMKE R/ OZ EE @) R Q VW D W}
RSW LA QWKH [H U BIMIFHWK DUFEXW & R IW KB LOD U NaD\W XBHG H | L Q B\G3GHD DRIW KXHQ G H U
&RP P RW RR QV IGHD RVIHU D Q@EBV H R IV K@D UNRW GHD RVIHU D @ WE WIRBW @ HWP L D® RVQ @ BEIW
D WHUPLQDWLRQ RI VHUYLFH DV SURYLGHG LQ WKH 30DQ

QLWESWEBDQAWIGDRWKBA LJLEOHPW QR UWQ B PMWR.RMR DIRAGI D @ J L EIOUHH FAKRWL L
HOHFWHG WR WKH %RIFWA YRIO O VHXGRBUW RMW/ KI LV QRW D




PDUNHW WUW&HQLWN PDUNHW WUDGLQJ GD\ WKHUHDIWBQG &KW KRXWL E
W 4R DRIGR P S H Q \&IRVP PR @% WVHORR D UIED QDV MGRFISWILRRD VK D UHYQ L V2 ISIVa* R Q Q WK |
V KD VKN E MHFBK, Q L V2 5OV RIQ 2 MY B RV KRHQ HH DIJQ QUL BRIW KG-D W IH U D @ YWE M\HH WO L J |
'LUHPW&RRQWLQXRXV 6HUYLFH DV GHILQHG LQ WKH 30DQ WKURXJK HDFK

$QOXRSWEFEDQMW IKGD RIHD RIRP S D/Q\Q QX W® F N R R 6 GRHHID GAWHKH H F WD WHHD F& L J |
'L UHFAKRFWR Q W MQRHHIDNBQ R Q H P SFOHRR BRINV 4R DALGE @ X W R P D IVQZEDVD KD X WDKEHAE. \R\Q
% R DRIGR P S H Q \RIRW PR @& W KHAR D UED QDN WERFSIWIIRRQ VK D WDH¥ Q Q XIBOW KB Q Q WK N K D
V X E MHF ) @YX S W I* B Q @ MY 6 RV KRHD\HH DIUQ Q L Y HRUWY HIS DR/ IBIU D '@ YVE MAHRF VO L J L' E O I P
&RQWLQXRXV 6HUYLFH DV GHILQHG LQ WKH 30DQ WKURXJK VXFK YHVWIL

$QQXDO 5HVW WAFVIRW KEBWRIF DI RIR P S D/QQ QXWE FN R R 8 GKREHID GANHH HF W LY WHID |
(OLJLEOHRAKEFR QW MWRKHINED R Q H P SFO-RA HRIWY K4R DAL @& X W R P D VQAED/DKDR X WWDKER

E\W K4-R DRIGR P SH Q \&IRW PR @ W K4R DUWED DV H G WV WRWHDE&RE) VKDWHIQQXDO 6
VKDNMBEHUW KM Q X6BGZ LAY H RV KRHD\HH DIJQ Q L Y HRUW KEHD\RV 181U D @ YVE MAHRF VO L J L E O i PV
&RQWLQXRXV 6HUYLFH DV GHILQHG LQ WKH 30DQ WKURXJK VXFK YHVWL
ZLE@® X W R P D DVQALDNDKOR X VWDKENVE \RVQU-R DRIGER P S H Q \&IRW PR @ W K4-R D UED QDN W BRFSNVILRF

VKIDYD G Q Q XIBOW KR Q Q WK N K D U K E MIRERBID Q X3V I B QMG & R AV KRH\HH DDQ Q L Y IRU
WKH GDWH RI JUDQW VXEMHEWRQWL. @QXXRX{OEHUNYQAHLDNFGHRUQHG LQ WKH



Exhibit 10.26
REVANCE THERAPEUTICS, INC.
2017 MANAGEMENT BONUS PROGRAM

2Q-DY WH&RP SHODNRQ&RP P WHHR WHYROGR ' LWHARY/R 5 HYDQAH7 KHESHKWY ,(F WH &RP S DSSIRYHGWHERP S V
FRARIDMREVMRARHY Z HIKMS I RUSKUBRH/R GAMP LQQ) BRXAVHY U B TRUIWHERP SR VH HRXWHR | LFHY Z W URSHRAR SHIRUP DORH T RUIMVADO HU
\KH YRXVIWRIUP

7KH YRXVIWRIUP VGMIGHSWR W DG \WURIK WHSD: P HOAR DQOXBOADK BRIV WHERP S3Q VH HRXARHRTIFHY I RAMH&RP Q) V
SHIRP DAHIQP HANY NH  FRERIDMREVRRYHY DG RUIQAYIGDOSHIR P DERHLQP HHMY \SHALLHG FRBRUIDMJ RO | ROWH\ HU

TKH&RP S V FRBRIDMJ RO LCFOGHWH DFKIHYHP HOAR FIQFDOGHYHERSP HOAP LBMMCHYIRUS 7 LQWRBE® | RUWHWHDIY HOWR JOEHDU |2 Q
QHY AHYADOS WRQD DG SOEU DALMY ZHIKNY  OAKIHYHP HOAR \SHALLHG T LCDOADCREVMARYHY ZHIKWY DGOAKIHYHP HOAR REVRRYHY
UHDWG\R FRP P HA DD DARQUDAHN ZHIKY DvZ HODVDWWRK JROCR CAKLEYIQ) REHJUWVHDUK UHDWMG P LBWRCH/ ZHIKNY

7TKHIDKERXVIRY " DQHYARZ (HZ LOBEHEDHS ROWH CRLHYHP HOAR \KH FRBRDMJIRY ZHIKWNWY 7KHFADKERXVIRY DAUHI3
B6LOHMMANGS KD -RKL 3K'  Z LGEHEDHERQWHOFKIHYHP HOAWR \WH FRBRDMJIRDY ZHIKY DGKYRKHIQAYIGDCEHIRP DFAHIRDY

ZHIKWY  7KHH HRAMWHR [ LFHY CRXOCERQ\HY I RUIVADO HOU PD HRHG R KWVRUKHJ \BLI HAEROKV SHRHQRI HLQWH HYHQWV
SHIRWP DFHH FHHBVWHSUHGAM P LOHG I RO DG RUXSRQWHDFKIHYHP HOAR REHANSHALLHG JRDY UHIMGY) \R FOQFDOGYHBRSP HOV

3D PHMR BROOVAVWRWWH&ERP SO VH HRXRYHR | LEHY XQEHMH YRXVIURIUP DQGWHORNDCEP RQNR WK ERXV UL B DHZ MMOQWHAMVAHIRY
R \WH&RP SHODINRQ&RP P WkH 7 KHOPXDCERXVIZ. OG-G U D) P D EHP RIHRUGWWKBQHIFK H HRARYH V DQXDOMI HAERQV



Exhibit 23.1

&216(172) .1' (3(1' (175(* .67(5( 38% .&$&&2817.1* ),50

© HKHIE FRQHAR\WHLGFRSRIDIRQE\ UH HHIAHLQWHS HILADARQG\BMP HONVRQ) RIPVE 1RV
DG DQGWHS HIVDNRQG\BM HOVRQ) RP 6 1RV DG R 5 HYDQRH7 KHISHWAY, F R RUUBRVEDAMG) HEXDY

UG \R\KH | LCDQRDOWEAMP HON Z KIFK DESHIW/IQ\MLY) RIP

V 3URY DMKRMERRSHY/ / 3
6DQ-RH &DNIRAQD
) U@y



Exhibit 31.1
CERTIFICATIONS

, /' DQHARZ GH FHWA \KDV
, KOHUAMHZ HG\MYDQQMOBBRVRY) RP . R 5 HYDQRH7 KHIDSHAWWY | GF

YDHGROP\ NGRZ GGEIH WY UHBRWERHY CRAVFRQIIQDQ. XQAKHWERP HOAR DP DRUIDO CRARURP IR IAMD P DMUDO CRAHA-WOY RP DNHWH
WP HQWVP DGH LO@IKWAL \WHRURXP WBHY XQEHUZ KIFK WK WIAMP HOVZ HIHP DEH GRAP MBDAQ) Z W URSHRAMRWHSHIRGFRYHIHGE KLY UHERW

YDHGRQP\ NGRZ GGIH \WH I LQDCADOXEMMP HOQWV DG RKHUI LADCADAQ RP DARQLCFOGHGLOWLY BRI QWD SUHVHNQ DOP DMUIDOUASHRV\KHI LCDCADBO
AROGWRQ LHXOVR RSHDINRQYDIGFDK 1 GZ VR \WHUH MADOADVR DG 1 RUWWHSHIRG/ SUIWHMGLOWLY UHBRW

7 KHU-D ABQAYRKHUPHWA L) RILFHUV DQG, DUHUASRQUEGI RUBXBEDWKLQ) DG P DQBIQQ) GVFRKXUHARURY DQGSURAHKUWA DVGH LGHGLQ( [ FKDQIH
$ABXBV D HDBG G H DUGIQMIDOFRQMRCRYHUILCDGADOGERWY D/GHIGGIQ([KOQHS AVBXBY D | DG G | IRAKHUILDOA
DQGKDH

D ' HULIGHE\KFK QVRRKUHFRQRY DG SURFHEXUAY RUFDXVHE VKAK GVFBRKUHARQARY DG SURFHEXUA/AR EHGALI GHE XQEHURUKSHYIMRQ \R HQXUA
\KDAP DAUDO.Q RIP DIRQUAIMY \RWH UH MADQMFOQAQ) IWFRQRIEDMS\KEMGDUH/ VP DEHNRZ QURXVE RKHYZ WMQ\KRHHIMEY
SDMFXOUD GAUQY) \WHSHIRGLOZ KIFK WLV U-BRWWEHQ) SO

E ' HIGHE KK LOMIDOARURCRYHUI LQDGADOWSRNG  RUFDXVHG\VKAK QM CDOFRQIURCRYHU LDGADOUBRY \R BHGMI GHEXQEHURXU
\KSHYIMRQ \R SURVLCHUHDRIEGI DAXUDGFH U DAQ) WHUHITHOW R 1LCDGADOHERWY DOGWHSU-EDDIRQR | LCDGADOWIAP HIWVI RUH WLIDD
SXSRHVIQIFFR EGAHZ W JHHIDE CFRHBWG DAFRXQIGY SUCASBY

F ( YDOOMS\WHH IHARYHHWR \WH U MABOAY GVFBRXUH FRQUIRYY DG SURFHEUHY BQG SURVHMG LOQ WL UHSRIWRXUFRGFOM RQY CERXAVWKHH | HRRYHHWY
R WHAWBXUHFRQARY DG SURFHEAUHY DVR WHHIGR \WHSHIRGFRYHHGE WY WSRWEDHG RQ\VXAK HYDDODWNRQ DG

G MWFRHGIQWLYUSRWIQ KO HLIQWH U MDA LOM QDOFRQARCRYHUI LDGADOUHSR W) \WDWRFPXUMHG GAUGQ) \KHUH ABQAY P RABHFHWVIVADD
TXOWM \KH U ABQAY| R | MADODXOUMIQWHFDHR DO DO SRWVKDAKDYP DMIDD O HAMG RUYUDRIED QNHD \RP DMIDID O HAMKH
U0 ADQY L QM CDCFRQURCRYHUI LQDQRDOHERWY DG

7 KHUD MADQAYRKHJFHWW L) R LFHUV DG, KDYHAWFBRHG EDHERQRXUP RINBFHMYDODNRQR | QM DOFRQNURCRYHUI LADGADOBERWY) \RWKH
U LMADQAY DXAVRLY DQGWHDXGWARP P IMKHR \KHU-I MDAV ERDGR QUHARY RUSHYRQYSHIRIP 1Q) WHHTXLYDBQWXQRIRYY

D $ @WIQI LFDQAAH LAHAH/DYGP DMIDY HNGHAR/LQWHGHLI QRURSHIDIRQR LQMDOFRNRCRYHUI LCDGADOWERY Z KIFK DUHU-DRIED
O\HD R DGYHYHD DM HAVWKH U MADQAY CELOW \R UHFR.G SURFHW \IXP P [ HOQG U-BRWICDADOQ RP DIRQ DG

E $Q IUXG Z KHKHIRIGRAP DMIDDWDNQYRYH/P DI HP HIAWRURKHJIHP SR HA/Z KR KDYHD LI QU LFDQABRBHLOWH U DAY L QM QDOFRQARCRYHU
| LODQADOB-ERWY

' DM ) HEOOW

V/ ' DQHOARZ CH

/' DQHOARZ CH
SUMGHNDQGEKIH ( [ HPAYH2 [LFHU
SUKHASDO( [ HOAWYH2 [1LFHJ




Exhibit 31.2
CERTIFICATIONS

, | DAUHD3 61OHINORHW WDV
, KOHUYLEZ HoWLYDQOOOFERVWRQ) RP . R 5 HYDOAH7 KHIDSHWWY |, QF

YDHGROP\ NGRZ GGEIH WY UHBRWERHY CRVRQBIQDQ. XQAKHWERP HOAR DP DARUIDO CRARURP LWWIR WIAMDP DMUDO CRACHA-WOY RP DNHWH
B HQWVP DGH LO@IKWAL WHFURXP WIBHY XQEHUZ KIFK WK WIAMP HOVZ HIHP DEH GRAP MBDAQ) Z W URSHRARWHSHIRGFRYHIHGE KLV UHERW

YDHGROP\ NGRZ GEIH WH I LQDEADOXEBMP HOWV DG RKHUI LADCADAQ RP DARQLCFOGHGLOWLY BRI QWD SUHVHNQ DOP DMUIDOUASHRV\KHI LCDGADBO
AROGWRQ UKAXOVR RSHDNRQY/DIGFDK 1 GZ VR \WHUH MADQADVR DG 1 RUWWHSHIRG/ SUWHMGLOWLY UHBRW

7 KHU-D ABQAYRKHUPHMWA L) RILFHUV DQG, DUHUASRQUEG RUBXSEDWKLQ) DOGP DQBIQQ) GVFRKXUHARQURY DQG SURRHXUWA DVGH LGHGLQ( [ FKDQIH
$ABXBV D HDB G H DUGIQMIDOFRQMRCRYHUILDGADOGERWY D/GHIGGIQ([FKOQHSVBXBY D | DG G | IRAKHUILMEOA
DQGKDH

D ' HIGHE\KAK QVFBRKUHFRQARY DG SURFHEXUAY RUFDXVHE\KAK GVFERKUHARQARY DG SURFHEXUAAR EHGALI GHE XQEHURUNKSHYIMRQ \R HQXUA
KDAP DAUIDO.Q RP DARQUAIMY \RWH UH MADQMGFOQQ) IWFRQRIEDMS\KEMGDUH/ LVP DEHNRZ QURXVE RKHYZ MMOQ\WRHHIMHY
SDMEXOUD GAUQ) \WHSHIRGLOZ KIFK WL U-BRWWEHQ) SO

E ' RLIQHE KK LOMCDOFRQNRCRYHUI LQDGADOBERWGY) . RUFDAHE\XAK LQMIDOFRQURCRYHUI LQDQRDOUHBRY \R EHGHLI GHEXQEHURYU
VKSHYIMRY R SURYLGH UDRIEG DAXUDGFHUH DLAQ) WHUHIDEOW R | LDRDOMERYY DQG\KHSUEDDIROR | LDRDOWIAP HOVI RUH WD
SXSRHVIQIFFR EDFHZ W JHHIDED CFRHBMG CFFRXQIY) SUCH.SBY

F ( YOOOAG\WWHH [ HAYHAWR  \WH U RO GARBRKUH FRQURY DG SURFHEKUAY DG SUHMG LOWKLY U-BRWRXUFRGFOMRQY CERAVWWHH | FRRYHIAWY
R \WHGAWRBRKXUHFRQURY DOG SURAHUA DVR WHHIGR WHSHIRGFRYHIGE WY UHSRVWEDHGROVKFK HYDDDIRY DG

G' DFRHGLQWLYUERWIQ FKDQIHLQWH U MDA L QMIDCFRQARCRYHU LDGADOUH BRI \WDNRFRXUHG GAUQ) \WHUH ABQAY P RWBHFHQVMVADD
TXOWAL WH U ABQAY | R | VADOTXCUAULQ\WHFDAHR - DQDOQXOOUHERWAKD/KDYP DMIDID O HAMS RUVUDREIED ONHD \RP DMIDD O HAWKH

UH) A LQM CDCARQNRCRYHUI LCDCADOBHSRWY DG

7 KHUD MADQAYREHJFHWW L) RILFHUV DG, KDYHAWFBRHG EDHERQRXUP RINBFHMYDODNRQR L QM DOARQURCRYHUI LCDGADOBERWY) \RWKH
U MADQAY DXAVRLY DQGWHDXGWARP P IMKHR \KHU-I MDAV ERDGR QUHARLY RUSHYRQVSHIRIP LQ) WHHTXLYDBQWXQRIRYY

D $ @LIQI LFQNH IHHAH/ OGP DAY HNHAMHYIQWHAMIQRURSHDNROR  LQM(BCARQNRCRYHUI LQDEADOWHERNY Z KIFK DHUWHDRIED
ONHD VW DGYHYHD O HRAVIRH U DDA CHAOW W UHRG SURFHW \XP P Dl HOQG WHSRWICGDEHDAQ RP DNRQ DG

E $Q IUXG Z KHKHIRIGRAP DMIDDWDNQYRYH/P DI HP HIAWRURKHJIHP SR HA/Z KR KDYHD LI QU LFDQABRBILQWH U DAY L QM QDOARQARCRYHU
| LCDADOB-ERWY

' DM ) HEOOW

V / DAUHR3 BLOHINO

| DAMR3 BLOHNO

&KIH ) LOOGADCR | LFHUDQG&KIH 9oMQHN2 1 LFHU
SWQHSDO) LQYADX |11




Exhibit 32.1

CERTIFICATION

SXWHCQMR\WWHUHDAUP HFOWVHVRWKIQSX®! D E R WHEHRXUMW/( [ FKDQIHS AR DVDPHGG WH ([ ROQIHS FW  DG6HANRY R
&KIBMJ R 7M1 R WHB QWMSE6MUM/&RAH 8 6& h /' DQHOARZ (H 3BMG-OAQG&KIH ([ HRAMWH2 [1IFHUR 5 HYDQRH7 KHIEEXWY |, (F

WH &RPI) KHHBR FHWIHVKDMRWHERIR KIVNRZ GEH

1. 7KH&RP S0 VS QOB HRWRY) RP . IRMWHSHIRGHGS' HHP BHU WH $ QQOCE HERW  \RZ KIEK WY& HWLFDNRQLY DNIFKHS
D/([KEW  IXD® FRP STH/Z W WWHUTXULP HQVR 6HAIRY D RBHARY G R WH( [ KDQIH$ PAVDQG

7 KHIQ RP DARQFRQEGHLOWHS QXDCE HBRWDLD SUAHQNV LQDTP DAMIDOUASHRAN WHI LODGADOFRQAMRQ DG IRXAOVR RSHIDARY/R \WH
&RP S0

In Witness Whereof \KHXQEHYLIQHGKD/AHKLVKDQGGKHHRDVR WH @) R ) HEUOW

V/ ' DQHOARZ CH
/| DQHOARZ QH
SUMG-QNIQGEKIH ( [ HAH2 11LFHU

7 KVFHWIFDIRQDFFRP SIQH/ARH) RP . \RZ KIFK WHIDMY LV QRABHHP HG 1 LBG Z W WHE HRXUMEVDQG ( [ FKDQIH&RP P MWIRQDQGLY RAR EH
(FRERDMEE HHHIFHIQRDQ 1LOQ) R 5 HYDQRH7 KHISHAY |, GF XQEHMHBHRXUMAY/S AR DVEP HYGHG RUKHGEHRXUMAY/( [ FKDQIHS AWR
DVLP HG-G Z KHAHUP DAHEH RHRUDWOWHAMR WH) RP . LWASHAWYHR D JHHDOGFRUSRUDIRQ QI X HARQEICHBLQVKAK | LAY



Exhibit 32.2

CERTIFICATION

3XUXOQAMR\KHUANXUP HOVHVRW Q5 X®T D E R \KHBHRXUMAY( [ FKDQIHS PR DVIPHGG WH ([ KDQHSFW DQG6HANRY R
&KIBMJ R 7M# R \KH8 QWGH\BM/&RH 8 6& h / DAR3 6LOYHNO&KIH ) LOGADCR |1 LFHUDQG&KIH 96MCHN2 [LIFHUR 5 HYDGRH
7KHISHWY ,GF WH &RPSIQ  KHIE\ AHWIHAKDMRWHERWR KHINGRZ BGIH

1. 7KH&RP S0 VS QOB HRWRY) RP . IRMWHSHIRGHGS' HHP BHU WH $ QQOCE HERW  \RZ KIEK WY& HWLFDNRQLY DNIFKHS
D/([KEW  IX® FRP STH/Z MW \WWHUTXULP HQVR 6HAIRD D RBHARY G R WH( [ FKDQIH$ PAVDQG

7 KHIQ RP DARQFRQEGHLOWHS QXDCE HBRWDLD SUAHQNV LQDTP DAMIDOUASHRAN WHI LODGADOFRQAMRQ DG IRXAOVR RSHIDARY/R \WH
&RP S0

In Witness Whereof \KHXQEHYLIQHGKDV\HKHUKDQGGKHHRDVR WH @) R ) HEUOW

V / DAUHR3 BLOHIMO
/ DAFR3 6LOHNO
&KIH ) LCOGADCR [ IFHJDQG&KIH 96MQHN2 1LFHJ

7 KVFHWIFDIRQDFFRP SIQH/ARH) RP . \RZ KIFK WHIDMY LV QRABHHP HG 1 LBG Z W WHE HRXUMEVDQG ( [ FKDQIH&RP P MWIRQDQGLY RAR EH
(FRERDMEE HHHIFHIQRDQ 1LOQ) R 5 HYDQRH7 KHISHAY |, GF XQEHMHBHRXUMAY/S AR DVEP HYGHG RUKHGEHRXUMAY/( [ FKDQIHS AWR
DVLP HG-G Z KHAHUP DAHEH RHRUDWOWHAMR WH) RP . LWASHAWYHR D JHHDOGFRUSRUDIRQ QI X HARQEICHBLQVKAK | LAY



